CASCADE NATURAL GAS CORPORATION
' 0O

T
CHASE MANHATTAN BANK (NATIONAL ASSOCIATION)
AND

J. A. PAYNE
As Trustees

FORTY-THIRD SUPPLEMENTAL INDENTURE

pated as of April 1, 1986

TO
FIRST MORTGAGE AND DEED OF TRUST
Dated as of April 1,,1956

Supplementing the First Mortgagée and Deed of Trust dated as
of April 1, 1956 (as supp 4 by the First Supplemental
Indenture dated as of October 15, 1956, the Second Supplemental
indenture dated as of April 1, 1957, the Third supplemental
Indenture dated as of October 15, 1957, the Fourth Supplemental
Indenture dated as of April 1, 1958, the Fifth supplemental
Indenture dated as of August 15, 1959, the sixth Supplemental
Indenture dated as of March 17, 1960, the Seventh Supplemental
Indenture dated as of January 31, 1961, the Eighth supplemental
indenture dated as of August 15, 1961, the Ninth supplemental
indenture dated as of April 15, 1962, the Tenth supplemental
indenture dated as of August 28, 1962, the Eleventh Supplemental
indenture dated as of April 15, 1963, the Twelfth Supplemental
1ndenture dated as of December 27, 1963, the Thirteenth Supple-
mental Indenture dated as of March 20, 1964, the Fourteenth
supplemental Indenture dated as of i 65, the Fifteenth
Supplemental indenture dated as of December 1, 1965, the Six-
teenth supplemental Indenture dated as of April 15,
seventeenth Supplemental Indenture’ dated as of April 15,

the Eighteenth Supplemental indenture dated as of April 15,

the Nineteenth supplement denture dated as of July 1,

the Twentieth dated as © i

the Twenty-Firs

1969, the Twenty-Second Supplemental indenture dated as of
March 15, 1970, the TwentynThird,Supplemental Indenture dated as
of January 1, 1971, the Twenty-Fourth Supplemental Indenture
dated as of January 1, 1972, the Twenty-Fifth supplemental Inden-
ture dated as of April 15, 71973, the Twenty-Sixth supplemental
indenture date dated as,-of June 1, 1973, the Twenty-Seventh
supplemental indenture, /dated as of March 1, 1974, the Twenty-
Eighth supplemental indenture dated as of January 1, 1975, the
Twenty-Ninth Supplemental Indenture dated as of August 1, 1975,
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the Thirtieth Supplemental Inde: s of January 1, 1976,
the Thirty-First suppl f March 1.
1977, the Thirty-
June 15, 1977, the
of April 1, 1978,
as of April 1. 1979, 1 Indenture
f April 1, 980, : plemental Inden-
ture dated as of Augu i Supplemental
Indenture dated as of apri , ty-Eighth Supplemen-—
tal Indenture dated as of Apri 1 ,7 the Thirty-Ninth
Supplemental indenture dated & 1982, the Fortieth
i 1983, the Forty-First
Supplemen il 1, and the Forty-
second supplementa d as of April 1, 1985), from
cascade Natural Ga i Chase Manhattan Bank (now
The Chase ati ciatiom)) and Fred F.
voorhees (novw J. ) S and subjecting certain
property to the Li i i and Deed of Trust.

FORTY UPPLEMENTAL N , dated as of April 1.
1986, between C ATURAL a corporation duly
organized and existing under the laws © te of washington
(hereinafter sometimes zalled the Company) £ the first

