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DEED OF TRUST

o)
L 1

THISDEED OF TRUST (“Sccun'la Intrument™ ismadeon . MAECR 2B 1 oo )
™ 13 86 Thegrantorss. .. * % TERRASCE | L. JURIEF. END. PEGGY. Foa  TURTER ..o
‘?’" v (“BOFTOWET™). THE tUSTEE IS 1.veveverivinaeeeiieiseemee et e

lell.amesemox:e [ s (CTTUStEE™). The beneficiary is
- - MLAMATH FIRST FEDERAL SAYINGS. AND) LOAN ASSOGATION ... , which is organized and existing
uader the Laws of...:m.‘.unigf.smtes;,o.f Qn‘ﬁglca and whose address is ...2943. South Sixth  °~

-, .Street, Klamath Falls, Oregon 37603 7" =" "= " T e (“Lender™.
w2 Barrower cwes Lender the principal sum of” BIGfm,m..THCXlSAND..EIGHP..HINDRH).mLIARS..AND.,NO/lOQ
e SR R R kA ek ok kb k& Yol (ULS. $..8¢,800.00.......... ). This debt is evidenced by Borrower's note

dated he same date s this Security Instrun lcil ! &o'sf ghiuh provides for monthly payments, with the full debt, if not
paid exirlier, due and payable on e BRELL 10, "0 s s 1S Security Instrument
secureito Leader: (i) the repayment of th: dett evidenced by the Note, with interest, and all renewals, extensions and
srodai sations, (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securi y [astrument; and (c) the performanc ¢ of Borrower’s covenants and agreements under this Security Instrument and
the Nete. For this purpose. Borrower irrevozabiy grants and conveys to Trustee, in trust, with power of sale, the following
described property locatedin ... Rlanath . svverseenene. County, Oregon:

A tract of land situated in the $ASW of Section 5, and the SE%SE: of Section 6,
Townsship 39 South, Range 10 Eist of the Willamette Meridian, Klamath County,
Orogon, more particularly describad as follows:

Bxinning at a point on the Northerly right of way line of Arant Road, said point
boars North 04°34'49" West 30.09 Zeet from Zae Southeast corner of said Section 6;
therte North 25708'41" East aliong the Westerly line of the existing 30 foot road
easenent. (North 25°08'57" East by Deed Volua» MSL Pagz 8999 of the Klamath County

Decd Records) 44C.0 feet to the frutheast odrner of Lot 1, Block 1 of Tract 1198 -
VALE DEAN CANY(M a duly recorded plat; thence North 87°11'25" West 610.51 feet to the
Soutlwest corner of sald Lot L: tlence South 00°14'24" East along the Easterly right
of wey line of Aurora Drive, 410,00 feet; thence along the arc of a curve to the left
(radius = 20.00 feet, and centi:al angle = 90°) 31.42 feet to the Northerly right of
way line of said Arant Road; thence North 89745'36" East (North 89°45'38" East by

saiild Deed Volume) 401.01 feet 1o the point of beginning with bearings based on

sajid Tract 1196 - VALE DEAN CAMNYOLN.

Se¢ attached Achjustable Rate Loan Rider made: a part herein.

( . A
which bas the addressof ... 8 )49Aran1Rc. ................................................ , KlamathFalls ............................. ,
[Street] [City)
Oregon .. . 97603 . (“Property Address™);
12p Cocel

TOGLTHER WITH all the improvenients now or herealter erected on the property, and all easements, rights,
appurtenances. rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements zad additions shall also ba covered by this Security Instrument. All of the
foregourg is referred toin this Security Instrurnent as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaats for national use and non-uniform covenants with
limited variations by jurisdiction to constitutz a u:iform security irstrument covering real property.

OREGRON—sirgle Famly—FNMA/FHLMC UNIFORN! INSTRUMENT Form 3028 12/83
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UNIFORM COVENANTS  Borrower and Lender caveniat and agree as follows:

1. Paymunt of Principal aad [nterest; Prepaym:at sr-8 Late Chargis. Borrower shall promptly pay when due
the principal of und intert on the debt eviden cad by the Mote 2nd any prepaynient and tate charges due under the Note.

2. Fuads for Taxes and Insurance.  Subjecttoapplicivlelawortoa s ritten waiver by Lender, Borrower shall pay
to Lerider on the dav monthly payments are (ue under the Note, until the Mote is paid in full, a sum (“Funds") equal to
one-tvelith of. (a) wvearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
lea:chold payments or ground rents on the Property, if a1y; (c) yearly hu:zard insurance premiums; and (d) yearly
mo ftgnge insurance premiums, if zny. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabls estimates of future escrov/ :tems.

