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DEED OF TRUST

THIS DEED OF TRUST (“Scecurity Instrument”) 1s made on April 8 .19 8¢
The grantor is WAIYEN YEE AND WAIMUN YEE AND WATHUN YEE

(“Borrower”). The trustee is
HARRY M. HANNA (“Trustee™). The beneficiary is
The Benj. Franklin Federal Saving: and Loan Association, a Corporation, which is organized and existing under the
laws of the United States of America, and whose address is 501 S.E. Hawthorne Boulevard, Portland, Oregon 97214

(*‘Lender”’). Borrower owes Lender the principal sum of TWENTY SEVEN THOUSAND AND 00/100
Dollars (U.S. § 27,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security instrument (“Note”). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on > 11 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the sccurity of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Sccurity Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in KLAMATH County. Oregon:

LOTS TWO (2) AND SEVEN (7),,BLOCK FOURTEEN (14), NORTH KLAMATH FALLS,
IN THE COUNTY OF KLAMATH, STATE OF OREGON

which has theaddressof 123 | OWELL STREET ' KLAMATH FALLS '

treet)

Oregon - 97%]@0&] (“Property Address™);

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easemcats, rights,
appurtenances, rents, royalties, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor naiional use and non-umform covenants with
limited variations by jurisdiction to constitute » unform security instrument covering real properts

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest un the debt evidenced by the Note and any prepay ment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a wrtien wan cr by Lender, Borrower shall pay
to Lender on the day monthly paym:nts are due under the Note, until the Nete s pard i full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and asscssments which may attain priority over this Sccarity lustrument. (b) yearly
leaschold payments or ground rents on the Property, of any: (¢) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and rcasonable ¢stimates of future escrow items.
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equires interest 10 be paid, Lender shal] not be required to pay Borrower apy interest or carnmings on the Funds. Lender

shall give ta Barrower, without,charge, an annual accounting o the Funds showing credits and debits to the Funds and the

4.

purpose for which each debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured by
this Security Ipstrument. Vo . C S

If the amount of the Funds held by Len(ier. together w.th the fyture monthly payments of Funds payable pror 1o
the due dates of the escrow items, shall exced 1he amount required to pay the escrow items when due, the excess shall be.
at Borrower’s option, either promptly - repiid to Borrower or oredited to Borrower on monthly payvments of Funds [f the
amount of the Funds held by Lender is aor sufficient to pay'the escrowitems-when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency mn one or more pay ments as required by Lender.

... Upen payment in full of all s@ms,s-:cyru} by this Secunty Instrpment. Lender shall promptly refund 1o Borrower
any'Furids held by Lender. If under parags aph 19 the Property i$ sold or acquired by Lende+, Lender shall apply. no later
than immediately prior to the salé of the Property or its acquisition by Lender. any Funds held by Lender at the time of
appliation-as a credit against the sums sectired by this Security - Instrument.

v+ 113, Application.of Payments. | Uniess applicable law provides-otherwise, all payments recetved by Lender under
pdragraphs I and-2 shall be applied: first, to @molints payable vrrder paragraph 2; sedond, to interest: and lust, to principal.

4. Charges; Liens. . Borrower sha 1'pavall taxes, astessmenis;Gharges. fines and impaositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, of any.
Borrower shall pay 4 gs¢ pbligations in the manner provided in paragraph 2, or if not paid in that manner Berrower <hall
pady thém on time directly to the person ow :d pafient.'Borrdw s+ shall promptly furaish to Lender all notices of am.unts
tg be ‘pai‘c'i"llxxr:u;igl:;tt"hi.s”pizfragra?l‘x‘.‘—If’[?gr“r_q\\l'srzlr?ajl&qs these pay nients directly, Borrower shall prowptly fusnich to Leader
receipts evidencing (he payments.

Borrower shall promptly discharge iny hen which has priority over this Security Instrument unless Borrower - (a)
agrees in writing to the payment of the obligation secured by the lien in a manncr acceptable to Lender: (b) contests i good
faith the lien by, or defends against enforce nent of the lien in, legal procecdings which in the Lender's OpINton operie (o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines - ha any part of
the Property is subject to a lien which muv attain priority over this Security Instrument, Lender may pive Borrower o
notice identifying the lien. Borrower shall sitisty the tien or take one or more of the actions set forth above w iwhm 10 duys
of the giving of notice.

S. Hazard Insurance. Borrower +1ali keep the improyements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exiended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be muaintained in the amounts and for the periods that Lender requnres. The
insurance carrier providing the insurance shall he chosen by Borrower subject to Lender's approval which shall nor be
unreasonably withheld.

