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When Recorded Return To:

Klamith First Federal Savings
ami Loan Association

540 Main Screet

Klamath Falls, Oregua 97601

— — [tpace Above This Line For Recorcing Data}

DEED OF TRUST

THISDFED OF TRUST ("Scvurit Imstrument™ ) is madeon ........ March 24, e ,
v B8 Tregrantorse Ralph N Wl 11%anks and Mary L. Willbanks, husband and wife .

vor e (T BOPTOVICE™). TRE AFUSLEE LS 1o
«... ("Trustee™). The beneficiary is

Milliam L. Slsemore
» which is organized and existing

. KEAMATH FIRST FEDERAL SAVIHGS /\ND LOAN A $3OGIATION

@ wher the law of the Lnlted. litates ., and whose uddress is v
- 540 Malw Streec,.Klamath, Falls, Oregamn. eI 2 100 NN s (“Lender™).
Beerames oven Lender the prnapal sumof ~.deven. Ihcusand. Five. . Bundred. Sixty. Five.and. NO/100. .

) c e Pollars (ULSL .7, 565..00.. ). This debt is evidenced by Borrower's note
drad the i date as this Secunty binteur sent (“Note™), v/hich provides for monthly payments, with the full debt, if not
pad carker. dJuz and payableon L horid 15,2000 e eeeneesenenn. | HES Security Instrument
cates to Lender (a) the tepayment of thi - debt evidencod by the Note, with interest, and all renewals, extensions and
rodifications, dhythe paymient of all ciber « ums, with interest, advanced under paragraph 7 to protect the security of this
Secunty Instrunient; and (¢) the perforinary e of 1Jorrower's covenants and agreements under this Security Instrument and
the Nete Forthis purpose, Borrower iirev o-;ably grants and conveys to Trustee, in trust, with power of sale, the following
txenbed property locatedin o KLABAER e County, Oregon:

Lot 19, Block 2, OREGON SHORES, Tract No. 1053, in the County of Klamath,
State of Oregon.

**See attached Adjustable: Rate Loan Rider made a part herein.

This loan is assumabl: at the same rate of interest, upon approval by
Klamath First Federal,

which has the address of _LOE. 194 Block 2. Oregen. Shores,.Tr.No., 1053, Chiloquin,. Oregon,. ,
[Street] {City}
Oregon .. 87624 . ... (“Pioperty Acdress™):
"7 Lodel

Toarsnes Wing alt the impravenicnts now or hereafter erected on the property. and all casements. rights,
arfurierances. rents, rogaities, mineral, 0it and gas rights and profits, water rights and stock and all fixtures now or
hereafier a past o Lthe preperty Al replyements xnd addition s shall also be covered by this Security Instrument. All of the
lvregorm s refertad o thas Secunty Bstee rient s the “Property ™

HoRROWER COVENANTS that Borrow 2r i lawfully e sed of the estate hereby conveyed and has the right 1o grant
anc conves the Property and that the Proper:y is unencumbe red, except for encumbrances of record. Borrower warrants
and will defend gererally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiies uniform ¢ renants for national use and non-uniform covenants with
lim1 ted vanations by junsdiction to constituts 1 uniform secur ty instrument covering real property.

Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO, 1L

DREGON--<~gis fam 4 —FNIMAZFMLMC UNIFORM [NSTRUMEMT

- B _ I : s T s
. 4.' it i H 1 :
l..ll._- l [ l il H I 2R i H




9267

UNITORM COVENANTS.  Harmir ver 2nd Lender covenant and agree as follows:

1. Payment of Principal 111d |1 tervst; Prepaynsent and Late Charges. Borrower shall promptly pay when due
the princpali of and interest on the (lebt ¢ videnced by the Note and any prepayment and late charges due under the Note.

1. Funds for Taxes and Insiraiice. Subject to e pplicable law or to a written waiver by Lender, Borrower shall pay
to lLender o1 the day monthly payinents are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
ane-twelfth of: (2) yearly taxes ard assessments which may attain priority over this Security Instrument; (b) yearly
‘carchold payments or ground rerits 9o the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
MeRage inurance premiums, if wy. These items are called “'escrow items.” Lender may estimate the Funds due on the
bavis of current data and reasonabl 2 estirates of future & .crow items.

