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DEED OF TRU ST

. THISD F(EDOF TRUST (~Sequtity Inyt nwr\l") ismpdeon ...
1o % The graatotie FOTALO <. ?‘?F:’g...‘?l Le! and Fiore
wite . L *Barrrver”). The truste
. o s ("Trustee“).Thebeneﬁciary is
CLAMATH HRST FEDERAL SAVING S AND LOAN. HSSOCIATIQN. (e T whichis organized and existing
e s e harw of The United srotes of tpecrica . and RS AAIESS IS worwummsemmsss e
540 Main SLrgets fiagatt . Falls,..01¢aon " .(“Lender™)
Ppirs-avet owess Lamaber the princtpal cum of L Sdaki 1 #o. Thousars..an
: L Delas(US i 6200000 ~..).Thisdebtis evidenced by Borrower's note
datadi U camrydate as s Segurty Insirument {*Nte” ), which provid = for monthly payments, with the full debt, if not
pand eaghiet, e acl pavablecn o Aprik.MA. BOUEL e Thls Security Instrument
wegarm o Lnder (30 the tepayment of the debt evid? «ced by the Nore. with interest, and all renewals, extensions and
pet fhcamony () ke pansramt of ald cther sums., with wterest. advanc ¢} under paragraph 7 1o protect the security of this
Gecri 11yl et ek o) The parfannandce of Barrors er's onen nts 2 nd agreemsnts under this Securily Instrument and
pe SNt Fra e pueTess Boerower prerexably grant. and camy ysno Trustee, in trust, f sale, the following
e County, Oregon:

s it prepeety waaradin Fiagut!

4 tract of land situsted in tle Horth one-half of sectlon 20,
Towisiiip 39 South, Range 115 ltant of the Wlllamette Merldian, 1n
the Crunty of Klamath, geate »f Cregon, nore partlcularly described
as follows:

Beg INnLNE at a polnat on sYie |atersectlon of the South 1ine of the N3s
of sl Secstion 49 wizh tht ¢outherly right-of-way iine of the County

Road, 013 paint belns §39° LE'HA"W a ¢lstance of 1281.28 feet from
the bast ane=fourth 1ld Section 203 thence s89° 16'53"W
along, she South 1ine of the I of sald Sectlon 20 2041.57 feet;
thanae Nog° 3 20ME g72.95 fewt tO the Southerly rlght-of-way line
of the Countl Rozd; thenct {'31lowing salid right-of{-way line in a
Somumoawterly direction tO t;he point »f beglnning.

Iy

Feoz attachesl A\djustable Ratzg l/an fider rmade o part hexein.

which bas the address of . .. Na, Poe Vally ) o BORANZA. e s
| [Streat] 1City)
0Oropn ~ 37623 (7 roperty Address™);

1o Coos’

Yool THER WITH 4l the umproverpeats now or herenfler crected on the property. and all easements, rights,
appurn manies rents. royalties, mineral, oil ant gas rights and profits, water rights and stock and all fixtures now or
hercalier agart of the property. All replacerrients and ndditions stall also be covered by this Security Instrument. Ali of the
{rorgo ng s refereed toin this Sesunty Instrumer tas the “Properiy.”

BORROWER (COVEN ANT; that Borrower .5 law fully seised of the estate hereby conveyed and has the right to grant
and comey the Progerty and that the Property '3 unencumbered, except for encumbrances of record. Borrower warrants
and il defead gene rally the title to the Pruperty against all claims and demunds, subject to any encumbrances of record.

Tois SECURITY INSTRICMENT corbines uniform coveaants for national use and non-uniform covenants with
funsied vanatiens by yursdiction 80 constitute 2 uniform security instrument covering real property-

OREGON —s.-ge 1 amiy—FNMA JFHLMC UNIFOIM INSTRUMERT Form 3038 12/83-:;
44737 SAF SYSTEMS AND s ¥
CHICAGO, 1L




(1urF oR M COVEN WS Bormoees and Lendet covenant and wxee as follows:

1. Payweest Priscipal sad Interest puymest qand Late (Charges- Borrower shall promptly pay when due
the pmcipn\ of and interest o9 the evid -eNojeand any prcpaymem und late charges due under the Note.

g, Fumds for Tanes and Iasuntf st app! icablelawortod written waiver by Lender,

o Lamdor g2 e GL: ) ayments « uncler the Note, Note is paid in full,as

ot tweliithy of : and assessmer. which may 3t i i

g seakirbel fapmni o g roun : oy, if any; (€) ¥ y ard i miums; an

et LM pitasanee prem e, of any e eIt lied *'escron? items.” Funds due on the
wepas o gun Fent Wata and Fraveaic i timates .