All insurance policies and renewals shall be dceeptable 1o Lender and shall include » standard mortpage chuse.
Lender shall have the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give to L ender
all receipts of paid premiums and renewal notices, In the event o7 loss, Borrower shall give prompt notice to the insurance
carrigr.and Lender, Lender may make proot oflins if notunadepromptly by Borrower,
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restoration or repair is not econumically feasible or Lender’s sct urity would be lessened. the insurance proceeds shali he
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 lays a notice from Lender that the insurance carrier has
offéred o settle’a’claim.then Lender niidyitd et 1he insurance proceeds. Lender may use the proceeds to repair or restore
the Broperty or; to pay sums; secured by this Security Instrumerit “whethigfior ot then due. The A0-day period will begin
whenuthe potice is given: | - Y v S S

winn:y Unless-Lender and Borrower otherwine ngree in writing, wy application of proceeds to princtpal shall net extend or
postpone the due date of the monthly, paymuins referred to in parsgraphs 1 and 2 or change the amount of the puyment~. If
under pa;pgn\;‘ph 19 ‘t‘he_l’,xjppert.y 15 acquiyr[gdy b‘ "L em{jgr._Bornmer‘s right 1o any insurance policies and proceeds n:.sulnng
,gg{}irfifxm@gle:gp txhg Property prmr‘,lo‘(hc:‘agdu;guor}shal! pass to Lcndc(/tc;) the extent of the sums secured by this Security

Instrument immediatcly prior to the dequisition, .
6. Preservation and Maintenance of Property; Leéaseholdsl. Borrower shall not destroy. damage or substantially
chahgt lhe Préperty dllow the P'r'éf)’ér’ty 10 déteriorate or commit Wasdte, P chid Sc‘cﬁﬁrfy Tnstrument is on a leasehold,
BBiroWer Shall corfiply With the provisiond'of thé ldase. and if' Borrodér acdjislres feé title o the Property. the leasehold and
fee title'shall nbt merge uiiless Lender dgreet toithemierger in'Weiddng. T o
HYZE Profection .of Lender's Rights in the Property; Mortgage Insurance. If Borrower fatls 1o perform the
covenants and agreements contained in this S >cun ty Instrument. or there is a legal proceeding that may significuntly affect
Lenderis rights in tl}g;ﬁmﬂgrtggguchﬁy a p{oeeeding an\bankrupteys: probate, for condemnation or to enforce laws or
regulaxior’l?c))r then. I‘,e;qc,lf:rma,y do an}{pay for whitever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lénder's actions may include paying any sum« secured by a hien which has priority over this Security
Instrument, appearing in court, paying reasonable tiorneys: fees Jnd,,cmlcf)iqg on the Property to make repairs. Alithough
Lender may take action under this paragraph 1L edadrtobs ot hibv&td dosd.

Any amounts disbursed by Lender uncier this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrement. Unless Borrower and L ¢ nder agree to other t:rms of payment. these amounts shall bear interest froom
the dhte DROMBUrRGiEABAr the NUIG ritdinhd vhall be payable with interest. upon nonce from Lender 10 Borrower
fequesting paymenty
(01 270 Lemder requitedmortguge insurance as o condition o amking the loan secured by this Secunity Instrument,
Borrower.shalljpay the premiums required (o maintam the msuaace in effect until such time as the requirament for the
ipsurance tyrminates in accardapee with Borteaver's and 1 ender' written agreement or applicabic law
:YWP FQ’ ng%c%xmg Lender or s agent vy rake reasonabic entries upon and wspections of the Property Fender
5 l‘,‘L%\'ﬂ?’Q' IQWNefutice E#}‘E‘&W}?(’éw]ﬁ;‘f L4 momspection sp ~citymg rcusu.:mtflc cause for the mspection
UL ‘%(.r.cﬁ?! ‘!Sll‘“f,‘f‘.‘?!‘.:u e pracecds oF any award or claim for damages, direct or consequential, i connection with
any contlemnation o utlier taking of any pat of the Property, or for conveyance in liew of condemnation, are hereby
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S Lender invokes. the power of sale; Jiender:shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including. but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (C) any excess
to the person or persons legally entitled to it.

B

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (1n
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recener
shall be applied first 10 payment of the costs of management of the Property and collection of rents, including. but not
limited to, receiver’s fees. premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21, Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustec to
reconvey the Property and shall surrender t1is Security Instrument and all notes evidencing debt secured hy this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person of persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender mav from time to time remove Trustee and appoint a successor trustee 10 any
Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed 10 all the ntle.
power and duties conferred upon Trustee he rein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note. “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrumant. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemens of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)}}

X Adjustable Rate Rider ] Condominium Rider 7 2-4 Family Rider
[} Graduated Payment Rider 7] Planned Unit Development Rider
O Other(s) [specify]

By SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed b/ Borrower and recorded with it.