The Funds shall be held in w1 initution the degsits or accounts of which are insured or guaranteed by a federal or
staie agency (including Lender if Lencler is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on ‘the Funds and applizable law permits Lender to make such a charge. Borrower and
Lender may agree 1n writing that 1nter-st shall be paict on the Funds. Unless an agreement is made or applicable law
requires mtorest 10 be pand. Lender shal not be requirad to pay Borrower any interest or earnings on the Funds. Lender
shall grae to Borrower, without chat £e- 31 arnual accour ting of the Funds showing credits and debits to the Funds and the
prrpese for silich ezch debat to the IFunc s was made. Th: Funds are pledged as additional security for the sums secured by
thi Secunty Instrement.

I{ the amount of the Funds leld by Lender, tog::ther with the future monthly payments of Funds payable prior to
the due dates of the cserow items, shall ¢xceed the amout required to pay the escrow items when due, the excess shall be,
at Horrower s opbon, either promptly repaid to Borrouier or credited to Borrower on monthly payments of Funds. If the
amaunt of the Funds held by Lendusi is 1 2t sufFicient to tay the escrow items when due, Borrower shall pay to Lender any
amaunt necessary to male up the delicien 2y in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immeduitely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcation as.a credit against the surns s¢cured by this Security Instrument.

3. Application of Payments. nless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, 1o late charges cue under the Note; second, to prepayment charges due under the
Nate; thizd. toamounts payable uncier por agraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liess.  Borrower shall pay all taxe, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borruwer shall pay these obligations in th 2 manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person uwed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be pard under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
rece:pts evidencing the payments.

Botrovier shall promptly dischar g any lien whict. has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obl igation secured 9y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against znforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or for feiture of any part of the Property; or (c) secures from the holder of the lien an
igreement satisfactory to Lender suord wating the lien 10 this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which iray aftain priority over this Security Instrument, Lender may give Borrower a
rotwc identsfying the lien. Borrower wha'l satisfy the lien or take one or more of the actions set forth above within 10 days
ofthe giang of notice,

S. Hamrd Insurince.  Borrower shall keep the improvements now existing or hereafter erected on the Property
waared against loss by fire, hazards includ d within the term “extended coverage™ and any other hazards for which Lender
requnes nswninee This insurance shall e maintained in the amounts and for the periods that Lender requires. The
avuraace cartier providmg the insuiance shall be chosen by Borrower subject to Lender’s approval which shall not be
inreisonably withheld

ALl msnrance policres and rerewar s shall be accey table to Lender and shall include a standard mortgage clause.
Lendior «hall have the night to bold the po icies and rencaals. If Lender requires, Borrower shall promptly give to Lender
A% rrempes of pand prevsueas and eonewal notces In the cvent of loss, Borrower shall give prompt notice to the insurance
carrier and Loder Roder mmay mad e peor fof [oss ifnot v ade promptly by Borrower.

1o Lemder andl Boesmer c1he r a1 igree i wr ung, insurance proceeds shall be applied 1o restoration or repair
of the Progwerey damaged, of the restucati 1 er repair asoeg nomically feasible 2nd Lender's security is not lessened. If the
resdaratan S repdes ool econeentanly | asible or Lendor's security would be lessened, the insurance proceeds shall be
cepired Tt sums secuzed 3y tha Seaur 1y Instrumen:, whether or not then due, with any excess paid to Borrower. If
Herrm er abandons the Property, ot Joe) 101 snswer wi thin 30 days a notice from Lender that the insurance carrier has
vifrrod o wttie a clam. then Lender 1nay « ollest the insurince proceeds. Lender may use the proceeds to repair or restore
the Properts oof 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
vehen Mhe nodicat s iven

Uniess Lender and Borrower olherase agree in wii ting, uny application of proceeds to principal shall not extend or
pesipone the due date of the monthly payir engs referred o in paragraphs | and 2 or change the amount of the payments. If
voder paragragh 19 the Property is azquied by Lender, Borrower's right to any insurance policies and proceeds resulting
from Jamage toihe Progserty pror to The i quistion shall 11ass to Lender to the extent of the sums secured by this Security
Lrsirimment imemeduately pes to the gquit tien,

§. Prrervation sed Maietenance f Property; Los seholds.  Borrower shall not destroy, damage or substantially
Change the Property, aliow the Progerty 15 deteriorate or commit waste. If this Security Instrument is on a leasehold,
Forrower shall comply math the pronivions of the lease, ard if Borrower acquires fee title to the Property, the leasehold and
foe titlie chall mot merge unlew Lendet igrec i ta the merge: in writing.

