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DEED OF TRUST

March 28

THIS DEED OF TR
... The grantoris.......

: urity Instryrent’™) is made on
16,86 )

\M:.Dolinsky ‘and Rita'§)

.. ("Trustee™). The beneficiary is
-» which is organized and existing

» und whose address is
R ath. Falls..Qvegon....
Borrower owes Lender the principal sum of ... Thir ty. One Thousand

Dollars (11.8. $.31.,.500..0Q
ecurity lns(rqmlcnl (“I\'olee"), which provides for

). This debt is evidenced by Borrower's note

dated the same date as this

monthly payments, with the full debt, if not
= rad earlicr, due and payableon ... ARELL 3.0 2016 e This Security Instrument
o~ recures to Lender: (a) the repayment of the debt ¢ ideaced by the Note, with interest, and all renewals, extensions and
— maodifications; (b) the payment of all other sunys, with interest, advanced under paragraph 7 to protect the security of this
T Security Listrument; and (c) the performance of'Borrower's covenunts and a

greements under this Security Instrument and
o tie Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described sroperty located in ... Klamath .~ e e s e County, Oregon:

-

Let 6, Block 1, Tract 1118,
ALSO that portion

in the County of Klamath, State of Oregon,
of Lot 3, dercribed as follows:

Beginning at the Southeast correr 8f Lot
Wist, 355.35 feet; thence Nortt 50 06' 1
Southwest corner of Lot 6 of s1id Block 1
th: Northeast corner
point of beginning.

3; thence North 89° 55v 37v
¢" West, 706.16 feet to the
i thence East 897.43 feet to
of saié Lot 3; thence South 453.37 feet to the

Seo attached

Adjustable Rata Loan Fider made a part herein.

TOGETHE S WITH ull the improvements now or hereafter onccted
APPArteninas, rents royalties, mineral, oil and as 11ghts and prolfis,
heteater a part of the property. All replacements and v ‘ditions shall a

foregomg s referred to in this Security Instrument 1s th: “Property.”

on the property, and all casements, rights,
water rights and stock and all fixtures now or
Iso be covered by this Security Insirument. All of the

HorRow e m Qv N TS that Horrower s, law fi:lly seised of the estate hereby conveyed and has the right 1o grant
and vorey e Property and that the Property is inen.umbered. excepl for encumbrarces of record. Borrower warrants
and will defend generally the title to the Property nigain st all claims anc. demands, subject to any encumbrances of record.

THIS SECURITY INUTRUMENT combines tniform con
hmitad vanations by jurisdiction to constitute auniform sec

wenants for national use and non-uniform covenants with
wAty instrunient covering real property.

OREGON_=, 1z« Family—FHMA/FKLMC UNIFORM INSITZUMENT Form 3038 12/83
44737 SAF SYSTEMS AND FORNS
CHICAGO, IL
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UNIFORW COVENANTS.  Bomwe and Lender covenant and agree as follows:

1. Payment of Priacipal and | ntercst; Prepayment and Late Charges. Borrower shall promptly pay when due
the pnncipal of ind interest on the debit evid anced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurinice. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments a1z due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
me-twelfth oft (a) yearly taxes and issei-ments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on 1ie Property, il any; (¢) yearly hazard insurance premiums; and (d) yearly
1T ortgage nsurance premiums, if any. Thes 2 items are called “escrow items.” Lender may estimate the Funds due on the
hasis of current data and reasonable estimates of future esc:uw items.

The Funds shall be held in an instity:ion the deposits, or accounts of which are insured or guaranteed by a federal or
W ate agency (mcluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
ILender may not charge for holding and ayplying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicztle law permits Lender to make such a charge. Borrower and
JLender may agree in writing that intcrest shall be paid 01 the Funds. Unless an agreement is made or applicable law
rrquires interest 1o be paid, Lender shall niot be required to pay Borrower any interest or earnings on the Funds. Lender
ohall give to Barrower, without charge, an 2 anual accountir.g of the Funds showing credits and debits to the Funds and the
parpase for which each detit to the Fuinds vas made. The Funds are pledged as additional security for the sums secured by
thas Sevunty [nstrument.

If the amiount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
1} duc dates of the escrow items, shall exceed the amount vequired to pay the escrow items when due, the excess shall be,
at Borrower's aption, either promptly repi:d to Borrower ur credited tc Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender 1s. not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more: payments as required by Lender.

Upon payment in full of all sunas secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragriph 19 the Prop2rty is sold or acquired by Lender, Lender shall apply, no later
tan immediately prioe to the sale of (he I roperty or its ccquisition by Lender, any Funds held by Lender at the time of
appheaticn as a credit against the sums secu 7ed by this Security Instrument.