(Seal)

-Borrower

_(Seal)

-Borrower i -Borrower

STATE OF OREGON l
S$S

County of __Klamath - —— ;

This i‘r\\‘sj‘wmcn},lwas acknowledged befyre rieon this__ . -Bth _ . day of ___April — .- 1986,

N PR AT <
S .f"""f.);’ AIYEN YEE AND. AN YEE-AND WATHUN YEE
R e R — = —

—— e e—— £ —_— e ——————

— T —

. -~
Ypo Sreas’

. 5'/’/ (2 \‘\Q
/KGTARY. PUBLIC FOR THE STATE OF OREGON _

Title (and Rank)

My commission expires— March 22,19 89 . -

REQUEST FOR RECONVEYANCE
To TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness securzad by this Deed of Trust, have been paid in full. You arc hereby directed to
cancel said notc or notes and this Deed of Trust, which are delivered hereby. and to reconvey, without warranty,
all the estate now held by you untler this Deed of Trust to the person or persons legally entitled thereto,

Date:

"OREGON-Single Famity—FNMA/FHLMC Unitorm Instrument Form 303812/83 , . = * “%
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FORM Neo. ISHCXNOWI.EDGMENT BY ATTORNEY-IN-FACT.

STATE OF OREGON,

County of..K lama th.

On this the 8th . day of -April ... .. . . 1986 personally appeared
. --Waihun Yee = =~ el ,
who, bemg duly sworn (or a!f:rmed),, dtd say that he is the attorney in fact for Waimun Yee
[ ,.‘.f.,.Ar-s._ r/, - ... and
that he executed the foregoing !ns r ,authcmty of and in behalf oi saxd prmc:pal and  he acknow]-
edged said instrument to be tha, acp“ Qn& deéd‘/ ;sazd'pnnCIpaI

PUQL\Q “ Before/me:

.‘.

(Ofticist Seal)/ CF' \,Q

(Signature)
My Comm1551on Explres'
(Tltlc of Officer)




ADJUSTABLE RATE RIDER

\ 1 Year Treasury Index —Rate (aps?

i -
THIS ADJUSTABLE RATE RIDER is made this gth day of april . 1986 . and
is incorporated into and shall be deemed 10 amend and suppi¢ ment the Mortgage, Deed of Trustor Security Deed (the
*Security Instrument’” ] date given by the undersigned (the ‘‘Borrow er’’) 1o secure Borrower’s Adjustable

Rate Note (the **Note ) e . FRANQLIN FEDERAL SAVINGS AND LOMN ASSOCIATION, A CORPCRAT 10N
(the «Lender’) ol the same Jdate and covenng the property described in the Security Instrument and located at:

121 LOWELL STREET KLAMATH FALLS, OREGOMN 97601
PHopent vddres !

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’'S
\NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. in adé¢ition to the covenaritsand agreements made in the Security Instrument. Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.500" The Note provides for changes In the interest rate and the
monthly payments. a8 follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay may change on the first day of MAY .19 87 and on that day
every 12th month thereafter. Fach date on which my interest rate could change 18 called a “Change Date.”

(B) The Index
Beginning with the first Change Datc. my interest rate will be based onan {ndex. The “index” 1s the weekly average
yield on United States Treasury securiiies adjusted 10 @ constant maturity of 1 year. as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
«Current Index.”

If the Index is noO longer available. the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

({] Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding ND
750 1000 percentage soimts (2.7 %) to the Current Index. The Note Holder W l"{\len round the
result of this addition to the neares! one-eighth of one percentage point (0.1 25%). Subjectto the limits stated in Section

4(D) below. this rounded amount will be mYy new interest rate until the next Change Date.
The Note Holder will then determine the amount of {he monthly payment that would be sufficient to repay the
unpaid principal that t am expected 10 OWe at the Change Date in full on the maturity date at mY new interest raté in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate { am required o pay at the first Change Date will not be greater than % or less than

) . . . 10 EOO
6.500 o,. Thereafter,1ny interest rate will never be mcrca\scd or decreased on any single CRange Date by more

than twd percentage points (2.0¢5) from the rate of interest 1 have been paying for the preceding (welve months. My
interest rate will never be greater than 13.500 %

(E) Effcctive Date of Changes :

My new interest rate will become effective on cach C\)aqgc_’_ l?'.m,c‘ Lwill pay the amount of my new monthly payment
peginning o0 the first monthly payment date after the Change Datesuntil the amount of my monthly payment changes
again. AR
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(F) Notice of Changes

The Note Holder will deliver or majl lo me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective dute of any change. The notice will include information required by law 10 be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest in it is
sold or transferred (or if a bereficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written sonsent, Lender may, at its option, require immediate paymentn full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan

f any covenant or agreement in this Sccurity Instrument is acceptable to

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 10 Lender’s consent to
the loan assumption. r may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless 1ender releases
Borrower in writing.

If Lender exercises the optivn to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide « period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider. \ _
A/a'q/-éz.n ........ %@e ............................ (Seal)

WA I YEN EE -Borrower
(

W (Seal)

WA. l MU N ~porrower

-Borrower

[Sign Original Only]

STATE OF OREGON,
County of Klamath

Filed for record at request of:

on this 14th day of _April A D, 19 _86
at 11:58 oclock _A__ M. and duly recorded

in Vol. ___M86 _ of Mtges. Page 6271 —
Evelyn Biehn, Coupy Clc% 97%

By s Z
Deputy.
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