7. Protection of Fonder's Righty in the Property; Mortgage Insurance. I Borrower fails to perform the
srvemant ard agrormontuoeantaimed o) the Secunty Instroment, or there is a legal proceeding that may significantly affect
Lemdler™s mghes on the Propesty (ausch as g procecding i sankruptey, probate. for condemnation or te enforce laws or
| msiatwe s then Lender may doand puy | e whatever isriccessary to protect the value of the Property and Lender's rights
wevhe Progesty Tender's autiens may sncl a3de paying any sums secured by & lien which has priority over this Security
' hnzratment. apgeanmng i3 coust, paymg rea wmable attomeys' fees and entering on the Property to make repairs. Although
LLerder may take sction under this paraprap 1 7, Lender des. not have to do so.

Any amouints disbured by Leradzr 1 der this paragraph 7 shall become additional debt of Borrower secured by this
fcunty Insteuzaent. Ualest Borrower 1nd | ender agree to other terms of payment. these amounts shall bear interest from
the date of disturvement ut the Not: rat¢ and shall be payable, with interest, upon notice from Lender to Borrower
riquesting payrrent.
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s RIS TEoRYW COVENANTS Borrower and Leader {irther covenarl and agree as follows:

19. Acuede rathons Remedies, Lender shall give nolice L0 Borrow2- prior to acceleration following Borrower’s
Teech ol sap pwrrasaton sirrmaent in this Gecurity 1ostripaent (but not pe.or to acceleration under paragraphs 13and 17
(b pxe saplicabie taw provides othormisel. The notice skal | specify: (@) the defsult; (b) the gaction required to cure the
(ef padt; 1) a it mad Less thas 3 days from 1he date the ppotice s given to Borrawer, by which the default must be cured:
caad| o) that failew e o cate the tefaalt oo o before the- dat specified in thv: notice may result in acceleration of the sums
wex wired Mo this Seanrity Tastrament aad sale of the P'roge rty. The notice shall further inform Borrower of the right to
rei megaty aftet acelerstina sl the ¢ight to dring & (vt actinn to assuil the non-cxistence of a default or any other
ge'tene of Barrneer 4o seccharation snd salk. If the defeult s not cured on or befure the date specified in the notice, Lender
st iits cplam MY Cequire immediate payment 8 fu.) of ¢l sums securct by this trument without further
de manid ami ma) ;avelie the pawer of wale and aay other 1t nedies permittcd by applicable law. Lender shail be entitled to
oo lleet 8} @upervses imcuered in pursaing the rer.cllies {rovided in this paragraph 19, including, but not limited to,
¢ pronyadiie athar 1oy fren amd coste nf tith cridence.

1 Lemdet imvokes the power of sale. 1 endes <hil | exgcute of €aise Trustee 1o execute a written notice of the
gt cnce of 1 evant of detanlt and of Lender™s eleciion 1 o Cause the Prooerty tobe sold and shall cause such notice to be
popoedend in ) Sosaly 10 wlich anyv part of the Propery is located. Taunder or Trustee shatl give notice of sale in the
et peratind by applicnlie law ta Boerawer 1und 10 other persons press»crib‘:d by applicable law. After the time
eegant il B 1R |a alle Law, Trusteds witheat demand oa [:orzorwer, shall cell the Property at public auction to the highest
bidider 41 the tire and place aad under the terms designaied in the notice of sale in one or more parcels and in any order
Vit drtirse s [rwste MRy pantpodn sale of allorsuy parcel of the P’roperty by public announcement at the time and
slimcr ol wrn e eomtly s heduled wale. Lindes of its thesi f 1ee mAay purch 1ie the Property atany sale.