3. Application of Payments. Unl:ss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 sha’l be applied: finit, 19 late charges duc under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paruyzraph 2; fourth, to interest due; and last, to principal due.

3. Charges; Liens. Borrowcr shill pay all taxes. 1ssessments, charges. fines and impositions attributable to the
Property which may attain priority over this Security listrument, and leasehold payments or ground rents, if any.
Borrowzr <hall pay these obligations in. the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
1y them on e directly to the person ovi.d payment. Borrower shall promptly furnish to Lender all notices of amounts
to be pard undert this paragraph. If Borrosw :r mikes these payments directly, Borrower shall promptly furnish to Lender
reerpts evidencing the payments.

Borrower shall promptly discluirge .uny lien which hias priority over this Security Instrument unless Borrower: (a)
aprees in writungt 1o the payment of the obli ation secured hy the lien in a manner acceptable to Lender: (b) contests in good
f2ith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
12 zvent the enforcement of the lien o7 forftiture of any part of the Property; or (c) secures from the holder of the kien an
A err-ent atidfactory to Lender subording ting the lien to this Security Instrument. If Lender determines that any part of
thae Property is subject to a lien whicli may attain priority over this Sccurity Instrument, Lender may give Borrower a
natce dennfying the lien. Borrower s1all s.atisfy the lien or take one or more of the actions set forth above within 10 days
o the grving of notice.

$. Hazmrd Insurapce.  Borruwer chall kezep the iniprovements now existing or hereafter erected on the Property
wsured aganst koss by fire, bazards include d within the termi “extended coverage™ and any other hazards for which Lender
myqurtes isurmice. This insurance shall b2 maintained v the zmounts and for the periods that Lender requires. The
wsurance carmer prosiding the insurance -hall ke chosen by Borrower subject to Lender's approval which shall not be
aarcasenably withheld.

Al insutance policies and rerowa’s shall be acce,table to Lender and shall include a standard mortgage clause.
[ ender shall have the right to hold the poli ties 2nd renev.als. If Lender requires, Borrower shall promptly give to Lender
a1 recaipes of poid prermuims and renzwal 1 otices. In the oyent of loss, Borrower shall give prompt notice to the insurance
arner and Lender. Lender may make jproor’of loss if not mi.de promptly by Borrower.

Urless Lender and Borrower ot hers ise agree in writing, insurance procecds shall be applied to resioration or repair
af the Property damagad. if the restortion or repair is economically feusible and Lender’s security is not lessened. If the
mstotation or repair s ol cconomically feasitle or Lender's security would be lessened, the insurance proceeds shall be
arphed to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does 10t answer within 30 days a notice from Lender that the insurance carrier has
ia¥eral 10 setthe a claim, then Lender miay ¢ allect the insurance proceeds. Lender may use the proceeds to repair or restore

liz Property ot to pay sums secured by this Security Instrament, whether or not then due. The 30-day period will begin
» hen the notice is given.

Unless Lender znd Borrower ot herv ise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payra:nts referred to-n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acijuired by Lender. Forrower’s night to any insurance policies and proceeds resulting
from Jamage 10 the Property prior to the zwquisition shall pass to Lender to the extent of the sums secured by this Security
Ihstrument immediately prior to the acquis.tion.

6. Preservation and Maintenasce of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
¢hange the Praperty. allow the Property 19 deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
foe tithe shall not merge unless Lender ngrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
¢ yvensnts and agreements contained in the Security Instrument. or there is a legal proceeding that may significantly affect
lLendes's nights in the Property (such as ¢ proceeding in sankrupley, probate, for condemnation or to enforee laws or
r:gulanions), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may inciude paying any sums securcd by a lien which has priority over this Security
[1strurnent. appearing in court, payinj; reronable attorney s’ fees and entering on the Property to make repairs. Although
1 ender may take action under this pa:ugreph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unleis Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
tie date of disbursement at the Nott ral: and shall be payable, with interest, upon notice from Lender to Borrower
f:questing payinent.

.
.
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If Lender nuired morgage insuance as a condition of making the loan secured by this Security Instrument,
Borrywer shall pay the premiums requirsd to ‘naintain the insurance in effect until such time as the requirement for the
wur ance lerminates in accordance with Borrover's and Lender's written agreement or applicable law.

