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UNIFOIM COVENANTS. Borrower and Lender covenant and agrzeas follows: 5393
1. Psyment of Principal and Interest Prepayrsent and Late Charges. Borrower shall promptly pay when due
the principal of and interest OR the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Fmds for Taxes and nsurante. Subjecti to applicable law of 10 2 written waiver by Lender, Borrower shall pay
1o Lender un the day monthly payments are due under the Note, until. -he Note is paid in full, a sum (“Funds”) equal 10
one-twelfth o (@) yearly taxes and assessments -which may attain priority over this Security Instrument; (b) yearly
leaschold payments of ground rents on the Property. if any; (c) yeurly hazard insurance premiums; and (d) yearly
[MOTtgAge insurance premiums, if any. These items ar¢ alled “‘escrow i-ems.” Lender may estimate the Funds due on the
basis of curreat data and reasonable estimates of ful ure £scrow items-

The Fund: shali be held in an institution the deposits oF accounts of which are insured or guaranteed by 3 federal or
state QgETCy (including Lender if Lender is such an ir.stitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the JFunds, analyzing the account Of verifying the escrow items, unless
Lender pays Borrower interest on the Funds and apylicable law perinits Lender to make such a charge. Borrower and
Lender niay agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
reyuires interest to be paid., Lender shall not be requ ired to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without chargs, an annual acccanting of the Funds showing credits and debits to the Funds and the
purmpose for which each debit 10 the Funds was mi de. The Fundsare p'edged as additional security for the sums secured by
this Security Instrument.

1 the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due datss of the escrow items, shall exceed the aimount required to pay the escrow items when due, the excess shall be,
at Borrowet's option, cither promptly repaid to Borrower or creditet to Borrower on monthly payments of Funds. If the
araount of the Funds held by Lender is not suffic jent to pay the escro¥ items when due, Borrower shall pay to Lender any
amount nasessary to make up the deficiency in one of more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

held by Lender. 1f under paragraph 19 tae Property is sold or acquired by Lender, Lender shall apply, no later
than immudiately prior to the sale of the Property ¢t its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by tiis Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 1o late chirrges due under tae Note; second, t0 prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall piy all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments Of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragrap i id in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall pr 1o Lender all notices of amounts
to be paid under this paragraph. If Borrower makcs these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the payment of the obligation sacured by the lien in a mannef acceptable to Lender; (b) contests in good
faith the lien by, of defends against enforcement cf the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enfo ien or forfeitare of any part of the Property; or () secures from the holder of the lien an
agreement satisfactory to Le rdinating the lien to this Szcurity Instrument. If Lender determines that any part of
the Property is subject to lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep {he improvements nOW existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance <hal be chosen by Borrower subject 10 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shitli be acceptable to Lender and shall include a standard mortgage clause.
Lendcr shall have the right to hold the policies nd renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notizes. In the event of 1oss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender may make proo fof lossif not made promptly by Borrower-

Unless Lender and Borrower othervise 2gree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender's security is not lessened. If the
restoration of repatr i economically feasible or Lender’s security woul ed, the insurance proceeds shall be
applied to the sums securcd by this Secut ity Instrument, whether or not then due, excess paid to Borrower. 1f
Borrower abandons the Property, OF does noi answer within 30 days 3 notice from insurance carrier has
offered tosettlea claim, then lLender may collect the insurance proceeds. Lender may usé the proceeds 1o repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether of not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othe rwitic agree in writing, any application of proceeds 10 principal shall not extend of
postpone the due date of the rmonthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
uncer paragraph 19 the Property is acquired by Lender, Borrt ower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage of substantially
chinge the Property, allow the Property t0 deteriorate or commit waste. If this Security Instrument is on 2 leasehold,
Be rrower shall comply with the provisicns - the lease, and it Borrower acquires fee title to the Pproperty, the jeasehold and
fee title shall not merge unless L {0 the merger in writing.

7. Protection of Lender’s Righ Property; Mortgage Insurance. 1f Borrower fails to perform the
ccvenants and agr ements contained in th nent, or there is a legal proceeding that may significantly affect
Lsnder's rights in the Property (such as & prov tankruptcy. probate, for condemnation 0t to enforce 1
regulations). then Lender may doand pay frr whutever is ne;essd t the value of the Property and Lender's rights
ir. the Property. Lender's actions may include paying any sums secure lien which has priority Over this Security
Tstrument, appearing in court, paying. rezs onable attorney 5" fees and entering o0 the Property 1o make repairs. Although
1 ender may take action under this parngra ph7. Lender dogs not have todo so.