T rastace shall delivet 1o the parelauer Trusvie's ¢ eed conveying the Property without any covenant or warranty,
cugersaid or ipplicd The erovtals an the Teastee's dted +halile prima ficie evidence of the truth of the statements made
drernm Tiustee shall spply the proceeds of the sale In e following ord:e: (8) to all expenses of the sale, including, hut not
i rd o, ress onable Trustet's sl attomey <" fecs: () i all sums secy . by this Security Instrument; and (c) any excess
[ S ET WD 3 PETIMS Tegadly entitied foit.

). Rumwder in Possession. e acccleratiots b der paragrapl 19 or abandonment of the Property. Lender (in
perun by agpns of ta adiialiy apruenied tocenery shall e entitled 15 enter upon. take possession of and manage the
Pompeptty a0 e ke rents of the Property includ ng those past due. Any rents collected by Lender or the receiver

wali e aprhad & pavinent of {+ ¢ costs of mna ganent of the Property and collection of rents, including. but not
psegred e, TS W e, prETTITIL O recaver's hond > and reasonal’l: attorneys” fees, and then to the sums secured by
pavs tapennte frse s o

91, R comrnyaage. Lpen parment of ali swrns secured by this S¢curity Instrument, Lender shall request Trustze to
g g ey P vl -l wasrendier this Sezunity Instument and all notes evidencing debt secured by this Security
Lags parunt [y Tt Trintee shall reeonvey the Wrop ity without » aranty and without charge to the person 07 persons
sl pmad ot § 18 TSI O PEIROnS challpayary recordation usts.

a1 batitute Trustee, [emdet may frors naps: 10 lime tem.n e Trustec and appo:nt a successor trustee 1O a0y
Trovlee appyretad e Lomgler WrRONT CORYEYANCE o the Property. the successor trustee shall succeed to all the title.
seestr amlidans e terred upen Lrustee heran ki By applicable law.

23,1 we of Property, The Property st urred 1y used for agricultural. tirnber OF (raZing pUrpeses-

sk Atteenayy Fuas, A waed 1n this Ses prity Instrument and 1n the Noe <attermeys fzes” shall include 2ny
ar ytreey’ fees awanded ry an appellatecourt.

25, Hiders to this Security [mtroment. 17 ong £ more nders 17¢ executcd by Borroaer and recorded together with
iy Sesurigy fnstperent, b gwznants amd agreomer s of each such -ider <hail be incorperated into and shall amend and
sy ppivsrnd e cowemants and sgreamenis of 1his becurty Instrupient 28 if th~ rider(s) were 3 pant of this Secunty
frwprpment (Rl appicabhe herfent]

W A rtable Rate Ruder I** CindoTmnium Hider — 2.2 Family Rider

T gmwatad Paymat Rider  Hnnal Unit Development Fider
U (ke apeaiy]
Ty Swesise BEtow Bortower Jciepls d agrees to 1} ¢ terms and covenants contained in this Security

Pastrraangrd and e an oo ateeiad ™ Borrewes and recorded withit.
= [

e

‘/‘{'2”3’ S Lt e e ASERD)

LK
—Borrower

Raiph e willbanks’ >
L. M1llbanks

e (So3¢t Budw Th Line for -chnamiedgment]

=3 gttt sty
¢ PHYLLIS A. GRADY
STATL OF alifornia...... ... o) NN PUBLIC - CALIFORNIA
ey BOND FILED IN

XKERN COUNTY

COUNTY OF 1984

The forepomng imtarwal eas schnowledyd B fore me this.. 28th.day. of...... March,..1986

(date)
by .. Raiph M. ¥illbanis and Mery, . be. illbanks, huska

{person(s) acknowledging)
My Commigson cjrress 1Q /31/86

- Notary Public
Phyllis A. Grady

Mhig instrument wils prepared by. .- KLapatn . FLTs8. Federa and Loan _A_s‘s_qg.i_a‘pqup. crreessens
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ADJUSTABLE RATE LOAN RIDER 5270

NOTICE: THE, SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWIN{ FQR CHAMNGES IN THE INTEREST RATE. EN-
CRYASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEKEST RATE WILL RESULT IN LOWER PAYMENTS.

