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501 S.E. HAWTHORNE BLVD.
PORTLAND, OREGON 97214
LOAN NO. 004536-9

A. ZUEGER/796-1541

THE  BENJ. FRANKLIN FEDERAL SAVINGS| AND LOAN ASSOCIATION
AT&E/M-29659
Lo

SPACE ABOVE THIS LINE FOR RECORDER'S USE
DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument™) is made on April 21 - 1986 . The grantor
THOMAS W. WILLIAMS and KELLY'P. WILLIAMS, HUSBAND AND WIFE

(*Borrower'").

The trustec is HARRY M, HANNA
(**Trustee ™).
The beneficiary is THE BENJ. FRANKLIN FEDERAL SAVINGS AND LOAN ASSOCIATION
A CORPORATION B : .
which is organized and existing under the laws of OREGON . and whose
address is
501 S.E. HAWTHORNE BLVD., PORTLAND, OREGON 97 214 (**Lender™).
Borrower owes Lender the principal sum of o
FORTY FOUR THOUSAND AND NO/100
Dollars (U.S. $ 44,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*"Note ™),
which provides for monthly payments, with the full debt, if not paid carlier, due and payable on MAY 1, 2016
Security Instrument secures to Lender: (a) the repayment of the Jebt evidenced by the Note, with interest, and all renewals. extensions and modifications;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (¢) the performance
of Borrower’s covenants and agreements under this Sccurily [nstrument and the Note. For this purpose. Borrower irrevocably grants and conveys
to Trustee. in trust. with power of sale, the following described property located in County. Oregon:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

'

Lot 9, Block 1, THIRD ADDITION TO EAST HILLS, in the County of Klamath,
State of Oregon, EXCEPTING THEREFROM the following:

Beginning at the Northeast corner of Lot 9, Block 1; thence South 5.00
feet; thence South 54° 531 yov West 231.94 feet to the West line of Lot 9;
thence North along the West line of Lot 9, 48.46 feet to the Northwest
corner of Lot 9; thence North 65° 43' 12" East 226.88 feet to the point
of beginning.
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which has the address of 2007 ‘WATSON STREET
: . g0 b

KLAMATH FALLS . Oregon” - 97603

(City) " (Zip Codey

(Streetj* *1 -0
(**Property Address'"):

TOGETHER WITH all the improvements now or hereafter erected on the property . and all casements, rights. appurtenances., rents., royaltics. @
mineral, oil ¢ as rights its. water rights and stock and all fixiurcs now or hercafter 2 part of the property. All replacements and additions

*

Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to grant and convey the Property
and that the Property is unencumbered. except for cncumblj'a'nc'c.‘\ of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbratices of récord.

THIS SECURITY INSTRUMENT éombines uniform covenants for:national usc and non-uiform covenants with limited variations by jurisdiction
to constitute u uniform security instrament covering real property, : :
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promptly pay when due the principal

e charges due under the Notc,
waiver by Lender, Borrower shall pay 0 Lender
qual 1o one-twelfth of: (a)
aschold payments or ground rents
iums. it any. These items

items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by
(including Lender if Lender is such an institut:on). Lender shall apply the Funds to
for holding and applying the Funds. analyzing the account or verify
the Funds and applicable law permits Lender to make such a charge,
be paid on the Funds. Unless an agreement is made or applicable |
pay Borrower anyjn_tc;_csg-m:carnings on the Ifunds. Lender- shall igive to Borrower, without
Funds showing credits and debits to the Funds ¢ nd the purpose for which each debit to the Fun
as additional security for the sums, secured by this. Security Instrument.

If the amount of the Funds held by Lender,
of the escrow items, shall exceed th s option,
either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. y Lender
is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amount necessary to make up the deficiency
in one or more Payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a credit against
the sums secured by this Security Instrument.

3. Application of Payments. Unless appl.cable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 should be applied: first 10 amounts pay:ble under paragraph 2: second to interest: and last to principal.

4. Charges; Liens. Borrower shall pay ali 1axes. assessments, charges, fines and impositions auributable 1o the Property which
may attain priority over this Security Instrument, :nd leasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in tha manner. Borrower shal pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender al] notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, 2 i ichi 's opini to prevent the enforcement
of the lien or forfeiture of any part of the Propert S - ien & ment satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may
attain priority over this Seccurity Instrument, Lender may give Borrower 4 notice identifying the lien, Borrower shall satisfy the lien
or take one or more of the actions set forth above: within 10 days of the giving of notice.