CHASE MANHATTAN BANK (National Association), a
ssociation existing under the laws of the
i (formerly The Chase Manhattan pank), and
(as successor to FRED F. YOORHEES )i @S Trustees under
the First Mortgage and Deed of Trust dated as of April 1. 1956
(hereinafter called the original indenture), as amended and
supplemented by the First Supplemental Indenture dated as. of
second Supplemental indenture dated as of
i Supplemental Indenture dated as of
the Fourth Supplemental indenture dated as of
april 1, 9 i Supplemental Indenture dated as of
pugust 15, the Sixth Supplemental Indenture dated as of
March 17, the Seventh Supplemental Indenture dated as of
January 31, ighth Supplemental Indenture dated as of
August 15, i ntal Indenture dated as of
April 15, Supplemental indenture
August 28, the Eleventh suppleme
april 15, , the Twelfth Supplemental In
December 27, , the Thirteenth Supplemental ture dated as
of March 20, the Fourteenth Supplemental nture dated as
of April 20, 1 , the Fifteenth Sup e dated as
of December 1, 1965, the gixteenth e dated
as of April 15, 1966, the Sevent
dated as of April 15, i
dated as of April 15
dated as of July 1, 19 ntieth Supplemental
dated as of april 21 3, y-First Supplemental inden-
ture dated as of Jun 1 the Twenty-Second Supplemental
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Indenture dated as of March 15, 1970, the Twenty-Third Supplemen-
tal Indenture dated as of January 1, 1971, the Twenty-Fourth
Supplemental Indenture dated as of January 1, 1972, the Twenty-
Fifth Supplemental Indenture dated as of April 15, 1973, the
Twenty-Sixth Supplemental Indenture dated as of June 1, 1973, the
Twenty-Seventh Supplemental Indenture dated as of March 1, 1974,
the Twenty-Eighth Supplemental Indenture dated as of January 1,
1975, the Twenty-Ninth Supplemental Indenture dated as of
August 1, 1975, the Thirtieth Supplemental Indentire dated as of
January 1, 1976, the Thirty-First Supplemefital Indenture dated as
of March 1, 1977, the Thirty-Second Supplemental Indenture dated
as of June 15, 1977, the Thirty-Third Supplemental Indenture
dated as of April 1, 1978, the Thirty-Fourth Supplemental Inden-
ture dated as of April 1, 1979, the Thirty-Fifth Supplemental
Indenture dated as of April 1, 1980, the Thirty-Sixth Supplemen-
tal Indenture dated as of August 15, 1980, the Thirty-Seventh
Supplemental Indenture dated as of April 1, 1981, the Thirty-
Eighth Supplemental Indenture dated as of April 1, 1982, the
Thirty-Ninth Supplemental Indenture dated as of October 1, 1982,
the Fortieth Supplemental Indenture dated as of April 1, 1983,
the Forty-First Supplemental Indenture dated as of April 1, 1984,
and the Forty-Second Supplemental Indenture dated as of April 1,
1985 of the Company (the Original indenture as amended and sup-
plemented by said First, Second, Third, Fourth, Fifth, Sixth,
Seventh, Eighth, Ninth, Tenth, Eleventh, Twelfth, Thirteenth,
Fourteenth, Fifteenth, Sixteenth, Seventeenth, Eighteenth, Nine-
teenth, Twentieth, Twenty-First, Twenty-Second, Twenty-Third,
Twenty-Fourth, Twenty-Fifth, Twenty-Sixth, Twenty-Seventh,
Twenty-Eighth, Twenty-Ninth, Thirtieth, Thirty-First, Thirty-
Second, Thirty-Third, Thirty-Fourth, Thirty-Fifth, Thirty-sixth,
Thirty-Seventh, Thirty-Eighth, Thirty-Ninth, Fortieth, Forty-
First, and Forty-Second Supplémental Indentures being hereinafter
sometimes called the Indenture as Heretofore Amended, and the
Indenture as Hereto fore Amended, as amended and supplemented by
this Forty-Third Supplemental Indenture and as it may hereafter
be supplemented, modified or amended, being hereinafter sometimes
called the Indenture), parties of the second part.

WHEREAS, The Chase Manhattan Bank is now The Chase Manhattan
Bank (National Association); and the continuity of the business
of The Chase Manhattan Bank, including its business of acting as
corpecrate trustee, and its corporate existence, have not been
affected, so that The Chase Manhattan Bank (National Association)
is vested with all the trusts, powers, discretion, immunities,
privileges, and all other matters as were vested in said The
Chase Manhattan Bank under the Indenture, with like effect as if
originally named as Trustee therein;

WHEREAS, Fred F. Voorhees resigned as Individual Trustee
under the Indenture and was duly succeeded by J.A. Payne as
Individual Trustee effective November 17, 1966, so that J.A.
Payne is vested with all the estates, properties, rights, powers,
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trusts, guties and obligations of said Fred F. voorhees undexr the
indenture, with 1like effect as if originally named as individual
Trustee therein;