This Ridier e made 1y | 24tk diyof Yareh »19.86. . andis incorporated into and shall
Bt devmand ta amipad ard supplement the Mcertgage, Deed of Trust, or Decd to Secure Debt (the **Security Instry-
TNty of the uame dase ven by the uncorsiyaed (the “Borrower’’) 1o secure Borrower’s Note to
Jamars e s TRAL 3ATINGS ATD t)u ASSOCIATION
G Lendlar™) o the same dire (the “INiote') and coveriryg the property describ,
hwatedas Deno ), Blod 2, Oropyor, Shores. Trige. bo.
Prope-ty Addresy

M difications. in addition to the Qaveniats and agrecrients made in the Security Instrument, Borrower and
Lender furthey CVTARE and agree as followr;;
A MNVTREST RATE AND VMIONTHLY pa, YMENT CHAINGES
TNt Nete baean Cimitial Interest Rags of L8 &y, Ths Note interest rate may be increased or decreased on the
CRLLday af the mpnak beginning on Seatevher. ], 87.. and on that day of the month every
1L nomtks heteilter
Chargesin 1he Faterest eate are gaverned by changes in an.interest rate index called the “Index”. The Index is the:
YL eme Sy s miry ey |
)y 3% “Conrracs atereit Rare, Purchise of Previously Occupied Homes, National Average for al| Major
Tyres of Lendery published by the Federid Flume 1oan Ban
(1 R B .

WA ey Ngp gy IRRTYS Vet gy
W m g e Lomst om oA grges T

20 There is no maximum limit o1 chs nges in the intzrest rate at any Change Date.

@ T The interest Fate cannot be cliinge ) by more than | .1...0.0percentage points at any Change Date,

thesarerest rare hamges, the amount of Berrower's montily payments will change as provided in the Note. Ip-
Lrraen i the interest rate will result in higher pry/ments. Decresses in the interest rate wil result in lower Payments,
B LOAN CHARGES

It could be that the loan secured by the
s rhant Lvw gy mnterpreted so that the interest or o her loan charges col
hranm woukd evepee permirted limits. If this is the : 1se, then: (A} £ny such loan char
HOCSATY 10 reduce the charge to the permiteed! lin't; and (B) anxv sums already collected from Borrower which exceed.
ol perntittnd limics will be refunded to Borrower. Lencler may choose to make this refund by reducing the principal
owsd wnder the Note or by making a direct payriant to Borrower,
C. PRIOR LIENS

If Lealer determines that all or any part of the sums secured by this Securit
which has [Tiotity over this Security Instrumen, 1L :nder may send B
shall promptly act with Tegard to that lien ag jprovided in paragriph 4 of i ent or shall promptly
ecure am ajreement in a form satisfactory te Lernler subordinau’ng that | Instrument.
D. TRANSFER OF THE PROPERTY

1 therc is a transfer of the Property subjoct to paragraph 17 of the Security Instrument, Lender may require (1)
AN neredse ir the current Note :mterest fate, or (2) ar increase in (or removal of}) the limit on the amount of any one ip-
evest rate o ange (if there iy alimit), or (3)a chinge: ‘n the Base Indg :x figure, or alf of these, as a condition of Lender’s
w2iviag the optinn to acctlerate provided in péragraph 17,

By wigning this, Bormywer agrees 1o alf of ihe pbove.

*With a l{nit on the interes: race adjustizents during the life of the loan of plus
e alrug three (+/- 3.an) percentuge points,
&
.--.'a

Ral b

ST e ot anw b ® cherdod o0y mt Doy o thrcited, —duua'au’fhnown-do ROF O\ rwiae e ree in writing, the firse Index named will apply.
IM;‘YTMLE RATE LOAN IWEHlI-M UNIFCE 38 B¢ TR NT 442934 SKF Systems and Forms

STATY: OF OREGEYY COUNTY nF KLAMATH: L

Falnd for miond g B R A —— . the 1st day
(LY T —— e —8t
oF . Aprd - AD. 9 _86 . —A:13 . ovieck —N_M. and duly recorded in Vo, —_M86
of .__...~_me-‘“".._..... ~—--~——Onluge 5266 ’
Evelywy; Biehn, Cog'ny Clerk :
By __ =

Ve

FEE 20,00