S, 'Hazard Insurance. Borrower shail keep t.
loss by firc. hazards included within the term
insurance shall be maintained in the amounts and ft
shall be chosen by Borrower subject to Lender's

All insurance policies and renewals shall be acceptable to Lender and-shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall-promptly give to Lender ali receipts of paid premiums
and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance cargier dnd Lender. Lender may make
proof of loss if nét’ made promptly by Borrower.

" ‘Unless Lender.ind Borfower otlierwise agree 1n writing, insurance proceeds shall be applied to restoration or repair of the Pro-
perty damaged. if the restoration Or repair is econonically feasible and Lender's security is not lessened. If the restoration or repair
is not etorioniically: feasiblé.or Lender’s sécurify ‘weuld he'lessened: the! ifisurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property. or does
not answer within 30 days a notice from Lender'that the Insurance carrie
insurance proceeds. Lender ‘may use the proceeds to
whether or not then ‘dire. The 30-day’ perisd: Will*bigin when the nétice i .

Unless Lender and Borrower otherwise agree | iting, icati 3 s incipa I not extend or postpone
the due date of the monthly pa sl amount of the payments. If under paragraph
19 the Property is acquired by Lender. Borrower's rig! insurs icies oceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the c; Security Instrument immediately prior to the
acquisition.

ghts in the Prope;xjty:?l,\‘lortguge Insurance. If Borrower fails 1o perform the covenants and

agreements contained in this Security Instrument. or rhere is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey. probute, for condemnation or to enforce laws or regulations). then Lender may do
Property and Lender's rights in the Property. Lender's actions may”

over this Security Instrument, appearing in court, paying reasonabic

er this paragraph 7, Lender does
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" Instrument. Unless Borrower and Lender

[
1
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Any amounts disbursed by Lender under this paragraph
at’the Note rate and shall be payable, with i st ice fro g payment.

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall
pay the premiums required to maintain the insurance in effect untii such time:as the requirement for the insurance terminates in accordance
with Borrower's and Lender's written" agréement or applicable law.. - . ’

8. Inspection. Lender or its agent may make reasonable entries upon-and inspections of the Property. Lender shall give Borrower
notice- at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of .y award or claim for- damages, direct or consequential. in connection with 4ny condemnation
or other taking of any part of the Property, or for conveyance in lieu of condemnation. are hereby assigned and shall be paid to Lender,

all be applied to the sums secured by this Security Instrument,

nt of a partial taking of the Property. unless Borrower and

ment shall be reduced by the amount of the proceeds multiplied

y, by (b) the fair market

1 " Strument-,

Unless Leétider and Borrower otherw is
the due date of the ‘monthly : in paragraphs 1 and 2 or change the amount of such payments.

o 40 qurmyegNéi&__queased; Eg;beargncq‘l}y Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence
proceedings against any successor insinterest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borro
by Lender in exercising any right or remedy, shall not be a waiver of, or, preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability;“Co'-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of parugraph 17, Borrower's
covenants and agreements shall be joint an¢ several, Any Borrower who co-signs this Security Instrument but docs not execute the
Note: (a) is_co-sjgning this Security Instrunient only to mortgage, grant ur}]dﬂc‘on‘vcy that Barrower's interest in the Property under
the terms of this Security Instrument; (b) it not personally obligated to pay ‘the ‘sums secured by this Security Instrument: and (c)
agrees that Lender and any other Borrower mi - modify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the No wer’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and
that law is finally interpreted s0 that the intcrest or other loan charges collected or to be collected in connection with the joan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the ch
limit; and (b) any sums already collected frorn Borrower which ¢x

13. Legislation Affecting Lender’s Rights.
of the Note or this Sccurity Instrument unenforceable according « S, at it ion. my i diate payment
in full of all sums sccured by this Security Instrument and may invoke any remedies paragraph 19. If Lender exercises
this option. Lender shall take the steps ‘specified in the second paragraph of paragraph 17.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender desig ce provided for in this Sccurity Instrument shall
be deemed to have been given to Borrower ( this paragraph.