WHEREAS, the Company has been 4 by lav and has
deemed it necessary to borrovw money per corporate
purposes; i its bonds therefor d pledge
its proper i i o secure the payment thereof: and To
that end, i i such authority, the Board of DirecCs
tors of the Ccompany i cution and

of the indenture i for bon

jssued thereunder i j !
in aggregate princ
inafter called the
of, and the interest

establis

ponds are t

creation,

amended © 2

a4-17/8% igi 1 / d , Due
april 1. 1 i i o or Bonds of
geries BA), i ‘ncipal am £ $9,100,000
(none of i ing ¢ t t another
design i i i

date nereof)i
r Bondls, S

E Bonds ©
amount ©

1,722,000 ar

vgpirst Mortgagd

1989" (hereinafter :
1imited to the aggregate inci 00 (of which

CAS/13B




$1,357,000 are outstanding at the date hereof); another designated
"First Mortgage 8-1/2% Twenty-year Bonds, Series I, Due December 15,
1989 (originally June 15, 1993)" (hereinafter called Series I
Bonds or Bonds of Series I), limited to the aggregate principal
amount of $14,000,000 (of which $5,600,000 are outstanding at the
date hereof); another designated "First Mortgage 12 Ten-year
Bonds, Series J, Due August 1, 1985" (hereinafter called Series J
Bond or Bonds of Series J), limited to the aggregate principal
amount of $6,000,000 (none of which are outstanding at the date
hereof); another designated "First Mortgage 9-1/2% Thirteen and
one-half year Bonds, Series K, Due December 15, 1990" (hereinafter
called Series K Bonds or Bonds of Series K), limited 'to the
aggregate principal amount of $3,000,000 (of which $1,433,000 are
outstanding at the date hereof); and another designated "First
Mortgage 15-1/2% Twelve-year Bonds, Series L, Due August 15,
1992" (hereinafter called Seriés L Bonds or Bonds of Series L),
limited to the aggregate principal amount of $7,500,000 (of which
$6,000, 000 are outstanding.at the date hereof);

WHEREAS, the Company deésires by this Forty-Third Supple-
mental Indenture to set forth the description of, confirm unto
the Trustees and give further assurance to the Trustees with
respect to, certain properties and interests in properties

described in the Granting Clauses of this Forty-Third Supplemental
Indenture which were acquired by the Company after the date of
the Indenture as Heretofore Amended and which were generally
described but. not specifically described (in the Indenture as
Heretofore Amended;

WHEREAS, Article Eleven of the Indenture as Heretofore
Amended provides, in substance and among other things, that the
Company and the Trustees may, subject to certain conditions,
enter into an indenture or indentures supplemental to the Inden-
ture as Heretofore Amended which thereafter shall form a part of
the Indenture as Heretofore Amended;

WHEREAS, the Company desires by this Forty-Third Supplemen-
tal Indenture to amend, change and add to the provisions of the
Indenture as Heretofore Amended as hereinafter set forth;

WHEREAS, the Bondholders have given their consent to the
amendments to the Indenture as hereinafter set forth;

WHEREAS, all acts and things prescribed by law and by the
articles of incorporation and bylaws of the Company and by the
Indenture as Heretofore Amended necessary to make this Forty-
Third Supplemental Indenture a valid and legally binding instru-
ment, for the purposes herein expressed, in accordance with its
terms and the terms of the Indenture as Heretofore Amended, have
been duly done and performed; and
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WHEREAS, the Trustees have full power and authority to
execute this Forty-Third Supplemental Indenture and to accept and
execute the trust herein imposed upon them;

