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DIED OF TRUST

- 4@ WIS DEED OF TRUSE ¢ Scsunty Ind ment™ )nmuito'\.......‘,fAEI.'.?:J:..l ......................................................... .
IO it The poamitoe e oy WILLIAY

. (“B.mroucr iR Fhelrusxecxs ..
- Wiilian Sinomze . (" Trustee™). The beneficiary is
- WEAMATH FIRST FEDERAL SAYINGS. I\N[) LOAN ASSO(. lATlON .., which is organized and existing
“ nfortebiws o Ene United States. af America......,and whosc address is ...2943. South. Sixth...........
Sient, Xlaath Talls, CRejon 27403. ceerreceer (“Lender™).

T Bereveer e Jender the prncipalwam of L BN FOUR. TEXISAND. DOLLARS. AND.. NO/lOD
. LR R B e . - [k\lh s(U.S $.44,000.09...........). This debt is evidenced by Borrower's note
:‘; datiedd e o date e s Sevarity l"»:rum*n N0, u»hx ]lprm -des for menthly payments. with the full debt, if not
raml 2 e, as-w:rm.a?*'uwﬂ\pzll 15, 2]].51 et areenans . This Security Instrument
B wwuree oo bamder nnthe srpayment of the ded ten enced b. the * .otc. with thrml and all renewals. extensions and
- il oaraomn il panesee s o ailoth et 3 m.h interent, advanced under paragraph 7 to protect the security of this
e Lot B e g o »:f-q‘pcvf.‘\ eraraof Botnraer s coenanty and agreements under this Security Instrument and

e Ve Fog s |.w|:;wk< Bertimer srrey (eatl 7 graats and corveys to Trustes, in trust, with power of sale, the following

dewrded propeety naned i BLADIER L L . COUNLY, Oregon:

1% ) in Block 6 of NLAMATE RIVER SPCRTSMANS ESTATES, according to the official
plat trerenf on file in the office of the County Clerk of Klamath County, Oregon

Sre attachod Adjustoble Rate Loan Rider made a part herein.

which e the sddreaof  Ashland SLAr . ARe s, GBlATRER U Falls,.
[Stmmt] {City]
THeger 37603 ... {"Property Addross™);

e

Towg pues 'Wire ali the Imprencinert, aow or hercafter erected on the property, and all easements, rights,
Ippatizeatoes mentn rosaliies, manera”. ol a1 1 gas rights and profts, water rights and stock and all fixtures now or
herealter a part of tae preperty Al replacernent. and additions shall alsobccmercdi by this Security Instrument. Ali of the
ontgur g rereferred b s Secunty Indtrume ot as the “Propety.”

Boarond ® Cove s asTs that Borrowe: s lawfully seival of the estate hereby conveyed and has the right to grant
ind comery tie Progeety and that the Proaerty s unencumbere §, except for encumbrances of record. Borrower warrants

and it detend generally the utte to the Propert y against all cf1ms and demands, subject to any encumbrances of record.

THIC SECURITY INGTRUMENT combing. uniform covenants for national use and non-uniform covenants with
bnted s aratieas by junsdiction to constitute a1 niform security instrument covering real property.
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UNIECRW COVENANTS  Borrower to-d Lender covenant and agrec as follows: 5375

1. Paymest of Principal snd Inlierest; Prepayment 1nd Late Charges. Borrower shall promptly pay when due
e prumspal of azdl mterent on the debt 2 ndesced by the Note and any prepayment and late charges due under the Note.

Y Fusds lor Taves snd Inssrsace.  Subjost toapplicablelaw or toa written waiver by Lender, Borrower shall pay
foy Lemder om the dav montily paymen's, an: Joe under the Mote, uatil th= Note is paid in full, a sum (*Funds”) equal to
pre-taellsy ~f () wearly thres and avvssooents which mey attain priority over this Security Instrument; (b) yearly
lespemciad paimenia e groted seats o0 the Propenty, if asy; (&) yearly hazard insurance premiums; and (d) yearly
s 1 gt et e fremata fams §bewt e are called Vescrow iterns.” Lender may estimate the Funds due on the
Fapa gz o0 guer et ita pesdl reannmatie estinnates of futsre esroas ems,

