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s vt the laws of L ttPen belew®t ..., and whoseaddressis ... 100 SeW..

- Partliozna, Qrezom 97201 o= sl oore = R A crererveenens (**Lender™).
errawer omes Lender the principal sum of . JWE 7L 5L 4 THC 1 SAND. ONE . HUNDRED.AND_NO/10C = =

R e mim e eem = a o Dollirs (1S, $.204.1Q04. X0, = =..). This debt is evidenced by Borrower’s note
date the Gme date as this Secunty Instrumen: (“*Nic xé"), which provides for monthly payments, with the full debt, if not
gusfearlin, ducand paysbleon .. APTEL 1, 2006 » = @ = = = - = « - +Theererenneeee This Security Instrument

1 ]

seeutes to Lender: (a) the repayment of the dett e denced by the Note, with interest, and all renewals, extensions and
modifeations; (b) the payment of all other sums. wil1 interest, advir.ced under paragraph 7 to protect the security of this
Secunty Instrument; and () the performance of Borrawer’s covenants and agreements under this Security Instrument and
the Note. Por this purpose, Borrower irrevocil;l';; g{a} nts and conveys to Trustee, in trust, with power of sale, the following

deserided {roperty located in ... BLAEEE oo County, Oregon:

Lot 7, Block 12, WEST CHILOQUINM, according to the official plat thereof,
oa file in the ¢ffice of the County Clerk of llamath County, Oregon.

K

** (A division of American Saviny;s ¢nd Loan Ascociation, a Utah Corporation)

wiich s the address of .. 2265 Lalo Aveiiue et ree e e e eeecny Chlloquln’
IStea) [City]
Ortgor, . F7E2W cerievrvreeneeee (*Propesty Address™);

1o toce]

Feermt © Wit all the improvements rety or hiereafter erected on the property, and all easements, rights,
apprteriames. tete rovalies, mineral, oil and ga rights and prifts, water rights and stock and al! fixtures now or
Rareafterapart el the progerty Al replacements.iind ¢.dditions shall also be covered by this Security Instrument. All of the
forepormt o teferted tom this Securnity Tnstrument as e “Property.”

B tow 1R CovEiANTS that Borrower i law ully scised of (}e estate hereby conveyed and has the right to grant
andeenuey 1he Property and that the Property is uneiicumbered, except for encumbrances of record. Borrower warrants
andwill defimd penerally the title to the Property agei1st all claims and demands, subject to any encumbrances of record.

THIS SECLRITY INSTRUMENT combines. unifrm covenants ‘or national use and non-uniform covenants with
Amymeed v ez tons by urisdiction 10 constitute a urifort security instrument covering real property.
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UnirorM COVENANTS.  Borrowes am Lender covenar t and agree as follows:

1. Payment of Principal and Intcrest; Prepnvment am] Late Charges, Borrower shall promptly pay when due
the principal of and intetest on the debt eviclenced by the Note inid any prepayment and late charges due under the Note.

2. Funds for Taxesand Insurance. Suljjectto applicable law or to a written waiver by Lender, Borrower shall pay
1o Linder on the day monthly payments wre du 2 under the Note, until the Note is paid in full, a sum (*Funds™) equal to
cae-vvellth of: (2) yearly taxes and asscssments which may attain priority over this Security Instrument; (b) yearly
keanet old payments or ground rents on the P'roperty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mIclpage wsurance peemiums, if any. Th2ie items are called “‘vscrow items.” Lender may estimate the Funds due on the
taus.of current data and rezsonable estimules of future escrow items.

The Furdsshall be held 1n an institunion the deposits or i.ccounts of which are insured or guaranteed by a federal or
vate agenay (ncluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lenekr may rot chiitge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Boarmower intersst on the Funds 2 ad applicable L.w permits Lender to make such a charge. Borrower and
Lendkr may agree in wnhing that interest shiil be paid on thz Funds. Unless an agreement is made or applicable law
requnes interest to e paid, Lender shall not be required to pav Borrower any interest or earnings on the Funds. Lender
whall jve to Borrower, without charge, an nnnu. accounting of the Funds showing credits and debits to the Funds and the
rurpese for which mach debit to the Funds 1vas riade. The Funds; are pledged as additional security for the sums secured by
than Security Instrurent.

