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DEED OF TRUST

THIS DEED OF TRUST (“Secu-ty Ir struraent™) is made on

St pregraerss John Farog Sreil and Domna A, 2

A"Borrower'” . The trustee is . William. L. .Sisemoxe. .. ...
€ . . . e e e e e v, (“Trustee™). The beneficiary is
o KL AMATH FIRST FEDERAL SAYING S AMD LOAN ASSOCIATION. ... » which is organized and existing
o undrihclaweer. The Unlted States of ANerich . and whose addressis oo

. 540 Main Stumet. Klamath iulls..Qregon - (*Lender™).
o Berrower caes Lender the prinapal sum of L P OFty _Seven Thousand Twe. Hundred Fifty and No/100***

. . e Dollars <ULS. 8.,.47..250. 00 ...}, This debt is evidenced by Borrower's note
datal the wme Jats as thi Secunty Instrumen {*Note™). whi h provides for monthly payments, with the full debt, if not
pad carlir ducand panaticon L ARTAL 5,.2006 This Security Instrument

wnes 1 Lerder (@) ibs repayment of the (bt evidenced by the Note, with interest, and all renewals, extensions and
riee] feations, (h) the payrmentof all other swrs. wath interes', advanced under paragraph 7 to protect the security of this
St nty nstrument. and () the performance ¢ f Borrower's ¢ovenants and agreements under this Security Instrument and
e Yege, For tha puurpose, Borrower icrevocz! ly grants and «enveys to Trustee, in trust, with power of sale, the following
drwmibed property kcateden Lo L Klawath T ereeenn sreveeeennne. County, Oregon:

et 6 in Block 13 of First Addition to the Meadows, according
to the oftfficial plat thereof on file in the office of the
Caunty Cloark, XKlamath County, Cregon.

tae attached Adjutitatle Rate Lo:n Rider made a part herein.

........................................................................................................

(hegon 97803
2 Cote)

e (" Property Addreoss™);

TouETHER WITH all the improvernents now or hereadter erected on the property, and all easements, rights,
apparienances. renti. royzlties, mineral. o and gas rights and profits, water rights and stock and all fixtures now or
herealter a part of thz property. All replaceraent. and additions shall also be covered by this Security Instrument. All of the
foregeing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower :s lawfully seised of the estate hereby conveyed and has the right to grant
ad convey the Property and that the Property 15 unencumbered, except for encumbrances of record. Borrower warrants
arul w 11 defend generally the title to the Propertv against all claims and demands, subjexct to any encumbrances of record.

THis SECURITY INSTRUMENT conibine uniform coverants for national use and non-uniform covenants with
leitad varations by jurisdiction to constituie a u niform security instrument coverin g real property.
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If Leader required mortgage intirance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
rmgrance terininates in accordance with Borrower's and Lender’s writien agreement or applicable law.

K. Imgection.  Lender or its aj.nt may make teasonable entries upon and inspections of the Property. Lender
shall give Botrawer notice at the tima of 9 - prict to an inspection specifying reasonable cause for the inspection. .

9. Candemnation. The procen!. of any award or claim for damages, direct or consequential, in connection with
ans condemmation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asugrad and thall be paid 10 Lender.

In the event of a total taking of (e Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then du, with any excess peid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lendler otherwise @y ree in writing, the sums secured by this Security Instrument shall be reduced by
the 1mouat of the proceeds multiplied v the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the irir raarket value of the Property immediately before the taking. Any balance shall be
paid to Barrower.

1f the Property is abandoned by Forrower, or if, ufter notice by Lender to Borrower that the condemnor offers to
make an award or settle it claim for J imii;es, Borrower {2ils to respond to Lender within 30 days after the date the notice is
aven. Lendier is authonzed to collect and apply the proce :ds, at its option, either to restoration or repair of the Property or
20 the sums secured by this Secunity I nstii:ment, whether or not then due.

Unless, Lender and Borrower oth 2 “wise agree in w:iting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pay ments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By lender Not a Waiver. Extension of the time for payment or
modification of amortizution of the suirs secured by this Security Instrument granted by Lender to any successor in
mterest of Barrower shall not operte te release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to coinmence proceeding: against any successor in interest or refuse to extend time for
payment or otherwise modify amorti zatic n of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borroaer or Borrow: s st.ccessors in interest. Any forbearance by Lender in exercising any right or remedy
<hall not be s waiver of or preclude the excreise of any riglh ¢ or remedy.

t1. Saccesvors snd Assigni Bouad; Joint and Several Liability; Co-signers.  The covenants and agreements of
rhie Secunty Instrument shall bind and tenefit the succesors and assigns of Lender and Borrower, subject to the provisions
of piragraph 17 Borrower's covenanls ar.d agreements «}all be joint and several. Any Borrower who co-signs this Security
Instrument bt does net execute the Nt (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Barrower's interest im the Property t.nder the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secuted by this Security Tistniinent: and (c) agrees that Lender and any other Borrower may agree to extend,
iy, forbear or make any acconimoxl:tions with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. I the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law i finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed th: permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
rertnitted limits will be tefunded to Borrower. Lender ray choose to make this refund by reducing the principal owed
undtr the Note or by malking a direc! payment to Borrow.r. If a refund reduces principal, the reduction will be treated as a
nartial prepayment aithout any prepayniint charge unda- the Note.