NOW, THEREFORE, THIS FORTY-THIRD SUPPLEMENTAL INDENTURE
WITNESSETH that, in order to effect amendments to the Indenture
as heretofore set forth, and as additional security for the
payment of the principal of, and the interest and pPremium;, if
any, on, all the Bonds at any time issued and outstanding under
the Indenture, according to their tenor, purport and effect, and
as additional security for the performance and observance by the
Company of all the covenants and conditions in the 'Indenture and
in the Bonds contained, and for and in_consideration of the
premises and of the mutual covenants herein contained and of the
acceptance or purchase of the Bonds by 'the holders thereof and of
the sum of Ten Dollars, lawful money of the’ United States of
America, to the Company duly paid by the Trustees at or before
the ensealing and delivery of this Forty-Third Supplemental
Indenture, and for other wvaluable considerations, the receipt
whereof is hereby acknowledged, the Company has executed and
delivered this Forty-Third Supplemental Indenture and has granted,
bargained, sold, aliened, remised, released, conveyed, assigned,
transferred, mortgaged, hypothecated, pledged, set over, warranted
and confirmed, and by these presents does grant, bargain, sell,
alien, remise, release, convey, assign, transfer, mortgage,
hypothecate, pledge, set over, warrant and confirm unto The Chase
Manhattan Bank (National Association) and J.A. Payne, as Trustees,
their successoérs in trust and their assigns, forever, with power
of sale, all and singular, the following additional premises,
properties, interests and rights; and to such ends the Company
hereby adds to and supplements, as below set forth, the Granting
Clauses of the Indenture as Heretofore Amended.

GRANTING CLAUSE I
REAL PROPERTY

All tracts or parcels of land now owned or hereafter acquired
by the Company wheresoever situated, together with all buildings,
machinery, gas pipe lines, compressors, equipment and appliances
situated thereon and also including all equipment, buildings and
appliances of every kind or nature whatsoever used or for use as
part of such properties owned by the Company including, but not
limited to, the following described tracts or parcels of land in
the States of Washington and Oregon:

STATE OF WASHINGTON
Yakima County

That part of the Southwest quarter of Section 19,
Township 13 North, Range 19, E.W.M., described as
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follows: Commencing at the Southwest corner of said
Section 19; thence South go°38! East along the South
1ine thereof 801.90 feet to the point of beginning;
thence South 89°38' East 234.35 feet; thence North
18°51' West 441.60 feet to a point 417.12 feet North
0°22' East of the south line of said section; thence
North 89°38' West to a point on a line parallel with
and distant 610.00 feet Southwesterly measured at right
angles, from the centerline of the Northern Pacific
Railroad Company's main track; thence Southeasterly
along said parallel line, to a line bearing North 0°22'
East from the point of beginning; thence south 0°22'
Wwest to the point of beginning, EXCEPTING THEREFROM  THE
FOLLOWING: Commencing at the Southwest corner of said
gsection 19; thence south 89°38' East along the South
line thereof 801.90 feet 1O the point of beginning;
thence South 89°38' East 93:.60 feet; thence Noxrth
30°02' West to a line bearing North 0°22' East from the
point of beginning; thence South 0°22' West to the
point of beginning.

SUBJECT TO:

1. Right of way for pipeline on the South 10 feet of
above-described premises, as disclosed by jinstrument
recorded in Volume 319 of Deeds, Auditor's File NoO.
724422, records of Yakima County, Washington.

2. Easement or right of way for an electric trans-
mission and distribution line, ~in £avor of Pacific
Power & Light Company, & corporation, as disclosed by
instrument recorded in Volume 319 of Deeds, page 482,
records of Yakima County, vashington.

3. Rights of way for ditches, canals, pipe lines and
fiumes, if any, OVer said premises, together with the
right to enter thereon for the purpose of maintaining
same.

4. Rights, if any of Plaintiff, as alleged in Yakima
County Superior Court Cause No. 77-2-01484-5, State of
washington, pepartment of Ecology, Plaintiff vs.
(Numerous named Defendants), notice of which is given
by Lis Pendens recorded under Yakima County Auditor's
File No. 2479271, being an action for the determination
of the rights to divert, withdraw, or otherwise make
use of the surface waters of the Yakima River Drainage
Basin, in accordance with the provisions of Chapters
60.03 and 90.44, Revised code of Washington. (Attorney
for Plaintiff: Charles E. Roe, Jr., Senior Assistant
Attorney General)
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STATE OF OREGON
Umatilla County

Lots 16 and 17, Block 43, RESERVATION ADDITION to
the Town, now City of Pendleton, Umatilla County,
Oregon.

