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as used In th.s nortgage shall have the meaning as stated in Exhibit

=y padute parmest of the tndebrediean and perfonnance of all obligations of Mortgagor under
1y ln mottgadt, Marteaeay sprtgaged to the Lende: on the terms set out below the following
gttty in ¥ Laskath _ Gousty, Stat2 of Oregon

L parcal of lend sitsite {a the W¥}32t of Ssction 3, Township 39 South,
Nisge + Rant of the Villamitti Meridisn, Klamath County, Oregon and more fully
Hamrihed an followm:

Commencing at the tneerssstion of the South linme of South S5ixth Street
treqon $tate Righmy Mo {6) with the Easterly side of U.S.R.S. Drain 1~C, aund
ttwe polnt of Seginning] thencs South 29°00°00° Zest 303.50 feet along said
retacly alde of snild U.$.H.5, Dralo 1-C; chence Yorth 1°11'00" West 266.90

feet 0 the South liae of nadd South Sixth Street (Oregon State Highway No.
§h); thesce South 19%25"00" West 141.60 feet along South line of said South

$ieth Serwet (Oregum Scate Riphwey Ho. 6

wyrer wih 3 apoLrranarces. a° anliling of sutAngr ntly 2ected
o affiee) 1T Erovements of fotures. (nd. uniess This Mortgage is
Doty R lo sacure At extonaion ol CONSUM3! credit requining
S omures Lrdr the Federal Truthein.Lending At L. Murtgagor also
napty glans m Leraoer 2 Uentorm Commarcal Coce secunly 10~
eyt 1 3l equapmect, Aimeshiogs ana other aricles ot personal
progrety MYy OF s LBAaCUOIny focald on ¢f used It connection
wih ey pry ety wl oA ine greqeieg 1s coectisely rfertod 10 as
e Dol ety

¢+ Posssssion and Malnlenancs of the Propetly.

11 Unile oetawe. Mongager shall remain N £ 55855100 and
ol of e Property and to the eent tral tha Proverty consists
of correetad wrorovemarss shell by tree (0 OpItate and manage
wa Progects and recanve the proceads of operation. The Fropernty
shali e mantained 0 good concition at a't kmas. Mortgagot shall
gryengiiy rmane Al e @LLAaTY 1epaith, replaceninnis and renewals
w1 Nl ihe saeen OF the Property shall be ma (tawv-d, and Mort-
i@ thall rot sormimal 04 jpermid any waste on 1he @ ‘oparty. Mort-
PEL & hal cormply et all laws, gtanances, regutatons ard private
magl ot ateiting tha Property

|5 T e et 1Nt the Procetly corghitutn ¢ Tmprcial pro-
ity or A tarm o craherg, Warigagst shald cperals tha Properly
11 i M eret &5 1@ aravnnl OeiTH0Tatcr Gl tha land and um-
prpemard s e hadng lerces, evcect for reason bl weat and tear
Foprm pOGE T v, A 1 gl st the tand 16 U jar cultivaticn,
il Gty ate Ot (FNenWN 0 cparate Ihe Propery act 3cing 1 gox!
tuslarcry

1y WG shail Dot arroiah of temove any wrprcvements,
Lgn e Fropetty w'tust e wiitten corsent of Levder

1 Camnvgd wtiaey of Construction.

1 oo of @l of e pracieds of the loan cralin) the Indebted -
~args. ala 10 be used 10 construct (r compato codt truction of any
ITIMTI RO ¢0f O the Property. ihe irmprovemenl shi | be completed
gt baore ,,“__,,,___,,,_,_,_,_‘,______men tt2 date of this
rrew kg and Moaqago! shal! pay In full all costs End eipenses in
CAPV o with the wfit

1 Tanws snd Liens.

31 Mongagor shall pay pelore they becorme ds inquent all tax-
3 ) aesessments layied agains! or on account ol the Pioperty,
and shal pay is due al claims for work cott on of ot services
-gnode 1ed of materal tumished 10 the Property. '3pe:-al assessments
shali be [ a:d currently. aithout geterral, unless, the: ien ot defersed
1ssesMTHIAtS i Subardrate 10 the interest ¢l L3nder under this
maorgage. o lender gras its prior wntten cof sef! to re detferral.
Morgagoe shall maintain the Propenty Iree of any ens having pri
onty oven of equal to tha nterest of the Lender Lncerths mortgage
ewnpl ity Prrmtied I'ncurdrances” as delied 0 8.1, the lien 0’
I aro astessments not detnpient, and excedt as otherwist:
preandrd in P

