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DEEID OF TRUST

THIS DEED OF TRUST ("Sccurity Instume 1) i made on .. L8528 45

S 19 86 Tlegrapors  Fobart, E..Jefiexd AncL Ruth. 3.
e e \"Bartower ™). The trusteeis ..

KLAMATH FIRST FEDERAL SAVIINGS AND. | OAMN ASSOCIATION....
: wrder thelans ol The United States of pmifica
53+ Main Street, KXlamsth 7Ta

Farromer ones Lerder the prncipalsumof Lo O
. Do ... This debt is evidenced by Borrower’s note

ok Ue sg e date as thn Secunty [nstrument S N ey, which pronides for monthly payments, with the full debt. if not
. prad carhar tueand payahleon CADPTAL 10, QA0 e This Security Instrument
iy seonares o Damder. {ar the repayment of the deat evilenced by the Mote, with inerest, and all renewals, extensions and
N moditicats s, (1) the payment of all other sume, it I interest, advan ced under paragraph 7 to protect the security of this
Sequrry Drerument, and (o) the perfurmance of Hornwer's covenant ; and agreements under this Security Instrument and
the Netw, Foe this parpirss, Borrower irrevocably grikus and conveys to Trustee, in trust, with power of sale, the following
drwntid preperty Ivated in CUUTTRRAARER s sssssssessennnnnnnnss COUNLY, Oregon:

3
Bt

Let 18, Blotk 14, FIRST ADDITICN T KLAMATH RIVER ACRES,
it the County of Klamath, State of Oregon.

sue attached Adjusteble Rate loan Rider made a part herein.

Klamath. Falls.......,

which Tr the sddress of ... 16803 Ere it FoAd TaAnG . cevvvimininss  ceenenreeeeeraees
 reet) {City}
Oregont GT601. . . ("Preperty Address”),
{11 Cace)

1 erecled on the property, and all easements, rights,
water rights and stock and all fixtures now or
be covered by this Security Instrument. Allof the

ToGETerr WITH all the improvements 1w or hereafl:
ippurteninees, rerte, toyalues, mineral, 0il ard ¢ 1s rights and p-ofits,
hereafer a partef the property All replacemerits ar.d additions shalialso
foreguing s relerrad toin thas Security Instrurent ¢ i the " Property. "

d 27 the estate hereby conveyed and has the right to grant
d. «xeept for encumbrances of record. Borrower warrants
and demands, subject to any encumbrances of record.

1} RROWELR COonENANTS that Borrower is Liwfully seise
anl comy oy the Property and that the Property is L.nencumbere
aned wall. defend generally the title to the Property 2 gainst all claim:

Trs SECURITY INSTRUMENT combines uaiform covenarts for national use and non-uniform covenants with

Limited v aratians by judsdiction to constitute iy uni‘orm security inutrument covering real property.

Form 3038 12/83
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UNIPOAOM COVENANTS.  Borrowerand Lender covenant and agree as follows:

1. Puywent of Principal xnd Tate rest; Prepayme it and Late Charges.  Borrower shall promptly pay when due
e principal of and caterest on the 3ot e denced by the Note and any prepayment and late charges due under the Note.

1. Funds for Taxcsand Insarince.  Subject to apylicable law or to a written waiver by Lender, Borrower shall pay
1o Lendder om the day monthly paymonts ire due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
sne-rweifth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
eatehold pawments or ground rens osi the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
noetgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
sases of current data and reasonable witimiztes of future escrow items.

The Funds shall be: held in an instyt ation the deposits or accounts of which are insured or guaranteed by a federal or
state agency fincluding Lender if Lendet is such an instizution). Lender shall apply the Funds to pay the escrow items.
Lencher may not charge for holding and 2 aplying the Fur.ds, analyzing the account or verifying the escrow items, unless
Lencier pays Borrower interest on the Funds und applicible law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interes: shall be paid on the Funds. Unless an agreement is made or applicable law
tequires interest to be paid, Lender shall 0t be required] to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held ty. Lender, togetter with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall e (;eed the amoun- required to pay the escrow items when due, the excess shall be,
1t Barrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is no: sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defiziency in one or more payments as required by Lender.

Upon payment in full of all sums +¢écured by this Security Instrument, Lender shall promptly refund to Borrower
iny Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediatcly prior to the sale of the Property or its ucquisition by Lender, any Funds held by Lender at the time of
appluation as a credit against the suirs sec ured by this Security Instrument.

