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__omes A, Kaxth.end_Saam sJeen Kurth Martgagor
L ARIS Mgple St Klaet:h Jialls, QR 97601 Address
LU.S. Natiooal Bank of Oreyvyon . . Mortgagee (“Lender’”)
B0 Baw 789 .. 740 Mafn 5t.  Klanath Falls, OR 97601 Address
The Lender has amed ooty oe extendec red i lo - * (Borrower)

WA 1S repaya ble wth inteest according Lo Uy tenms of the folloring described promissary note(s):
10rkf <0l Priscipal Carmrent Principal Date Fina} Payment
LU - Nelar o Balance is Due
03111786 £7,200.00 $7,200.00 03/20/89

Tor e el iness  as used m s Vealg) ze shail mean (al t1e principal and interest payable under the note(s) and under any number of extensions
13 remewals of the notels). (b) any hture imaor s, {ecept any sun s owed on 2 Yisa acoount incurred for a personal, family, or household purpose) together
i aferes?, 3t the Landir may m its dsaed on koin to Bormower or Mertgagor and any number of extensions and renewals, whether or not the future
adeanszes are rilated B any Indebtedness ¢urren:ly secured by this Mortgage by class or kind, whether or not the future advances are currently contemplated

»,

I 2t part ey, (o shetter of a6t any note v ol hof evidence of delnt states that it is secured hereby, and {c) any sums paid or advanced by the Lender to
v dsope sbhigrtems of Modgagor as pertited under this Mortgag2, with interest. The interest rate, payment terms and balance due under the note(s) may
D Seurdemed, adasted, renewed of renegatisled i accoedance with t e terms of the notel(s) and on account of any extensions and renewals of the note(s).

b it

T3 secure paymant of te Indbtedness and pesic mance of all eblig ations of Mortgagor under this Morigage, Mortgagor, hereby mortgages to the Lender on

the tarms set aut below the foliowing propety it the Countyof _ . Klamath
Lots 13A and 1B, Block 4, Railroad »ddition to the City of Klamath Falls.

W) N5 the addeess oY )35 Qak | Steoaat:

, State of Oregon,

Tegeivr with 3N angurtenances. all exigiing ¢+ subsequently encled or
athaed imprvernends o *xtums. and urks the Morizage s being givento
o an plprsien ¢f comigmar credit equireag disclosures g der the
Fedary Trathtelemding A2t Mortgagod ivso | erety grants to Londer a
Ursiftrms Coezmannip Coda sequnty intesest fa all ¢ quipment, fumishiogs and
ther artcles of persinal croperty now or subsed eatly lccated on ¢ used in
treme e weth the poperty dll of the fare g oing 15 colectively refernd to as
Ihe Property Martgagar berely a<si7ns to lends as additional sesurity for
1%¢ indebtedness ail prasent and future roitts, ¢ 3ses, and profits f-om the
Property

| Maintenance of the Property.

1.1 Tha Priparty shall le maimtained 1a yod cordition at al times.
Mortgager sha'l promptly mike all necessary (2pairs, replacemeants and
renewyls so that the value of the Proxty ¢1all be maintained, and
Mortgager shall ot commit or permit any waste: on the Property. Mortgagor
thail romply with ail taws, ordinances, rejiatis s and private restiictions
ecting the Praparty

22 Te the ottent that the Property constilites commercial poperty,
Vortgagee shall operxte the Property in such manir er as o prevent de-eriora-
e el e land and mprovetsents including fen s, except for reaconable
vear 3rd tear o) propes use,

i.3 Mertgape shalt not ¢emolish or reniove 2 ay improvements fiom the
Brige -ty withaut the weitten consent of Lender,

! Completion of Construction.

I some or 2"l of the procreds of the lo11 crez ting the Indebtedn :ss are
6 ve Jced to construct of complete constrution ¢ f amy improvement on the
Ihroge -t Mortgayier agrees:

..1 To commence construction promaly and in zny event within 30
t1ays “1em the dae of this instrument, and comple e the same in accordance
with ay agreements relating to construction arc. plans and specifications
satistactery to Lender within & months of thi date of this instrumer.t

2.2 To aliow lender to inspect said proparty at all timee during
opastnction.

2 3 Tareplace any work of matenals unsatis! actony to Lender wihin 18
calenxiar days after wntten nobce to the Morigag ¢ of such fact:

24 T™at werk shall not cease on the const uction of such 1mprove-
1rents far amy reasan whatsoever for 3 perioel of 1 consicutive days.