17 Hergagor ay withhaid payrent of nny 1ax, assessmerit.
Qe clapem s correchan mthi goot] faith dispule ¢y 2t tha obligalion
Wy gay L0 Krg as ihe |.pnder’s iverest o tha Priyerty is not jeop-

v prpggat T ROEIGAGECT OF e nae G the Dolriaver - aterent from e Mortgagoi
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¢) to the point of beginning.

argized. It a lien arises of is filed as a result of nonpayment, Mort-
gagor shall within 15 days after the fien arises or, if a lien is filed,
within 15 days after Mortgagor nas notice of the filing, secure the
discrarge: of the lien of deposit with the Lender cash or a sufficient
corparate surety bond or other security satisfactory to the Lender
in an amount sufficient 1o discharge the lien plus any costs, attor-
neys' fees or other charges that could accrue as a result of a fore-
closure of sale under the lien.

7.3 The assessor or tax collector of the county in which the
Progerly is located is authorized to deliver 1o the Lender a wiitten
statement of the property taxes assessed or owing at any time.

4. Insurance.

£.1 Mortgagor shali carry such insurance as the Lender may
reasonably require. This ghall include insurance on the Property
against fire, additional risks covered by a standard endorsement
tor extended coverage, and such other risks as may be specified
by tha Lender, inctuding without limitation flood and war risks. in-
surance on the Property shall be carried in companies and under
policies approved by the Lender and shall be for an amount equal
1o 1nhe remaining unpaid portion of the Indebledness of the full in-
surable vzalue of the Properly. whichever is less, and an amount
sutticient to comply with any co-insurance provision in any policy.

4.2 Al policies of insurance on the Property shall bear an en-
corsement in a form satistactory to the Lender making loss payable
1 the Lender and shall be deposited with the Lender. In the event
ot i0ss. Mortgagor shall immediately notify the Lender, who may
make proot of 10ss if it is not made promptly by Mortgagor. Pro-
cecds shall be paid directly 0 the Lender who may compromise
with any insurance company and make a linal settiement which
shall be binding upon Mortgagor. The Lender may, at its election,
apply the proceeds to the reduction of the Indebtedness or the re-
storation or repair of the Property.

4.3 Al least 30 days prior 10 the expiration of any policy. a sat-
islactory renewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums.

5.1 I allowed by law, and if Mortgagor and Lender do not
omerwise expressly agree in writing, Lender may require Mortgagor
1o maintain reserves for payment of taxes (including special as-
sessmanis and other charges against the Property by governmental
ol quasi-gove.rnmemal bodies) or premiums on property insurance
ot both. The reserves shall be created by payment each month to
the Lender of an amount determined by the Lender 10 pe sufficient
to produce by the date they are due amounts equal to the estimated
taxes and insurance premiums to be paid. If at the time that pay-
ments are 1o bc made the reserve for either taxes of insurance
premiums is insufficient, Mortgagor shall upon demand pay such
additional sum as the Lender shall determine to be necessaiy 10
cover the required payment.

5.2 if the Lender carties mortgage (default) insurance covering
the repayment of all or any part of the Indebledness, the premiums
for such insurance shall be paid by the Morigagor. and if allowed
by law, the Lender may require Mortgagor tp;naimaip a reserve for

[




f ot

B ettt 12 M baeme st a8 At SaxO® ar() preoerty In-
B I, ot 51 Wt I I SMTVE greerm i,