SUBJECT TO: 1. Agreement, including the terms and
pProvisions thereof, between Neva Evans, a single woman,
and Lee A. Noel, et ux, dated November 16, 1953, recorded
December 24, 1953, Book 215, Page 479, Deed Records.

A tract of landl beginning at a point that is the
intersection of East right of way line of sw 17th
Street and North boundary line of Reservation Addition
to the City of Pendletcn; thence North 23°35'34" west
along said East r i

i .80 feet; ,
parallel to said North line of Reservation Addition a
distance of 150 feet; thence sSouth 23°35!34n East,
parallel to said East line of SW 17th Street asdistance
of 111.80 feet to said North boundary line of Reservation
Addition; thence South 65°10'04" West along said North
boundary line of Reservation Addition a distance of 150
feet to the true poini: of beginning;

TOGETHER with a non-exclusive easement and right of way
Over and across the following described property as a
leans of ingress and egress:

Commencing at a point. that is the intersection of East
right of way line of Sw 17th Street and North boundary
line of Reservation Addition thence North 23°35'34"
West along said East right of way line of Sw 17th
Street a distance of 111.80 feet to the true point of
beginning for this description; thence North .3°351'34n"
West along said East right of way line of SW 17th
Street a distance of 25 feet; thence North 65°10'04"
East, parallel to said North line of Reservation Addi-
tion a distance of 150 feet; thence South 23°35'34"
East, parallel to said East right of way line of sw
17th street a distance of 25 feet; thence South 65°10'04"
West, parallel to said North line of Reservation Addition
a distance of 150 feet to the true point of beginning;

SUBJECT TO any and all water rights of way, railroads,
streets, and roads;
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1. Agreement, including the terms 4
thereof, between Neva Evans, and Lee A, ’
dateg Nbvember 18, 1953, recordeqd December 24,
Book 215, Page 479, Deeg Records.

GRANT NG CLAUSE 11
LEASES AND LEASEHOLD ESTATES

Company in ang

to the
improvements thereon,
g:

STATE OF WASHINGTON
Whatoon Countz

1985, recordeq

€ recordg
ington
t

Mason COuntz

’ 346, Fr. g ’
records o é Lng + File No. 445046,
by ang betye i i ank, rF.a a Washington
i a Naturaj Gas

Corporation,
€asing Propert i




of Shelton, as recorcded in Volume 1 of Plats,
records of Mason County, Washington State.

GRANTING CLAUSE Iv
RIGHTS-OF-waY

All of the surface leases, surface rights
tudes, €asements and grants now owned or herea
the Company, wheresoever situateq,

Company's pipe lines or gas distriby
to be constructed or installed, j
following described surface leases,
tudes, eéasements and grants gr
predecessor corporation and as

S hereafter named on the
filed for Tecord or recorded as he

STATE OF WASHINGTON
Yakima County

Easement for Regulator Station dated March 12,
1985, recorded March 21, 1985, in Volume 1156 1694 of
the records of the Auditor County,
Washington, i : Fruit Com-
pany, i ic i € Company for a
regulator of meter regulating
devices appurtenances thereto, together

ines for the t i
S On a portion of Lot 1 lat filed
"N" of Short Plats, Page 45, under Auditor's
File No. 2496249, records of Yakima County, Washington.

GRANTING CLAUSE v
FRANCHISES

All franchises, permits, privileges, grants, consents,
licenses, authorizations and apPprovals heretofore or hereafter
the States

any of then, ¢
authorities, to the Company (or to a bPredecessor Corporation and
i he Company) in connection with operations carried on
i 1 ith reference to

for use in connec-

Springfield Project or any

terms are hereinafter ~defineq or

otherwise (s in the case of €ach such permit, franchise,
privilege, grant, consent, license, authorization ang approval,
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STATE of WASHINGTON

Citx of Richland

2

Purposes,
January 26,

Town of Quincy
Ordin

ance No., 675 date

$tat¢ of

1985 from the
to the

said cit
uel, bower, heat and

other Purposes .




said City of Lynden, Washington, County of Whatcom,
replacing Ordinance No. 384, dated November 21, 1960.

