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DEED OF TRUST

~J

w VHIS DEED OF TRUST (“fiecurizy lnstmment") ismadeon ..

er 1986, Thegrantoris . Erig.j

. ~-Sisemore. . .

. I e e N T (“Trustee™). The beneficiary is

831 FEDERAL. SAY/ NGS.&NQ.LQAN.ASS.QCMTIQN .................. » Which is organized angd existing

under the laws of..The United s MAtes.of Arexica.. LA NOSC RAAIESS i ... g
L A0 M in.st.ree.t,A..Klamath..E'alls,...O.:egnn ......................................... (“Lender™).

i Borrower owes Lender the Principal sum of Ror.ty...Seve.n..Thousand..N.ine.Hundr.ed.. ANRLLQ0 > x %

T e Dollars (1 S. S...QL.QQ.Q..Q.Q...A.....‘). This debt is evidenced by Borrower’s note
dated the same date i1s this Secy ity Iustrument (“Note™), which provides for monthly payments, wit, the full debt, if not
pard earlier, due and payableon. ... Jpxi, B B P is Security Instrument
veeures ta Lender: (2) the repavinert of the debt evidenced by the Note, with j S i
Mmodifications; (b) the pPayment of'all ¢ther sums, with interest, advanced u
Security Instrument; and (<) the perfomance of Borrcwer's covenants and

the Note. For this putpose, Borrower frevocably grants ang conveys to Trustee, i
ceseribed property located in... ... Klamath

Lot 6, Block 6, ORIGINAL TOWN OF KLaMATH FALLS, formerly

Linkville, according to the official plat thereof on

file in the ¢fflce of the County Clerk of Klamath County,
Oregon.,

See attached Adjustable Rate Loan Rider made a bart herein.

2 Bk ba the abdroveed 212, Hi¢h Streat —

ey e s
Otegon 87601 o (Property Address™);

DT

TowerTmer Wity all the improver ents fow or hereafier erected on the property, and ajl casements, rights,
AP PUntnances, rent rovallies, miners), ojj and gas rights and profits, water rights and stock and all fixtures now or

hetcatberapart of 1he Property. All replhivcers snts and additions shall also be covered by this Security Instrument. Allofthe
fon ey PR referred o i thi Secunty I'itr; nertas the “Pn perty

BORE g oy NANTS that Borroveer is Law fully wcised of the cttate hereby conveyed and has the right to grany
oy the Propurty amd that the Property o unencuml:red, ¢xcept for encumbrances of record. Borrower warrants
arl w L dedeny prmerally the title r the Proparty against aj) claims and demands, subject to any encumbrances of record.

THs Srey gy INSTRUMEY T combiies wniform ¢orenants for national use a
Ims tond v atuatrpuns by funedection to constitute 3 uniform secur

nd non-uniform covenants with
ty instrument covering real property.

ORLGOM_ 5.~ g1p Famuy—ENAIA/FHLMC UviF O RMa INSTRUME y T

N

Form 3038 12/83
44737 SAF SYSTEMS AND FORMS
CHICAGO. n




U1 FORM COVENANTS. Baorrower and lLend er covenant and agree as follows: sm
i. Payment of Principal and Interest; ‘ Borrower shall promptly pay when due
the principal of and intensst on the dubt evidenced by ¢ ent and late charges due under the Mote.

1. Funds for Taxes and Insurance. Suljject toapplicable lav/ortoa written waiver by Lender, Borrower shall pay
to Lender on the day menthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
onetwelly of: (a) yeaxly taxes and assessmetits #hich may attain priority over this Security Instrument; (b) yearly
leasehold. payraents of geound rents on the Projerty, if any; (¢) yearly hazard insurance premiums; and (d) yearly
MSTERAEE Msurance pr ctniums. if any. These items are €3 lied “‘escrcw items.” Lender may estimate the Funds due on the
pasis of cu rrent data and reasonable estimates ol futire escrow items

The Funds shall be held in an institution the: Jeposits or accaunts of whick are insured or guaranteed by a federal or
Jiate agency (including Lender if Lender is such in institution). lLender shall apply the Funds to pay the escrow items.
Lender rmay not charge for holding and applying «l1e Funds, analyzing the account or verifying the escrow items, unless
Lender piys Borrowes interest on the Funds :1nd :;pplicable law rermits Lender to make such a charge. Borrower and
Lender may agree in writing that intercst sheldl be paid on the Funds. Unless an agreement is made or applicable law
requites iaterest to be paid, Lender shall not te required to pay Borrower any interest or earnings on the Funds. Lender
shall gjive to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose {or which each debit to the Funds was made The Fundsar: pledged as additional security for the sums secured by
this Secu Aty Instrument.