The Foaed i3l be Beld e an sntitetiom the deposith.or acceunts of which are insured or guaranteed by a federal or
wiye agrmor bmclmdue g Demder of Lenéer 18 -uch an instituton). l.ender shall apply the Funds to pay the escrow items.
v sder mmat =it o agge for Reita g amd appi yimg the Funds analyzing the account or verifying the escrow items, unless
Bmater pave Resrewer rrtetest enthe Pand azd appheabk: law permits Lender to make such a charge. Borrower and
Lesader mav agree i writing that mterest yiall be paid on the Funds. Unless an agreement is made or applicable law
wrgurras g et o e pand. Lendes shalf nat be requared to pay Borrower any interest or earnings on the Funds. Lender
abell groe o Foenemgr, withirat charge, #r a1 qual accounting of the Funds showing credits and debits to the Funds and the
g e for ik ek detiire the Futdb i amade The Fuads are pledged zs udditional security for the sums secured by
Hagy Serg et Dastirn=vent

TF e amunim of *Se Funds bkl by | mnder. together with the future monthly payments of Funds payable prior to
e L dates of the escrom e dhall enceed the amount required to pay the escrow items when due, the excess shall be,
W o heeriwer s opvoen, either premptly rupaic to Borroser o credited to Borrower on monthly payments of Funds. If the
wenovamt of 14 Fands Seld by Leswder v 1on 1 fficient to pay the escrow items when due, Borrower shall pay to Lender any
e ormt e sadry 1 ke wp e defaazacy i1 ora oF more poyments as required by Lender.

U pvr matment o fall of all canty welared by thas Securty Instrument, Lender shall promptly refund to Borrower
sevy Fands tohd ta Lendee W asder masagrh 19 the Propety s sold or acquired by Lender, Lender shall apply, no later
hen et ey prae o the wle of e Property or ds accmstion by Lender. any Funds held by Lender at the time of
ax A TAS 234 5 rradin agacead the sas seu fod by this Secu Aty Instrumert.

5 Apglication of Payments. 1nl2 v applicable by prov ides otherwise, all payments received by Lender under
paage sk T andl D sball Seappled Aed, o atesharges due under the Note; second, to prepayment charges due under the
N e s svatneur tomaathie wadet parag aph 1 fourth, trinterest due; and last, to principal due.

4 Charges Piers, Bograwer vhal pay all taxes, assessments, charges, fines and impositions attributable to the
Proparty wugh meay arra b prionty over {hs Security Tastrument, and leasehold paymeats or ground rents, if any.
By e o pr 2271 pay (ke sBhgations s the Danter providee in paragraph 2, or if not paid in that manner. Borrower shali
may remoee e dersith o the persry omeed pagy ment Bor-ower shall promptly furnish to Lender all notices of amounts
oy b sl pmdier (e panagraph 1 Borrower makes these payments directly, Borrower shall promptly furnish to Lender
sy ek png the pry i

Tws —mer akad promipely dischitge say hen which has prionity over this Security Instrument unless Borrower: (a)
Ve owr g ke g tnent o€ the chlyy ten scured by the lien in a manner acceptable to Lender: (b) contests in good
Ty s b e e diefem 2 sgaraat e fyrceraent ef the hen a, Jegal proceedings which in the Lender's opinion operate to
rpvent Yhe sifar et <f the D re el s tare of any pan of the Property: or (c) secures from the holder of the lien an
g reemaeme warnd ey o Lder v din ing the ien to tiis Security Instrument. If Lender determines that any part of
1Ay Propeets oun waent T 1 ben wRazhomr attam prosity over this Security Instrument, Lender may give Borrower a
pu g v froag e e Theerower a9l tify the hemor take «ne o more of the actions set forth above within 10 days
(% ey of roeane

¢ Hagard lmsaraace.  Borreaer 3iall Leep the improvements now enisting or hereafter erected on the Property
Faga s lmea by 4 on hazasdoaduder sithin theterr “extended coverage™ and any other hazards for which Lender
ferires mesmnee Thes smegrance shadll by maintained 1 the amounts and for the pericds that Lender requires. The
Iesrasae CatE prosal =g the inturanee chall e chosen oy Barrower subject to Lender’s approval which shall not be
m\‘?:e»::'r-;ﬁ?y wrt - ek

Al mepraree peisaes amd cenewaly shall be zccepible to Lendsr and shall include a standard mortgage clause.
[ omter ada 3l the gm0 to Rold the poliass and renesa's. If lender requires, Borrower shall promptly give to Lender
pre f pend premeatng and renoivall fotces In the v ent of loss, Borrower shall give prompt notice to the insurance
sed Forgdes 1ardst may make ot of losaf not mz de promptly by Borrower.