STATE OF OREGON
City of vale

Ordinance No. 666 dated August 6, 1985 from the
City of Vale, Malheur County, Oregon to the Company the
right to construct, operate and maintain ‘a natural
and/or artificial gas distribution system in the City
of Vale, Oregon.

City of Baker

Ordinance No. 2923 dated November 14, 1985 from
the City of Baker, regon, to the Company granting a
non-exclusive right, privilege and license to operate a
natural gas distribution system in the City of Baker,
Oregon, County of Baker, replacing Ordinance No. 2703,
dated August 12, 1975.

GRANTING CLAUSE VI
CONTRACTS FOR THE PURCHASE OR EXCHANGE OF ‘GAS

All the right, title and interest of the Company under, in
to (i) every contract hereinafter described and to every
other contract. for the purchase or exchange' of gas by the Company
now or hereafter entered into under which (a) the Company .shall
have an obligation to purchase or receive, or any other party
shall have an obligation to sell to or exchange with the Company
100,000,000 cubic feet of gas_or more during any period of 12
consecutive calendar months, or (b) the Company shall have pur-
chased or received 100,000,000 cubic feet of gas or more during
any period of 12 consecutive calendar months, provided that in
elther such case the contract in question by its terms is to
continue in force, or at ihe election of the Company may be
continued in force, either for a fixed period of at least two
finite or indeterminate period measured by

supplemental hereto; all of which contracts are hereinafter
called service Contracts and are hereby assigned to the Trustees
as part of the Trust Estate, subject to the conditions that the
Bondholders shall not be responsible or liable in any manner or
to any extent for the performance of any of the covenants or
provisions thereof to be performed by the Company and that,
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unless and until the Trustees shall, in their discretion, when an
Event of Default hereuncdler shall have occurred and shall be
continuing, otherwise elect by instrument in writing delivered to
the other party or partie thereof (and then only to the
extent that the Trustees shall so elect), neither the Trustees
nor the Trust Estate shall be responsible or liable in any manner

Xtent for the performance of any of the covenants or

thereof to be performed Company; the Company,
however, to remain liable all of the
conditions and covenants in said Contracts Provided to be observed
and performed by it, including, but without limiting the generality
of the foregoing, the following described Service Contracts:

First Amending Agreement dated May 1, 1985
from Dome Petroleum Limited to the Company, amend-
ing service Agreement dated October 11, 1984.

Natural Gas sales Agreement dated

to be delivered at the
facilities of Northwest Pipeline Corporation and
El Paso Natural Gas Company, located near Ignacio
in Section 35, T34N, ROW, La Plata County, Colorado.

Gas Purchase Contract dated September 18,
1985, by and between Belco Petroleum Corporation
and the Company .

Gas Purchase and Sales Contract dated Octo-
ber 1, 1985, by ‘and between Northwest Field Services
Company and the Company for the purchase o
the Company to be delivered at the mainline of
Northwest Pipeline Corporation in Section 21,
Township 9 South, Range 25 East, Sweetwater County,

wyoming.

Gas Purchase and Sales Contract dated Octo-
ber 14, 1985, by and between Northwest Field
Services Company and the Company for the purchase

to be delivered at the
e Corporation in
.5 North, Range 109 West,
ounty, Wyocming and/or in Section 5,
Township 40 North Range 18 West
oints of delivery mutually
agreed upon in writing.
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Gas Purchase contract dated November 1, 1985,
by and between Belco Petroleum Corporation and/or
its subsidiaries and the Company for the purchase
of gas by the Company -

Natural Gas Sales agreement dated Novem-
per 26, 1985, bY and between Mountain industrial
Gas Company for the purchase of gas by the Company
for its general system supply during the period of
November 26, 1985 through December 14, 3985.

ember 4, 1985, by and
between Dome Petroleum Limited and the company for
the purchase of gas by the Company for its general
system supply.

Amendment dated Det:ember 16, 1985, by and
petween Belco Petroleum +ion -and/or its
subsidiaries and the Company amending Gas Purchase

Contract dated November 1, 1985.

