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2. Tocomplete or restore promptly andirigood and workmanlike manner any buildings or improvements which may be
constructed, damaged, or destroyed on the Tyust Property, and pay when due all costs incurred therefor, angd, if the loan
sacured. hereby or any part thereof is being obtaired for the purpose of financing construction of improvements on the Trust
Property, Trustor further agrees: t0 complete tame in accordance with plans and specifications satisfactory to Beneficiary, to
allow Beneficiary to inspect the Trust Property at all times during construction, to replace any work or materials
unsatisfictory to Beneficiary within fifteen (|5) calendar days after notice from Beneficiary of such fact. If said work upon
the construction or restoration of the building cr buildings shall be discontinued for a period of fifteen (15) dsays, the
Benefici ary may, at its option, also enter into and upon the Trust Property and complete the construction or restoration of
said building or buildings. The Trustor herety gives to the Beneficiary full authority and power to make such entry and to
enter into such contracts or arrangements as me.y be necessary to complete or restore said building or buildings and all
monies expended by the Beneficiary in conaection with such completion or restoration shall be added to the principal
theretofore advanced under the Note and szcured by these presents and shall be payable by the Trustor on demand with
interest as provided in the Note.

The'Trusiee, upon presentation toit of an affidavit signed by Beneficiary serting forth facts showing a default by Trustor
ander this numbered. paragraph or under any sther provision of this Trus: Deed, is authorized to accept as true and
scnclusive all facts and statements therein. ani to act thereon ‘nereunder.

3. To 'eep the buildings and improvemer.ts now and/or hereafter upon the Trust Property unceasingly insured
against loss by fire and other haizards in such arount and form a3 may be required by the Beneficiary, the policy to contain
waiver of the fallen building clause, the insuranca to be payable in case of loss to the Beneficiary as its interest may appear,
all rennwal policies 1o be delivered to the Beneficiary at least ten (10 days prior to the expiration of the policy or policies
renewed. All insurance policies covering any structure upon said premises, regardless of amount, shall be payable as
afaress.id. shall be carried in companies apjroved by Beneficiary, and delivered to the Beneficiary. Beneficiary, in case of
loss. may make proof of claim. The amount ccllected under any fire or other insurance policy may be applied by the
Benefiiary upon any indebtedness securu] hereby and in such order as Beneficiary may determine, without regard to
whethr or notits security is impaired, or, & the sole and absolu: option of Beneficiary, the entire amount so collected or any
part therecf may be released to Trustor, but iz any event Benaficiary may deduct and retain from the proceads of such

incurrsd by it in connection with any such settlement. Such application or release shall

irsurs nce the amourit of all expensest
nat care or waive any default or notice of defailt hereunder or invalidate any act done pursuant to such notice.

4. Toappearinand defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Benef ciary. or Trustee; and t) pay all costs ond expenses, including cost of evidence of title and attorney’s fees in a
reqnscnable sum, in any such action or proceed.ng, or appeal therefrom, in which Beneficiary or Trustee may appear.

5. To pay. at least ten days before the duu date (and, in th: case of annual property taxes, before the first installment
herf becames due). all taxes and assessnients affecting the T-ust Property or upon this Deed of Trust or the debt secured
1herehy, or againstthe Beneficinry by reascn othe ownership of this Deed of Trust and the Note, or either of them, including
sstewyments on appurtenant water stock: whi-n due, all encumbrances, charges and liens, with interest, on the Trust
Property or any part thereof, which appent: te b2 prior ot superior hereto and to deliver to the Beneficiary upon request the
cBfeuy receipt oF riceipts showing payment thereol: and all costs, fees anc expenses of this trust.