3. Application of Payments. Ulless applicable law provides otherwise, all payments received by Lender under
paragraphs § ond 2 shall be applied: first, 1o late charges dae under the Note; second, to prepayment charges due under the
Nate, third, 10 amounts payable under par agraph 2; fourtk, to interest due; and last, to principal due.

4. Charges; Liens. Borrow:r shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may ttain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrawer shall pay these obligations in ths manner provided in paragraph 2, or if not paid in that manner, Borrower shall
ray them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If forro wer makes thes: payments directly, Borrower shall promptly furnish to Lender
recepts evidencing the piyments. .

Borrower shall promptly discharg: any lien whict. has priority over this Security Instrument unless Borrower: (a)
agrers1n writing 1o the piyment of the ob igation secure:l 2y the lien in a manner acceptable to Lender; (b) contests in good
faith the hiem by, or defends against enfor.ement of the licn in, legal proceedings which in the Lender’s opinion operate to
present the enforcement of the lien or fu feiture of any part of the Property; or (c) secures from the holder Jf the lien an
agtecment satisfactory to Lender subordi ating the lien to this Security Instrument. If Lender determines that any part of.
the Property is subject to a lien which v ay attain prior.ty over this Security Instrument, Lender may give Borrower a
matiie sdentifjang the lien. Borrower shal. satisfy the lien or take one or more of the actions set forth above within 10 days
of the miag of notice.

$. Flazard Insurance. Bortow::shall keep the improvements now existing or hereafter erected on the Property
insured againt lass by fire, hazards nicluced within the te:m “extended coverage” and any other hazards for which Lender
requires snssrance. This insurance thall be maintained in the amounts and for the periods that Lender requires. The
insutance carrer providing the insaran:. shall be chosen by Borrower subject to Lender’s approval which shall not be
unreazenably wathheld.

Al sreurance policies and rznewils shall be acceptable to Lender and shall include a standard mortgage clause.
Lendier shali have the right to hold the pelicies and rencvsals. If Lender requires, Borrower shall promptly give to Lender
all eecapts of paid premiums and renewss. notices. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender Lender may maie proof of loss if not rnade promptly by Borrower.

Unlews Lender and Borrower oth ¢ wisc agree in witing, insurance proceeds shall be applied to restoration or repair
of the Propesty damaged, if the restoraticn or repair is sonomically feasible and Lender's security is not iessened. If the
rexturation of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secu-ity Instrument. whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, ot does not answer wizhin 30 days a notice from Lender that the insurance carrier has
ofered 1o settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property of to pay sims secured. by this Security Instrument, whether or not then due. The 30-day period will begin
e the motice o given.

U nlese, Lender and Borrowe: otherwise agree in writing, any application of proceeds to principal shall not extend or
~mipene the due date of the month'y: payments referred (o in paragraphs I and 2 or change the amount of the payments. If
snder paragruph 19 the Propesty 1 1eqti red by Lender, 3orrower’s right to any insurance policies and proceeds resulting
froer damage b the Property poor 1o the acquisition shall pess to Lender to the extent of the sums secured by this Security
lastrument mmediately pror to the acqu sition.

&  U'reservation nd Maiatoiane: of Property; [Lzascholds.  Borrower shall not destroy, damage or substantially
Shange te Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Fare e re hall comply wath the previsicr s of the lease, and if Borrower acquires fee tiile to the Property, the leasehold and
fop tithe vhall 10t merge unless Lendsr agr ses tothe merges in writing.

7. Protection of Leader's Ilights in the Property; Mortgage Insurance.  If Borrower fails to perform the
somrmants ardd agreements contarned in this Secunty Inst-ument, or there is 2t legal proveeding that may significantly affect
Pander's nghty un the Property {such s a proveeding i1 bankrupiey, prohate, for condemnation or to enforce laws or
regulatrons), them Lerdet may do and pay for whatever 1s necessary to protect the value of the Property and Lender’s rights
m e Property Landet's actions inay include paying a1y suins secured by a lien which has priority over this Security
Tnamme=t, sgpearing i court, payng feasonable attorneys’ fres and entering on the Property to make repairs. Although
turder may (ke acton under this pniragy aph 7, Lender does not have todosso.