1f the amount of the Funds held by Leader. toge ther with the future mo nthly payments of Funds payable prior to
the due cates uf the escrow items, shall exceed the amount required to pay t i X ess shall be,
ar Borra wer™s option, ¢ither prom ptly repaid o Borrower or crediited to Borr
amoumt of the Funds held by Lender is not suficizat to pay the escrow ilems when due, Borrower s
amount 1ecewary to make up the deficiency in one ar more paymer.ts 8s required by Lender.

Ulpon payment in full of all sums secured by this Security [nstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than mynediately priof to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
spplicalonasa credit against the sums secure A by his Security Inctrument.

X Application of Paymests. Unless apy licable law provides ptherwise, all payments received by Lender under
paragraghs b and 2 shill be applicd: first, to lite charges due undz- the Note; second, to prepayment charges due under the
Nt third, (o amounts pay 1ble under paragreph. fourth, tointerest due; and last, to principal due.

4. Charges; Liens. Botrower shall pay all taxes, assessiments, charges, fines and impositions attributable to the
Prapery which may attain priority over this Security Instrumient, and leeschold payments of ground rents, if any.
Bectors or shall pay these obligations in the aiann.r provided in p aragraph 2, or if not paid in that manner, Borrower shall
pay them on time dinxtly to the person owa ) pey meait. Borrowe” shall promptly furnish to Lender all notices of amounts
to b paxd under this paragraph. if Borrower me «es these payments directly, Borrower shall promptly furnish to Lender
roceipd s ewilenaing the paymenti.

Bornawer shall promptly discharge any lizn siiich has piiority over this Security Instrument unless Borrower: (2)
agreey in woning to tlic payment of the obligtion secured by thelien in a manner acceptable to Lender; (b) contests in good
f1ith the lren by, ce defends against enforccinenl of the lien in, Tegal proceedings which in the Lender’s opinion operate to
prevert the enforcement of the lien of forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreerient satisfactorny Lender subordinating; the lien to this Security Instrument. If Lender determines that any part of
the Property is subyct fo a lien which may altiin priority over this Security Instrument, Lender may give Borrower a
notiee whentifying the ben. Borrower shall satisf the lien or takc one or more of the actions set forth above within 10 days
of 1he pying of notice

§. Hazard lnsarance. Borrowel vhall keep the improvements now existing or hereafter erected on the Property
T against sty fire. nazirds includ 28 wit hin the term « s tended coverage™ and any other hazards for which Lender
FOqUF TR TIRFANSE Thix iesurance shall te o1 intained in the amounts and for the periods that Lender requires. The
P e GArTer prending ¢ insurance shal be chosen by Borrower sutject 10 Lender's approval which shall not be
untes senahly waalvhehd.

All msusance polnces and cenewsls shill be acceptatle to Lender and shall include a standard mortgage clause.
Lend o1 Ball have the ght to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
Al receapts of pasd premiums 1nd reacwal notices. 11 the event of loss, Borrower shall give prompt notice to the insurance
carrise and Lender. Lender mdy make prinifoff ossilnot mad«sromptly by Borrower.

1 nless Lengher and Betrower other wis: 1gree in writing. insurance proceeds shall be applied to restoration or repair
of the Property damaged.f the restoratiop of fepaif 15 cconot aically feazible and Lender's security is not lessened. If the
Ul ¢ FALCN OF FEPALr 19 B sonnomically tieasitde o1 Lender's security would be lessened, the insurance proceeds shall be
appled t the sums secuted by this Secunity 1 astrument, whether or not then due, with any ¢xcess paid to Borrower. If
flert vwer atandons the Propurty, of Ao, nol answer within 30 days a notice from Lender that the insurance carrier has
oiferod to setile a clam, then ILender may colloct the insurans proceeds. Lender may use the proceeds to repair or restore
the Property of ta pay sums wecured by this & xcurity Instrurr ent, whether or not then due. The 30-day period will begin
when the notice is pven.