§ Uniess this covenant is prohibita] by law or waived in writing by Beneficiary, to pay each year to Beneficiary,
togetver with andtn addition to the monthly pavments of principal and interest payable under the terms of the Note secured
harel %, unti! the Note is fully paid. in equal raonthly instaliraents, the estimated amount of the annual property taxes,
asses seEnta, insurnnce premituns and sirpilarchargesnext payable, as estimated by Beneficiary. If at any time Beneficiary
duter mines that sach payrcents will not bs sufi sient to account for each such charge on its due date (and in the case of annual
Tty taxes. on the dua date of the firs! ins:allment thereut), Trustor will pay to Beneficiary, upon demand, additional
1 as necessary to account for such dshiconcy. At its elect.on:

{2 Beneficiary may apply the suns ‘taquired under this paragraph 6 (without prepayment charge and without
limiting the privilege. if eny, to prepay 1y amounts sectred hereby) first to accrued interest and then to the principal
balance secizred hereby. Beneficiary is nithorized to pey each such charge when it (and in the case of annual property
eaxes. the first installment thereof) isdu 2. The amount.s 80 paid will ke added to the principal balance secured hereby
and bear interest at the rate applicable from time to ime to the principal balance; or
b+ Benefiziary may retain the suns peceived under thi s paragraph 6 and apply them to such charges when they (and
n the case of annual property taxes, the first installment thereof) become due. Sums received shall not earn interest
and may be commingled with other fund;of Beneficiary. If Beneficiary is required by law to pay interest on these sums
Berneficiary may. to the extent permittad by law, impose a charge for holding and disbursing such funds.

Asenadiitional covenant hereof, and in finy ¢ventifthe forepuing provision for prepayment is atany time prohibited by law,
or » awved 1n wruting by Beneficiary. or ~*rusts r fails to make payments in the full amount required under this paragraph 6,
g tor akali pay tuch charges whenthey (anc inthecase of nr nual property taxes, the first instaliment thereof) are due and,

wpo s demand. provide Beneficary with satisfactary eviderce of payment and coverage.

= Smould Trustor fail to make any pirment or to do uny act as provided for in this subdivision A, Beneficiary or

‘Trustee. but withaut obligation so W do.11nd without notice 7w or demand upon Trustor and without releasing Trustor from
ary oblipation hereof, may make or do the srne in such manner and to such extent as either may deem necessary to protect
the secunty hervofl, Berefic iary or Trvste: being authorizad to enter upon the Trust Property for such purpose. The
Beteficary and / or Trustee may at any time, prior to full puyment of all sums secured by this Trust Deed, appear in and
defand nay action or proceeding purportingtc affect the secur. ty hereof or the rights or powers of Beneficiary or Trustee; pay,
pochase, contes! or COmPro mise any ¢ficws drance, charge or lien which in the judgment of either appears to be prior or
supenor hereto: ard. in exercising any power conforred by this Trust Deed, pay necessary expenses, employ counsel and pay
rvg sonahle fees therefor. Trustor agrees to 1v-pay immediately and without demand all sums so expended by Beneficiary or
Tristee with tnterest from date of expenditure at the Defailt Rate as herein provided.

& To fully perform. all the terms 2 nd «-nditicns on Trustor’s part to be performed in any existing or future lease with
res pect to which Trustor1s lessor cover:ng all or aportion of the property, and that Tyustor will not, without the prier consent
of Seneliciary, terminate. ¢l incel or acceptthe surrcnder of, or suffer or permit the termination, cancellation or surrender of
g11:h lense, except upon the expiration of th2 tenn thereof, or materially modify or alter, or suffer or permit the material
modification or alteration of quch lease. Trustor further covenants and agrees not to enter into any Jease for a term in excess
of three years of all or any portion of the aaove described veal property without the prior consent of Beneficiary.

6. To pay all premiums upon any ife iasurance policy which may be held by the Beneficiary as additional security for

the dabt herein referred to.

10. To pay DBeneficiary, to the extaint pe-mitted by law, 2 reasonable fee, as de
Tyustor cr a third party a statement (once ming the obligations secured by this
requested by Trustor or the third party.

termined by Beneficiary, for providing to
Deed of Trust or any other information
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B. It is mutually agrued thae: - 5176

L. The proceeds off any awartl or claim {or demagey, direct o consequential, in connection with any condemnation or
sthertaking of or dama geor injury to the Trust Prc perly, or any part thereof, or for the conveyance in lieu of condemnation
thereol, tre hereby assigned to antl shal] be poid to Beneficiary. In addition, all causes of action, whether accrued before or
after tha date of this Dved of Trust, of all clainia for damages or irj ary to the Trust Property or any part thereof, including
without Limitation causes of action arising inort or contract and c. 1ses of action for fraud or concealment of a material fact,
wre hereby asagned to Beneficiary and the proceeds shall be paid to Beneficiary. Beneficiary may elect, in its sole discretion,
without regard to whether ity security is impaired. to apply such sums to the indebtedness secured by this Deed of Trust,
whether then matured or subsequently to matury. or to release such sums or any part thereof.