5 3 M Morgegor detirea 19 carty 3 pOCkage pla4 wol I surance
AT B Ly Ron eragn in addion o thal roquEred v jer ks mert-
g, 1w Landve - lowend Dy law, rray i its option st anlish and
A e 4 (@giren o ™all gurpese 10 such even! the oremium
it allee A0 B roQured ifgurancd coverage sttll b guoted
pefargiely 8°d 1 he Leodes May owrmill Mtgagor to umish 8 car-
B ate of ruratcs taiher thin depast he poticy 35 nouired n
@ P oan ey e ' Lemder holds an itsufhomnt pmoy it in the
eCnTEtGE e e Y0 twer Me preerouti for the erilire package
podey e amdre oy, al s dseretar, pay ooty that partion of
) peemigm @ b talie 0 e tequited nsurance comeife. If the
Moprwet paelay dren ot perril sych partial payment, thee Lender
ey wte B tetpmer a0t the peoemium on a ew, separate
pobey premiteg tSe egnoed insyrance Coverage and ¢ low the
ta thagn pedely D) La0se

54 Lendket 3230 nct chango a senice charge for colks sting re-
te vws 3td payey) faxes and irsurance [yremiums. ‘The reserves
Rt ned corntdite a4 st Modgagor (grees tha! Lender rnay
torrerurgie radatve funds with other fysds of Lender, and ' ieed rot
ryead e o e bene!? of Martgagor. Mortgago! agies (hat
Leroer rewd nol pay Morigagar interest on reserves, unkiss appli-
cabie statuery e pare payrment of interest natwithstaring any con-
173 Iy @(grrement.

& Expandilures. by the Bank.

1* Mortgagoe shall Lol to carnply with any provision of II'ls rmort-
Faye. "e Lender may. atins oghion. cn Marigagor's taihall take the
rod ettt BCHON 3% any amountt that A expends In so ¢ oin) shall be
G ded Lo e InCbtedness  Amounts o added shall be piv/able on
S maedd Wt it res? 3t e same rate as provided in the nate from
e date of epediute The rnghts provicked tor in Lhis gx:ragroph
R Bt Al e e to Aty ot tighls ot any remedies 1o 4 ich the
Lo e Tayw be ertdied o0 acount of the default. a1d the Lender
SR el by gy ) he revered action curt ihe defau ! 30 £§ to bar
Fhorr g reetexdy thal ot othe raise would have had.

I Late Pgymeni Chprges,

T3 {opewt e catra wrpenge evoived M handing dalingy ant pay-
m~emig Lernder 1y Charge @ late charge on any schedy ed pay-
et mtie® Lemeer 3tes col mcenve within 15 days after the due
Zakz 00y he nee bysiness Uay, o the 15-day period erds on a
Saturthay, Swnday. of leva hoiday. The amount of tha latr charge
R B e wed Ned in e ngte or if the rote spetifes no late
(323 [~ . N petcenl of the papnert of prin-
SEat ang wtarey’ o podicn ol such payment, which Lercer does
ol e v Wt ey 15-day period  Thee late char(e urder the
*c e or utder "Ne morigage skl in o evint exceed (he ITaximum
sharge 1 gy, e wd urder aopliceble law. Collection of a late
hrge Al rat conutityte a vaver of or prejudice Ihe Lendar’'s
rGM O pureae atw other cght or remedy available 90 a2 cou of
B¢ 1 R XL g

¢ ‘Warranty; Delense of Title,

B Vegager wartrants thal ke PoCs imerchantabie til 2 to the
Prixpmety 0 toe Lemgie oo o all encunbcances olher than (a)
™ge arametaa o0 tha 1% pekicy, if any, issued fot |he baneltl of
Ferl g ot 0 G rachion wiih thes transaciion and accepte d by the
Leoengs aoed (U e encrrmOrances cwscred as L.

et ettt s~ Perrstied Encumbrances )

B3 Mrigugo t warrants anglwell forewel cetend (o tit e against
e et gl laemg ottee than Pernifted Ercurmteancay, of alt per-
W b (e e Pt ity ACHON Or proceeting 13 cormery.ed (hat
RIS Matge grn s Ate o S iinderest of the Lend)r vrder this
W etgag e Horovvet shalt gatend the acton at Borrowar's €).penas.