A2y amwunts desbarsed by 1 2nd ¢ - wnder this pa nigraph 7 shall become additional debt of Borrower secured by this
Secunty Tasovment Uslow Botroa er 81 d Lender agres: to other terms of payment, these amounts shall bear interest from
the date of ¢mburement at the Nive r.e and shall b payable, with interest, upan notice from Lender to Borrower
rOgiestmg paymaent




If Lender required Inortgage inturivice as a condition of making the loan secured by this Security Instrument,
Berrower shall pay the premiums required 1 o maintain the insurance in effect until such time as the requirement for the
irLurance termimates in accordance with Bort ower's and Lender's written agreement or applicable law.

% Inspection. Lender or its 4 §ent may make reasonable entries upon and inspections of the Property. Lender
shill give Borrower notice af the time o’ or proor to an inspection specifying reasonable cause for the inspection. .

9. Condemnation. The proceals of any award or claim for damages, direct or consequential, in connection with
any condemnaticn of other taking of any jpart of the Property, or for conveyance in liew of condemnation, are hereby
assgned and shall be paid to Lender.

In the event of a total taking of" the I'roperty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with a1y excess paid 15 Borrower. In the event of a partial taking of the Property,
urd ess Barrower pnd Lender ctherwise agre: in writing, the sums secured by this Security Instrument shall be reduced by
the ameunt of the proceeds multiplied by th 2 following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by () the fair inark =t value of the Property immediately before the taking. Any balance shall be
manito Berrower.

1f the Property is abandoned by Borvewer, or if, after notice by Lender to Borrower that the condemnor offers to
mad.e an award of settle a clairm for dam.iges, Horrower fails respond to Lender within 30 days after the date the notice is
ven. Lender is authorized to collect and appl v the proceeds., .1t its option, either to restoration or repair of the Property or
1o the sums secured by this Secunty Instrumer 1, whether or r.ct then due.

Unless Leader and Barrower othairwise agree in writing, any application of proceeds to principal shall not extend or
pestpome the due date of the tnonthly paymenis referred to ir. saragraphs 1 and 2 or change the amouni of such payments.

10. Borrower Not Released; Fuibesrance By Lendcr Not a Waiver, Extension of the time for payment or
madifcaron of asortization of the suras secured by this Security Instrument granted by Lender to any successor in
mrerest of Berrower <hall not cperate to telee the jiability of the original Borrower or Borrower’s SUCCessors in interest,
Lemdzr «hall aot e required fo commetice J'roceedings against any successor in interest or refuse to extend time for
PAIIent or otherwise modify amortization of 1 2e sums securec by this Security Instrument by reason of any demand made
by the empnal Bonrower or Borrower's sunscets ars in interess., £.ny forbearance by Lender in exercising any right or remedy
shall norbea wanver of or preclude the ex: rois s ofany right or r2medy.

1. Sweceasors and Atsigns Bouad; Jinint and Several Liability; Co-signers. The covenants and agreements of
thes becunty Tnstnimen bl he successors ar.d assigns of Lender and Borrower, subject to the provisions
Al paragrap 'er's cOvenants ar| agr-ements shall be joint and several. Any Borrower who co-signs this Security
Ittt sment Bur does not execuee the Nots: (a) s co-signing this Security Instrument only to mortgage, grant and convey
that Hermwer s mterest in the Property usder the terms of this Security Instrument; (b) is not personally obligated to pay
the wums vecured bry thas Security Instruitent; and (¢) agrees that Lender and any other Borrower may agree to extend,
mode 'y, foedear ar make any accemmodrtion s with regard o rhe terms of this Security Instrument or the Note without
that Boerewer's consent,

13 Loan Qhargen.  If the loan soiuret: by this Securit/ Instrument is subj
chasgen, and that laim s fnally aterpre:cd s¢ that the interst or other
conmcction wath the kean ercend the perittec limits, then: (1) any such
foneeary oy reduee the charge to the perraitted limit; and (b) .
permmd ed limits will be refundad to Borrawer, Lencler may choose 10 make this refund by reducing the principal owed
undet the Note or by making a direct payaunt 1 Borrower. If a refund reduces principal, the reduction will be'treated asa
patia ! prepsyment witheut any prepayment chia -ge under the Note.