If the amount of the Funds held by Leniler, together wih the future monthly payments of Funds payable prior to
1he de dates of the sscrow items, shall ex:z:ed the amount required to pay the escrow items when due, the excess shall be,
at Boirower’s option, either promptly repaid 15 Borrower or crzdited to Borrower on monthly payments of Funds. If the
amou 1t of the Funds held by Lender is not sufliient to pay the zscrow items when due, Borrower shall pay to Lender any
anton 1t necessary 10 make up the deficiency in one or more paynients as required by Lender.

Upon payment in full of all sums secured by this Securizy Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the tale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
raragaphs 1 and 2 chall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under para graph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all 1axes, asseusments, charges, fines and impositions attributable to the
Peoperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower skall pay these obligations in the manaer provided in paragraph 2, or if not paid in that manner, Borrower shall
ray (Lem on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
ta be raid under this paragraph. If Borro cr 11 akes these payments directly, Borrower shall promptly furnish to Lender
receiptsevidencing the payments. :

Borrower shiall promptly discharge any ien which has griority over this Security Instrument unless Borrower: (a)
igres.in wnting to the payment of the oblipatinn secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agninst enforcemen: of the lien in, J2gal proceedings which in the Lender’s opinion operate to
trevent the enforceinent of the lien or forfintur: of any part of the Property; or (c) secures from the holder of the lien an
agremnent satisfactory to Lender subordinnting the Lien to this Security Instrument. If Lender determines that any part of
the Poperty is subject to a lien which may alrain priority over this Security Instrument, Lender may give Borrower a
rotwe identifying the lien. Borrower shall satis[v the lien or tak: one or more of the actions set forth above within 10 days
cfithe giving of notice,

S. Hazard Insurance. Borrower 'hall keep the impro ements now existing or hereafter erected on the Property
muurd agsinst lesy by fire, hazords includzd wit hin the term *'c: tended coverage™ and any other hazards for which Lender
requiies inswrance This irsurance shall te ol intained in the amounts and for the periods that Lender requires. The
pwum e carner providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
wrrzasenahly aithheld.

All insurance policizs and reaewaki sha'l be acceptable to Lender and shall include a standard mortgage clause.
Lendor shall have the right to hold the polcies and renewals. 1" Lender requires, Borrower shall promptly give to Lender
all cavapts of pard premiums and renewal 1iotices. In the event f loss, Borrower shall give prompt notice to the insurance
carmet and Lender Lender may make proof of lss if not made f romptly by Borrower.

Unless Lend:r and Bortower othervise i:gree in writing, insurance proceeds shall be applied to restoration or repair
¢ the Froperty darmaged, if the restoraticos: or repair is economically feasible and Lender’s security is not lessened. If the
redoration of repair is not economically fasihy ¢ or Lender's sccurity would be lessened, the insurance proceeds shall be
appliod ta 13 sums secured by this Security Ir strument, whetaer or not then due, with any excess paid to Borrower. If
Faorrewer abandons the Propetty, ot does ot & aswer within 30 days a notice from Lender that the insurance carrier has
fflered o wettle a clzum, then Lender may collec t the insurance proceeds. Lender may use the proceeds to repair or restore
the Property of to pay sums secured by the S:ourity Instrument, whether or not then due. The 30-day period will begin
wlien the notice 1s given

Unless Lender and Borrower othervase ¢ gree in writing, any application of proceeds to principal shall not extend or
rostpane the due date of the monthly payinent; referred to in paragraphs 1 and 2 or change the amount of the payments. If
ender pargraph 19 the Property is acquired by Lender, Borrovier’s right to any insurance policies and proceeds resulting
from. damage to the Property prior to the iwquis tion shall pass to Lender to the extent of the sums secured by this Security
Instrument immaed:ntely prior to the acquisition

6, Preservation and Maintenance of Property; Leasehelds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deveriorate or conimit waste. 1f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of th : lease, and if Borrower acquires fee title to the Property, the leasehold and
fee tit'e shall net merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in t1e Property: vortgage Insurance.  If Borrower fails to perform the
covenanis and agreements contamed in the, Secarity [astrumen:. or there is a legal proceeding that may significantly affect
Lendkr's tights in the Property (such as ¢ proceeding in bankruptey. probate, for condemnation or to enforce laws or
regulwiony), then Lender may do and pay for wiiateyer is necess ary to protect the value of the Property and Lender’s nghts
in 1be Property. Leader's actions may inzlude paying any sunis secured by a lien which has priority over this Security
Instnement, appearing in court, paying re1on.isle attorneys’ fe:s and entering on the Property to make repairs. Although
Lemdd o may take action under this paragriph 7, Lender does not have todo so.