B 3 ! arry Peeted Eacurmizrance 3 a len, Borreaver ¢ hall pay
my watn angl de any cther acls mecessaty to prevent a fault or
arevent aty acten o corclon which, with the lapss of tne, the
Pvirg ¢ retice, o arry orher acton of a creditor, would e a de-
Wt ot eraie 3ty credier fo ceclare a default or foyreclase any
P orritti Ercignbeanie which 4 a fhen

) Comdemmpticn.
BTl gy @At cf ™ Fropety o5
L L SRR TV 3

condamee(l, 1He Lemvdat
reqate hat a1l or ary porton O Ihe et pro-
T G IR e DO ACHHT o the Indediedness The et pro-
Ty £ e gt sl e an e aweard glter payment of all rera-
30 (RIS, £ Dersss and allameys fegs mecessarlly ps @ ot in-
Lworegd by WO e and e Lendier n cormechion ¢Ath e lom-
Jworglaam

G Ay prMesdrgs N Cordemnation are fikdl, Mongagor
AT peortg il e S S A MAY be necessarty 10 01 end! The
e e megd oitlae A e e g

Ty o
1 ewpeetherle of Tadk iy St

ST The tpisweng sral (ormttute wlave Saes 49
[CE - T I MO ]

wiich thig

PR

{

ST FE | N | N I | N

L . .sogg

(a) A specilics tax upon mongages of upon alt or any
par of tha indebledness secured by a mortgage.

(b) A specific tax on the owner of mortgaged property
which the taxpayer is authorized or required to deduct from
nayrents on the mortgage.

(c) A tax on mortgage pramises chargeable against the
mortgagee or the holder of the note secured.

(d) A specific tax on all or any portion of the Indebted-
ness of on payments of principal and interest made by a mort-
gagor.

10 2 U any federal, state or local tax to which this paragraph
arplies is enactad subsequent to the date of this mortgage, this
shalt have the same effect as a default, and the Lender may exer-
cise any or all of the remedies available to it in the event of a de-
1auit unless the following conditions are met:

(a) Mortgagor may lawiully pay the tax or charge im-
posed by the state tax, and

{b) Mortgagor pays or offers to pay the tax or charge
within 30 days after notice from the Lender that the tax law
has been enacted.

11. Transfer by Mortgagor.

11.1 Morigagor shall not, without the prior written consent of
tha Lender, transfer Mortgagor's interest in the Property, whether
or rot the transferee assumes or agrees to pay the Indebtedness. if
Mortgagar or a prospective transferee applies to the Lender for
cansent 10 such a transaction, the Lender may require such infor-
mation concerning the transferee as would normally be required
{rora a new loan applicant. The Lender shall not unreasonably with-
hokd its consent.

11.2 As a condition of its consent to any transfer, the Lender
mav in its discretion impose a service charge not exceeding one
pencent of the criginal amount of the Indebtedness, and may in-
craise the interast rate of the Indebtedness to any rate which is
salisfactory to Lender, and does not exceed any maximum interest
1a'e set by law, and adjust the monthly payment to include the in-
craased interest.

11.3 No transfer by Morigagor shall relieve Mortgagor of lia-
biiity for payment of the Indebtedness. Following a transfer, the
Lender may agree to any extension of time for payment or modifi-
cation of the terms of this mortgage or the promissory note or
waise any right or remedy under this mortgage or the promissory
ncte without relieving Mortgagor from liability. Mortgagor waives
notice, presentment and protest with respect to the Indebtedness.

12. Security Agreement; Financing Statements.

12.1 This instrument shall conslitute a security agreement
with respect {o any personal property included within the description
of the Property.

12.2 Mortgagor shall join with the Lender in executing one or
more financing statemenis under the Unitorm Commercial Code
and shall file tha slatement at Morigagor's expense in all public
ollizes where illng Is required to perfect the security Interest of the
Lender in any personal property under the Uniform Commercial
Coce.

13. Release on Full Performance.

1f Mortgagor pays all of the Indebtedness when due and other-
w:32 perlorms all of ls obligations under this mortgage and thegs.
m:th2, the Lender shali execute and deliver to Mortgagor a suitableg N
rel¢ase and satisfaction of this mortgage and suitable statements”
of t2rmination o! any financing statements on file evidencing the
Lender’s security interest in personal property.