The Funds shall be held in un institution the deposits Or accounts of which are insured or guaranteed by a federal or
stave agency (including Lender if Lender is stch an institluticn). Lender shall apply the Funds to pay the escrow items.
Lendi:r may not cherge for holding and applying the Funds, inaiyzing the account or verifying the escrow items, unless
Lendnr pavs Borrower interest on. the Funds and applicable: law permits Leander to mezke such a charge. Borrower and
Leader may agece in writing that interest shall be paid on tae Funds. Unless an agreement is made or applicable law
recuites interest 1o 3¢ pad, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borroraer, without charge, an annual accounting of the Funds shcwing credits and debits to the Funds and the
pu rpose for which each debit to th+ Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunty Instrurnent.

If the amount of the Funds held by Lender, together with the future ronthly payments of Funds payable prior to
the d e dates of the escrow items, shall exceed the amount rexuired to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items ‘when due, Borrower shall pay to Lender any
anmount necessary ) make up the deficiency in one or more pavments as required by Lender.

Upen payment in full of all sums sectired by this Security Instrument, Lender shall promptiy refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately rior to the salz of the Property or its ac dsition by Lender, any Funds held by Lender at the time of
applicaticn as a coadit against thesums securid by this Security Instrument.

3. Application of Payments. Unlets applicabl: law provides othe nwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges 1Jue 1:nder the Note: second, to prepayment charges due under the
Nate: thind, ta amounts payableu nder paragraph 2; fourd h, t¢ interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, essessnients, charges, fines and impositions attributable to the
Property which may attain prienty over this Security Inszrument, and lcasehold payments of ground rents, if any.
Buerower shall pay these obligations in the manner prov ide} in paragraph 2, or if not paid in that manner, Borrower shall
piy them on time cirectly to the person owed payment. Borrower shall proi. ptly furnish to Lender all notices of amounts
to be: paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
rece pts evidencing the payments.

Borrower shall promptly discharge any lien which hes priority over this Security Instrument unless Borrower: (a)
apress in writing t¢ the payment of the obligntion securc by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by. or defends against enforceraent of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforeiment of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
apreement satisfaczory to Lender subordinating the lien to tkis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
o the giving of notice.

S. Hazard Insurance. Borrower shall keep th: improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
roquires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be choien by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acuepteble to Lender and shall include a standard mortgage clause.
1 ender shall have the right to hold the policies and ren swals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carvier and Lendez. Lender may make proof of loss if not ma Je promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
¢« f the Property dimaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
spglied to the suras secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Hosrower abandoas the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a slaim, then Lender may collect the insuriuice proceeds. Lender may use the proceeds to repair or restore
the Property ar t) pay sums secured by this Security Instument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Linder and Borrower othervise agree in writ:ng, any application of proceeds to principal shall not extend or
poetipone the cue date of the manthly payments referra] toia paragraphs 1und 2 or change the amount of the payments. If
undier paragraph 19 the Property is acquirod by Lender, Be rrower’s right to any insurance policies and proceeds resulting
‘rom damage 1o 1 3¢ Property prior to the acquisition shall  ass to Lender tc the extent of the sums secured by this Security

Inctsrument immediately prioe to the acquisition.

& Pruservation and Muintenance of Property; Letseholds. Borrower shall not destroy, damage or substantially
shunge the Proparty, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,
Botrower shall comply with the provisions of the lease, and if Barrower acquires [ee title to the Property, the leasehold and
fee 11tle shall niotnerge unless Lender agrevs.to the merger in writing.

v Peotoction of Lender's Rights in the Property; Mortgage Insurance,  1f Borrower fails to perform the
covenants and agreements contained in this Security Inistryment, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as proceeding in bankrupltcy, prubate, for condemnation or to enforce laws or
rejpulatians), then Lender may do and pay for whateveris neeessary to protect the value of the Property and Lender’s rights
n the Property. Lender's actions may include payiny; any sums secured by a lien which has priority over this Security
Instrurment, appeanng in court, paying ressonable atzomnes s° fees and ent2ring on the Property to make repairs. Although
Lemder may take action under this paragraph 7, Lender dces not have to do so.