Ty Frerds Bl he held i a0 nstitution | 2008 15 of which are insured OF guarameed by 2 federal or
wane uren it paclud g Lerwder 1f Lemder 1 sechat insti der shall apply the Funds 10 pa¥y the escrow items.
bt maay ot charge fof RIVEET B t & Funds, anal tie account Of verifying the escrow items, unless
Lembet (e 3% aatan of ipterest oo il Fur . cable law permits Lendcr t0 make such 3 charge- Borrower and
|Lender Aat ieta il wrting that it { on the Funds. Unless an agreement is made or ap
rrQINt Ty Leaonmd to T gard. Lenader shall nat te res) qrower any interest OF earnings on the Funds.
vhalljpive 22 Rt wigheat chifRe. 38 anupial 1oun! ng ¢ Funds showing credits and debits to the Fundsand the
prarTe o tch g chelnt 10 1yt Fumuds was madz The Funds stz pledt ged 75 uydditional security for the sums secured by
gy S ¥ OG¥ {petrarmetf.

F e amweund of the Fund? held by 14 ndes , togethet with -he future monthly payments of Funds payable prior 10
et dlae AT off the 1wl ormen, chall erce? 1 required to Pay {he cscTow items when due, the shall be,
a3 Mo rwen 4 ehet proaiptly repazd 10 ‘parrower of credited 1D Borrower on monthly payments of Fun
arnonrd ~f the Fundh el By Ledier w fk (Rt L PAY the tscrow items when due, Borrower shall pay to Lender any
R 1o trakiz upy 1P Aehcrensy in oy or more paymients as required by Lender-

. pay Ak full of Al sums wiured by \his Secur® Instrument, Lender shall promptly refund to Borrower
by Lmeder i us 1 ¢ Propenty i, sold of acquired by Lender, Lender shall apply, nO later
the sieof ! its acquividon ty Lender, any Funds held py Lender at the time of

nt.
. Applicatl yymeats. VRIS gplicat i ise, @ ents received by Lender under
ragrapht i and 2 uhalite applied: furst. H s erthe 5 d, t at charges due under the
oz, ek Lo amcunts payabls under par? incipal CU
4, Charmes. Licas. Borromer Shedt pay atht 13 charges. fines and 1 able to the
propetiy whpch may amam prionty oy Wbt Secunty and jeasehold payments or if any.
Rhort cwaT chall gay the chhgations o themia 1 aragraph 2, 07 if not paid in that manner,
gy P o0 e ireatby 39 thepe ed oayment. ) omptly furnish to Lender all notices of amounts
10 Ty g pand wnelet Jus pur:.gfa:p’h. If Borrowel’ nakes these P? , Borrower shall prompﬂy furnish to Lender
et iptsy pvrdersing the paym«:nu»
Horrowe! whall pee jscharjs 30/ lien which b priorty nt unless Borrower: (2)
agt tes T TN glothe payment he ctligy on wcured by tne lienin er; (b) contests ing
fag b et en DY ’ ot enfa(otdh” of the lien ik legal pro< i hi inion operate 10
prasent {he enfioreermnemt € : i are of any part of the Propertys secu he lien an
agreement i netory ol ansl i ti sty Instrument. i
y w oabpect 10 2 lien whic! h ity Instrument,
s g e T IJocrower $1# 1ake one OF TOTE of the actions s¢ ithin 10 days

R Borrurser ¢ nall keep the i!:r.provcmems now existing of hereafter erected on the Property
prsured ap3 “are, hazardsiné fdad within the term? * « and any other hazards for which Lender
frquares 1nsurd nce. Thes insurance sb all bz ma intained i the am the periods that Lender requires. 1he
ipanfiInae carmer provudivd vhe insuinct shall be choscn by Borrowe? subject 10 Lender’ proval which shall not be
'mr':-.amuh%‘y yathheld

All inearanes policies and .1 shall be acceT table 10 Lender and shall include 2 standard mortgage clause-
Lemler all tave the nghtto hold the po “jcies an Is. 1f Lendes requires, Borrower shall promptly give to Lender
all vty of prawd ewill otk : f loss, Borrower shall give prompt notice to the insurance
L arrier and Lt rder. Lenu! {lossif not raade promptly by Borrower-