13, Legislaticn Affecting Lender's: Riphts,  If enactment or expiration of applicable laws has the effect of
remdering any pravision of the Mote or this Seeur ity Instrument unenforceable according to its terms, Lender, at its option,
ray rxquare immediate payment i full of all §yms secured by this Security Instrument and may invoke any remadies
fermiled by pacagraph 19 1f Lender exenites this option, Lender shall take the steps specified in the second paragraph of
patagraph 17

14 Neotwes.  Any netuee to Borro vty evided forin this Security Instrument shall be given by delivering it or by
malirg st by frve chiss mail unles appheable | w riquires use of another method. The notice shall be directed to the
Property Address or any other iddress Hosrowe - designates by a0tice to Lerder. Any notice to Lender shall be given by
Srvitcless mal 10 Lender's address Mated herewn ot any other ad dress Lender designates by notice to Borrower. Any notice
provadad for i thyy Sxunty Instrument shill bes eemned to have been given to Borrower or Lender when given as provided
m thisparagraph.

IS, Gavernmiag Law; Severability, This Security Instrunent shall be governed by federal law and the law of the
Frndic ton 1 wiieh the Preperty s located. In -he event that any provision or clause of this Security Instrument or the
Nate v with appiacable law, such confic: hall not affect 2ther provisions of this Security Instrument or the Note
whuih o B grven effecs wiihoul the corfizting wevivon. To this end the provisions of this Security Instrument and the
MeRe st e desarnd to Ye wer eraMie

16 Mortawut's Copy.  focroaer shall b iven one conf armed copy of the Note and of this Security Instrument.

170 Tremefer ol the Prawcety or 8 temudicial Interest ir Bortower. If all or any part of the Property or any
ML s e raznderred {or of abery fscis interest in Bo nower s sold or transferred and Borrower is not a natural
e g et o {omder o prewee mrtten connd i, |ender may, at its option, require immediate pavment in full of all sums
il v this Seourey lad rument Haowerves, 1is oymion shall not be excrcised by Lender if exercise is prohibited by
faborsd Jew av of 1% ate of 1oy Squ woity Iosttumes it

TP S e sterivw thn cption, Lersdsesha | give Borrowa notice of acceleration. The notice shall provide a period
e et 30 2t v b edate the notnnis s el gred or mui ed within which Borrower must pay all sums secured by
hiw esnir o llmvteumnent I Ik eromer fagls tes pay +hess sums pricr to the expiretion of this period, Lender may invoke any
TR P e b Ui S unty Instrumont wic hout further no ice or demand on Borrower.

18 Barrower's Right to Reiastate.  I{ By rower meets vertain conditions, Borrower shall have the right to have
AL A thes Sensirit fnstrument ducantirn ed a1 any time prior to the eurlier of: (a) S days (or such other period as
Apphiatl L ey wpeafy for renstatement) befi re sale of the Property pursuant to iny power of sale contained in this
Sty T umea, o b} eatry of a judgment ¢4 forcing this Sccurity Instrurent. Those conditions are that Borrower:
tas gy Demder 2l vamy whizh fhen wouk! be 43¢ under this Security Instrument and the Note had no acceleration
owutred, ) Cures any efault of any other coveranty or agreenients; (c) pays all expenses incurred in enforcing this
Sxunity loairgment, ik wding. but not limindd 1o reasonable atlomneys’ fees; and (d) takes such action as Lender may
Travnadly teqaize to ussure that the hen of this Security Instrurnent, Lender's nights in the Property and Borrower's
digaton 1o ray the sems secured by this Sexi:rity Instrument shall continue unchanged. Upon reinstatement by
Basrower, thyy Sevunty Instrument and the obligati oas secured hereby shall remain fully effective as if no acceleration had
weurted Howewer, this mght 1o reinstate shall ROt £.pply in the cave of acceleration under paragraphs 13 or 17.
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Nos USIFORM COVENANTS. Borroveer .1d Lender furthr covenant and agree as follows: 5037

19. Acceleration; Remetlies. Lendii* shell give notice to Borrower prior to acceleration following Borrower’s
Brench of mny covemast or agreeinent in this; Secy rity Iostrument (but siot prior to acceleration under paragraphs 13 and i7

snbrws sppidicable lav provides stherwise). The sotice shall spe cify: (2) the default; () the action required to cure the

defuals ich p date, nat less than ) days frosi the date the notic: is given to Borrower, by which the default must be cured;

aél (il 1 that failure to cure the defaulton o be l-re the date spacified in the notice may result in acceleration of the sums

secured by s Secwrity Instrument and ssde 0 the Property. The potice shall further inform Borrower of the right to

rrinsizee after acculeration and the right to br.ng a court action to assert the non-existence of a default or any other

dulnas ¢ of Borrower to acccleration and sali. 1f { 3e defauitis not cured on or befare the date specified in the notice, Lender
an ity ephicie may MUQRITE immdiate payment .0 full of all sans secured by this Security Instrument without further
demgrd andl may invake the paver of saie apd iy other remedizs permitted by applicable law. Lender shall be entitled to
coliwe: 8l erpemscr incurred in pursuing the rerscdies provided in this paragraph 19, including, but not limited to,
reinadle tttorseyn’ feryasd (nsts of tith: evick nee,