Unless Leader and Borrower oths rwice agree in writing, any application of proceeds to principal shall not extend or
post pone: the due (ate of the ronthly paymeiis referred to in paragraphs 1 and 2 or change the amount of the payments. If
wader paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
froen damage to the Property prior to the accjuisition shall pass to Lender to the extent of the sums secured by this Security
Iy rument immediately prior to the acet isition.

6. Preservation and Maintenance of Propurty; Lease holds, Borrower shall not destroy, damage OF substantially
change the Propesty. allow the Property to Jeteriorate or commit waste. If this Security Instrument is on a leasehold,
By vower shall comply with the provisians of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees. o the merger in writing.

1. Protection of Lender’s Rigjts (i1 the Property; Mortgage Insurance. If Borrower fails to perform the
correnants and agreements contained in this fiecurity Instruirent, or thereisa legal proceeding that may significantly affect
Lendet's nghts in the Propenty (such s 3 procecding in sankruptcy, probate, for condemnation or to enforce laws or
rrgulateons). then Lender may do and pawy for whatever is necessary to protect the value of the Property and Lender’s rights
n the Property. Lender's actions may inclt.de piying any -ums secured by a lien which has priority over this Secunity
Tastrument, 3ppeanng ia court, paying rearw-nable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paryrap 7, Lender does not havetodo so.

Any amaunts disbut wed by Lender urder this paragruph 7 <hall become additional debt of Borrower secured by this
Sccurnity Instrument. Unless Borrower 1ind Lender agree to-other terms of payment, these amounts shall bear interest from
tbe date of distursement it the Note rate and shail be piyable, with interest, upon notice from Lender to Borrower
rESEPNTEY FHAT
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If Lender required morigage insuran e 2s a conditicn of making the loan secured by this Security Instrument,
Borvower shalt Py the premiums required t maintain the iasurance in effect unil such time as the requirement for the
frairancs terminates in accordance with: Borrawer's and Lencer’s written agreement or applicable law.

8. Inspection. Lender or its agent rnay make reascnable entries upon and inspections of the Property. Lender
thal give Borrowes notice at the time of or priorto an inspection specifying reasonable cause for the inspection.

9. Condtmaation. ‘The proceeds of ny award or cli.im for damages, direct or consequential, in connection with
iny comlemnaticn or other taking of any pa -t of the Propaty, or for conveyance in lieu of condemnation, are hereby
i ned and shall be paid to L.ender.

Inn the evert of a tota) taking of the I operty, the proceeds shall.be applied to the sums secured by this Security
Instrament, whetter or not then due, with ar, y excess paid (¢ Borrower. In the cvent of a partial taking of the Property,
winlers Burrower md Lender Otherwise agree i writing, the «.ms secured by this Security Instrument shall be reduced by
rhe iemount of the procends eauitiphed lyy the following fraction: (2) the total amount of the sums secured immediately
bedy sz (e taking, (hvided by (b) the farr muark ot value of the Property immediately before the taking. Any balance shall be
pand to Borower

1 the Property ahandoned by Wy ser, oraf. after notice by Lender to Borrower that the condemnor offers to
malcran award o vetthe a clartn fer damages, Borrover fails to ‘espond to Lender within 30 days after the date the notice is
erere Londer s aurborized 1o collect and uppiy the proceeds, 1tits option, either to restoration or repair of the Property or
[N ¢ SRTHL TR INrY b 1N Securnty Instniser .whether or not then due.

Linkew Lendier and Bortower otherriw: igre in writin;3, any application of proceeds 1o principal shall not extend or
MR ere the dae date of the monsthly paynieny referred toin paragraphs | und 2 or change the amount of such payments.