Anv amounts disbursed by Lender unde: this paragrap 7 shall become additional debt of Borrower secured by this
Security Tnstrument. Unless Borrower and Lener agree to other terms of payment, these amounts shall bear interest from
the date of disburssment at the Note rate arid shall be payable, with interest, upon notice from Lender to Borrower
reque sitng, payment,
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I Lender required morigage insunince as a condit:on of making the loan secured by this Security Instrument,
Horrower shall poy the premiuras required to maintain the insurance in cfiect until such time as the requirement for the
ins 1rane e termiing tes in accordance with Borrower’s and Lt .der's written agreement or applicable law.

8. Inspection. Lender or its agent may mal reisonable entries apon and inspections of the Property. Lender
thall give Barrow ot notice at the time of or prior to an inspection specifying. reasonable cause for the inspection.

9, Condennation, The proceeds of any award of laim for damages, direct or consequential, in connection with
qny condemnation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shal be paid to Lender.

In the event of a total tuking of the Property, the proceeds shall b applied to the sums secured by this Security
Inetrument. whether ar not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
1n’ess Borrower .ind Lender otherwise agres in writingg, the sums secured by this Security Instrument shall be reduced by
the: amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
sefore the taking. divided by (b} the fair market value of the: Property immediately before the taking. Any halance shall be
pa:d to Borrower.

If the Property is abandoned by Borrower, or if, after nctice by Lender to Borrower that the condemnor offers to
mitke ar sward of settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given. Lender is suthonzed to collect and upply the proceecs, at its option, cither to restoration or repair of the Property or
1o the sums swcus ed by this Security Instrument, whether or not tken due.

Unless Lender and Borrower otherwise agreein writing. any applivation of procesds to principal shall not extend or
pestpore the due dateof' the monthly payments referrod 1 in pa ragraphs 1 and 2 or change the amount of such payments.

10. Blortower Not Released; Forbesrance Hy Le ader Not a Weiver. Extension of the time for payment or
meodsfication of amortzation of the sums secured by thi~ Security Instriment granted by Lender to any successor in
interca of Berrower shall not operate to release the liabilit y of the original Barrower or Borrower’s successors in interest.
Lemder ahall not be requirad (o commence proceetings sgainst any successor in interest or refuse to extend time for
poyment or othe e modify 2 mortization of the sum s se:.red by this Security Instrument by reason of any demand made
by the snginul Berrower or Borrower's successars tn interest. Any forbearance by Lender in exercising any right or remedy
< all not he awaner ofor preclude the exercise of any right or remedy.

1L Soccessors and Assigns Bound; Joint aim) Su.eral Liability; Co-signers. The covenants and agreements of
this Security [nyirument shall bind and beacfit the susiesse s and assigns o' Lender and Borrower, subject to the provisions
of paragraph 17 Borrower'scovenants and agreement s shi:ll be joint and several. Any Borrower who co-signs this Security
Testru-yent but does net execute the Note: (a) is co-signir g this Security nstrument only to mortgage, grant and convey
(at Berrower's intensst in the Property under the terms ¢ this Security Instrument; (b) is not personally obligated to pay
the suras secured by thic Secunty Instrument; and () agees that Lende- and any other Borrower may agree to extend,
rodby, forbear oe make any dccommodaitions with fegi 4 to the terms of this Security Instrument or the Note without
that Borrgwyr’s comsent.

12 Laen Charges. [ the loan socured by s $.curity Instruncnt is subject to 2 law which sets maximum loan
<z, andd that law i finally imterpreted so that the intetest or other loan charges collected or to be collected in
ommestien wiih the lean exzond the permaitted Linits, I en: (2) any such loan charge shall be reduced by the amount
awexeaty (o recuce the chargs to the per mitted limil; ar« (b) any sums already collected from Borrower which exceeded
permirted gty will e refunded to Borrower. Lerdler nay choose to make this refund by reducing the principal owed
Urwdet 1he Meme o by making i direct payment to Betrower. If u refund rajuces principal, the reduction will be treated as a
partal peemiyir ent withoutany prepayment charge onder the Wote.