Any amounts disbursed by Len der under this paragraph 7 shall become additional debt of Borrower secured by this
Gecurity Instrument. Unless Borrowet and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon aotice from Lender 10 Borrower
~equesting pay ment.
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If Lender required mortgage insurance as a coadition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower': and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may niaks reasonable entries upon and inspections of the Property. Lender
shal} give Borrower notice at the time of or prior te an in spection specifying reasonable cause for the inspection.

9. Condemnation. The procesds of any arvard or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the follywiag fraction: (a) tae total amount of the sums secured immediately
before the taking, divided by (b) the fair market va'lue of the Property immmediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or :f, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums sccured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agrie in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments rel ‘erred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearanc: By Lender Not n Waiver. Extension of the time for payment or
modification of amortization of the sums secured! by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proc:edings against any successor in interest or refuse to extend time for
payment or ctherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbcarance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of iy right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreenients shall be joint ard several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrowsr’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢ agrees that Lender and any other Borrower may agree to extend,
modify, fortear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrows=r's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that -he interest or other loan charges collected or io be collected in
connection ‘vith the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sumis already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lencler may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charje ur.der the Note.

13. Legislation Affecting Lender’s Rights.  If cnactment or expiration of applicable laws has the effect of
tendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may requirc immediate payment in full of all sums secured by this. Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this oprion, Lender shell take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless upplicable law requires use of axother method. The notice shall be directed to the
Property Address or any other address Borrowert designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein cr anyy other address Lender designates by notice to Borrower. Any notice
provided fo< in this Security Instrument shall be (leerned to have been ziven to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Noze conflizts with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the Note
which can be given effect without the conflicting pres ision. To this end the provisions of this Security Instrument and the
Noteare declared to be severable.

16. Borrower's Copy. Borrower shall be g\ en one conformed copy of the Note and of this Security Instrument.

17. Traosfer of the Property or a Bengficial Interest in Herrower. If all or any part of the Property or any
inerest in itis suld or transferred (or if a beneficinl irterest in Borrower is sold or transferred and Borrower is not a natural
person) wathout Lender's prior writlen consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, thic, option shall not be exercised by Lender if exercise is prohibited by

cderal law as of the date of this Security Instrument.

Iif Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period
of not less than 0 days from the date the notice i deli vered or mailed within which Borrower must pay all sums secured by
this Securilv Instrument. If Borrower fails to puy thwe suns prior o the expiration of this period, Lender may invoke any
remedics permirted by this Security Instrument vithcut further notice or demand on Borrower.

18. Borruwer's Right to Reinstate.  1f Borrower meets certain conditions, Borrower shall have the right to have
erforcemant of this Security Instrumient discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applizalhle law may spesify for reinstatement) nfore sale of the Property pursuant to any power of sale contained in this
Sccunty Tt strument: or (b) entry of a judgment enft reing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all suns whick thun would b due under this Security Instrument and the Note had no acceleration
oveurred; 'b) cures any Jdefault of any other coveriints or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument. incfuding, but not limited to, reasonable attorneys fees; and (d) takes such action as Lender may
teasonzbly require to assure that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's
chhgation to pay the sums secured by this Securty Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the oblijatioas secured hereby shall remain fully effective as if no acceleration had
cccurred. Howaever, this right to reinstate shall not apply in the case o facceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement io this Security Irsirument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otliervrise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument nnd sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration an sale, If the defzult is not cured on or before the date specified in the notice, L.ender
at its option may require immediite payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable nttorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s electicn to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustco, wit hout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sile. [.ender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in th: Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, rcasonable Trustee’s ancl att orneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. 1Jpor acccleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially uppointed receiver) shall be entitied to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shali be applied first to payment o the costs of management of the Property and collection of rents, including, but not
limeted to, receiver's fevs, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance, Upon payment of all sums sccured by this Security Instrument, Lender shail request Trustee to
reconvey the Property aind shall surreng 2r this Securitv Instrument znd all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or perns shall pay any recordation costs.

22, Substitute Trustee. Lender :nay from time to time remove Trustee and appoint a successor rustee to any
Trustee appointed hercunder. Without conveyance of the Property. the successor irustee shall succeed to all the title,
power and duties conferred upon Trustec herein and by applicable law.