Uf I ender inmaas the power of sle, Londer <hall exe:ute or cause Trustee to execute a written notice of the
acrwtace uf aa crent of default and of Lonvder' s election to cng se the Property to be sold and shall cause such notice to be
poaman heod i €ach (oaaty in which say part of 11e Property is |ocated. Lender or Trustee shall give notice of sale in the
i e prosctidwed by nppiicahie law to 1horit-wer and to other persons prescribed by applicable law. After the time
tega v by applocabie law. Trintee, withont de nand on Borrenier, shall sell the Property at public auction to the highest
padidet at the time and place asid under the ferss designated in the notice of sale in one or more parcels and in any order
Tend te deterrings, Trustes muly postponu sale: of il or any parcel of the Property by public announcement at the time and
place of any previoasly wcheduled sale, Leader ¢ ¢ its designee ray purchase the Property atany sale.

Trestee whall deliver to the purchiver T rustee's deed conveying the Property without any covenant or warranty,
quprrsned o implied. The recitals in the Trusioe's decd shall be prima facie evidence of the truth of the statements made
e ia. Trostee skadl spply tha proceeds o the sale o the follo'sing order: (1) to all cxpenses of the sale, including, but not
i 1 to, reasousbie Trustee's and attots tys’ fees; () toallsums secured by this Security Instrument; and (¢) any excess

1o tly s PRTICM e gart wpas tegally eatitled to o

10, Landet in PPossessinn. Upen sccek ration under paragraph 19 or abandonment of the Property, Lender (in

prean, by agent of by pacrcmally appeiniod t¢ server) shall be entitled to enter upon, take possession of and manage the
Progerty and o rallect the reais of tive 1Mo 1y including those past due. Any rents collected by Lender or the receiver
the costs f management of the Property and collection of rents, including, but not

Jhall e sppival firsd to peyrunt of
vt oad o, feagigt’s foes, promiumy on i weiy or's bonds and reasonable atiorney ¢ fees, and then to the sums secured by

e, Weganiss Pastrvenent

2. Reconweyance, Upon payment of 0 1 sums secured. by this Secunty Instrument, Lender shall request Trustee to
prea sy [he Property anad Sl surmend 2¢ thi. Security Instry ment and all notes evidencing debt secured by this Security
it ~smment £ Fnatee Trgse skall reanive the Property without warranty and without charge to the person or persons
Jega dv eritatted g0t Sucl penInn of peTdain <1101 pay any recordation costs.

15 Sadditate Trusted. Lender aiy {+or time to tnic remove Trustes and appoint a successor trustee (o any
Togyeme apperied hereunaet. Without (enseyazce of the Property, the successor trustee shall succeed to all the title,
pereer and dtees confierted ukn Trustos hers nznd by appli-zable law.

15 Use of Property. The Property ss vt cut tently usee for agricultural, timber or grazing purposes.

14 saragpe” Feet Ay wad in this Secunity Instrument and in the Note, “attorneys’ fees” shall include any
Jor ey o e awianded By an appellate vinart,

5. Riders to this Security Imstrynent. 1f onc or more nders are exccuted by Borrower and recorded together with
Ihe Secsnty nssrument, the covenanty ynd ¢ greements of ¢ath such rider shall be incorporated into and shall amend and
wif plemaent the covenants snd agreenamts of this Security Instrument as if the rider(s) were a part of this Security
Tasirarrit (Chat apphxable bot{es))

y Adjuuable Rate Rider {1 Condomiium Rider

" Gradaated Payment Ruder T Planned Unit Development Rider

[] 2-4 Family Rider

~ (nherts) [spectify]

M SsonwinG Briow, Borrowsr aioepts and agrecs to the terms and covenants contained in this Security

T courient and 1nany néer(s) executed by Borrovier and rec srded -,
bbrt E. Jeffers —Borrower

My ‘Coﬂ;misdon cpires: (Cﬁ’ - /6; -G

tary Public

Thin instrument was prepared by.. DAERAER TIRDS DANSARS A

4T




1oar. #09-12987  ATE 29730

ADJUSTABLE RATE LOAN RIDER . 5038

MOTICE: THE SECURIT'Y INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROYISION ALLOV/ING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE. WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE IN TEREST RATE WILL RESULT IN LOWER PAYMENTS.