be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or tranferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
priof written consent. Lender may. at its opti_on,‘rcquirc immediate payment.in full of all sums secured by this Sccurity Instrument.
However, this option shall not be exercised by Lender, if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shalf give Borrower notice of ation. ice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies permitted
by this 'Sfc'curilyllnslrumcm without further noiice or demand on Borrower.,

18. Borrower’s Right to Reinsiate. If Borrower meets certain conditions, Borrower shall have the right to have cnforcement
of this Security Instrument discontinued at any time prior 1o the carlicr of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the S 3 ined in this Security Instrument: or (b) entry
of a judgment enforcing this Security Ins Thos iti that Borrower: (a) pays Lender all sums which then would
be duc under this Security Instrument ) acceleration occurred: (b) cures any default of any other covenants or
agréements: (c) pays all ex S incu dne ¢ ing this Security Instrument, inj,clgld,in{g. but not limited to. reasonable attorneys’
fees; and (d) takes such action as L.’cnderﬁmay.rcgsona_bly require to assure that the_lien of this Security Instrument. Lender’s rights
in the. Property and Borrower's obliga(ionlto,;pay, the: sums. secured by. this Security Anstrument shall continue unchanged. Upon
reinstatement by Borrower. this Security Instrument ‘and the ‘obligations secured herebyishall remain: fully effective as if no acceleration
hadigtf{éilllr"red; ‘However, this right f(() f‘e?né@é’ shill nbt apply‘(if}' the g:zi‘sje‘ci ’c‘lf_:le'r'fii‘ip:ﬁ “dddél‘r‘pzi_ragraph's 13 or 17. y
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or agreement in this Security Instrt ul ’ 1 ‘dériparagraphs 13 a ficable law provides other

“The riotice sHall Specify:' (a)'the idefdult; (b) the'ac Wrelthe $OAd H1ess than'30°days from'the date the
is.given to Borrower, by which the default'must'be cured; ‘and ( ofcuré: thetdefault on ot 'before the datespecified in‘the
notice may result:in acceleration of the sums secured by;this:Security Instrument and salé of the Property. The notice shall further inform

Borrower of the right to reinstate after acceleration and the right. to bring a court action to assert the non-existence of a default or any

other defense of Borrower to acceleration and sale. If the qgfaplt is not cured on or beijore the date specified in the notice, Lender at its
option may require immediate payment in full of 1 sums secured by this Security Instrument without further demand and may invoke

the power of sale and any other remedies permitted by applicable law. Lender shall be entitled fo collect all expenses incurred in pursuing
the remedies provided in this paragraph 19, including, but not limited to, reasonable’ attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county in which any
part of the Property is located. Lender or Trustce shall give notice of sale in the manner prescribed by applicable law to Borrower and
to other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Jrustee may postpone sale of all or any parcel of the Property by public announcement
at the time and place of any previously <cheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facic: evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not. limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration urcler paragraph 19 or abandonment of the Property. Lender (in person, by agent or by judicially
appointed receiver) shall be cntitled to enter upon, take possession of and manage the Property and t© collect the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applicd first to payment of the costs of management of the Property and
collection of rents. including. but not limited to. receiver's fees, premiums on receiver's bonds and reasonable attorneys' fecs. and then to the sums
secured by this Security Instrument. . R

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey
the Prép'eny without warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

22.‘Substitute Trustec. Lender may from time to time remove Trustee and appoint a successor trustec 1o any Trustee appointed hereunder.
Without conveyance of the Property. the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercin and by
applicable law.

23. Use of Property. The Property is not cur rently uscd for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “attorneys’ fees' shall include any attorneys” fees awarded by
an upﬁcllatc court.

25! Riders to this Securily Instrument. If onc or mnorc riders are exccuted by Borrower and recorded together with this Security Instrument.
the ¢ovenants and agreements of each such rider shall be incorporated into and' shall ‘amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Sccurity Instrument.’ [Check applicable box(es)]

) 6] Adjustable Rate Rider 1 Condominium Rider [ 2-4 Family Rider
" 7}’ Graduated Payment Rider 27} planned Unit Development Rider
D Other(s) [specifyl

) "BY SIGNING BELOW, Borrower accepts and agrees to the terms and coven?gls contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

.