13. Legislation Affecting LLendec’s Rights. 17 enactment or expiration of applicable laws has the effect of
rendening any provision of the Note or th: s Security Inst niment unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
pertnitted by paragraph 19, If Lend 2 ¢ ex¢ cises. this option, Lender shall take the steps specified in the second paragraph of
raragraph 17

14, Niotices. Any notice to Boirower provided for in this Security Instrument shall be given by delivering it or by
maihing 1t by first class mail unless appl cable law requ res use of another method. The notice shall be directed to the
Property Address or any other add1ess Borrower designates by notice to Lender. Any notice to Lender shall be given by
$rat chase madl to Lerdier's addresc st ater] aerein or any nther address Lender designates by notice to Borrower. Any notice
seorided for in they Secunty Instruraent ¢ 1all be deemed. 10 have been given to Borrower or Lender when given as provided
=i paragraph

15, Guoverning Law; Serveruhility.  This Securits Instrument shall be governed by federal law and the law of the
patwdtion i whch the Property it loctted In the evert that any provision or clause of this Security Instrument or the
Note contticty with applicable law, tuch confict shall net affect other provisions of this Security Instrument or the Note
attach can be given effact without the oo Rictuag provisicn. To this end the provisions of this Security Instrument and the
Note are declirad to e wnverable.

16. Borrower's (Tupy. Bonowe - shall be given one conformed copy of the Note and of this Security Instrument.

17. Tramsfer of the Property of a Bermeficial laterest in Borrower. If all or any part of the Property or any

mtetext 171 vold or transferred (o1 if a bencficial intercst in Borrower is sold or transferred and Borrower is not a natural
perwan b withat Lender's pnor written vonsent, Lender nay, at its option, require immediate payment in full of all sums
weuted by tha Secunty Lastrumeni, He wever, this option shall not be excrcised by Lender if exercise is prohibited by
-« foderal law as of the cate of this Secuinty [1strument,
e 1f Lender exercises. this option, Lo ader shall give Bosrower notice of acceleration. The notice shall provide a period
e less than M) days firom the date the aotice is deliverud or mailed within which Borrower must pay ali sums secured by
this Necanty dastrument 1€ Borzow or fail s to pay these wums prior to the expiration of this period. Lender may invoke any
remodies pertaaited by this Secunty Trstin ment without fusrther notice or demand on Borrower.

19, Herrower’s Right to Reirstate, 1l Borrowcr meets certain conditions, Borrower shall have the right to have
enfurcement of this Secunty Instrurtient ciscontinued at uny time prior to the earlier of: (a) § days (or such other period as
apphwabic law may <peaify for reinvatenwent) before sa’e of the Property pursuant to any power of sale contained in this
Sewunty Instrument; or (b) entry of a juegment enforeing this Security Instrument. Those conditions are that Borrower:
1) pays Lemder all sums which thon vould be due under thus Security Instrument and the Note had no acceleration
~ccurted. (h) cures any default of any ¢ ther covenants or agreements; (c) pays all expenses incurred in enforcing this
Secunty Imtrument, including, but not imited to, reasunable attorneys' fees; and (d) takes such action as Lender may
reasonably require 10 assure thas the liea of this Security Instrument, Lender’s rights in the Property and Borrower's
oblipation 1o pay the sams secunal by this Security Instrument shall continue unchanged. Upon reinstatement by
Bottowes, this Security Instrument sind | 1e obligations ttcured hereby shall remain fully effective as if no acceleration had
aceourred Hivaever, this ight to rein vtate shall not apply in the case of acceleration under paragraphs 13 or 17.