1 Taxes and Liens.

3.1 Metgajor shall pay before they become delinquent all tascs and
assesimants kwed against or on account o' the Froperty, and shall say as
tue ail claims e work done oni o for services, ren Jured or material furtished
3 the Property. Special assessments shill be paid currently, without
tefertil, unless the hen for deferred assassmurts is subordinaie to the
irteras! of Lender under this Mortgage. cr Lendar gives its prior vmitten
corent to the dofermal. Meetgagor shall myintaic the Property fres of any
Lert Mpvirg arianty over or equal to the (1leret of the Lender undar this
Hertgape, evcepd fae “Permittind Encunbrastes” s cetived in 8.1 t1e tien
o tamet g asistments sot delinguen?, pod @0t as Ctherwise privided
ni?

“lirwmet “Warngagor'” o0 taene of The Borrowe- i i H-srent from the Mo rtgagor.

B

3.2 Martgagor may withhold payment of any tax, assessment, or claim
in cunnection with a good faith dispute over the obligation to pay, so long as
the Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as 2 result of nonpayment, Mortgagor shall within 15 days after the lien
arises or, if a lien is filed, within 15 days after Mortgagor has notice of the
filing, secure the discharge of the lien or deposit with the Lender cash or
sufficient corporate surety bond or other security satisfactory to the Lender in
an amount sufficient to discharge the fien plus any costs, attomeys’ fees or
?ther charges that could accrue as a result of a foreclosure or sale under the
ien.

3.3 The assessor or tax collector of the county in which the Property is
located is authorized to deliver to the Lender a written statement of the
property taxes assessed or owing at any time.

4. Insurance.

4.1 Mortgagor shall carry such insurance as the Lender may reasonably
require. This shall include insurance on the Property against fire, additional
risks covered by a standard endorsement for extended coverage, and such
other risks as may be specified by the Lender, including without limitation
flood and war risks. Insurance on the Property shall be carried in companies
and under policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the Indebtedness or the full insurable
value of the Property, whichever is less, and an amount sufficient to comply
with any co-insurance provision in any policy.

4.2 Ali policies of insurance on the Property shall bear an endorsement
in a form satisfactory to the Lender making loss payable to the Lender and
shall be deposited with the Lender. In the event of loss, Mortgagor shall
immediately notify the Lender, who may make proof of loss if it is not made
promptly by Mortgagar. Praceeds shall be paid directly to the Lender who may
compromise with any insurance company and make a final settlement which
shall be hinding upon Mortgagor. The Lender may, at its election, apply the
proceeds to the reduction of the Indebtedness or the restoration or repair of
the Property.

4.3 At least 30 days prior to the expiration of any policy, a satisfactory
renewal or substitute policy shall be secured by Mortgagor.

S Reserves; Morlgage insurance Premiums.

5.1 if aliowed by law, and it Mortgagor and Lesder do not otherwise
expressly agree in writing, Lender may require Mortgagor to maintain
reserves for payment of taxes (including special assessments and other
charges against the Property by governmental or quasi-governmental
bodies) or premiums on property insurance or both. The reserves shall be
created by payment each month to the Lender of an amount determined by
the Lender to be sufficient to produce by the date they are due amounts equal
to the estimated taxes and insurance premiums to be paid. If at the time that
payments are to be made the reserve for either taxes or insurance premiums
1s insufficient, Mortgagor shall upon demand pay such additional sum as the
Lender shall cetermine to be necessary to cover the raquired payment.

5.2 If the Lender carries mortgage (default) insurance coveiing the
repayment of all or any part of the Indebtedness, the premiums for such
insurance shall be paid by the Mortgagor, and if allowed by law, the Lender
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16. Notice.
Any notice under this Mortgage shall be in writing and shall be effective

when actually delivered or, if mailed, when deposited as registered or

certified mail directed to the address stated in this Mortgage. Either party

may change the address for notices by written notice to the gther party,

17. Succession; Terms,

17.1 Subject to the limitations stated jn this Mortgage on transfer of
Mortgagor's interest, this Mortgage shall he binding upon and inure to the
benefit of the Parties, their successors and assigns.

172 In construing this Mortgage the term Mortgage shall encompass
the term security agreement when the instrument is being construed with
respect to any personal property.

17.3 Attomeys’ fees. “Attorneys’ fees,”
and fn this e 3ge, shall include attorrs@
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CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON )

County of _ —_— ) —_— 19

Persanally appeared _ , and
» who, being sworn,

Stated that __he, the said isa

T _and —he, the said

—___isa
of Mortgagor Corporation and that the seal affixed hereto is its seaf ang that
this Mor:gaga was voluntarily signed and sealed in behaif of the corporation

by Authority of its Board of Directors.

Before me:
Kbtary Public for Oregon

Ny commission expires:

—_—

——

PARTNERSHIP A “KNOWLEDGMENT

~-— . penanally appeared before me, the undersigned, 3 Notary Public in

— known to me tp be

;l?_lfm;r;es“;xi.u;e therein mertioned

ta

My commis siom expires.

N
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