Any amoints disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrurr ent. Unless Berrower and| Lender agree to other terms of payment, these amounts shall bear interest from
the date of dishyirsernent at the Note rate and shall be payatle, with interest, upon notice from Lender to Borrower
rejuesting paymsnt.
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If Lender required mortgage insirarice as a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premiums required to maintain the irsurance in effect until such time as the requirement for the
insurance terminares in accordance with Horrower’s and Lend:r’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shal’ give Borrower notice at the time of o1 prior to zn nspecticn specifying reasonable cause for the inspection.

9. Condemnation, The proceeds. of any award or cla‘m for damages, direct or consequential, in connection with
any condemnation or other taking of any paurt of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, wit ar excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise a;zce i1: wriling, the suns secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the: following fraction: () the total amount of the sums secured immediately
befere the taking, divided by (b) the fair mark:: value of the Property immediately before the taking. Any balance shall be
piid ro Berrower.

If the Property is abandoned by Borraver, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damagcs, Eerrower fails to respond to Lender within 30 days after the date the notice is
given. Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
tothe sums secured by this Security Instru raent, whether or not then dye.

Unless Lender and Borrower othervise ¢ gree in writing, any application of proceeds to principal shall not extend or
rostpone the due date of the monthly payments referrod to in peragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbeari:ice By Lender Not a Waiver., Extension of the time for payment or
modif cation of amortization of the sums secuzed by this Security Instrument granted by Lender to any successor in
interet of Borrower shall not operate to releas: the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required t0 commenzs preceedings againgt any successor in interest or refuse to extend time for
pavment or otherwiss modify arnortization of thye Sums secured by this Security Instrument by reason of any demand made
by the original Borrawer or Borrower's successars in interest, An y forbearance by Lender in exercising any right or remedy
shallnot be a waiver of or preclude the exercise o7 any right or reraedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beneiit tl Successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements sha]l be icint and several. Any Borrower who co-signs this Security
Instrurnent but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under thhe terras of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
madify. forbear or make any accommodations with regard to tha terms of this Security Instrument or the Note without
that Borrewer's consent.

12. Loan Charges. If tic loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so (hat the interest or other loan charges collected or to be collected in
contiection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
Necessay to reduce the charge to the permitied Jimit; and (b) ary sums already collected from Borrower which exceeded
permittd fimits will be refunded 10 Borrowur. iLander may choose to make this refund by reducing the principal owed
urder the Note or by raking a direct payment to Jorro wer. Ifa refund reduces principal, the reduction will be treated as a
rartial [ repayment without any prepayment  harg 2 uncler the Net ».

13. Legisistion Affecting Lender’s Righis.  If enactiment or expiration of applicable laws has the effect of
renderit g any provision of the Note or this Sssuritv Instrument unenforceable according to its terms, Lender, at its option,
My require immediate payment ia full of il] suras secured by tais Sezurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises thi- option, Lender shall teke the steps specified in the second paragraph of

14, Notices. Any notice to Borrewe:: provided for in this Security Instrument shall be given by delivering it or by
mailing ¢ by £rst class mail unless applicable lavw requires use of another method. The notice shall be directed to the
Dromerty Address or any other address Borrower wlesignates by rictice 1o Lender. Any notice to Lender shal] be given by
Evt el mail to Lender's address stated hervin o any other address Lender designates by notice to Borrower. Any notice
provaded for in this Security Instrument shail be dsomed 1o have bacn given to Borrower or Lender when given as provided
Nk patagraph

1% Gaverniag Law: Severadility, Tlus Sucurity Instrument shall be governed by federal law and the law of the
Anwdiction in which the Property is located. | n thy event that any provision or clause of this Security Instrument or the
Nite con ficts with applicable law, such confict shall not affect other provisions of this Security Instrument or the Note
which cut be given effxt witheut the conflicting pravision. To tins end the provisions of this Security Instrument and the
Nateare declared to be severable.

16, Borrower's C opy. Borrower shalll be fiven one conformed copy of the Note and of this Security Instrumen®.

17, Temasfer of the Property or a Boefisial Interest in Dorrower. If all or any part of the Property or any
aterastan stas sold or trunsferred (er if a beneficial irterest in Borrinver is sold or transferred and Borrower is not a natural
rerseniiwithout Lender's prior written consent, Lerder imay, at its option, require immediate payment in full of all sums
seeured by this Secunty Instrument However, thi. option shall not be exercised by Lender if exercise is prohibited by

! Toderal laws as o the dare of this Security Instrunienr,

1 endr exerciss this eption, Lender shall ive Borrower notice of acceleration. The notice shall provide a period
of net less than 10 days from the date the notice s de ivered or maile¢ within which Borrower must pay all sums secured by
this Sevunity Instrument, If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
temedies permitted by thys Security Instrument \without further notr2: or demand on Borrower.