Thus Radiet is made this <980 | doyeof .. J0TCh L , 1986 and is incorporated into and shall
bt deemved 1o wmend aad supplernernt th: Martgage, 1 xed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the 1ame date given by the undursigned (the " 'Borrower®’) 1o secure Borrower’s Noteto . ...ovno oo,

. KLAMATSI FIRST TEQERAL SAVISGS 3D LORR ASSOCIATION . . ... .. ... ... ... ... .. ... 0
fibe "Lender™) of the same date {the *‘MNote'’) and cos ering the property described in the Security Instrument and
lecated az . 25302 Frelisht foad Lane, Klanath'ralls, Oregon 97601~~~ = "=

Property Address

Modifications. In addition to the ¢ovenants and egreements made in the Security Instrument, Borrower and
L ender further covenant and agree as fo.lows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note hias an *‘Initial Interest Rat2" of 2-.23, 9%, The Note interest rate may be increased or decreased on the
8% . day of the month. beginning on . .S¢ptember 1 , 19.87 . and on that day of the month every
124, months thereafter.

Changes in the interest rate are gaveraed by changes in an interest rate index called the “‘Index’’. The Index is the:
[Check cme Darx 1o indicare Index.)

(1) 2* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders® published by the Feloral Home Loan Bank Board.

Qg

.........................................................................................

................................................................

e wo ssgrmusy Lind on chagry |

(1 3 There is no maximum limit on changes in the interest rate at any Change Date.

Seg Ratet® () & The interest rate cannol be changed by more than 1: 09, percentage points at any Change Date.
1B 3w I the intenest rate changes, the irmoiat of Borrower's monthly payments will change as provided in the Note. In-

cteases in the interest rate will resull in Fi sher payments. Decreases in the interest rate will result in lower payments.
B LOAN CHARGES

It could be thai the loan secured by thie Security Instrument is subject to a law which sets maximum loan charges
ard that law is interpreted so that the intzrest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. [f this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the chiwrge to the perniitted limit; and (B) any sums already collected from Borrower which exceed-
¢ permitted linits will be refunded to Berrower. Lender may choose to make this refund by reducing the principal
cwed under the Note or by making 2 dircct payment to Borrower.
C. PRIOR LIENS

If Lender cetermines that all or any part of the sumns secured by this Security Instrument are subject to a lien
which has priotity over this Security Instrament, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly itct with regard to that lici as provided in paragraph 4 of the Security Instrument or shall promptly
sdlure an agreanent in a Form satislictery to Lender subordinating that lien to this Security Instrument.
D. TRANSFEM OF THE PROPERYY

1f there is a transfer of the Property “ubject to paragraph 17 of the Security Instrument, Lender may require (1)
ap increase in the current Mote interest rate, or (2) an incr:ase in (or removal of) the limit on the amount of any one in-
tarest rate change (if there iis a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
wigviag the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees 10 ¢ll of the above.

*iwith a linit on the interest rate adjustments ing the life
or ninus three (+/- 3.00) percentage p«:a:;ntW”

‘Robert E. Jeffers

M’& FHLNPT i (Seal)

Ruth G. Jeff —Bosrower

¥ 1Y vewre 1A ome b s cherted er | mo box e of ¢ cked.. o Lamder end Bin ower do mot otherwise apree in writing, the first Index named will apply.
RCJRUSTABLE NATE LOANI %&%;\T—étl _};}mm&ﬂgn ol 42954 SAF Svatems and Foma
GTHTE OF QREGON: 1 C1' XLAb i

1:‘:;21"&‘;!3! cartify that tre vithin instrument was received and i"iled forM
::e(:ort‘.l a the_ paen  day of __Maxeh . A.D., 1936 _at__20:56 8110%202 A5054.
and &aly recarded in Vol )36 . i __Mortgages pag

EZVELYN BIEHN, COUNTY CLERK
5_21.00 by! / )%OH ,Deut
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