L ales Lenader ap agrecin W fiting, insurance proceeds shall be applied to estoration OF repair
of the Propaty damage AoTal Tepair is ¢ conomically feasible and Lender’'s security is 10t lessened. If the
reviataiian 9F cepan 88 ¥ noni Ble or Lead ity would be lessened, the i ocecds shall be

(v the sums secured by (hs Se:unt . 3 Vi o Borrower-
Borrow s atandons the Property. OF dos not ans ithi 5 ice i arrier has
offcred 1084 ile aclam, yhen Lendur ety collect the irs urance der may us¢ the i
the Property o 10 pay sums securnd by this Security fstrument, ether or not then due. T
w hen the BOLRe s gwven.

Unless lLender: 1d : writing, any application of proceeds 10 principal shall not extend or
pestpone the due ¢ate of the mon agraphs | and 2 or change the amount of the payments-
under pard graph 19 the Property & aucquired by Lend s right to any insurance policies and proceeds resulting
from damuge 1o the Property priorto! he acguisition s1all pass 10 Lender 0 the extent of the sums secured by this Security
tastrumert mmediately priorte | he oquisition-

6. Preservation and Mz : 1y h wer shall not destroy, damage or substantia“y
chanae the Propertys 2ty i mmit waste- 1f this Security Instrument is on @ jeasehold,
Borrowel <halt comply with the 1ProY. if Borrower acquires fee title tO the Property» the teasehold and
fee title shall not mevee unless Londes in writing.

4 Protectic® of Lendtr's faights in th rtgage Insurance. 1f Borrower fails

ments contl jined in this Security thereisa legal proceeding that

‘e Propert/ (syschasa procccd'mg in bankru bate, for condemnation
foard pay jor whate/er is necessary ect the value of the Prope
i 1 by a lien which has priority over this Security

he Property 0 make repairs. Although

nder this -aragrap .
ryal by Lender under p al debt of Borrower secured by this
¢werand Lender agrec 00 se amounts shall bear interest from
snall be paY notice from Lender tO Borrowes ;7
Rk

et




"";Ti'm:irra} Law av of1he date of this Security Instin ment.
il

g

O 1 OO 1
€ §

I Lender required mortgags wnsiance as a conlition of making the loan secured by this Security Instrument,
Boeriwer diall pa the premiums rajuited to maintain tie insurance in effect until such time as the requirement for the
iataTaTee terninates = ascordance with | orrower's and Lender’s written agreement or applicable law.

& Intpection. ILender or iy ageat may make n:asonable entries upon and inspections of the Property. Lender
whall prve Bortower notuat at the tim= of o Prior to an inspection specifving reasonable cause for the inspection. -

9. Condesmaation, The proceeds of any award 9+ claim for damages, direct or consequential, in connection with
ey sendericstion ot other taking of ary part of the Property, or for convevance in lieu of condemnation, are hereby
ugned and Whall be paid to Lender.

In the event of a total taking of t} ¢ Property, the proceeds shall,be
Iasteument, whether or not then dus. il any excess paid to Borrower. In
tnless Boceower and Lenider otherwis e ajj ec in writing, t} e sums secured b
the armount of the proceeds multiplhcd by the following fraction:
Ivfiore the taknig. divided by (b the iir ra irket value of 1} e Prope

aad oy Roerower.

I¥ the Property is sbandoned by Ecrrower, or if, after notice by Lender to Borrower that the condemnor offers to
trake an anard or setile a claim for da mag: s, Borrower fails to respond to Lender within 30 days after the date the notice is
i+ven, Lender v authorized to collect ynd 3 aply the proceuds, at its option, either to restoration or repair of the Property or
1o the sums secured by thig, Security Initrurent, whether or not then due.

Unless Lender and Borrower otherwise agree in wii-ing, any application of proceeds to principal shall not extend or
fostpene the due date of the monthly payir:ents referred 19 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Nol Released; Forlearance By Lender Not a Waiver. Extension of the time for payment or
miodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
witerest of Berrower skall not operate 1o 12 case the liability of the original Borrower or Borrower's successors in interest.
Lender shall mot be required to conunenc » proceedings :gainst any successor in interest or refuse to extend time for
Payment aor otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
By the anginal Borrower o Borrower's suce €ssOrs in interest. Any forbezrance by Lender in exercising any right or remedy

shall vt be awiuver of or preclude the sxer ise of"any right or remedy.