Ualees Lerder ard Bocrower cthers ise agree in writing, insurance proceeds shall be applied to restoration or repair
o the Pregerty damagel i the restornion or repair is economically feasible and Lender's security is not lessened. If the
frster b ot repare as eod economizally fesible or Lend o-'s security would be lessened, the insurance proceeds shall be
anphed 1o te sums secured by this Stcurit y Instrument, v/hether or not then due, with any excess paid to Borrower. If
Berramer aaridons the Property, of does rotanswer with:n 30 days a notice from Lender that the insurance carrier has
o Peral 10 wettle a clasm, then Lender may sollect the insurance proceeds. Lender may use the proceeds to repair or restore
e Property 01 1o pan sunts secured by thi s Security Instrament, whether or not then due. The 30-day period will begin
8 b the et e a8 gien

1etema L andier 2nd Borroner ciherv ise agree in writing, any application of proceeds to principal shall not extend or
posipvepe the die Zate of the monthly paym mts referred to-n paragraphs 1 and 2 or change the amount of the payments. If
prdet paragragh 19 the Property ac acuired tv Lender, Borrower's right to any insurance policies and proceeds resulting
f e damage tothe Property prot to theiw quisition shall pass to Lender to the extent of the sums secured by this Security
1asttusmvens imetadnatels prooe to the soquis tion.

6. Priservation and Maintenance rof Property; Loe sebolds. Borrower shall not destroy, damage or substantially
¢tampe the Property, allow the Property 10 deteriorate o commit waste. If this Security Instrument is on a leasehold,
Dirreswes shalt comply wath the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fse tithe s%a%] not merge unless Lendernigrers to the mergerin writing.

*  Protection of Leader's Rights in the Property; Mortgage Insursnce.  If Borrower fails to perform the
covenants and ingreements contained i th i~ Security Instrument, or thereisa legal proceeding that may significantly affect
1.ender’s nghtson the Property (such as @ proveeding in bankruptcy, probate, for condemnation or to enforce laws or
ttgulations). then Lender may do and pay f yr whatever is 1 xcessury to protect the value of the Property and Lender’s rights
12 the Property. Lender's actions may inc lude paying any sums sccured by a lien which has priority over this Security
Instrument, appeanng in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
l.ender may take astion uskler this paragraph 7, Lender docs not have to do so. N

Any arrounts cisbursed by Lender ander this paragraph 7 shall become additional debt of Borrower secured by this
Security Instty ment. Unlcss Borrowe: and Lender agree to other terms of payment, these amounts shall bear interest from
the date of dubursement at the Nole rat 2 and shall be payable, with interest, upon notice from Lender to Borrower
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I famrer nupssres! martigage msawnce as 4 condition of making the loan secured by this Security Instrument,
Berroow o all pag the prommume requing) (o cnazatann the i urance in effect until such time as the requirement for the
ma e e rateaen acoeedanse wath Bosror ver's and Lende o's written agreement or applicable law.

B Daspctaom. Ke=s2z of 11s ag=at £41y make reasonable entries upon and inspections of the Property. Lender
sl e Beerower eoticz at the fume of 07 prud te an inspection specifying reasonable cause for the inspection.