GRANTING CLAUSE VII
CONTRACTS FOR THE SALE OF GAS

All the right, title and interest of the Company under, in
and to every contract for the sale of gas by the Compaiy now or
hereafter entéred inte under which the Company during any period
of twelve consecutive calendar months shall have a firm obliga-
tion to sell or shall have €O :n the aggregate volume of
more than 1,250,000 therms, al n- contracts are herein-
after called Gas sales Contracts and are hereby assigned to the
++ of the Trust Estate, subject To the conditions
hall niot i l1iable in any
manner or €
nants or provi

pe continuing,

to the other party or

the extent that the T

Trustees nor the Trust

any manner Or to any extent y of the
covenants oY provisio ed by the Company,
the Company, however, i i e and perform all
of the conditions and covenants 1 i ided to be
observed and performed by it, including, Cthout limiting the
generality of the foregoing, the following ped Gas Sales

contracts:

industrial Firm Natural Gas Service Agreement
dated March 1, 1985, py and between cascade Natural Gas
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Corporation and Eagle-Picher Industries, Incorporated-
Minerals Division for Buyer's operation of its
diatomite processing plant located in N 1/2 of Sec-
tion 6, Township 19 $South, Range 44 East, of W.M. in
Malheur County near Vale, Oregon.

Firm Gas Service Contract dated November 26, 1984,
by and between Cascade Natural Gas Corporation and Tree
Top, Incorporated for juice plant located at Selah,
Washington in effect commencing June 1, 1985:

Firm Gas Service Contract dated November 26, 1984,
by and between Cascade Natural Gas Corporation and Tree
Top, Incorporated - Ross Packing Division for packing
plant located at Selah, Washington, effective June 1,
1985.

GRANTING CLAUSE X1
OTHER PROPERTY

Together with but not limited to (a) all the buildings,
plants, dwelling structures, machinery and improvements con-
structed or to be constructed on the properties described in the
Granting Clauses of this Forty-Third Supplemental Indenture or
any portion thereof, and all rights, privileges, licenses, per-
mits, immunities and easements of any kind and nature appurtenant
thereto, and all and singular the tenements, hereditaments and
appurtenances  whatsoever belonglng to said properties or any part
thereof or .in anywise appertaining thereto, and the reversions
and remainders thereof, whether any of the same are now owned or
are hereafter acquired; and (b) any and all estates, rights-of-
way, easements, franchises, ordinances, privileges, immunities,
commitments, consents, permits, leases, licenses and license
agreements, now owned or which hereafter shall be acquired by the
Company, together with all of the appurtenances, rights and
appliances, connected with and/or appertaining to the properties
described in the Granting Clauses of this Forty—Thlrd Supplemen-
tal Indenture, which the Company now owns or in which it has any
interest or which it may hereafter acquire, or any part thereof.
The specific description of additional properties herein or in
any supplemental indenture forming a part of the Indenture as
Heretofore Amended shall not be construed or deemed in any way to
amend or otherwise limit the scope of the Granting Clauses hereof
or of the Indenture as Heretofore Amended.

GRANTING CLAUSE XI1I
PROPERTY, INTEREST AND RIGHTS REQUIRED TO BE MORTGAGED

Any and all other property, interests and rights of every
kind, real or personal or mixed, including excepted property,
which the Company is required by the provisions of the Indenture
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from time to time to grant, bargain, sell, alien, remise,
release, convey, confirm, warrant, assign, mortgage, pledge,
transfer, deliver or set over to the Trustees, or either of them,
or which from time to time hereafter may be granted;, bargained,
sold, aliened, remised, released, conveyed, confirmed, warranted,
assigned, mortgaged, pledged, transferred, delivered or set over
by the Company, or by anyone in its behalf, to the Trustees, or
either of them, who are hereby authorized at any and all times to
receive any such property, interests and rights for the purpeses
hereof as and for additional security hereunder, and also (when
and as hereafter provided), as substituted security, for the
Bonds secured by the Indenture, and to hold or apply any and all
such property, interests and rights subject to the tetfms of the
Indenture.