23. Use of Property. The Preperty is not currently used for agricultural, timber or grazing purposcs.

24. Attorneys® Fees. As uscd i this Security [nstrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to thiy Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the coveniints ind agreements 4f each such rider shall be incorporated into and shall amend and
supplement the covenants and agrsements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [ Check applicable box((s)}

£ Adjustable Rate Rider 7] Condominium Rider (] 24 Family Rider

{_} Graduated Payment Ricler _] Plannsd Unit Development Rider
[ Other(s) {specify]

By SIGNING BrLOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed ty Borrower and recorded with i

.............. %M—(Seal)

Gerar —~Borrower

Hilda J. Horg
——- {Space Below This Line For Acknowledg ]

STATEOF  ....... OREGON ...
i 55
COUNTY CF ...... KLAMATE .
The foregoing instrument was acknow! adged before mie this......... ? }g_r‘c.:l_'x. 28' 1936 ....................... .
date
bY oe.en... veeres....,. GeFArd W. Horgan and Hilda J. Horgan (. e,
(person’s) acknowledging)
o,
. ",' . o
My Commission expires: Cp «/@ 8&’
RO
s ft‘ .
This i';xs\tn;ment was prepared by.,“.-!-?.”??th First Federal Savings and Loan Association
| 41N
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RATE LoAN RIDER
NOTICE; THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS : 5396
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THI: INTEREST RATE wirL RESULT IN HIGHER PAYMENTS.
DECREASES INTHE INTEREST RATE wiL, RESULT IN LOwWER PAYMENTS,

........ ayof... March teee...,19.86 *» and is incorporageq into and sha)
deemed 1o amend and supplernzng the Mortg;uge, Deed of Trust, or Deed to Secure Depy (the “Secun'ty Instry-
ment”) of the same date giyer, by the undersigned {the ‘Borrower”) to secure Borrower’s Noteto... . 0.0
....... -...ATH.HRST.FEDEB.M.SHZHGS. .K.N.D..QAJ".AS.SOCZATI.QH..............................................
ocated o2 st e e ansety P e Jzedon Shegibed 1 1 Security riment and
Propersy Addresy
Modiﬁcaﬁons. iIn addjtion to the <Ovenants ;nd agreements made In the Security Instrument, Borrower and
Lender fun her covenant and , 8ree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Initia] In; trest Rate’ of 9. 93, 0, The Note interest rate may be increaseqd Or decreased op the
dst | day of the mongp begining op | . .S.e.P.’:.‘%"!b.e.lZ i... - 19,87 and on that day of the montp every
A2 months thereafyer.
Changes in the interest fate are governag by changesin ap interest rate Index called the “Index’!, The Index is the:
[Check one bor 10 indicate Index.)
(1 K- ““Contract Interesy Rate, Purchase of Prevxously Occupied Homes, Nationa} Average for alj Major
Types of Lenders published by the Federa) Home Loan Bapj Board.
S T e
[Check one bex 10 indicate wicther there ;s Ny raximym limit on hanges in the interesy rale on eqch Change Date; if no box is checkeg there wil}
e no maximum limir on changes.)
{n ere is no maximung [y on changes the interest rate at any Change Date,
@ Notoss (3 € interest rage cannot be changeq by more than 1.00
2low If the interes

trate changes, the

..... Percentage points at any Change Date,
amount of Borrower’s monthly Payments wi)j change a5 Provided ip the Note. In-
°Feases in the interest rage will result jn | tigher payments, Decreases ip the interes; rate will resyl; in lower Payments,
B. LOAN CHARGES
It could by that the loan secy

If Lender determines that all or any
which has priority over this Security Instrumemz, Lender ina
shell promptly a.¢ with regard ¢o that lien a5 brovided ip parag urity Instrumen; or shall
secure an agreement in 5 form satisfactory o Lender subordinatmg that lien to th; i
D, TRANSFER OF THE PROPERTY

If there is 5 transfer of the Prope
an increase in the currene Note interest

, Lender May require ( 1)}
in (or removal of) the Jim
terect rate change (if there is 3 limit), or 3)a change in the Ease Index figure, or af ) conditjon of Lender’s
waiving the option to accelerate provid:d ip Paragraph 7.
By signing this, Borrower agrees 1o all of the above,
**"With a limit op the interest. rete adjustments duri
Or minug three (+/- 3. 00} perce ntage points,

nart of the symg s

TV sudject to paragra
1ate. or (2) an increase

U mowhm one

89x is cAecd nf op %0 dax 3 checked, gn 1 l.ax:’trw&urpm A ot otherwise G20 in writing, the first Index Aamed will apply.
ADUSTABLE RATE LOAN HIDEIB-w-mm: UNFORM ISTRUMENT
STATE OF OREGGN: COUNTY OF KLAMATH,

442954 SaAF Systems sng Formg

Filed for record ap
of - \AP\ril_

request of Mouneain Titie co,

——— AD.19_86 ——17 7
of

the —2nd day
o'clock —A__M. and duly recorded j
\\jhﬂ:maﬂ\~_ on Page

FEE $21.00

Evelyn Biehn, Gounty Clerk
By

i 4