-2 _ __(SEAL) ' %@MM_/-#(SEAU

Borrawer

THOMAS W. WILLIAMS Buerunet . P. WILLIAMS

LHENPTPOY

.. —(SEAL) e e e T - _.(SEAL)

' Torrower Borrowers

P U : . v
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oo [

o . i LR B f
STATE OF OREGON. ; ... KLAMATH. - Sy S ~ County ss:
R v "TE’;:M"' T K
., - :On this “.\.,A;A,-:,:Q,],S_E%?m;, D tp 2 e day of April . .1986 . personally appeared the above named
THOMAS: Woa WILILANS  and - KELLY P.WILLIAMS .
g q:,e:j :\f‘ »‘f:?;?»‘:ﬁﬁ- e e V :
i -": = e A . o i and acknowledged
S e : ;
the for‘?ggfn.g mégu&\enr(o : their ; voluntary act and deed.
Ay o g R eig o
(Officiat S‘gg'lv); o~ *;4 ~ Before mp
My Corimis¥ign- hirese Mareh . 22, 1989
C ,"a“%g,’ RIS P

I ATE 1 Lot

| o REQUEST FOR RECONVEYANCE
TO TRUSTEE: . . :

The undersigned is the holder of the note of notes secured by this: Deedlof Trust: Said note or notes. together with all other indebtedness
securéd by this Deed of Trust; have beenpaid in full: ybu are hereby directed to cancel said note or notes and this Deced of Trust, which are delivered
hereby, and to reconvey, ‘without wartantys all theréstafetnow held by’ you"under this Décid-of Trust'to the person or persons legally erititied therefo.
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SEND ALL TAX INFORMATION T0: 2007 WATSON STREET, KLAMATH FALLS, OREGON 97§{}93
U




Tins Pransgn Uiy DEVELOPMEN T Ripgg is nade this 21st dayol  Apri] 1986
and is incorporated into and shall he deerned to ameng and supplement the Mortgage, Deed of Trust or Security Deed {the
“Security Instrument™) of the same date, tiven by the undersigned (1he “Borrower™) 1o secure Borrower's Note 1o THE BENJ.

ER gﬁb&gAFEB RAL SAVINGS AND LOAN ASSOCIATIONﬂhc “Lender™) of the same date and covering the Property
d'in the s

describe Seeurity Instrument ang bated at:

2007 WATSON STREET KLAMATH FALLS, OREGON 97603
[Property Address)

I'he Property includes, but is not limited 10, 3 parcel of fand improved with g dwelling, together with other such parcels ang
Cerlain common areas angd lacitities, as deseribed in

COVENANTS, CONDITIONS AND RESTRICTIONS oF THIRD ADDITION TO EAST HILLS

(the “Declaration™). The Property is o part ¢ a planned unig development known as

THIRD ADDITION TO EAST HILLS
[Name of Planned Ynjt Developmenl]
(the "PUD"™). The Property also includes Borrowers interest in the homeowners association or equivalent entity owning or
Mmanaging the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower's interest.

PUD Covexants, In addition to the Covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shaly perform all of Borrower's obligations under the PUD’s Constituent
Documents. The “Constituent Documents™ are the : (i) Declaration; (ii) articles ofincorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due 11 dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance, S ns, with a generally accepted insurance carrier, a
“master™ or “blanket" i i ‘hich is satisfuctory to Lender and which provides insurance coverage
in the amounts, for the a i *hazards Lender requires, including fire and hazards included within the term
“extended Coverage,”

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 1o Lender of one-tweifth of
the yearly premjum installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenang 5 to maintain hazard insurance coverage on the Property is
deemed satisfied 1o the extent that the required woverage is provided by the Owners Association policy.

Borrower shalj give Lender prompt notize of any lapse in required hazard insurance coverage provided by the master
or blanker policy.

ty or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.

Association maintains a
D. Condemnati

(i) the abandonment or termination
case of substantial destruction by fire or other cas

(i) any amendme
of Lender;

(i) termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrow

= ; ~E!b(r§:veén)' “ﬁ‘g . . C@LQL(SCM)
THOMAS W, WILLIAMS KEL P. WILLIAMS -Borrower

STATE OF OREGON: COUNTYAOF KLAMATH:

3

Filed for record a request of
of___Aezii________AJJ.w_JﬁL_
of

FEE $21.00