13. Legisiation Affecting Lender’s Rights. [f enactment or expiration of applicable laws has the effect of
rerdarpagany freveaon of the Noteer this Security | nsti:ment unenforccable according toits terms, Lender, at its option,
z1av raquite u1mediate payment n full of all sums sect.red by this Secarity Enstrument and may invoke any remedies
fermmited Yy peragraph 19, 1f Lender excrcises this opticr, Lender shall tike the steps specified in the second paragraph of
yeragraph 17

14, Notices. Any rnotice to Borrower provided {5t in this Securizy Instrument shall be given by delivering it or by
traaling 1t by first class mant unless app licable law requ:res use of anotaer method. The notice shall be directed to the
Property Addras or any other address Borrower cesignates by notice (¢ Lender. Any notice to Lender shall be given by
first ¢lasa mail. 10 Lender’s adidress stated herein or my cfaer address Lender designates by notice to Borrower. Any notice
providied for in this Secunty Instrument shall be dewrned 0 have been given to Borrower or Lender when given as provided
it this atagraph.

15. Geverning Law; Severability. This Sacurily Insirument shall be governed by federal law and the law of the
Junsdistien in which the Praperty s located. In the evert that any provision or clause of this Security Instrument or the
Gute conflices with applcable faw. such conflict shill riet affect other provisions of this Security Instrument or the Note
winch can e piven effect without the conflicting pr wisicn. To this end the provisions of this Security Instrument and the
Note are decha 28 to e severnible.

16. Bucrower's Copy. Borrower shall be given one conformex| zopy of the Mote and of this Security Instrument.

17. Tramfer of the Property or a Beneficial ‘Iterest in Borrower, If all or any part of the Property or any
intetest it vy seld o7 transferred (orf a beneficial interest in Borrower iisold or transferred and Borrower is not a natural
perwin witthot Lender’s prios wntten consent. Lzader may, at its oplion. require immediate payment in full of all sums
swuial by thise Secunty Instrument. Hewever, this option shall not be exarcised by Lender if exercise is prohibited by
feder al law a6of e date of this Securty Instrumert. .

1 Lerder evercises this optien, Lender shall give Borrower notice: of acceleration. The notice shall provide 2 period
0f rot less ki 20 Javs from the datz the notice is (oliver ed or maited within which Borrower must pay all sums secured by
s tesautily Instrument U Berrower fuls to pay these « ums prior to the expiration of this period. Lender may invoke any
remns e pez dtad by 15 s Sneanty Instrament withous “urther notice -1 demand on Borrower.

18, Botrower's 2:ghl to Reinstute.  1f Borrower mets certain conditions, Borrower shall have the right to have
enforoament of this Secanty Instrument discontinsed it any lime prior -o the earlier of: (a) 5 days (or such other period as
appcaMe law may speafy for ranstaternent) before sa e of the Proper:y pursuant to any power of sale contained in this
Securty Tnstrument, or (bY eatry of a judgment eaforcing this Security Instrument. Those conditions are that Borrower:
() 7ays Lerader all sums which then would be due uader this Security Instrument and the Note had no acceleration
occntred, (1) cuten any default of any other covenarl, of agreemer s (¢) pays all expenses incurred in enforcing this
Secunty Fnstiument. including. but nat limited 10, ressonable attorn.zs’ fees; and (d) takes such action as Lender may
reasomably requine to assute that the lien of this Secu-ity Instrument, Lender’s rights in the Property and Borrower’s
obligatiun o pay the sums securad by this Security Instrument «h1ll continue unchanged. Upon reinstatement by
Bosrawer. this Security Instrument and the obligationsi secured hereby hall remain fully effective as if no acceleration had
eceurred. Hiowever, this right to reinstate shall not app I in the case of acceleration under paragraphs 13or 17.

Rogt]
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MNON-UNIFORM (COVENANTS. Borrower ancl Lender further covenant and agree as follows: 51.?1

19. Acteleration; Remedies. Lender duall jdve notice to Dorrower prior to acceleration following Borrower’s
twesch of tny covenant (r agreement in this S« urity Instrument (bt not prior to acceleration under paragraphs 13 and 17
unless spilicadle law provides otherwise). The nctice shall specifi/: (a) the default; (b) the action required to cure the
defauli; (¢) a date, not less than 30 days from the dite the notice is given to Borrower, by which the default must be cured;
and (d) tht failore to cure the default ca or bz lore: the date specificd in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of tha Property. The notice shall further inform Borrower of the right to
reinstate ifter scceleration and the right to biring; a court action 1o asscrt the non-existence of a-default or any other
defense of Borrower to acceleration and sale. If the cefault is not cured on or before the date specified in the notice, Lender
at ity option may require immediate payment in .1l of all sums vecured by this Security Instrument without further
demand sud may invoke the pawer of sale and any other remedies pcrmitted by applicable law. Lender shall be entitled to
collect wll expenses incurred in pursuing the remiedies provided in this paragraph 19, including, but not limited to,
reasoniable attorneys' fees and costs of title evidonce.