14. Default,

The following shall constitute events of default:

14.1 Fallure of Morigagor to pay any portion of the Indebted-
ness when it is due.

14,2 Failure of Mortgagor within the time required by this
mortgage to make any payment for taxes, insurance, or mortgage
insvrance premiums or for reserves for such payments, or any
paynent necessary to prevent filing of or discharge any lien.

14.3 Failure of Morigagor to perform any other obligation
und2r {his morigage within 20 days after receipt of writlen notice
frory the Lendor specitying the failure.

14 4 | this morlgnge secures a construction loan, any failure
ol Mortgagor or bullder to comply with or perform any provision of
any construction loan agreement executed in connection with the
loar within 20 days after receipt of written nolice from Mortgagee
sg+3 citying the failure.

14.5 Defaull in any obligation secured by a lien which has or
miy- have priority over this Morigage, or the commencement of
ar:y action to foreclose any prior lien.

15 Rights and Remedies on Default.

15.1 Upon the occurrence of any event of default and at any
tire therpafier, the Lendsr may exercise any one or more of the
fol 't wing rights and remedies:
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the entiny incettedn pss immed titely Jue gnd payab'e,
N accotdance with dpplicadle Lay.

Barty urder the Uniform Commey cial (Code

L3v e domang eristed

out bond if permitted by law. The Lende
ment ol a ruceiver shall exist whe ther ¢
the Fropetty exceecs the Indedtednosslyva substantial airaount.

©f the pramissory note evidencing (he Irdebtodness.

0 seil certan pomons of tha Property uid re

At or 2ty porten of the Proparty.

e property 1S 10 e made Reasonabic nct ce sihall mean aotice
Brein at Bast len days beforo the time ol the -ale or disposilion.
17.4 The 4aterest rate, payment terms .and
balaacn due \nder the note(n) ziiy be indexed,
#djustnd, ratiaved or renegot:lated {n
#iccordaace with the terms of the note(s).,

INCHVIDUAL ACKNOWLEDGIMENT

STATE OF OREGON )
)ss.
Cinery ot _ —— ) e 18
Pertoraty sppearsd o abowe-aaniad. . ———

et e A0d HCkNOWIESGET 1} taregoing instru-
Lo I -3 ~~woluntary ac”

— . ———

Betore me

Notsry Putlic for Oref]n'—"
My commitsion oxpires:

STATE OF QREGOM )

}ss.
Countiof_ }

THIS CERTIFIES that on Itug

ce. . Cay ot

(4] Thw right a its option by nr ca 16 Borrowe r 10 declare

(0) With respect 1o ot or any’ part of the Proderty that
Corantutns really, e right to 14r1acicse by judicial fereclosure

(c} With respect to all o kny Dan of the Property that
~enstiuies pericnally, the nghts st remedies of £ secured

(@) Tre nght, without not (e ¥ Morgagor, to “ake pos-
Htsen of the Property and comst al rents. and prolit;, includ-
Vg TOSE past due and Lrpad, pngl Ipply the ne! froceeds,
A and nbeve the Lender's C0sl3, 13airst the Indet tedness.
nNArrarince of they nght the L ender may tequire ary tenant
drothar wiar o mako payments f 111 or use fees 4 rectly to
the Lender, ang Payments by suclt te il or user o th2 Lender
I TeSCONs £ %0 183 dermand shall saitisty the obligation 191 which
e faymants are made, wheihor or 10t any proper grounds

{¢) The nght in ionnection yvith t.ny legal proceedings 1o
hiver a tecener appointed 1o take: pcs session of any or all of
e Property, wath the ipower 10 p-itect and preserve it e Prop-
ety ang o cperate tho Property atecy.ding loreclosurs or sale
4°a apply 1he proceeds, over and abcn @ cost of the roceiver-
ship, agaigt the Indelitecness. The rezelver may sene with-
r's right to the &ppoint-
 not apparent value of

{h Aay other right or remed/ prcvidec in this mortgage

13 2 in exeressing its rights and reinecios, the Lender shall be
free 1o nan a1 or any part of the Properly toether or separetely or

'tain from selling other
D010n3 The Lender shall te: entitied 1) big at any public tale on

15 1 Tre Lender shall give Mongajor r¢asonable notic 3 of the
T e and place ol any pudlic sale of any pernyinal property or of the
*me afer whach any private sale or oher lrlendsd disposiiion of

PAFTNERSHI?» ACKNOWLEDGMENT

talors me, the unche sigrec, 3 Notary Public in a1d 1o said Courty and State, the within named

make expenditures or take action to perform an obligation of Mort-
gagor under this mortgage after failure of Mortgagor to perform
shall not affect the Lender's right to declare a default and exercise
its remedies under this paragraph 15.