1) Barrower Not Relesved: Forlyemtinee By Lendts Not a Waiver, Extension of the time for payment or
modiicaton of amortiraten of the sumy wect red by this Sccurity Instrument granted by Lender to any successor in
imtervst of Berrower shall raot Operate to releas the lability of *he onginal Borrower or Borrower's successors in interest,
Lamedr ahall noe by required Lo commeriss pr xenlings agairst any successor in interest or refuse to extend time for
PaFmIeRt o stherwne modify amortization of th ¢ suni securer) 9y this Security Instrument by reason of any demand made
by e cogical Borruwer or Borrower's suosso s in interest. Any forbearance by Lender in exercising any right or remedy
vhalliog e a waivers of or prechide the exensise ¢ fany right orremedy,

11, Succesews | 4; Juiat and Several i The covenants and agreements of

sofit th e successors ad assigns of Lender and Borrower, subject to the provisions
of patagraph 17 By Fower’s covenants and grements shall be joint and several, Any Borrower who co-signs this Security
Invrra meny bt dowy not erecute the Note (a) i co-sipning this Security Instrument only to mortgage, grant and convey
that Barrowers interest in the Property ur (ler th¢ terms of this Securiry Instrument; (b) is not personally obligated to pay
the srms wozured by thiy Sezusity Instrument: s nd {¢) agrees that Lender and any other Borrower may agree to extend,
st forbear or make any accommodations with 1egard to e terms of this Security Instrument or the Note without
that Bowrower's comsent.

1. Loss Cletrges.  If (he loan seciired 9y this Security Instrument is subject to a law which sets maximum loan
crargzy and that law i finally interpretect so 'hat the intercst or other loan charges collected or to be collected in
cinnecion with the kan excea the permitted ‘imits, then: (2) any such loan charge shall be reduced by the amount
petus Ty to reduce the charge to the permitted |imit; and (b) any sums already collected from Borrower which exceeded
petuited imite will be refindel to Barroaer. | ender may chosse to make this refund by reducing the principal owed
snder the Note or by making a direct payma it to Bornywer. Ifa r:fund reduces principal, the reduction will be treated as a
martial prepayment without Any peepayment charse under the Nova,

13, Legstaticn Affecting Lender's Rights,
rerddiernag any proviuon of the Note or this Sccurizy Inst
MY Mt immediate payment mn full of sll s
permiittd by paragraph 19 If Lender exercixx t}
paragrak 17

14. Natices.  Any notice to Borrow ¢r provided for in th is Security Instrument shall be given by delivering it or by
macling it By first class mail snloss applicable L+ requires use of another method. The notice shall be directed to the
Propern: Address or any other ackiress Borrower desi i i
s clast mail to Lendar's addressi stated hersin or
provided: for i this Securnity Instrument shall hede
i this prragraph.

1s. Governing Law; Scverability, This ¢ 2curity Instrument shall be governed by federal law and the law of the
jursdiation in which the Property is located. In the event that any- pravision or clause of this Security Instrument or the
Note cor flicty wath applicable law, such condict -all not affect other provisions of this Security Instrument or the Note
which ¢an be given effact without the conflicting provision. To this end the provisions of this Securi ty Instrument and the
Note are declared to be severable.

I. Beerower's Copy. Borrower shiill be: 4iven one conformed copy of the Note and of this Security Instrument.

1V, Transfer of the Property or a Beneficial Interest in Borrower, If al] Or any part of the Property or any
atereit it s 1o0ld or transferred (or if a beneficial iatercst in Borrower is sold or transferred and Borrower is not a natural
persany s athout Lender's prior written consent. Leader may, at its option, require immediate payment in full of all sums
eswseid by this Secunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

\,,,74"akr:|l Ly e s of the date of thas Security Instnuner

- Iif Lendier exercives this option, Lender thal| give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dale the notics is de livered or mailad within which Borrower must pay all sums secured by
s Securey Instrument. I Borrow er farls to puiy th.se sums prior to the expiration of this period. Lender may invoke any
reredies peem ted by (b Secunty Instrument without further notice or demand on Borrower.

IR Bocrower's Right to Reinstate. |t Borrawer meets certain conditions,

calarcement of thie Secunty Instrument discor i i i
applicatile Law may
Secunty lstrurent, or ¢b) entry of aj
{ap pays Lender all sums whicl, then would 1x: duye
fuurted, D) cures any defaul of any other coven: : wents;
Sewurty Msteument, wwluding, but not limited to, “easonable attorneys’
reasorably require 1o asiure that the lien of this Sesurity Instrument,
ebthigation 1o pay the sums secured by this Securty Instrument shall continue unchanged. Upon reinstatement by
Botrower, hyy Secunty Instrument sind the obligations secured herch ¥ shall remain fully effective as if no acceleration had
ocurred. However, this right to reinitate shall not apyly in the case of acceleration under paragraphs 13 or 17.