11. Successors and Assigns Bound: Joint and Sevcral Liability; Co-signers. The covenants and agreements of

i 15 Secunty estrument shall bind and ber.¢ fit the successcrs and assigns of Lender and Borrower, subject to the provisions
o pazagraph 17, Borrower's covenants ancl Agreements shall be joint and several. Any Borrower who co-signs this Security
Jistrarment but does net execzte the Note (@) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Proper:y/ uricier the terms o *his Security Instrument; (b) is not personally obligated to pay
the suma secured by this Security Instume at; and (c) agrees that Lender and any other Borrower may agree to extend,
modidy, forbear or make any accommdations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Lows Charges. If the loar: secired by this Security Instrument is subject to a law which sets maximum loan
charges, and that law s finally interpretesi so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permi-ted limits, then: (a) any such loan charge shall be reduced by the amount
aetessary to reduce the charge to the purmir ted limit; and (U) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrov.er, Lender mzy choose to make this refund by reducing the principal owed
under the Note ar by making a direct paym:at to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayiaent charge under th= Note.

13. Legiuation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
readering any provision of the Note or this $.curit y Instrument unenforceable according to its terms, Lender, at its option,
mev roguire immediate payment in full of 4l sums secured! by this Security Instrument and may invoke any remedies
pemnucted by panugraph 19. [f Lender exercisas this option, Lender shall take the steps specified in the second paragraph of
pvagraph 17.

14. Notices. Any notice to Borroyver provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrawer designates by notice to Lender. Any notice to Lender shall be given by
Kest class marl 1o Lender's acldress stated! hetvin or any other address Lender designates by notice to Borrower. Any notice
previded for m this Security [nstrument: hall be deemed to hi:ve been given to Borrower or I ender when given as provided
in this paragraph.

13, Goveming Law; Severability. 7his Security Inotrument shall be governed by federal law and the law of the
Junsdiction in which the Preperty is locitedl In the event that any provision or clause of this Security Instrument or the
Nae conflicts wath applicable law, such corfiict shall not a.fzct other provisions of this Security Instrument or the Note
wluch can be given effe:t without the conflict:ng provision. To this end the provisions of this Security Instrument and the
Nove are declared to be sevenible,

16, Borrower's Copy. Borrowtr still be given onc conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or & Neneficial Inter2;t in Borrower. I all or any part of the Property or any
imEerestin b i widdor fransferred (or i 2 en s icial interest in. 3orrower is sold or transferred and Borrower is not a natural
(e on ) without Lender's prior written conset, Lender may, at its option, require immediate payment in full of all sums
sectrad by this Scunty Instrument. However, this option saall not be exercised by Lender if exercise is prohibited by

applied to the sums secured by this Security
the event of a partial taking of the Property,
y this Security Instrument shall be reduced by
(a) the total amount of the sums secured immediately
rty immediately before the taking. Any balance shall be

I Lendes exeruises this option. Lender shal| give Borrcwer natice of acceleration. The notice shall provide a period
of ot lesa than 30 days from the date the notic + is el ivered or mailed within which Borrower must pay all sums secured by
thay Sewurity tnstnument 1f Borrower fals to [ay these sums frior to the expiration of this period. Lender may invoke any
temr adies permitiovt by this Secunty Instromen without furthie: notice or demand on Borrower.

18, Barrumwer's Right tto Reinstate, | Borrower mess vertain conditions, Borrower shall have the right to have
¢nfortiemant o7 the Sevunity Instrument ¢ tinuad atany time prior to the earlier of: (a) § days (or such other period as
applcable las may peify fof reinstazernent) before sale of it.e Property pursuant to any power of sale contained in this
Secunty Iestrsment, or (U entry of o julgmes t enloreing this Security Instrument. Those conditions are that Borrower:
(ol pays Lerder ali cums which then weould e due under tlis Security Instrument and the Note had no acceleration
aesurred Y sursany default of any oiher Jovenants or afreements; (c) pays all expenses incurred in enforcing this
Secany lesrament, erciuding, but nat Leated to, reasonable attorneys’ fees; and (d) takes such action as Lender may
RLa by tegaare 0 assure 1has the len of ¢ his Secunty lintrument, Lender's rights in the Property and Borrower’s
ohbgaiion to fay the sums necured by Ihis. Security Instrument shall continue unchanged. Upon reinstatement by
Hort cwer, i Secuaty Instrament and the obl igations securec hereby shall remain fully effective as if no acceleration had
oo rred Hewever, ihis mght to renstate shall 1ot apply in the zase of acceleration under paragraphs 13or 1 7.