. .-
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NI NIFORM COVINANTS Borrower and. Lenc.¢r further coven ant and agrec as follows: 5 050

19. Accelerntion; Remedies. Lender shall igive: aotice to Borrower prior to acceleration following Borrower’s
lhecach of say tovesant of agreement in this Security Ins trum ent (but no prior to acceleration under paragraphs 13and 17
naless applicrble law provides otherwise). The 09 tice “hall specify: {8} the default; (b) the action required to cure the
defsult; (€} a clate, not less than 30 days from the dste the notice is giver. to Borrower, by which the default must be cured;
and 1) that fuluse to cure the defsault on of before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further in r of the right to
reimitate after aceeleration and the right to bring} 8 court -action to gssert the non-existence of 2 default or any other
de e ol Berromur 0 aceeleration and sale. If the: defnult is not cured on or before the date specified in the notice, Lender
at 1in option ma} requirt immediate payment inn full of all sums set ared by this Security Instrument without further
detraad angl nay invoke the power of uale and any other remedies perniitted by applicable law. Lender shall be entitled to
collext alil gipenies incunrcd in puniwing the remedies provided in this paragraph 19, including, but not limited to,
reawashie sitormdy & fecs nnd costs of title cvidente.

I 1ander invokes the power of sale, Lender shall execute o cause Trustee to execute 2 written notice of the
ocrurrence nf an event of diefault and of Lender’s wlection 1o cause the Property tobe sold and shall cause such notice to be
recorded) in each county in which any part of thi Property is located. Lender or Trustee shall give notice of sale in the
manact Pt wcrited by ble laww to Borreveer ¢nd to other persons prescribed by applicable law. After the time
required by applicable lavr, Trustee, without dei and) on Borrower, <} all sell the Property at public auction to the highest
bdder at the time and place and under the termi designated in the notice of sale in one or more parcels and in any order
Trastee det crmines. Trustiee may postpone sale of all.or any parcel of the Property by public announcement at the time and
place ol sy previously 8¢ heduled sale. Lender o its ¢.esignee may purchase the Property at any sale.

Trastee thall deliver to the purchaser Trustea's deed conveying the Property without any covenant of warranty,
espeosadi of implied. The recitals it the Trust Is teed shall be prima facie evidence of the truth of the statements made
hereia, Truster shall s3F the procoeds of the wale 11 the following order: (a) to all expenses of the sale, including, but not
limited toy reasonable Tf astee's and attorneys® {eesi by to sll sums secured by this Security Instrument; and (c) any excess
Loy Ehe uers oa o puersaas legally entithed to it

M Lewider in Puasession. Upen accelzratio 1 uader paragr.1ph 19 or atandonment of the Property, Lender (in
rervin, by agent of by judsally appointed i cive) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of the Propesty i1 uduag those st due. Any tents collected by Lender or the receiver
Jhatl b appicd ot v pay ment of the costs of mi nagement of the Property and collection of rents, including, but not
amted 10 T TR er Y feys, prermaume on secena's Londs and reasiynable attorneys' fecs, and then to the sums secured by
Sy Swecrpty Trstrurment

71.. Recnaveyuinie. | pon paymient cfullsurs sax ured by tas Security Instrument, Lender shall request Trustee 10
reenuey the Propeety and shall surrender th Se: rity Instrument and all notes evidencing debt secured by this Security
I trurrent to Trustes Trustee shall reconve/ the 'roperty without warranty and without charge to the person Of persons
ewally ntled to, Such peraon oF persons sty any recordatimn costs.

11 Substitute ‘Trustec. Lender may {1om time 0 time e move Trustee and appoint 2 successor trustee 1o any
Truester apposnted Meteunder. Without conurvan ¢ of the Prope-ty. the successor trustee shall succeed t0 all the title,
powur 4 dubes conferred upon Trustee hereinar dby applicable aw.

13, Use of Progerty. The Property 1s1101¢8 crently used for 1griculluml, timnber or grazing purposes-

4. Attorneys' Fers. As wsed 10 this Sesanity Instrument and in the Note, wattorneys’ fees” shall include any
attoteryy fers aw arded by an apgelilate cout!

1S, Riders to this Security Instrumeal. I’ meor more riclers are executed by Borrower and recorded together w ith
(hus Sex uerty Instrument. the cenenants and 1300 ments of each sach rider shall be incorporated into and shall amend and
sppiearent (ke ot panis and agreementy of 11is Sacurity Ine trument as if the rider(s) were a part of this Security
Tastiivarent [Cleska ppiicatle e

(R Adpeable Rate Rufer £ | Condomunium Rider [ 24 Family Rider
D Graduat ol Payrrent Ruder 7 Planned Uni: Devclopment Rider

T {berieh Tepecafy]

By SienG Brres Borrower 3¢8ef S andl agrees 1O the terms and covenants contained in this Security
ez imert and 11 any aderfvmesuted by frorr racrand record ed withit.

