This torm is used in connection with
deeds of trust insured under the one-

"\X\.X\’Q_ \\O‘\\\\\ - | to four-family provisions of the

]D]?,ED OF TRUST National Housing Act.

THIS DEEDOF TRUST, made this _2281 . dayof -

Pameeds) . SANDERS & C/RLA _S. SANDERS

, asgrantor,

whose aderessis _ 2122 ndall d Klamath Falls 97601 State of Oregon,

- Sircet and runt €0y (City)

MOUNTAIN_TITIE COMPAINY, an Oregon (orporation ,as Trustee, and

o _TOWN_&_COUNTN{_MORTGAGE, _INC., an Oregen Corporation . as Beneficiary.

WITNESSETH  That Grantor wrevocatly GEANTS, BARGAINS, SELLS and CONVEYS to TRUSTEE IN TRUST, WITH

POWEROF SALLE, THE PROPERTYIN .. Flamath County, State of Oregon, described as:

A portion of the EMIEISWE of Section 1, Township 39 south, Range 8
East of the Willamei:te Meridian, Zn the County of Klamath, State of
Oregon, mora particularly described as follows:

Beginning at an iron pin located at the Southeast cormer of the NE}SW}
of uaid Section 1; rhence West 33..47 feet; thence North 659.68 feet,
East 331.75 feet, thence south 6%8.86 feet to the point of beginning.

3 Address: 2122 Orinlale Road
ax Klamath Fulls, Oregon 97601

€
(>3

which said described property is not currently usal for agricultural, timber or grazing purposes.

Together vath all the tenements, hereditaments, aad appurtenances ncw’ or hereafter thereunto belonging or in anywise appertaining, the
rents, fisues, and profits taereof, SUBJECT HOW EVER, to the right, power, and authority hereinafter given to and conferred upon Bene-
raré to collect and apply such rents, issues, and profits,

TO HAVE AND 10 HOLD the same, with the appurienances, ‘nto Trustee.

FOR THIEE PURPCSE OF SECURING PERFORMANCE of eacl: agreement of Grantor herein contained and payment of the sum of

S1xty-nine Thousand Seventeen arc. 00/100ths
($69,017.00)

with interest thereon accc zding to the terra : of a promissory note, dated March 25, 1986
. _..19 _86 . payable to Beneficiary or order iind made by Gran or, the final payment of principal and interest thereof, if not sooner
pard, vhall e due and payable on the first day of __. _April , 2801 .
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2. rantar agrees o pay to Beneficiary in ¢ ddition 1o the monthily payments of principal and interest payable under the terms of said
note, on Die fing dav of cach moenth until said rote is fully paid, the following sums:

1ab A saim, as e rnated by the Beneficiary, equ al to the ground rents, if any, and the taxes and special assessments next due on the
premtisee Cevernd By thiv Deed of Trust, plus the prera ums that will ne «t become due and payable on policies of fire and other hazard in-
aorarcr o0 e prowees covered Fereldy as may be e quired by Ben:f ciary in amounts and in a company or companies satisfactory to
Baraefioaty, Gramor sgreomg o Selner promptly 1o Bneficiary all bilk and notices therefor, less all sums already paid therefor divided by
the ratntet of sty o clapne Mefore T month prior 19 the date when «u :h ground rents, premiums, taxes and assessments will become delin-
aent. 1ux b s o ke hzld by the Beneficaary i trusd to pay said ground rents, premiums, taxes and special assessments, before the same
Fescenne ok lingqueent, ard

(%) Al paymrests ssentioned inthe preced: g sulbsection of this (x ragraph and all payments to be made under the note secured hereby
Rall be acded topother and the aggregate amount Theroof shall be paid cach moath in a single payment 1o be applied by Beneficiary to the
Pollorwimgr e i the order set forth:

(1) grourad remee, £ ary sy, e ] asewments, fire ard other Bazard isat. p e premiams;

T enea] emotng meg e weaeed ety arad

(i) amarmaace o 1Y 2Empa of e &and note.

Ny delsseney in the amount of any such (ggr ¢ ate monthly pay ment shall, unless made good prior to the due date of the next such
paviment, soaditute an event of default under ttis Deed of Trust.

1. 11 the event that amy pasment or portion ther eot i« not paid 'vithin fifteen (15) days trom the date the same is due, Grantor agrees
Lo pay a * late charge™ of four cents (4¢) for cach dol ar so overdue, it charged by Beneficiary.