T
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Non.UNITOrM COVENANTS. Betrower and| Lender further covenant and agree as follows: )

19. Acceleration; Remedies. Lerdes shall give notice to Borrower prior to acceleration following Borrower’s
(his '3 scurity Instrurs ent (but not prior to acceleration under paragraphs 13 and 17
uslzss applicabie law provides otherwise). ‘['ne notice shall specify: (a) the default; (b) the action required to cure the

by which the default must be cured;

defaults (c) a date, not less than 30 days froas the date the not ice is given to Borrower,
az¢. (d) that failare to cure the default on or efore the date ypecified in the notice may result in acceleration of the sums
secared by this Security Instrument an sale of the Property. The notice shall further inform Borrower of the right to
reinstate after ucceleration and the right to bring a court sction to assert the non-existence of a default or any other
def ense of Borrower to acceleration and-sale, If the defaultis not cured on or before the date specified in the notice, Lender
at its option may require iramediate piymeat in full of 2!l sums secured by this Security Instrument without further
desnand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this parsgraph 19, including, but not limited to,
ressonsble attortieys’ fees and costs of ti tle evidence.
If Lender invokes the power of sale. Lernder shall cxecute or cause Trustee to execute a written notice of the
1d and shall cause such notice to be

wecurrence of an event of default and of Lender’s clection to cause the Property to be so
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
Horrower and to other persons prescribed by applicable law. After the time

munner prescribed by applicable law (o

required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
Bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustec may postpone sale of all or any narcel of the Property by public announcement at the time and
place of any previously scheduled sale, l.ender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purihaser Trustee’s deed conveying the Property without any covenant or warranty,
exnpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceels off the sale in the fcllowing order: (a) to all expenses of the sale, including, but not
linited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
tr: the person or persoes leg ally entitled toif.

20. Lender in Possession. Upen acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointet receiver) shall be entitled to enter upon, take possession of and manage the

Property and to collect the rents of tlhi: Property including those past due. Any rents collected by Lender or the receiver
<hall be applied first to payment of the conts of management of the Property and collection of rents, including, but not
mited to, recewver’s fees, jpremiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance, Upon payment ¢f all sums securzd by this Security Instru
teconvey the Property and shall surrender” “his Security Instrument and all notes evi
1 nstrument to Trustee. Trustee shall recorr.ey the Property without warranty and wit
1:gally entitled to it Such person of p SOt shall pay any rccordation costs.

22. Substitute Trustee. Lender muy from time to time remove Trustee and appoint a successor trustee to any
‘Trustes appointed hereunder. Withoit ¢caveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee berein and by applicable law.

13. Use of Property. The Property i3 not currently .sed for agricultural, timber or grazing purposes.

14. Attorneys' Fees. As used in {his Security Instrument and in the Note, “attorneys’ fees” shall include any
Aittorneys fecs awarded by an appellutecourt.

25. Riders to this Security Instrunent. IIf one or more riders ai

this Security Instrument, the covenaits 2nd agreements oY each such
supplement the covenanis and agresmerts of this Security Instrument as if the rider(s) were a par

Instrument. [Check applicable box{es )
% Adpustable Rute Rider [} Condominium Rider ] 24 Family Rider

{” Gmduated Payment Rider [ planred Unit Development Rider

77 Onher(s) {specify]

ment, Lender shall request Trustee to
dencing debt secured by this Security
hout charge to the person or persons

re executed by Borrower and recorded together with

rider shall be incorporated into and shall amend and
t of this Security

By SIGNING BELOW. Borrower accepls and agzrees to the terms and covenants contained in this Security

'f rament i lll W any ‘N."J(S) c‘(CCJttd b ! Borrower ar ] recor dcd Wlﬂl 1t.
,&[p /Z f L[ = %....-.--.--.--........... Seal’
CEVIRL L B b Toess (

Renato I. Durighe —Borrower

<E;‘A» .

riorella M. Duxighello
aeee v [Space Below Ths Line For mahnowledgment]

seeeeer(Seal)
—Borrower

STATE OF Tt eemrneneee ;

COUNTY OF  ........ KIAMATH ,

The fongoing iastniment was 3ckn) vlecged before 11e this.e. ... March 26, 1986 e veeene

i . /
My Comihission erpites: (2

Ty &y

‘

, .
This Eengrmmenl way prepased by .h Lan'wth le SC Fedetal Savings an ........................ resesnnsusmn
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Loan #09-12933 ATE #29723