7‘ hn Faron Snell

onna A Snell —Borrower
e T {spae s Bakew This Liny For Acknowledgment] -/__———/‘

CREFR

The focepoing instratnent. was acknciviedy «d before me this

1Y ors e SOER AT

4 person(s) acknowledging)

My (:mami%h VR

Notary Public

and Loan AS sociation

M

T
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ADJUSTABLE RATE LOAN RIDER E. 5051

NOTICE: THE SECURITY !NSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWI'G FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEHAST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTI REST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this B day ol March , , and is incorporated into and shall
he deemed to amend and supplement the Mortpage, Decd of Trust, or Deed to Secure Debt (the *‘Security Instru-
mert”") af the sanie date given by the unders gned (the “Boarrower”) to secure Borrower’s Note to

. RLAMATH FYRST FEDERAL SAVINGS ANL LOAR ASSQCINION

the "Lender™) of the same date (the “*Note™) and covering the property described in the Security Instrum nt and
:mn'dalm b di45 Headoi‘s Peive:, )}:lamath_ :"aglls,pogegc}:n 97603 y €

Fx perty Address

Modificatboms, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lievwdes further covenant and agree as {ollor vs:
A INTEREST RATE. AND MONTHILY PAYMENT CEANGES
The Note has a5 ““Initial Tnterest Funte’* of ?: 52 . The Note interest rate may be increased or decreased on the
Y. 3ay of the morth beginning on . £ BRmber I , 1987, .. and on that day of the month every
. meenths thereafter.
Changes in 1he interest rite are governec by changes int an interest rate index called the *Index”. The Index is the:
{Chrel ome Mor ro ind cate Index. )

(¥ Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders'’ published by the Fadern’ Home Loan I3ank Board.

H]
N

HCMert ome Moz oo ndawte whviher there is any rucimy mlimit on chang = in the interest rate on ecch Change Date; if no box is checked there will
O ) regrremne St oo chamges |

(1 I There is no maximum limit or changes in the interest rate at any Change Date.

Sae Ncne®* (1 E¥ The interest rate cannot b cliinged by mors than .1.0C percentage points at any Change Date.
Berl o IF the interest rate changes, the amount of Borrower's r1onthly payments will change as provided in the Note. In-

Qreasss i the intersst rate will result in highor pavments. 1) >creases in the interest rate will result in lower payments.
B. ILOAN CHARGES

1t could be that the loan secured by the Security Instrurent is subject to a law which sets maximum loan charges
sl that law is interpreted so that the interest or ather loan charges collected or to be collected in connection with the
bevinr wonabd evcend permitted lemits. 1 030s & he case, ther: (A) any such loan charge shall be reduced by the amount
meces azy to reducs the sharge to the pernaitted limir; and (1)) any sums already collected from Borrower which exceed-
ed permtrad Limits will be refunded to Borrewer. Lender i ay choose to make this refund by reducing the principal
cverd umder the Neote or by making a direct Jayment to Borrower.
C. PRIOR LIFNS

H Lorder devermines that all or ary part of the sums secured by this Security Instrument are subject to a lien
which Ras sty over thes Security Instrumicnt, Lender may send Borrower a notice identifying that lien. Borrower
whall promiptly act with rezant to that len as provided in paragraph 4 of the Security Instrument or shall promptly
SMWIT an jgreement i a form satisfactary 1o Lender subcrdinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

I'there is a transfer of the Property subj =t 10 paragrzph 17 of the Security Instrument, Lender may require 1)
anind rease in the current Note interest rale, or (2) an increasc in (or removal of) the limit on the amount of any one in-
tenest: rate change (i rhere is a limit), or (3) a ¢hange in the Base Index figure, or all of these, as a condition of Lender’s
waivirg the option 1o accelerat: provided in maragraph 17,

By signing this, Borrower agrees to all o7 the above.

*4With 4 limit on the interest. réite adjustrients during the life of the loan of Plus
ot mitus three (+/- 3.00) porce ntage points.

Jofin Faron Snell —Borrower
/i
/',/

N NP ST

Donna A. Snell —Borrower

° [ wrory Mam cre Dot & cwoked or {f o Dox is checked, nd L nder «nd Borrower o not otherwise agree in writing, the first Index named will apply.
ADJUS TABLE RATE LOAM RIDER—s31-#4 MC '/ RFOFN! INSTRUMENT 442054 SAF Systeme and Forms
3TATE OF ORSGON: COUNTY OF ¥LAMATH:ss

I horhy certif’y that the within instriment was received and filed for
resord on the __aaeh €ay of__ papeh A4eDey 19386 at 11:27 s'clock AM,

and duly recorded fn Vol_ g . of Mcrstgages on page_S5047 .

EVELYN BI®HN, COUNTY CLERK

,Deputy