If lender invakes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrene: of an event of default and of Lender's ele:tion to cause the Property to be sold and shall cause such notice to be
tecorded i3 each county in which any part of the I’ roperty is locnted. Lender or Trustee shall give notice of sale in the
manner prescrilied by applicable luw to Borirower and to other jscrsons prescribed by applicable law. After the time
required Dy applicable law, Trustee, without doinand on Borrower, shall scll the Property at public auction to the highest
bidder at (ke time and place and under the terms designatted in the rotice of sale in one or more parcels and in any order
Vrustze determines. Trustee may postpone sale of all or sn y parcel of the Property by public announcement at the time and
place ol any previously scheduled salle. Lender orr its esignee may purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustce’s deed conveying the Property without any covenant or warranty,
exprossed or implied. The recitals in the Trust2e's (loed shall be priria facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale i1 the following crder: (a) to all expenses of the sale, including, but not
limited to, reasanable Tristee'’s and attorneys’ fizes; () to all sums secured by this Security Instrument; and (c) any excess
to the perioa or persons begally entitled to it.

10, Lender in Possession. Upon acceleraticns under paragraph 19 or abundonment of the Property, Lender (in
person, by agert or by judicially appointed rectiver) shall be entitled to enter upon, take possession of and manage the
Property a1d to collect the rents of the Property in tiuding those past due. Any rents collected by Lender or the receiver
shall be applied Rirst to payment of the costs of maragement of the Property and collection of rents, including, but not
limited to, receiver’s fecx. premiums on receiver's boads and reason::ble attorneys’ fees, and then to the sums secured by
this Securty Instrument.

1L Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surtender this Secur:ty Instrument end all notes evidencing debt secured by this Security
Instnimient to Trustee Trustee shall reconvey the Preperty without viarranty and without charge to the person or persons
hegally entitled to st Such person o persons shall pay iny recordation costs.

JL Substitete Tristee, Lendler may from tue to time remove Trustee and appoint a successor trustee to any
Truster sppseinted herennder Without conveyance of the Property. the successor trustee shall succeed to all the title,
power and dutierceaferred upon Trustee herein und t y applicable law.

i3 Vse of Property. The Progerty is not ¢ errs ity used for agricultural, timber or grazing purposes.

4, Attarweys' Fows. As usedd in this Sseuritly Insirument and in the Note, “attorneys' fees” shall include any
attormeys” fiaes awarded by an appellate count.

135, Ridern to this Security Instrument. 1f one or more riders aze executed by Borrower and recorded together with
this Secunty Instrument. the covenants and agrasmerts of each such -ider shall be incorporated into and shall amend and
supplement the covenants and gretments of this Security Instrunient as if the rider(s) were a part of this Security
Inatrument [Check applicable box(es))

] Adjustable Rave Rider {"] Condominium Rider ] 24 Family Rider

] Giraduated Payment Rider [C] Plenned Unit Development Rider
~} Other(s) [specify]

By 1GNING BELOW, Rorrower aceeprs. arc. agress to the terms and covenants contained in this Security
*

Tavtrummint and i any fider{spexieuted by Borrower end recorded with it.

/
Jofhuthian H, Uown 2 M, "Downing —Borrower

'y ’
102t le O~ ek (Seal)
Myrtl¥ A. Strong / —Borrower

[Space Jeiow "his Lne For Achnowledgment]

CALIZORNIA
State or QERKN,

O cm Sen) H.forc me:
M,y Commisuon crpires: JUly 21, 1989

Notary Pubdlic for drlﬁ‘ California

OFFICIAL SEAL
DENISE | SHEA
’ ‘q- NOTARY PUBLIC - CALIFORNIA

ALAMEDA COUNTY
My comm. exyires JUL 21, 1989




STATE of OREG()N, s
County of Klamaty )

Filed for 1o con at request of:

——————

. — L

—
o this — e day of _ _

.D. 86
C—-d \2“ 'Page .
Evelyn Eiehn, CogtyClerk S

By .\N-\Zzgﬁl&

R, g21.00