1 Byacuepting puyment of g Dy sum seciired] sereby after its due date, Beneficiary does not waive its right either to
require promps paymert when dus of all other stiras so secured or to declare default for failure so to pay.

J. Atany time ar {mm tume to time, without [ ability therefor and without notice, upon written request of Beneficiary
and prese ntatin of they Deed of Trust and tho Nate for endorsement, and without affecting the personal liability of any
petson for payment of the indebtedniess secured hereby, Trustee may- reconvey all or any part of the Trust Property; consent
tethe malting +f any mapor plat thareof: join in grenting any easeni:nt hereon: or join in any extension agreement or in any
igteernant subardinating the lien or charge hiareof

§. Upon wnitten request of Beneficiary statiny that nll sums secured hereby have been paid, and upon surrender of this
Deed of Thvist and the Note to Trustee for cancellation and retention and upon payment of its fees, Trustee shall reconvey,
wnthout » arranty, the property then held he esundar. The recitals in such reconveyance of any matter or facts shall be
wameluive proof of the nuthfulness thereof. T ¢ gre.ntee in such reconveyance may be described as “the person or persons
logally entitled theretn.*

1. The Beneficary may from time to tim appaint unother Trustee or Trustees to execute the trusts hereby created,
sth appol ntmaent to be smitten and acknowled iedardfiledintheoflice of the county recorder where this Trust Deed is filed
ot rectdad. Any Trustee or Trustees so appoirited 1-all be vested ' th all the title and powers and subject to all the trusts
conferred \erehy,

6 Trustor hereby issigns the rents, issues and profits of the Trust Property and hereby gives to and confers upon
Heneficrary the right. power and authority, duang; the continuance of this Deed of Trust, to collect the rents, issues and
profissoltd e Trust Property, reserving unto Tru tor Lae righe, prior to any default by Trustor in payment of any indebtedness
secured heteby ar in performance of' Any agreemen! aereunder, to collect and retain such rents, issues and profits as they
becorze dun and pavable. Upon any such default, Bery ficiary may at aay time without notice, either in person, by agent, or by
a recesver to be appointed by a court. and without.regiird to the adequiz.cy of any security for the indebtedness hereby secured,
the sodvercy of Trustor, or the presence of waste or J.inger of loss or cestruction of the Trust Property, enter upon and take
presessian of the Trust Property or any part thereof, ::nd any persona property in which Beneficiary hasa security interest
asaddition al sevunty for *he indebtedness securcd b/ this Deedof Trust, and inits own name sue for or otherwise collect such
reets, issues and profits, including those past due arvi unpaid, and apply the same, less costs and expenses of operation and
mkection, i ncluding reasonable ettormey’s fees, v pori -y indebtedn::s 3 secured heraby, and in such order as Beneficiary may
determine. The entering upon and taking possestion ¢ {the Trust Pro p2rty, the collection of such rents, issues and profits and
the apylica ton thereof as aforesaid, shall not cue o waive any default or notice of default hereunder or invalidate any act
dooe pursyant tn such netice.