$. Coademsation. Tl proveeds of 20y award or clain for damages, direct or consequential, in connection with
i ermdemeatan of ather taking of any par of the Property, or for conveyance in lieu of condemnation, are hereby
arapzrrdand Sall vepand t~ Lomder

Iethe evqnt ef 2 monal laking of the Poo perty. the procseds shallbe applied to the sums secured by this Security
Rangpy=end. w™ethee o0 not then dus, wirli ay excess paid to Borrower. In the event of a partial taking of the Property,
unkess Bosrsees 1 d Leader adheraise agree it wosking, the sutns secured by this Security Instrument shall be reduced by
theea et o the provends multpled by the ellowing fraction: (a) the tetal amount of the sums secured immediately
Fatior g the i o dndied Bothrths fae nyieker value of the Property immediately before the taking. Any balance shall be
pand Lo Regpe oo

10 1 et s abaskdoned By Borro et orf, after notice by Lender to Borrower that the condemnor offers to
ke At amge ! cesettr s e s damag s, Beorrower fails to tespond to Lender within 30 days after the date the notice is
gromn bemder authensed ot and apply the procesds, ot its aption, either to restoration or repair of the Property or
Pt g e b e Sesunty Invievinent whether ornet then due.

Dolesa Temder gt Boetomer etbierivase o gree in wnting, any application of proceeds to principal shall not extend or
pentpere thie 0o date of U mtnthly pavawents referred toin paragraphs 1and 2 or change the amount of such payments.

W Rosramer et Rebeased; Forlwearsnce By Lender Not 8 Waiver. Extension of the time for payment or
reiERanen gt gatee of the suma sectred by this Security Instrument granted by Lender to any successor in
erteryer of Boes caer ata T oscn ggerate 0o 1cleaes the luability o the original Borrower or Borrower's successors in interest.
Pamcdeos v dsce beeengeend b commstuss 1 dcendings aga it st any successor in interest or refuse to extend time for
Py e e bees e oaifs amestizating of 1l e suas secured by thrs Security Instrument by reason of any demand made
N S B R w Bewrremer™s suscess mominterest. Aay forbearance by Lender in exercising any right or remedy
sl S gy of er eec bode she exetoase - fany nght or remedy

11 Saceeviers and Aswigns Bowrdl Jo nt nnd Severnl Liabitity; Co-signers. The covenants and agreements of
s Serem b e strgamet et b and beq1e8t 1ie suceessors and assigns of Lender and Borrower, subject to the provisions
Alran s graps 17 Ponower’s covenaaty and agr e sments shall be joint and several. Any Borrower who co-signs this Security
lanweensmaent 9150 e ok esecate 1he Wt (a) (1 eoviigming this Security Instrument only to mortgage, grant and convey
thie Borrrwe siatyeest m the Propenty uader e terms of this Secunty Instrument: (b) is not personally obligated to pay
th e waiessd by s Sedunty Isstruraent and (c) agrees taat Lender and any other Borrower may agree to extend,
meddy . fogbeas or rrakie amy agoormiods Hiores asth regard to the terms of this Security Instrument or the Note without
Thae Férerswres Commuwent,

12 1 emm Charges, [ the kan saoared by this Secunits Instrument is subject to a law which sets maximum loan
tramgrn amd that low o frady smicrpredd soothat the inteast or other loan charges collected or to be collected in
prg et mers e s oniend the pentutien himits, then: (1) any such loan charge shall be reduced by the amount
tetmeacy by ralwe e charge to the permitted kmil; and (b) aay sums already collected from Borrower which exceeded
penmatisd rnts will be refanded to Borrower. Lender may ¢hoose to make this refund by reducing the principal owed
e e Nete or by makang a direct payraent 1 Borrower. If a refund reduces principal, the reduction will be treated as a
rartnl peepayment without any prepayment chi rge under the Note.

15, legidistion Affecting Lenders Ripghts. If enaztment or expiration of applicable laws has the effect of
srrdtong apy peoisuon of the Note or this Seeu ity histrument anenforceable according to its terms, Lender, at its option,
May tequite immediate pavment in full ¢f all cums secured ty this Security Instrument and may invoke any remedies
permiited v parapniph 19 1 Lender exerzises  ais oprion, Lerier shall take the steps specified in the second paragraph of
patagach 17

14 Natices, Ay potice to Borrower [ rovided forin this Security Instrument shall be given by delivering it or by
asnnt gt e Bovt class macl uthess applcible aw requires us: of another methed. The notice shall be directed to the
Tromert s Nadrese o any cther addres Bortosyor deignates by notice to Lender. Any notice to Lender shall be given by
At dass rigal to Lenwder's addeess statml Foren ot any other adidress Lender designates by notice to Borrower. Any notice
arovind form Phs beeumty Testeament shalibe deemed to have been given to Borrower or Lender when given as provided
Atk raragrapt