& 1f the total of the pasments made by Grantor under (a) of puragraph 2 preceding shall exceed the amount of paymenis actually
rade by Femefuaars for ground rznte, 1axes of assasnints, or insurance premiums, as the case may be, such excess, if the loan is current, at
the opta s of rhe Granioe whall be credited on subssquert payments to ke made by Grantor. or refunded to the Grantor. 1f however, the mon-
thly M ents made under (a) of paragraph 2 preced:r g shall not be sufficient to pay ground rents, taxes, and assessments, and insurance
R as Pre case may Be, when the same shall becme due and payable, then Grantor shall pay to Beneficiary any amount necessary to
Al e up e Seticieray o o hefore the date whet parsaent of such ground rents, taxes, assessments, or insurance premiums shall be due. If
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at may 1 e Cirantor shidl tender to Beneficiary, in i.cordance with the provisions ereof, full payment of the entire indebtedness securg) :
herehiy, |3eneficiary shall, in computing the amotmt o- indebtedness, «redit to the account of Grantor any balance remaining in the funds ac-
tunutatd under the provisions of (1) of paragraph ! tereof. If there shall be a defatlt under any of the provisions of this Deed of Trust and
thezeafier a sale of the premises in accordance with tt 2 provisions hereof, or if the Beneficiary acquires the property otherwise after default,
Renefici iry shall apply, at the time of the comnumcerient of such preccedings, or at the time the property is otherwise acquired, the balance
then remr ainieg in the funds accumulated under {2) ¢f paragraph 2 preceding, as a credit against the amount of principal then remaining un-
maid urcler said note.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, GRANTOR AGREES:

5 To heep <aid premises in its good order and condition as the s now are and not to commit or permit any waste thereof, reasonable
wear arwd tear excepted.

% To vomplete ot restore promptly and in food workmanlike manner any building or improvement which may be constructed,
dartigrn, of destroved thereon, and pay when diue al costs incurred therefor, and. if the loan secured hereby or any part thereof is being ob-
tarmedd foe the parpssae 01 ticansing construction of improvements oa said property. Grantor further agrees:

FO) tecommense venstrection promptly and is any event within 30 days from the date of the commitment of the Department of Hous-
i g Urban Deselonment, and complete sarpe in accordance with plans and specifications satisfactory to Beneficiary,

o allera Beachiantry o inspect said prope-ty at all rimes during construction,

I} te replace amy work or materials wisate factory to Ber:iciary, within tifteen (15) calendar days after written notice from
Peneliciars of cuch fact, whick notice may be given 1o the Grantor by rgistered mail. sent to his last known address, or by personal service of
the e,

G that wert skl Aot cease on the constaact i n of such impros ements for any reason whatsoever for a period of fifteen (15) calendar
lh‘\“

The Truder, upon precntation to it of an alfidasi signed by Bereficiary, setting forth facts showing a default by Grantor under this
numberd paragraph, i authorized 10 accept @ true and conclusive o1l facts and statements therein, and to act thercon hereunder.

1 Not o remore or demolish any building o - improvement thiereon.

1 T comply with all faws, ordinances, reguiations, convenarts, conditions, and restrictions affecting said property.

9 To provide and mamntain insurance againut loss by fire and other hazards, casualties, and contingencies including war damage as
mav ke requived from time 10 time by the Beneficiary in such amounts and for such periods as may be required by the Beneficiary, with loss
pavabhke 10 the Beneficiary and Grantor, as their .ntevests may appear, i.nd to deliver all policies to Beneficiary, which delivery shall constitute
an aswgment to Beneficiary of all return premiums

). Tvappearin and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or
Trsdee: and thousld Beneficiany or Trustee elect to 210 appear in or J:fend any such action or proceeding, to pay all costs and expenses, in-
uding sost of evidemae of title and attorney’s fees i1 a rezsonable sum incurred by Beneficiary or Trustee.

1. Topas at least 10 dass before delinguen:+ all assessments apon water company stock, and all rents, assessments and charges for
wiler. apperienant 1o or ued in connection witl sa¢ property: to piy, when due, all encumbrances, charges, and liens with interest, on said
properts or aay part thereof. which at any tiny: app2ar to be prior or superior hereto; to pay all costs, fees, and expenses of this Trust.

12. To pay immediately and without derrand all sums expend.d hereunder by Beneficiary or Trustee, with interest from date of ex-
penditane at the rate provided on the principal debl, and the repayment thereof shall be secured hereby.