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECUFLTY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION AL.LOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THEE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

DECREASES IN THE | NTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this . 26:11 oo tayofl .., 277 e , 19.8.6. - »» and is incorporated into and shall
be deemed 1o amend and supplenient 1he Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment™) of the same date yiven by the un dersigned (the: ‘Borrower") to secure Borrower’sNoteto ............. .
... .BLAMKTY TIRST EEDERAL SA'l G RER LORR ASSOPRTION . ... T T

(the ““Lender™) of the same date (the ' Note™) and covering the grog)erly described in the Security Instrument and
located at N, Poer Va 11ey Rcid, Bonanza, Oregon 97623

..........................................................................................

4991

Modifications. [n addition to the covenants an:i agreements made in the Security Instrument, Borrower and
Lendler furthar covenan( and agree as [llows:
A. INTEREST RATE AND MONTHI Y PAYMENT CHANGES

The Note has an *“Initial Interait Rete’ of 9 32, %%, The Note interest rate may be increased or decreased on the
Y20, day of the month beginning 01 ... September 1 . 19.87. . and on that day of the month every
‘f.. . months thereafter,

Changes in the interest rate are v med by change s in an interest rate index called the “Index’’. The Index is the;
[ T3t ome 8w 00 imdincase Ingler |

U 3 Contract Interest Hate, Purchase of Previously Occupied Homes, National Average for all Major
Tyves of Lenders' publithed by the Feceral Home Loan Bank Board.

O

TCMA e Nex b indicare whether tAere s any musimur Smut on che nges in the interest rate on each Change Date; if no box is checked there will
N o0 oiimvam famig om Chempe. )
¥y 77 These is no maximum limit on changes 1n the interest rate at any Change Date,
Sew NMatett (i The interest rate cannot b: changed by more than L.00, percentage points at any Change Date.
Re} ow If the intonsst rate changes, the amouat of Borrower's monthly Payments will change as provided in the Note, In-
cteases i the interest rate will result in hi gher payments. Decreases in the interest rate will result in lower payments.
B LOAN CHARGES
It could be that the loan secured. by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted 50 that the interest or other Joun charges collected or to be collected in connection with the
foan would cvceed permitted limits. I1 thig is ihe case, then: (A) any such loan charge shall be reduced by the amount
neessary to recuce the charge to the permi tted limit; ancl ‘B) an y sums already collected from Borrower which exceed-
ed permnitted limits will be refunded ) Borrower. Lendar- may choosc to make this refund by reducing the principal
osed under the Note or by making o dire s payment to: Borrower.
C. PRIOR LIENS
If Lender determines that all or itay art of the sunis secured by this Security Instrument are subject to a lien
which has priority over thiy Security fistrt ment, Lender mnay send Borrower a notice identifying that lien, Borrower
e ll prompely acr with regard to that lien as provided ir paragraph 4 of the Security Instrument or shall promptly
BELITT A agreettent in a form satisfiactory to Lender sit ordinating that lien to this Security Instrument.
D. TRANSFER OF THE IPROPERT Y
1f there i a tramafer of the Propetly 1 bject to paragiaph 17 of the Security Instrument, Lender may require (1)
a1 increase in the current Note interest: rate, or (2} an incrase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is limit), or (3) ¢: change in the 3ase Index figure, or all of these, as a condition of Lender’s
wiring the option to accelerate provitled i1 paragraph |7,
By signing this, Borrovier agrees (0 all of the above.
TUHiItN a limdt on the interust .-ate adjustazents during the life of the loan of plus
¢x @inas three («/- 3,00} Percentage points,

/Q?’.ffﬁf_é. . 90 Z%%_ (Seal)

Renato I. Durighello

U e v ome dor iy thecked or (f m) dox is cAeckx!, ani Lender and Borrowx r do nor otherwise agree in writing, the first Index named will apply.
ALJYSTABLE RATE LOAN RIDER—s81-1 1 mavoine wsTROVD T 442054 BAF Sretems and Forms
STATH OF ORECON: COURTY OF FLAMATH: s
I hereby certify that the within irs trument was received and filed for

Tecorc :n the___26th __day If  Mareh A.Doy 1286 at_ 3:59 5tolsck P M,
and duly recordec in Vol _M86_ . [ Mortgages o vage 4987 .

SVELYN BI#HN, CQUI‘FTY CLERK

- V/ - //
Fex: 5 21.00 ')*J/j%—n )é”///% .Deputy