15.5 In the event suit or action is instituted to enforce any of
the terms of this mortgage, the Lender shall be entitied 1o recover
trom Morigagor such sum as the court may adjudge reasonable as

bear interest at the same rate as provided in the note from the date
of expenditure untii repaid.

16. Notlce.

Any notice under this mortgage shall be in writing and shail be
effective when actually delivered or, if maij

17. Successlon; Terms. :

17.1 Subject to the limitations stated in this morigage on
transfer of Mortgagor's interest, this mortgage shall be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shall en-
compass the term security agreement when the instrument is being
construed with respect to any personal property.

17.3 Attorneys’ fees. “Attorneys’ fees,” as that term is used
in tive note and in this mortgage, shall include attorneys’ fees, if
any, which may be awarded by an appellate court.

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
County of Josephine January 31, 1986 _

Parsonally appeared Lane Colvin POA Mervin ., and
Y. Colvuin . ing 3
stated that __he, the said Lane Colvig POAWH“;&"‘Qin ﬁw@e"l"
- Pregident ——:x,-aNd __he, the said
is a _.L.-' :| n — ..
of Martgagor corporation and that the §é'aﬁalfixed$¢retojs”its seal

and that this Mortgage was voluntarjly _sigp?%énd ‘sea;ﬁgd’:jn;peha"
of tha corporation by Authority of its B'qarl_ of E
' o

i 8.-%
Before me: T Mil_l? 3 o

)
)ss.
)

irBf;i};_r

Tt

.18

personally appeared

aenTEmbae of e Darinershp ol |

k7w 10 M 10 be tNe persan__ . named i1 and who axecuted lhe foregoing instrument and who

known to me to be

achroviedgnd 1o me thall _____ he
Dehat of 5218 parmarihg

oecul

Bt e me

S3%3 instrunwont ftaaly ang voluntanly for the purposes and use tharein mentioned, on

M TESTIMONY ‘WHEREQF. | have harew it skt my hand and otarial seal the day

and year lagl above written,

N O v

Notary Public for Oregon
My commission expires: -




EXHIBIT A

The term “Indebtelness” 88 usec! in this mortgage shall mean:

(a) all labiliciea and cbligations owed by _COLVIN OIL coMPaNY INC.
("Applicane™) o Lender pursuant to the terms of the following described
Lateers of Credit which have bean isgued by Lender at the request of Applicant

and for which Applicant hag engaged to relnburse Lender for all gums advanced
by Lender pursuant to the torms of maid Letters of Credit:

latter of Credit No. Beneficiory Amount

3-07841 Atlantic Richfield Co. $300,000.00
1-07840 Mabil 01]) Company $500,000.00

(b)  any future lmounts togrther with -nterest, that Lender nay in 1its
ddscration loan ro Morrgagor or lpplicant wnder thig mortgage and any
tatawmions sod reneva)a:

(¢) any suma paid or advan:ad by Lender to discharge obligations of
Mortpiagor or Arplicant as Pentittad under thig mortgage, with interest; and

(4) eoy und all #xtensiose .und renewsls of (a) through (c) above.

Aty

Colvin -OJI/J/Compan_v I
- Af 2 g0y

V4 »”
STAVE QF OREGON, s
Rotwrn oy . s, Nationa? flank County of Klamath
P.0L Box 410 )
L*--‘a...,.; 5 Pn;ﬂ Or. 9752(; Filed for record a: request of:
Va0 B B2 -

on this 27¢h g or —March sp 9 _ 86

at_odid5  oclock _A —M. and duly recorded
in Vo, &ﬁ of H;ges. Page 5007 .

County Clerk / -

Lvelyn Bichn, _ -
By M
Deputy.
Fec. $17.00