14, Borrower's Right to Reinstate. If Borrower meets certein conditions, Borrower shall have the right to have
enforcement of this Secur ity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may spesify for reinstatement) bxfors sale of the Property pursuart to any power of sale contained in this
Security Instrument; or (b) entry of a judgmen: enfarcing this Security Instrument. Those conditions are that Borrower:
(n) pays Limder all sums which then would be dut under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenaats or agreemants; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limite to, reasonable attomieys® fees; and (d) takes such action as Lender may
reasonably tequite to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation o pay the sums secured by this Sccurity Instrument chall continue unchanged. Upon reinstatement by
Borrower, this Securit y Instrument and the obligitior s secured hereby shall remain ful ly effective as if no acceleration had
occurred. However, this i ght to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

O S e
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NON-UNIFOIM COVENANTS. Borrower z.nd Lender further covenant and agree as follows: ’ 5493

19. Acceleration; Remedies., Lender sluall give notice to Borrower prior to acceleration following Borrower’s
bresch of any covensnt or agreement in this Security [nstrument (but not prior to acceleration under paragraphs 13 and 17
unliess applicable law provides otherwise), The: aotice shall spccify: (a) the default; (b) the action required to cure the
defanlt; (c) 2 date, not less than 30 days froin the date the notice is given to Barrower, by which the default must be cured;
and (d) that failure to cure the default on o before the date spe:ified in the notice may result in acceleration of the sums
secartd by this Security Instrument and sile of the Property. The notice shall further inform Borrower of the right to
reinstate aflter acceleration and the right (o bring a court aciion to assert the non-existence of a default or any other
del'ersc of Borrower to acceleration and sale. If t he default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
deinard and may invake the power of sale and :1y other remedics permitted by applicable law. Lender shall be entitled to
collec: all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
resisorable attorneyy’ fees and costs of title eviclence,

If Lender invokes the power of sale, 1.cnder shall exccute or cause Trustee to execute a written notice of the
nceumrence of an event of default and of Lender’~ election to caixse the Property to be sold and shall cause such notice to be
recortied in each county in which any part of tie Property is 1ocated. Lender or Trustee shall give notice of sale in the
mammr prescribed by applicable law to Llorro wer und to othzr persons prescribed by applicable law. After the time
required by applicable law, Trustee, without diz1and on Borrow er, shall sell the Property at public auction to the highest
biclder at the time and place and under the tent s designated in the notice of sale in one or more parcels and in any order
Trastoe determines. Trustee may postpone tale of all or any parcel of the Property by public announcement at the time and
place of any previowsly schedulod sale. Lerder o its designee mey purchase the Property at any sale.

Trustee shall deliver to the purchaser {rustee”s deed conveying the Property without any covenant or warranty,
cxpresed or impliecl. The recitals in the Truste="s deed shall be prima facie evidence of the truth of the statements made
thered s, Trustee shall apply the proceeds of the s.ale in the follow ing order: (a) to all expenses of the sale, including, but not
limite ! to, reasonable Trustee's and attorneys® [es; () to all suras secured by this Security Instrument; and (¢) any excess
to e person or persoas legally entitled to it,

20. Lender in Possession, Upon accelcration under paragraph 19 or abandonment of the Property, Lender (in
persory. by agent or by judicially appointet) re:.iver) shall be entitled to enter upon, take possession of and manage the
Prope ity and to coilect the renits of the Property including those past due. Any rents collected by Lender or the receiver
<3l e apphed first 1o payment of the coxts o management of the Property and collection of rents, including, but not
limiited e, recetver™. fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Sccunty instrunient.

21. Recenveyance, Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee to
raconieey the Propetty and shall surrender this Security Instrunient and all notes evidencing debt secured by this Security
Tnstryment to Trustee. Trustee shall recons ey t1e Property witt out warranty and without charge to the person or persons
legalhrentiiled to it Such person or persons shzl* pay any record stion costs.

22, Substitute Trustee. Lender may frem timne to time remove Trustee and appoint a successor trustee to any
Trustoe appesnted hereunder. Without conveyy ince of the Property. the successor trustee shall succeed to all the title,
rower and Jutees conferred upon Trustee borein and by applicuble faw.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attoraeys® Fees. Al used in this Security Instrura:nt and in the Note, “attorneys’ fees” shall include any
atlerr oy’ fees awarted by an appellate count.