13. To ¢o all acts and make all payments recp:ired of Grantor und of the owner of the property to make said note and this Deed eligi-
ble far i nsurance by Beneficiary unider the provisions of the National Housing Act and amendments thereto, and agrees not to do, or cause or
suffer 1 be fone, anv act which will void such insy-ance during thz existence of this Deed.

IT IS MUTUALLY AGREED THAT:

14. Should Grantor fatl to raake any pay ment or to do any act as herein provided, then Beneficiary or Trustee, but without obligation
so to de and witheut motice 1o or demand upon (rant o and without releasing Grantor from any obligation hereof, may: Make or do the same
in «uich manner and 1 such extent as either may dir m recsssary to protect the security hereof, Beneficiary or Trustee being authorized to
enter pon the preperty for such purposes: conunenc 2, appear in and cefend any action or proceeding purporting to affect the security hereof
o the rghts o powers of Benefictary or Trudted; pay , purchase, contest, or compromise any encumbrance, charge, or lien which in the judg-
et af s anpedrs to e nRer OF superior hesete and in exercising any such powers, incur any liability, expend whatever amounts in its
Aelahs i rgtion b mas dorrs necesaars thertor, reluding costs of evidence of title, employ, counsel, and pay his reasonable fees.

1S Shanld the prroperty or amy part thereof b 1zken or dam.g ed by reason of any public improvement or condemnation proceeding,
o damaaged Sv fire, o earthguake, orn any ofier 1 aancr, Beneficiacy shall be entisled to all compensation, awards, and other payments or
relaef therelor, amd dhall be ere2lal a1 e option to . ommence, appair in, and prosecute in its own name, any action or proceedings, or to
malit a1y cormpeorting o wttler o, 1 conngston ith such takine »r damage. All such compensation, awards, damages, rights of action
rd prcoends, ieciuding the precesds of ans palded of fire and othe insurance aftecting said property, are hereby assigned to Beneficiary,
Wbt e deduttig therefroms al ity evxties. reluding atteri ev's fews, releane any moneys so received by it or apply the same on any

deee teo g sieed Meretw, Grantor agrecs to exe! ite such further ¢ ssignments of any compensation, award., damage, and rights of action
erd provoeds i Pemedian o Trjotze may eajaire

A B s sptng paptent of 20y sum wccut o hereby after its due date, Bereficiary does not waive its right either to require prompt
pavewrt vhge duc of At other swhe o wenral or o drchare defanl for fuilure so to pay.

© Ny ae bamg ased frem e to timie v por mtien request of Beneficiary, payment of its fees and presentation of this Deed and the
nety £y emd orieert {in case of full cecoasevanee, o cancellation and retention), without affecting the liability of any person for the pay-
et 7 e e ek eedians Trasies imay (a) consent [0 the Taking of any map or plat of said property; (b) join in granting any easement or
amatimg g tensret o thereer 8 pnm o ans INYC ination o etherigreement affecting this Deed or the lien of charge thereof: (d) reconvey,
withery wazrgees 3Thoe anw past ol the propady,

o iramasg dm s peceargpancs maay 3¢ denibed as the 'peson or persons legally entitled thereto,” and the recitals therein of any
vl e Dpere call e oy wet prownd of the tr thfulitea thereot .

0 Nuadditional st (Graseoe etz 20 igns to Benefic:any during the continuaace of these trusts, all rents, issues, royalties, and
arofics of the mrreetty affrcted M thes Deed at ] of o ny perconal property Located thereon. Until Grantor shall default in the payment of any
b g fres weeared Yerehy o o e perforroa poe ¢ f azy agreement hereunder, Grantor shall have the right to collect all such rents, issues,
el amd pro Gty armed proct to default 1y they become due and payable.

2 Upen amy ¢kfanlt, Berfkaary may 3t 2ty time without natice, cither in person. by agent, or by a recciver to be appointed by a
crwrt, ard withent reprd 10 1he adequady of a0y s anity tor the ind shtedness hereby secured, enter upon any take possession of said proper-
teoof v gt thereod, it o name e for or o henwise collewt such rents, issucs and profits, including those past due and unpaid, and
anph e wne, ke oot and evpeases of operatiy 1 ard vollection, including reasonable attorney’s fees, upon any indebtedness secured
Moty and i wach otder as Benelinary mav (eto iinz. The enteripg upen and tuking possession of said property, the collection of such
et | oees and profid s amd the apebication tireel as aforesaid, shull not cure or waive any default or notice of default hereunder or in-
validate ame gt done T 10 such Potce.