,""‘
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NOsLUnrroe COVENANIEK Horrower and Let der further covenang and agree as follows: 50&
1. Accrieratin; Remedity, 1) ader shaji gt notice to Borrower prior to acceleration following Borrower’s
bromch of nay covenan F sgreem s it i this Securi ty I'n trument (hut not prior to acceleration under paragraphs 13 and 17
waless apyiicodiie taw {woviden ofhrrwiae), The aotice shall specify: (a) the default; (b) the action required to cure the
Sefunlt: fe) o datie, got Tess than 30 1lax1 from the date (1o notice is given to Borrower, by which the default must be cured;
aand (dh that failure (o cure the def10lt 09 or before thi date specified in the notice may result in acceleration of the sums
weured by (his Secarity Instramest and salis of the Property. The notice shall further inform Borrower of the right to
reinstate after accekeration and tly: rigt to bring a o urt action to assert the non-existence of a default or any other
defemse of Borrower to 1iccelerstion ancl ale. It the defan It is not cured on or before the date specified in the notice, Lender
at its option may require immedinge Ptyment in full of all sums secured by this Security Instrument without further
demand and may invoke the power f s3] and any other remedies permitted by applicable law. Lender shall be entitled to
eollret all ¢ypenses ine urred in pyrsy g the remedis provided in thijs paragraph 19, including, but not limited to,
rexvarable uttormexs’ feqs and costy, o f tif e evidence,

If Lerder invnkes the powcr of tale, Lender shul execute or cause Trustee to execute a written notice of the
ccurtence of sa event of default and of Lander's electioa to cause the Property to be sold and shall cause such notice to be
recorded in eich county in which any pist of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable Liv ¢y Borrower and to otker persons prescribed by applicable law, After the time
required by applicable law, Trustee, withiut demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plice and under the terins designa-ed in the notice of sale in one or more parcels and in any order
Vewster detes tines. Trusice may posipore sale of all or ip ¥ parcel of the Property by public announcement at the time and
tlacr ofany pe eviously scheduled sal¢, Lerder orits desisy

Traster shall deliver to the purck.ser Trustee’s tved conveying the Prope
2apressed or implied. The recitals in :the Trustee’s deed sit all be prima facie evidence of the truth of the statements made
therein, Trastee whall apply the procoids v “the sale in the i including, but not
limited to. reasonable Tru stee’s and il torg 2y’

'S’ fees; (b) to ull sums secured by this Security Instrument; and (¢) any excess

10 the pevvoa o persons legally eatitled to it
2. Leader in Postession, Ujrin ir.celeration under paragra
fersan. by agent or by Judicaally appannted recsdver) shall be entitled to enter upon, take possession of and manage the
Property and' 10 cnvliect the rents of the P petty includiryg those past due, Any rents collected by Lender or the receiver

$Yall b applue! Beve to rayment of the arts of manzgera -t of the Property and collection of rents, including, but not
Arated 10 recimm sy fecs jpremiuums g recaver's bonds wid reasonable attorneys’ fees, and then to the sums secured by

ph 19 or abandonment of the Property, Lender (in

Mes Seurty Uret rumens.

21 Rescanvey ance. Upon paynient 9 all sums secund by this Security Instrument, L
vemyvaey the Prorerty and shall warreader 1t his Sacurity In

Fessegruent eo Trgeree Trustee shall rson vy the
tegally entitled taar Such purvon or peniont vhall p

12 Sobstitute Trusice, Lender may from time 10 1ime remove Trustee and appoint a successor trustee to any
Tiustes appoentgy hereunder. Withoy cotveyance of the Property, the successor trustee shall succeed to all the title,
Fewmerand dutics. conferred wpon Trustee hersin and by appli

tadle law.
8. Ve ot Property. The Property is .ot currently u«d fora

M. Attorseys® Fres, As used i1 this Security Instriment and in the Note, “attorneys’ fees™ shall include any
altoeneys' foos anarded by as appellate ¢ oury

15. Rideryi to 1his Security Instrumenr, If ¢ne or mo:: riders are executed by Borrower and recorded together with
thitSecunty Instrument, the: covenants 1ind igrecinents of each such rider shall be incorporated into and shall amend and
supplement the covenants aind agreemunts of this Security Instrument as if the rider(s) were a part of this Security
Insirument. [Che:k applicable box(es)]
x! Adjustable Rate Rider
.| Graduated Payment Rider

27 Other(s) (specify]

ender shall request Trustee to
s‘rument and all notes evidencing debt secured by this Security

gricultural, timber or grazing purposes.