8. lnspection. lender or its agent rnay make reasonable entries upon and inspections of the Property. Lender
shall gve Barrower notice at the time of o1 pria- to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of ity award or claim for damages, direct or consequential, in connection with
sy oemdemnation or other tuking of ary par: of the Propeny, or for conveyance in lieu of condemnation, are hereby
wagred and shall te pand to Lender

In the evert of a total taking of the Peoperty. the proceeds shall.be applied to the sums secured by this Security
istrument. »Rether ar not then due. with arn. excess paid to Borrower. In the event of a partial taking of the Property,
unlkes Botrower and Lender otherwise ajjree - writing, the sums secured by this Security Instrument shall be reduced by
the smount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
tefore the taking. diadied by (b) the fair tnarke: value of the Froperty immediately before the taking. Any balance shall be
pad to Borrower

1f the Property ss ahandoned by Hoerorver, or if, after notize by Lender to Borrower that the condemnor offers to
miales an award or setthe a clann for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given. Lerder 1w authonzed to collect and nppl. the proceeds, at its option, either to restoration or repair of the Property or
1 the surts wesred] by thie Secunty Instrumen:, whether or nio: then due.

1 rhess Lerder and Botrower other wis# agrec in writing, any application of proceeds to principal shall not extend or
pestpene the duce date of the monthly payinents referred to in paragraphs 1 and 2 or change the amount of such payments.

10 Horrower Not Roleased; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
mord Seation of avortization of the sunts sec ared by this Security Instrument granted by Lender to any successor in
wter st of Bosrower shall not operate 1o relece = the liability of the original Borrower or Borrower’s successors in interest.
Lendder shall not be roquered 1o commaetice [ roceedings agninst any successor in interest or refuse to extend time for
payrient or otherwise mocify amortization of t 3¢ sums securcc. by this Security Instrument by reason of any demand made
by 11 ¢ onnal Borrower or Borrower's suscess ors it interest. £iny forbearance by Lender in exercising any right or remedy
shall not be 2 waner of o7 preclude the exercise of any right or remedy.

11, Socceasors and Assigns Bovsds Joint snd Several Liability; Co-signers.  The covenants and agreements of
P ¢ Seca ity [nstrument shall bind and bz aefi | the successors a1d assigns of Lender and Borrower, subject to the provisions
of peragraph 17 Borrumcr's covenants and agy cements shall b joint and several. Any Borrower who co-signs this Security
Tmtument but doss net ctecate the Noue (2) is co-signing this Security Instrument only to mortgage, grant and convey
Fhat Beetimer'sirreret 1o the Propenty ander the terms of this Security Instrument; (b) is not personally obligated to pay
the cums secarad by this Security Instniinent and (c) agrees that Lender and any other Borrower may agree to extend,
anyd v, tothear 0f make uny accommodition, with regard 1o the terms of this Security Instrument or the Note without
that Boetopwer's qonsent

11. Loan (T3arges. If the loan sscur-d by this Secunity Instrument is subject to a law which sets maximum loan
chat ges, and that law 1s Snally interpieled -0 that the interest ar other loan charges collected or to be collected in
connection with the loan exceed the permitled lirnits, then: (a) any such loan charge shall be reduced by the amount
nevessany 4o reduce the charge to the pennitted limit; and (b) any sums already collected from Borrower which exceeded
perrutzald beuts aill be refunded to Borower. Lender may choose to make this refund by reducing the principal owed
ek i N ote or by making a direct payinerd to Borrower. If a refund reduces principal, the reduction will be treated as a
partal prepay ment mithout any prepaymient charge under the Note.

1). Legislation Affecting Lender's Rights.  If enzctment or expiration of applicable laws has the effect of
tesdenng any provision of the Note or this Sec urity Instrumer t unenforceable according to its terms, Lender, at its option,
tnay require imemediate payment in full of 2] sums securec! by this Security Instrument and may invoke any remedies
pertntted by parapraph 19 1 Lender exzreises this option, Lender shall take the steps specified in the second paragraph of
pan graph 17,

14. Notics.  Arny notice to Boriow: - provided for in this Security Instrument shall be given by delivering it or by
maiang 1t by first class mail unless applicabl: faw requires use of another method. The notice shall be directed to the
Priyerty Address or any other address orr¢ wer designates by notice to Lender. Any notice to Lender shall be given by
Hirst class mail to Lender's address stated hers:n or any other :ddress Lender designates by notice to Borrower. Any notice
privaded fer in this Secunty Instrument shall e decmed to have been given to Borrower or Lender when given as provided
in e paragraph

15. Govtrning Law; Severability, This Security Instrument shall be governed by federal law and the law of the
juri Jitaon in which the Property is locited. In the event thit any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such: conf.ict shall not alluct other provisions of this Security Instrument or the Note
which can be givea effect without the ceriflict.ng provision. To this end the provisions of this Security Instrument and the
Noteare declared to be severuble.