7. Tineismaterial uind ofthe ensence hereol. If Trustor does no: 12ay the securad indebtedness as provided, or if Trustor
does cat oot 1ply with the provisions of this Deed ofTrust,orifa procectiing under any bankruptey, receivership or insolvency
La'w be iusti tuted by or aguinst Trustor, or ifthe Trustur makes an acsi gnment for the benefit of creditors, or if state laws are
changed ve eaiter to 1mpese what Be neficiary nuiy de2m % be a substantial tax upon Beneficiary by reason of its interest in
this Deed of Trast (unless Trustor wayy lawfully pey «:ch tax and does so0), this Deed of Trust shall be in default. Any default
under this Dewd of Trust shall constitute a dsfoult ttader the Note and under all other security instruments securing the
Nota. Any {efault under such other security insiruments shall constitute a default under this Deed of Trust. Upon default,
Bereficiary may ibut if the Trust Property is locsted in Nevada. on )y after the period of time required by law) declare all
muim securvd hereby immediataly due and payelle tr delivery to Trustee of written declaration of default and demand for
sale and of ventten netice tf default and of election to ¢ wuse o be sold e Trust Property, which notice Trustee shall cause to
be reantded. Sled for recond, masied, published a1d/cr posted as may te required by law. Beneficiary also shall deposit with
Trasten thin Deed of Trunt, the Nott and all dacumi rts evidencingg expenditures secured hereby. Any sum not paid as
prowded hewmnarin the Nete or any other secur:tyin trument securing the Note shall bear interest from such due dateata
rate of ititrrest frur 14 parcentage pOints per ainum greater than t 42 Note Rate or the maximum rate permitted by law,
whiehevur withe lesser the Default Bate™r Ifa ctfaul: occursduring a period oftime in which prepayment is permitted only
an gyt of a prepayment charge, such charge vhall be computed ass fthe sum declared due on default were a prepayment
and shall be added 25 the sums due und payabls unir the Note.

% ARerthe lapse of the pericd required by law ollova ng the reordation of said notice of default, and notice of sale
Baring bees givesn as requared by law twhich natice «f the time anc| place of the sale, if the Trust Property is located in
Colorsco, will be pubiished: weekiy in 2 newspaperofi neral circulation in the county in which the Trust Property is located
foz 30¢ lens than f3ur weeky). Trustee, without deirand n Trustor, shal. sell the Trust Property at the time and place fixed by
1tin said motice of ale. esther as a whole or in sererat : parcels, and in such order as it may determine, or otherwise in the
manrer prescribed by law, at public auction to the hi 51est bidder for cush in lawful money of the United States, payable at
ame of sale. Trustee may postpone sale of all or an y portienofthe Trus: Property by public announcement at such time and
place of sale and from time to time thereafter rasy stpone such sale by public 2nnouncement at the time fixed by the
preceding postponement. Trustee shall deliver to such purchaser its deed conveying the property so sold, but without any
convenant cr warranty. express or implied. The rzcitals in such Deed or any matters or facts shall be conclusive proof of the
truthfulness thereof. Any person, includ ing Trustsr, Tr istee, or Beneficiary as hereafter defined, may purchase at such sale.
All unexpired hazard insurance on the property so:sold  hall pass to and inure to the benefit of the purchaser of such property
at such sule and Beneficiary is hereby irrevocably ai:horized to assign in Trustor's name to such purchaser of all such
poluzes, which may be amended or rewritten %0 shov the interest of such purchaser.

% ARerdeducting all costs, fees and expens2jof Trustee and of ta:s Deed of Trust, including cost of evidence of title in
connectiom w.th sale, Trustee shall apply the procueds. Jf sale to paymeat of all sums expended under the terms hereof, not
thex regaid. with sccrued interest at the Default Ratv as herein prcvided; all other sums then secured hereby; and the
remaiader, if any, to the purson or persons legally ertitled thereto.

13, W Beneficiary elects to commence suit fort bie fereclosure of this Deed of Trust, Trustor agrees to pay to Beneficiary or
Trustee 1whichever may be the plaintiffin said foreclosure suit) the costs of'such suit und such reasonable sum for attorney's
fees 18 the court may allow, including those on app :al + hethar said su it be brought to a decree or not, and also such further
surra. if aziy, +8 Bereficiary or Trustee shall have paid farprocuring an abstract of, or search of. the title to the Trust Property
subsequent to the execution of this Deed of Trust, and ¢030 a reasonable ‘ee for Trustee. All moneys herein agreed to be paid
shall be secured hereby. Trustor cansents to a persenal deficiency judinnent for any part of' the debt hereby secured which
shall not be paid by the sale of the Trust Property. unless such judgmen: is prohibited by law, and expressly waives (1) any
claim of homestead and (2) all rights to possession of the premises during the period allowed by law for redemption.