18, Guverning law; Severability. Thi, Secunty Inst rument shall be governed by federal law and the law of the
suatrad cion s which the Preperty as locatzd. [ the event that uny provision or clause of this Security Instrument or the
Mot endf ety wath applcable law, suck conflic: shall not affect other provisions of this Security Instrument or the Note
which can be grvew <%t sothout the conflicting prowvision. To this end the provisions of this Security Instrument and the
Nty e declared tobe weverahle

16 Borramig’s Copy.  Boerower shall s given one conformed copy of the Note and of this Security Instrument.

17, Trasafor of the Property or i1 Benoficial Interest ‘n Borrower, If ali or any part of the Property or any
g s o s wdd ar brasadrrrad (ogaf 2 boefizal intered in Borrower is sold or trunsferred and Borrower is not a natural
o e bt Leades"s pece wnitonoco1went, Lender may, ot its option, require immediate payment in full of all sums
WS N R Sy Testoarend Heaver, thus optien sha il not be exercised by Lender if exercise is prohibited by
tradhera b we o st bate of s Sesaney Insbrun enc

Foh e eagrizees this opeeen, Leadler <) all ive Borrow zr notzce of acceleration. The notice shall provide a period
sl st S0 dawe fram i e date the natioe 1 delivered or raled within which Borrower must pay all sums secured by
thay Sty I amperwnt 1 Hegrowes facls (o po - these sums prior to the expiration of this period. Lender may invoke any
eremed ars et rad B thes Secuenity Bestrun ent vathoat further t otice or demand on Borrower.

IR ecrawut’s Right to Renstate.  IF Lorzower meets certain conditions, Borrower shall have the right to have

advrcement c Cva Yerwnty Trshiesient disson b aued at any tirns prior to the earlier of: (a) § days (or such other period as
dtphacatr e g pe T e poeaaterin) B fere sale of ahe Property pursuant to any power of sale contained in this
Secaryts i g e (e of agudpisent enforcang this Securnily Instrument. Those conditions are that Borrower:
) pane Lorce adl wgmuw b chem mondld be due under this Security Instrument and the Note had no acceleration
R el e e e defia’t of am ather oovenants ar agreements; (¢) pays all expenses incurred in enforcing this
Secner o v et edlading hut mof ratad b reasonadle ttorneys” fees; and (d) takes such action as Lender may
TEAWLAADIE L Y N A4S that the luen 0f th s Secunty Instrument, Lender's rights in the Property and Borrower’s
e te ey the s wiured by this (hxunty Instrurnent shall continue unchanged. Upon reinstatement by
Bowrraeer s Sevirey Imstrament and the oblip ations secured ereby shall remain fully effective as if no acceleration had
wxirral levwroes heemghe ty revmatate st rot apply in the i se of scoelerution under paragraphs 13 or 17.

BN L 1 e L



g UNt R COVENANTS Borrower and Leader further cov enant and agree as follows: 53 ; ;

19, /Acceleration: Remedies. lLender shall give notice to Barower prior to acceleration following Borrower’s
Seeach ol 20y covenant or ngreement i this Secut Ity [astrument (but tiot prior to acceleration under paragraphs 13 and 17
anless sppli table law provides otherwise). The rotize shall specify: {2) the default; (b) the action required to cure the
delsult; (¢) n date, not less than 30 days from the Jate the notice is giv2n to Borrower, by which the default must be cured;
and (d) that faiture to curt: the default on or befare tha date specified in the notice may result in acceleration of the sums
secured by this Security Jmstrument 2nd sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring i court action to assert the non-existence of a default or any other
derfease of Dorrower to aceeleration and sale. If the deault is not curadonor before the date specified in the notice, Lender
at ity optios may require immeciate payment ia full of ull sums secured by this Security Instrument without further
demand and may invoke the power off sale and any oll-erre medies permitted by applicable law. Lender shall be entitled to
chlmet kbl cxpenws incutred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
ev praaahin attorney ¢ feey and costs of title evidence.