2$. Riders tq this Secarity Instrumont. | “one or more riJers are executed by Borrower and recorded together with
188 $xcunty Instruraent, the covenants ard agt ements f each such rider shall be incorporated into and shall amend and
rupghenent the covenants and agreements of this Security listrument as if the rider(s) were a part of this Security
Imtrvrrent. [Check applscable hox(es))

YU Adjustable Rate Rider [ 7 Condominian Rider ] 2-4 Famiiv Rider
l

U7 Graduated Payment Rider 7 Planned Un. Development Rider

7 inherts) [specfv]

By SiGNiNG BELOw, Barrower accep's and agrees ro the terms and covenants contained in this Security
Instr ment and 13 any nder(s) executed by Borrower and recorded withiit.

e
l»e/zw%,——/ ATy A (Seal)
; L. JURIEF - —Borrower
( y

NFAL LA D Al ... Seal
SEHET o)

STATECF  ....9Jregoen . ... ... ... :
| s
COUNTY OF ... Klamath . ... .. e
)
‘Tie foregoing instrumert was acknowlalgec! 2efore me this. . LV ﬂ.“- Makehr 1986, .. e
. date)
by .voron........ Terrance L. Juriof and Pegyy L. Jurief . .

R . (person(s) acknowledging)

My i:;dzrhigion~c)'rirr§:,‘-l 0-13-86

Notary Public

‘

This INSITUITIENt Was PIEPATEU BY. .. euun i n s oarneenaete e asan et earseaaestaas e e aaes ceenees
T
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 5494
A PROVISION ALLOWING ¥OR CHANGES IN THE INTEREST RATE. IN-
CREASIES IN THE INTERIST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

1rhis Rider is made this 28th  dayof
be deem d to amend and supplement the Mort sage,
ment'") of the same date given by the undersignzd (the *‘Borroaer’) to secure Borrower’s Note to
K] AMATE FIRST FEDERAL SAVINGS AR LOT ASSOCIBTION . .o ir e et inee i ianee et eaaen e
(the “‘Lender') of the same date (the **Note") and covering the property described in the Security Instrument and
located it 8949 Arant Rid.,. Klamath Falls, Oregon.97603. ... ...
Propert’ Address

‘Mo difications. In addition to the covenarts and agreements made in the Security Instrument, Borrower and
Lendier further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

The: Note has an “Initial Interest Rate’’ 0100, .%. The Note interest rate may be increased or decreased on the
L8t . day of the month beginning on Aieptemhirg , 19.87. .. and on that day of the moath every

moaths thereafter.

Changes in the intercst rateare governud by changes in an interest rate index called the ““Index”’. The Index is the:
[Chevit 3 ve dax fo indicete Index.]

() ¢ “Coniract Interest Rate, Putchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

T1® o oo e s e eaee e e e eeee et

1Check o ve Dat fo indxant whether there is any maxtinumi imif om changes in the interest rate on each Change Date; if no box is checked there will
e W M ocms e e on changes.]
. o ¢y ) There is no maximum limit on ¢aanges in the interest rate at any Change Date.
*ee Note (@ §i The inlerest rate cannot be :hao zed by more than . . 1. . percentage points at any Change Date.
Pelowt* 11 the interest rate changes, the amouit of Bortower’s monthly payments will change as provided in the Note. In-

crenes in the interest rate will result in hijther payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

Tt could be that tie loan sccured by the Security Instrument is subject to a law which sets maximum loan charges
and! that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is lne casa, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge o the permi itted limit; and (B) any sums already collected from Borrower which exceed-
ed per nitted limits will be refunded to Borrenver. Lender muy choose to make this refund by reducing the principal
owred under the Note or by making a direet payment to Borrower.
C. PHIOR LIENS

1{ Lender determines that all or any pait of the sums sacured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender mav send Borrower a notice identifying that lien. Borrower
shatll promptly act with regarc! to that lien as provided in prragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory 1o Lender subordinating that lien to this Security Instrument.
D. THANSFER O THE PROPERTY

1" there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current Note interest rute, Of (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) achange in the Base Index figure, or all of these, as a condition of Lender’s
wiiving the option to accelerute provida! in. paragraph 17.

Py sigaing this, Borrower agrees to all ¢f the above.

#+ith a limit on the interest rat2 adjustments
dur.ing the life of the loan of plus or minus

throe. (+/-3.00) percentage points. S P 4

TERRANCE L. JURIEF¢

* {f re ww tham one box & chected or {f 10 bax is chectid, a1 Lender and Borrow er do not otherwise agree in writing, the first Index named will apply.
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