16. Borrowes's Copy. Borrower shell be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property o a Heneficial Intere;t in Borrower. If all or any part of the Property or any
wlerest m it is sold or transferred (or if 2. sen<iicial interest in. Borrower is sold or transferred and Borrower is not a natural
peron) without Lender’s prior written conseat, Lender may, at its option, require immediate payment in full of all sums

. >secured by this Security Instrument. Hawevzr, this option shall not be exercised by Lender if exercise is prohibited by
“fedderal Law as of the date of this Security I nstrument.

1f Lender crercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the notic e is delivered cr mailed within which Borrower must pay all sums secured by
tha Secunty Instrument. If Borrower fiils to pay these sume prior (o the expiration of this period, Lender may invoke any
ren edies permitted by this Sceurity Insteamert without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. .l Borrower mucts certain conditions, Borrower shall have the right to have
enfyrcement of this Secunity Instrument discentinued at any time prior to the carlier of: (a) § days (or such other period as
apf licable law muy specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgnient enforcing ths Sccurity Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limiied to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security [astrument, Lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secured by thi. Security Instrument shall continue unchanged. Upon rcinstatement by
Borrower. this Sezurity Instrument and 1 he obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstaw: shil not apply in the case of acceleration under paragraphs 13 or 17.
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Rita g, Dolinsky
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ADJUSTABLE RATE LOAN RIDER 5402

NOTICE: THE SECURITY ENSTRUMIENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 2830, ¢uyof, . Mazeh ,19.86 andis incorporated into and shall
e desmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt {the ‘‘Security Instru-
ment"’) of the same date given by the undersigned (the Borrower’’) to secure Borrower’s Noteto.................
..... SLANATH FIRST. TEDIRAL SAVIAGS AND, J~05N65$0‘.7MT10.N..............................................
(the *'Lender'") off the same date (the ‘'Note'") and co sering the property described in the Securitg/ Instrument and
locatedat .. 2f£f Srraque River Highway at Mile Post 9, Chiloquin, Oregon 97624

........ RO P SR AtaAd ....................................-............-..........

Property Address

Modifications. In addition to {he tavenants and agreements made in the Security Instrument, Borrower and
lender further covenant and agree us follows:
A. INTEREST RATE AND MON THLY PAYMENT CHANGES

The Note has an “*Initial Interest Rare” of 900, . The Note interest rate may be increased or decreased on the
«\8% . day of the month beginnin gon .... Septembar 1 | , 1987 .. and on that day of the month every

/% .. months thereafter.

Changes in the interest rate are overaed by changes in an interest rate index called the ““Index”’. The Index is the:
{Oheck ceve dax 1o indicate fnd x.]

(1 &©* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
T vpes of Lenders™ published by the Federal Home Loan Bank Board.

T T SO

be no meximum limit on changes.)
(1 T There is no maximum limit on changes in the interest rate at any Change Date.

Seu Nete'* () & The interest rate cannor: be changed by more than 1.00_ percentage points at any Change Date.
Below If the interest rate changes, the arnount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result jn higher payments. Decreases in the interest rate will result in lower pavments.
B. LOAN CHARGES
It zould be that the loan secured by thz Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted 50 that the imterest or other loan charges collected or to be collected in connection with the
lozn would exceed permitted limits. 1f this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the purmizted limit; and (B) any sums already collected from Borrower which exceed-
¢l permitted limits will be refunded 1o Bo:rower. Lender may choose to make this refund by reducing the principal
ow:d urder the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or sny part of the sumrs secured by this Security Instrument are subject to a lien
! which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
jeqire an agreement in a form satisfaciory to Lender subordinating that lien to this Security Instrument.
0. TRANSFER OF THE PROPERT"Y
If there is a iransfer of the Property st bject to paragraph 17 of the Security Instrument, Lender may require (1)
unincrease in the current Note interest rate, or (2) an increise in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) & change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelorate providled i1 paragraph 15, -
By signing 1bis, Barrower agrees to all of the above.
**With a linit on the interesit ¢ ate adjustments during the life of the loan of plus
0 minus three (+/« 3.00) jer: antage poirnts.

Ao d Lt sins

Rita S. Dolinsky

Pl me w M e Mox i Mevtnd o Va0 batachertal end Lemier and Borroiar do no! otherwise agree in writing, the first Index named will apply.

AIUSTABLE RATE LOAN RIDER—am1 1 1amc warcme msTauin T 442954 SAF Systems and Forms
STATH OF OREGON: (COUNTY OF KLAMATH: b,

Fided lior rexon) 2z rogquest of — . the __2nd day
of L _hpetk AD,19_86 . 11229 Uock P M. and duly recorded in Vol. ___MES .
of . _Morigepes - on Page 398 ) .
Evelyn Biehn County Clerk 9}
FEE  421.00 By g, o O
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