T’} Condominium Rider (J 2-4 Family Rider
[ Planned Unit Development Rider

By SigNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instument and in any rider(s) executed by Borrower and recorded withit.

......................... AL e (Seal)
Eric A. Sonerholm —8orrower
e ko
(‘WD/?\ S M% ........ (Seal)
Candice S. Sonerholm —Borrower

[$pacs Betow Thig Line i'or Ack ledgrent]

STATE OF

COUNTY OF ...

The foregoing iny lrument wag ackrowle;ad hefore me this Marck 26, 1986

) (date)
Mo ~- F7AC A: Somarhom and Candice S. Sonerholm
'

Hr [ mhﬁm epires: 67 “/{r‘ JJ(

D S
)

o
A
.

e
ThE hetrument way Prpaed Br.-. KLSIACh Rixsh. Fedsral. Savings. and. Lean. Association, resaces
“rm




Loan #(9~12989 MIC $16223 5003

ADJUUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN ‘THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this , <ot dayof ... March oo ,19. 88 andis incorporated into and shall
be desmed 10 amerd and supplenient the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

mest'')of the same date givcn by the udersigned (the “‘Borrower"’) to secure Borrower’s Noteto.................
......... .EB.A.L..L‘ll.l‘if?i!w'..QM.A@@OCMTI.QE..............................................
(the “*Lender’*) of the same date ithe: **Note’) and covering the progertg described in the Security Instrument and
located at 212 Huigh Strect, Klamath Falls , Oregon 97601

...........................................................................................

Modifications. In addition 1o the covenants aril agreements made in the Security Instrument, Borrower and
Lenider further covenant and agreee as Jollows:

A. INTEREST RATE AND MONTIH LY PAYMENT CHANGES

The Note has an *“Initial Intes:st f ate™ of . 2:23%. The Note interest rate may be increased or decreased on the
15%. . day of the month beginning o1 ... September 1 , 1987, . and on that day of the month every
24, .. months thereafter.

Changes in the interest rate are governed by changss in an interest rate index called the “‘Index’’. The Index is the:
[Crect ome dax to imdicete Indiex.)

(3)  TF* “Coatract Interest Rlag:. Puichase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

B Y
[EXex bt cone Dax 09 inciacte wh tther there is vy in.oximum limit on 2sanges in the interest rate on each Change Date; if no box is checked there will
M o wrimwrr kg om chen pes)

(y T2 There is no maximum lirn it on changes in the interest rate at any Change Date.

see Xote®*(1) X The interest rate cannot b2 changed by raore than .1-00 percentage points at any Change Date.

Below I the interest rate changes, the am3 int of Borrowcr’s monthly payments will change as provided in the Note. In-
treases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
3. LOAN CHARGES

It could be that the loan securail by the Security Instrument is subject to a law which sets maximum loan charges

nd that law is interpreted so that the intarest or other laan charges collected or to be collected in connection with the
| Ioan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

recessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

¢d permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

cwed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines; that all or any part of the stms secured by this Security Instrument are subject to a lien
which has priority over this Security Inst-ument, Lends- may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to thit Fen as providec! in paragraph 4 of the Security Instrument or shal| promptly
WATUre an agreement in a form satisiacts -y 10 Lender subordinating that lien to this Security Instrument.

0. TRANSFER OF THE PROPERTY

If there is 1 transfer of the Property subject to paregraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current Note intercst ra %, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), e (}1achange in the Base Index figure, or all of these, as a condition of Lender’s
saving the option 1o accelerate provided in paragraph 17.

By signing this, Borrower %10l of the above.

PUHith A limit on the interws!l rate adjustments during the life of the loan of plus
At pLnus three [+/- 31.¢00 [ ercientage points.

LT vy b v han o i o (I ne Bae i chadod, o ol Lawier and Borr swre ¢ mot otherwise &grec in writing, the first Index named will apply,
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