stee to execute a written notice of the

I T ender wmrokey the power of sale. Linder shall execute ur cause Tru
cause the Property to be sold and shall cause such notice to be

nceurrence of an event of default and of Lender's election to
recueded in cach county in which any part of the Froperty is locatcd. Lender or Trustee shall give notice of sale in the

manest prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
trquired by applicable taw, Trustee, without duiaan ¢ on Borrower, shall sell the Property at public auction to the highest
biddcr at the time and place and under the tenns dosignated in the rotice of sale in one or more parcels and in any order
1 rustce determines. Trustee may poitpone sale of all or any parcel of the Property by public announcement at the time and
paccolany proviously «wheduled sale. Lender or its..Jesignee may purchase the Property at any sale.

Tristee shall deliver to the purchaser Trust e's deed conveying the Property without any covenant or warranty,
capresied or im plicd. Tde recitals i the Trustee's dzed shall be priina facie evidence of the truth of the statements made
theruin. Tiustee shall apply the proveeds of thealein the following arder: (a) to all expenses of the sale, including, but not
I rmited] to. reasonable Trustee's and attorneys’ fices: 'b) to all sums socured by this Security Instrument; and (c) any excess
10 the |peron Of peFsons legally entitled to it.

2). Lender in Possession. Lipon acceleratic n under paragraph 19 or abandonment of the Property, Lender (in
peron. b agent or by sudicialiy appointed reives) shall be entitied to enter upomn, take possession of and manage the
Prozerty ard 1o collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
«hall be apphed frst to payment of the costs of minagement of the Property and collection of rents, including. but not
hratted (¢, recerver's fees, premiumis on receiver's bonds and reasyaable attorneys’ fees, and then to the sums secured by

dhs Secunity Tnstrument.

11. Retonveyance, Lpon piy ment of ¢!l suns sec
rrenmey the Property ind shall su rrender thie Security [nstrument and a
Tessument to Trustes Trustee <hall reconvey the Property withou: warranty an
legalhy eritlal tont Such person of persons shall po.y any recordat iun costs.

11, Substitute Trustee. Lender may {rom time to time remove Trustec and appoint a successor trustee to any
Trustes aprointed hereunder. Without comveyarce of the Property. the successor trustee shall succeed to all the title,
ferred upon Trustee herein an dby applicable law.
rently used for ugricultural, timber or grazing purposes.

' fees” shall include any

ured by tlv.s Security Instrument, Lender shall request Trustee to
Il notes evidencing debt secured by this Security
4 without charge to the person ot persons

powerard duties con

1). Use of Property. The Property is not cur
14, Attorneys” Fees. As used in this Seccrity Instrument and in the Note, “attorney

atteengy s’ fees awarded by an appeliate court.
15. Ruders to this Security Instrumenr!, If ¢ n¢ or more ridars are executed by Borrower and recorded together with
orated into and shall amend and

s Secrinty Tastrument, the covenants and agrew nents of each such rider shall be incorp
supplertent the coverants and 2greements of 1his Security Instrument as if the rider(s) were a part of this Security

Tastram cat. [Check upplicable bax(es)]
L Adustahle Rate Rider {1 Condominium Rider [ 2-4 Family Rider

[ Planned Unit Development Rider

77 Graduated Payment Rider

1 Othertd [speeify]

d in this Security

By StesisG Herow, Borrower azsepis and agrees IC the terms and covenants containe

Tnetrug rent and i any nidierfs) e ecuted by Borruwer and recorded with it.

(ot dl asnactl Lk
S

WILIAM M. TUFF ——Borrower
,r? ~ j -

C'/’{“-’JL&W : ’\\ S Ay EF T ienn(Sea])
_EﬁBLENE 'I‘:E'FS —Borrower

e {$pe Bedoe Tha Lt s Acknowiedgment)

STAVE OF . Klamath |
} SS:
COUINTY OF C Cregon

Thre Mevmgonng i7wimwment was acknowlslged before meshis e

by i (e, Willian M. Tuifs and Charlene. TUEES. ... ..oooooorermnsotinet
IR 5% P (A - (persoa(s) acl nowledging)

‘4 *

—— .