, uly executed and acknowledged, is made a public record as provided by
gated to notify any party hireto of pending sale under any other Deed of Trust or of any action or
! in which the Trustor, Beneficiary or TSrustes shall be a party unless brought by Trustee.
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12 Thisdeed applies to, inures {0 thy: benefit of, and binds all parties hereto, their heirs, legatees, devisees, administra-
fory, executors, successors and assig18. The right to plead any Statute of Limitations in any suit brought upon the Note or the
indrixtedness thereby evidenced or ) fortclose or enforca this Trust Deed or arising therefrom or by reason of any default of
the Trustor, i1 hereby wiived to the ful] ¢ xtent permissible by law. The term Beneficiary shall mean the owner and holder,
wxlyding plaviges, of the Note secus ed hareby, whetha: or not named as Beneficiary herein. In this Deed, whenever the
conrtex: so requires, the masculine geider: neludes theferainine and/ or neuter, and the singularnumberincludesthe plural.

13. a. Thisloan is personal to Trustor and not assignable. In making it, Beneficiary has relied on Trustor’s credit,
Trustor's interest in the Trust Property, and financial arket conditions at the time this loan is made. If Trustor, or any
rucctssor in interest of Trustor, trans fers or contracts to b-ansfer title ta or possession of al] or part of the Trust Property, by
deed, contract of sale, lesse for 2 ten in axcess of thre: -sears ar similar agreement, without the prior written consent of
Beneficiary, B eneficiary may declars the :ntire balance ar"this loan immediately due and payable. In such event, and to the
txtent permitted by law, 1 prepaymert chirge 25 specified in the Note shall be added to the sums due and payable in the Note
ind thus Deed of Trust.

h. Beneficiary will waive its right uader the forego ing provisions of this paragraph if the following conditions are met:
‘1) the credit of proposed transferee i$ sas isfactory to Bereficiary; (ii) the proposed transferee shall assume ful] personal
liability for payment end Jperformanc of lve Nota, this Dacd of Trust and any other security instruments securing the Note:
liii+ Beneficiary's ressonable administra ve costs, as de “ermined by Beneficiary, are paid to Beneficiary; (iv) at Benefici.
1ry's sole option, either the interest ra teor. the secured loan is increased by not more than three percent (3%), or Beneficiary
1$ pard a lump sum compensation not o e toeed {ive percen: (5%) of the loan balance; and (v) the provisions in the Note, this
eed 0f Trust and any otherinstrumaat s. <uring the Nota regarding the maturity, amortization or prepayment of this loan
shall be modified, at Beneficiary's sol: opt:on, to conform to provisions being offered by Beneficiary in similar loans at the
time Beneficiary’'s waiver is sought, crin the event Benefi ciary is not offering similar loans at such time, on such reasonable
terms as Beneficiary may determine. ‘With out limiting the generality or effect of the foregoing, waiver by Beneficiary of its
tight to accelerate the loan upon any {race fer or contract t) transfer, or to require satisfaction of the conditions set forth in
subparagraph (b), shall not be deemed a vixiver by Beneficiary of its right to accelerate the loan upon any other transfer or
¢antract to transfer or of ity right upon suck transter to require satisfaction of the conditions set forth above in subparagraph
).

¢. Anychanges in the provision ) in the Note, this Deed of Trust, or any other instrument securing the Note resulting
fom the satiafction of the conditions set f:rth in paragraph 13(b) above shall entitle Beneficiary to increase the amount of
the manthly installment to an amount Jetirmined by Beneficiary to be sufficient to amortize this Loan within the remainder
4{ "the amortiration period originally 11sec} by the Beneficiary to establish the original monthly payment amount for this
Lean.

d. For th? purpose of, and without limiting the generality of the foregoing, the occurrence at any time of any of the
following event:, without Beneficiary’s pric r written conscnit, shall be deemed to be a transfer of title to the Trust Property.

it Any sale, conveyance, as sigtunent or other transfer of, or the grant of a security interest in, all or any part of
the legal andl. or equitsbile (i de to the Trust Property;

"ab Any sale, conveyance, ax sgrraent or other trensfer of, or the grant of a security interest in, any share of stock
of the Trustor;

i) Any sale, cofiveyance, (usigs ment or other transfer of, or the grant of a security interest in, any general
partnership interest in Trustor; or

'iv)  Any sale, conveyance, ass igrenent or other triisfer of, orthe grantofa security interest in, twenty-five percent
(24i%) or mory of all limijied f-artnership intarests in Truszor,

¢ Assumition skall NOT relewe Tr-ustor or any successor in interest from personal liability for payment and
paformance of the terms and conditions of this loan.