M Uen default By Grantor i paymeat ¢of any indebtednas secured hereby or in performance of any agreement hereunder, or
dronildl s Deed and wind nite not be chgible £ anst rance under the Mational Housing Act within months from the date
Nereed cantten datenent of any officer of 1he Der artment of Hoining and Urban Development or authorized agent of the Secretary of
o g and! Urbas Déaelopment dated subsagaent o months’ time from the date of this Deed, declin-
g 1o sty aad mofe and ke Dasd, being dee raed] catatauve proofl of such ineligibility). or should the commitment of the Department of
Fiovia g and Lithas Dxvelopment to insure this loan cease (0 be in full force and effect for any reason whatsoever, Beneficiary may declare all
witan sedurad beretsy itienerdiately due and payrlie ty delivery to Trust ce of written declaration of default and demand for sale, and of written
netice oF default and 0f thetion to cause the proper i to b sold, whica notice Trustee shall cause to be duly filed for record. Beneficiary shall

[
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also) derosit with Trustee this Deed,, the note and all Jocuments evid aicing expenditures secured hereby. This option may not be exercised by
the Ba eficiary when the ineligibility for insurance v.nder the Nationz | Housing Act is due to the Beneficiary’s failure to remit the mortgage e
insurar ce premium to the Departinent of Housing and Urban Development.

21. After the lapie of such time as may then '3 required by law following the recordation of said notice of default, and notice of sale
taving been given as then required by law, Trustee, without demand on Grantor, shall sell said property at the time and place fixed by itin
<aidd notice of sate, either as a whole or in separate parcels, and in such order as it may determine (but subject to any statutory right of Grantor
to dirat the order in » hich such property, if consistng of several knewn lots or parcels, shall be sold), at public auction to the highest bidder
Tor casd i Laaful money of the United States, payi.ble at time of sa.e. Trustee may postpone sale of all or any portion of said property by
publv annosneerment at such time and place ol \al: and from time Uy time thercafter may postpone the sale by public announcement at the
time tived by the preceding postponement. Troste: shall celiver to tae purchaser its Deed conveying the property so sold, but without any
Cmerant or warranty, express of implied. The rectals in the Decd of any matters or facts shall be conclusive proof of the truthfulness
thereny . Any persor, including Grantor, or Beneficiary, may purchas : at the sale. After deducting all costs, fees, and expenses of Trustee and
Wf s trust, including costh of title evidence andi reas onable attorney 't fees, in connection with sale, Trustee shall apply the proceeds of sale to
the pep ment of ait sumis evpended under the tams F sreof not then re said, with accrued interest at the rate provided on the principal debt; all
o%er cums then secuted hereby: and the remaind | it any, to the | erson or persons legally entitled thereto.

22 jeneficiary mas, fromtime to time, as |y ovided by statule, appoint another Trustee in place and instead of Trustee herein named,
and th ereupon the Trustee heran named shall be dis sharged and Trin tee so appointed shall be substituted as Trustee hereunder with the same
effedr 1617 orignally named Trustee herein.

33, This Deed shail wmure to and bind the birs, legatees, devisecs, administrators, executors, successors, and assigns of the parties
hetevs AlL athizaniues of Grantor hereunder are [ oint and several. The term “Beneficiary” shall mean the owner and holder, including
pledzes, of the note secured herels, whethet e net named as Bereficiary herein.

T4 Trusies 2ouepts this Trust when this Deed, duly executeciand acknowledged, is made public record as provided by law. Trustee is
net o bpated 1o ~ify any party hereto of pending sale under any sther Deed of Trust or of any action or proceeding in which Grantor,
Benetizary, or Trastee shall be a party, unless bro aght by Trustec.

SS fhe term “'Deed of Trust,”™ as used. here:n, shall mean th: same as, and be synonymous with, the term *“Trust Deed,” as used in
1he Lan-s of megon relating to Deeds of Truse and Trust Deeds. Wh:never used, the singular number shall include the plural, the plural the
cnpabe, and ™he ue of say gendler <hall be applic.ible 1o all gendars.