My Commistion ¢ iive i n2-19-8b

’ \

S~ Notary PublicE LT

This avtrame s prosartd by

©m



o378

ADJUSTABLE RATE LOAN RIDER

MOTICE: THE SECURIT'Y INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is mad= this . . 1St deyof ... Arpil ... .. ,19.86 » and is incorporated into and shall
be deemed to amend and supplement the Morigage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment™) of the same date given by the unclersigned (the ““Borrower"’) to secure Borrower’s Note to .................
..... KLMMTH'.IIRS.T.FEUEBAL.SAYINGS.HDJ.O}U‘IASSOCIATION..............................................
{tie “‘Lender’”) of the same date (th: ‘“Mote'") and covzring the property described in the Security Instrument and
locatedat ........... Ashland. Stir. Foute,. Klamith.Falls,.Oregon «ooveennineeennnn

Property Address

Modifications, In addition to the ccvenants and agreements made in the Security Instrument, Borrower and
Luimder further covenant snd agree a; fol lows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *‘Initial Interest Ra”” of 9.00 ¥. The Note interest rate may be increased or decreased on the
lst .. day of the month beginning on . September. L ...... » 19.87. . and on that day of the month every
12 ... months thereafter.

Changes in the interest rate are goverred by changes 'n an interest rate index called the “Index’’. The Index is the:
[Civeck ore box 1o indicate Index.)

(I XX *‘Contract Interest Rate, Furchase of Previously Occupied Homes, National Average for all Major
Types of Leaders™ published by the IFede-al Flome Loan Bank Board.

)

....................................................................................................

{Cleck one bax ro crdicate whether there is any mai num limit on chan ges in the inrerest rete on each Change Date; if no box is checked there will
be 1o maemum limit om chengey, )
(B} 7 Ttere is no maximum imit on changes in ~he interest rate at any Change Date.
MSeq YNote (2} X The interest rate cannct be changed by more than . .1 .. percentage points at any Change Date.
BerLopwre e If 1he interest rate changes, the anourt of Bosrower”s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest race will result in lower payments.
8. LOAN CHARGES
It could be that the loam secured by €12 Security Instrument is subject to 2 law which sets maximum loan charges
ar] that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
Toan would excevd permitted limits. 1 thiy is the case, then: (A) any such loan charge shall be reduced by the amount
nevessaty to reduce the charge to the pormisted limit; and ( B) any sums already collected from Borrower which exceed-
egl permitted limits will be refunded 10 Borrower. Lender may choose to make this refund by reducing the principal
wsetd under the Note or by making & direct payment to 3orrower.
C. PRIDR LIENS
H Nender ditermines that all or 1iny [vart of the suxrs secured by this Security Instrument are subject to a lien
wh ch has prionty over this Security Instru ment, Lender inay send Borrower a notice identifying that lien. Borrower
whall promptly it with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
Wzt an agreerrent in a form satisfictory to Lender sutordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERT Y
If there is a uransfer of the Property - bject to parag-aph 17 of the Security Instrument, Lender may require (1)
&3 increase in the current Note interest: rate, or () an incraase in (or reroval of) the limit on the amount of any one in-
Hervst rate changs (if there is a limit), or (3) & change in the Base Index figure, or all of these, as a condition of Lender's
w3 ving the opliom to acceberate provided in paragraph 7.
By signing this, Borrower agrees 10 al. of the above.
*FWith a limit on the interest rite adjustments
durring the life of the loan of plis or minus
thiee (4/-3.00) oercentage OIS,

Lol e .. ? ................
WILLTAM M. TOFFS < /’é‘ _Bo(Swl)

*Uf 1% om0 st cone Bt 4 checiod o0 (f 00 Dox i3 chec L o, 481 Lender ond Borrin mer do not otherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN IVDER—681. .51 v 3 UNFIRM INSTRUNT 442954 SAF Systems end Forms

STATE (F OREGON. COUNTY OF KLAMATH 5is.
Filed for recond at reqaest of ___ : the lst day

of . APELl  AD.19 86 a._3:43 _ gclock P__M., end duly recorded in VoL
of . Mortgages on Page __ 5374

M36
Evelyn Biehn County Clerk /) W
FEE  $21.00 By ' ‘7‘%7;, a /
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