14. Ifany payment is not receivec by Beneficiary (or by the correspondent if a correspondent has been designated by
Bereficiary to receiva payments) within fiftean (15) calendar days after its due date, Benefiziary, at its option, may assess a
late charge equal to thres censs for each 31.00 of esch overdue payment or the maximum late charge permitted by the laws of
the: state in which the Trust Property is locau:d, whicheveris less. Such late charge shall be due and payable on demand, and
Baaeficiary at ity option, may (a) refus; ary- late payment or any subsequent payment unless accompanied by such late
chiege, <b) add such late charge to the prir.cipal balance o7 the Note or (c) treat the failure to pay such late charge as
deszanded as a default hereunder. If suchlate charge is added to the principal balance of the Note, it shall bear interest at the
sarie rate applicable from time to time to tke principal balar.ce. Trustor recognizes that a default in making the payments
herein agreed to be paid when due wil rasultiathe Beneficiary incurring additional expense in servicing the loan, loss to the
Beneficiary of the use of the money du?. ang in frustration to the Beneficiary in meeting its other commitments. Trustor
agrees that if for eny reason it fails to 1ay &0y amounts duc under the Note within fifteen (15) days after the date such
amounts are due, Beneficiary shall be entitled to damages for :he detrimen: caused thereby, but that it is extremely difficult
and impractical Uy ascertain the extent of such dumages. Trustor therefore agrees that the late charge described in this
iparagraph is a reasonabie entimate of duch damages.

16.  Any Trustor who is 1 married parscn heroby expressly agrees that recourse may be had against his or her other
jproperty, however owned, but without Iy wreli cresting any lien or charge thereon, for any deficiency due after sale of the
Tra st Property; except that this provision:shi.l not apply in the case ofa Trustor who executes this Deed of Trust but not the
Nets secured hereby.

16. Ifa Trustor who is a married person executes this Dead of Trust, but not the Note secured hereby, it is understood
that this shall not be constru ed, of itself] ag any evidence as to whether or not such Trustor in fact has any interest in the
progerty hereinabove describod, or expects to e.cquire any interest therein. Such Trustor executes this Deed of' Trust solely to
protect the Beneficiary, in the event that such Trustor does in fact now have, or should later acquire, by any means
whatsoever, an interest in said property

11. To the extant permitted by law, ‘Irusit or hereby releases and waives all rights to any homestead exemption in the
Trust Property and releases and waives all r:ghts of dower and curtesy in the Trust Property.

13.  Trustor, for Trustor and for all persons hereafter claiming through or under Trustor or who may at any time

any »f the Trust Property and 7or any other property now or hereafter constituting security for any of the indebtedness
sicued hereby marshaled upon any forec¢ losture of this Deed o Trust or of ny other security for any of said indebtedness.

19, In the event any provision contained in th}s Deed of _T‘rusg ;hp.ll for any reason be ht_eld to be invalid, illegal or
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REQUEST FCR. FULL RECONVEYANCE
D not record. To te used only when rote has been raid.

Teo , Trustee:

The undersigned is the legal owner and holder of the note o+ notes, and of all other indebtedness secured by
the foregoing Deed of Trust. Said note or notes, together with all other indebtedness secured by said Deed of
Trust, have been fully paid and satisfied; and you are hereby requested and directed, on payment to you of any
surnd owing to you under the terms of said Deed of Trust, to cancel said note or notes above mentioned, and all
other evide nces of indebtedness secured by siid Dieed of Trust d2livered to you herewith, together with the said
Dead of Trust, and to reconvey, without wartanty, to the parties designated by the terms of said Deed of Trust,
all the estste now held by you under the same.

Dated 19

By

Vice-President

By

Assistant Secretary
Mail Recorveyance to

STATE. OF OREGON.
Couaty of Klamath

Fil:d fcr record at request of:

o iy _Alat_ dy of __March Ap, 19 _36_
al . .__ 11350  clock A _M. and duly reco ed
in Vol, MBS _of __Mtges. _Page __ 3 .

fvelyn Bielri, County Clerk /: EV-:E
By iz,

Deputy.

Rst, 825,00
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