36 Attorrey's feen, as used in this De2d of rust and in the Mote, “Attorney’s Fegs' shall include attorney’s fees, if any, which shall

e awanded by an Mppeilate Court,

- } ™
3 T [ 7 € : ‘ \
Lovpaid! | _daa L.—. SO T o o N
TONALD J. SANDERS Sigrann e of Granfor— -~ GARLA S. SANDERS® Signature of Grantor.
STATEL OF ORTGON R
COLNTY O umath
Itresmcenpgned, o kristi 1, Brdd ) , hereby certify that on this
. v =R o davof . Mash o, 19§3_. personally appeared before me
Cpenain S HANDEES and CARLY & SALDERS, husband and wife .
o me Lacwn 1o R the mdividual deenbed e iiad v ho crecuted the withininstrument, and acknowledged that they
e _agned and waled the came! 1 their free and voluntary act and deed, for the uses and purposes

therer sy mg rtyooned
Givs o1 ursder 1ry Band and offwial seal the fay and year Ly above written.

Fiatirt AL

=0 . - 1 Notary Put:fic in ana’ Jor the State of Oregon.
S SR My commission expires //,//(V/g7

RE()UI'ST FOR FIULL RECONVEYANCE

Do not record. To be used only when note has heen paid.

T TRUSTLE

The uderugrad 1otz kepal owner arxl helder of the note ad all other indebtedness secured by the within Deed of Trust. Said note,
gt rer weth Al erter mdabrednas wxural by b 4d Desd of Triet, has been fully paid and satisfied; and you are hereby requested and
Jired od o1 payment (o you of any wuris uming 1) you under the terms of said Deed of Trust, to cancel said note above mentioned, and all
ahes svidences of nidebted=coss securad by waid Deed of Trust dulivered to youa herewith, together with the said Deed of Trust, and to

recof ey, without warranty, to the parties dhnigt ded by the term of said Deed of Trust, all the estate now held by you thereunder.

Daed - e

Mail reconveyance to —

STHRTE OF ORFUGAON

COUNTY OF w
1 hereby certily that Crus within Deed of Tro st wan filed in thi; office for Record on the day of
LAV Lat o'clock M., and was duly recorded in Book
of Record of Mrigag s of County, State of Oregon, on
page
Recorder.
By
Deputy.
STATE OF OREGON




At tachment 1

STATE OF QRE(ON FHA MO. 431-1817213 )

RIDER Tr) OEED OF TRUST

‘T™™d{s RIDER to DEED 1F 1RUST is attachea to and made a part of thaf

{EED (F TRUST gated e MaraL 28 » 1986 » between

(RANTCR DONALD [, L ANTY

ERS & C4RLA s, SANDERS, husband & wife

TRUSTEE JHOUNTAIN TITLE, an Oregon Corporarion

BENEFICI&HY' TO4N & COUNTRY MIRTGAGE, INC., an Oregon Corporation’ .

Lo LimP-sum MORTGAGS IHOURANCE PREMTUM
Grantor ang Benei’[anxy acknow.ledge and agree that the HUD Morthage
Insurance Premiun he:; been prepaid for the entire term of the loan
secured by this Ooec of Trust and will not be paid in monthly

irstallments as a.: Ted by the Deed of Trust. The terms and -
conditions of tniy Ceed af Trust: shall be construed and enforced

cansistent: with s(en Prépayment, In the event of prepayment of. the
loan secured by this Deed of Trust the rebate or refung of unearned
mrigage insurance pramium, {f €Ny, will be calculateg and paid in
accordance with acpllaable HUO rules angd requlations,

2 ADIITION 10 PARAG‘MPH 20:

There 1s acded to Paiigreph 20 of t
Beneficiary may

ard payable because ¢~ the ineliqibility for i

Nat:lonal Housing At .f such ine.iigibility results from
Bareficlery's Pailire to remit the mortgage insurance premium to the
Detiartment of Housng and Urban Oevelopment.

R GRANTOR . SANDERS
Vo oy .
AN & DOredve- Wk, i T

x e |
. e — o . oo o
TOD Ce@wm SN\- . ~—" GRANTOR N DERS :
R ARNTUES, W, < N\ e Cﬂ"\\o\)\ ) . B -

STATE OF OREGON: COUNTY OF KLAMAT}I: ss,

Filed for revond request of

— the 1st day
of _Aredl A D. 1 ~86 ar__21:31  odok —A M., and duly recorded in Vol. ___ M86
of mum‘. JL

—— on Page

Evelyn Biehn, Cougty Cler%’/%/
FEE  $17.00 By ‘f?%, (AT
NI v