TOGETHER WITH all and singular the reversions and remain-
ders, and (subject to the rights of the Company in the Indenture
set forth) the tolls, earnings, income, rents, revenues, issues
and profits now or hereafter belonging or in anywise appertaining
Lo any of the property described in or covered by the foregoing
Granting Clauses (which .assignment of the tolls, earnings,
income, rents, revenues, issues and profits shall run with the
land and be good and valid. as against the Company or those claim-
ing through or under it), and also all the estate, right, title,
interest, property, possession, claim and demand whatsocever, at
law as well as in equity, which the Company may now have or may
hereafter acquire in and tc the same and every part and parcel
thereof with the appurtenances thereto and proceeds thereof.

Title to all property and interests in property, real or
personal or mixed, mortgaged hereby or intended so to be, here-
after acquired by the Company or to which it may at any time
hereafter be, in any manner, entitled in law or in equity, and
required to be subject hereto or intended so to be by the provi-
sions hreof, shall vest in the Trustees, under the terms and
conditions of the Indenture, forthwith upon acquisition thereof
by the Company and such property and interests in property shall
be as fully embraced within the provisions of the Indenture and
subject to the lien thereof as if such property and interests in
property were now owned by the Company and were specifically
described herein and conveyed hereby.

EXCEPTIONS

THERE 1S, HOWEVER, EXPRESSLY EXCEPTED, RESERVED AND EXCLUDED
from the lien and operation of the Indenture all property now
owned or hereafter acquired by the Company described in subpara-
graphs (a) through (g) under the heading "Exceptions" following
the Granting Clauses of the Indenture, as provided in such sub-
paragraphs; provided, however, that (i) if, upon the occurrence
of any of the Events of Default, the Trustees or any Receiver
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First Supplemental Indenture, Section 6.07 of the Twenty-Sixth
supplemental Indenture, Section 6.07 of the Twenty-Ninth Supple-
mental Indenture, Section 6.07 of the Thirty-Second Supplemental
Indenture and Section 6.07 of the Thirty-Sixth Supplemental
Indenture are each amended by deleting from each the words: "and
except as permitted by gection 9.14 hereof [of the Indenture],
the Company will not amend, supplement, terminate or cancel, and
will take all action requisite on its part to prevent any amend-
ment, supplement, termination (other than a termination in accor-
dance with the terms thereof not resulting from any action or
failure to act on the part of the Company), cancellation (or the
accrual of any right thereto) or forfeiture or expiration of, any
thereof, including any rights thereunder.", by putting a period
after the words, "Construction Contracts! in the eighth line, and
by adding the following new sentences:

"The Company mnay aimend,  supplement, termi-
nate, cancel, or permit the forfeiture or
expiration of @any Service, Gas Sales or
Construction Contract if, in the opinion of
the Officers of the Company, the action shall
be in the best. interests of the Company and
Bondholders ~im light of the then-current
market conditions and is advantageous for
efficient operation of the business of the
Company. The Company will give prompt writ-
ten notice to the Corporate Trusteé whenever
any such amendment, supplement, termination,
cancellation, forfeiture, expiration, or
aggregate of such actions materially. .and
adversely affects the security for the
Bonds."

(g) section 7.14 is amended by changing the figure
$25,000 which appears in subparagraph (3) and in the first flush
paragraph to $250,000.

(h) Section 9.08.1.(c)(8) is amended by deleting the
words “have been duly assigned and pledged hereunder with suit-
able notices to all other parties of the assignment and pledge
herein of all of the Company's right, title and interest in and
to all of the aforesaid Contracts and written acknowledgements of
such notices of assigmments from the aforesaid parties consenting
thereto in accordance with Section 9.10 have been obtained and
delivered to the Trustees," and substituting the words: ‘'have
peen effectively subjected to the lien of the Indenture in accor-
dance with the requirements hereof,".

(i) Delete present Section 9.10 and substitute the

following: "SECTION 9.10. The Company will from time to time
duly file for recordation any and all notices under the applic-
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7flt{3
able laws of Washington or Oregon or other applicable laws to
establish, maintain and continue the lien of the Indenture upon
the Company's right, tit j i
Gas Sales and Constructi
Clauses of the Indenture."

(i) Delete Section 9.14 entirely.
ARTICLE THREE

Section 3.01. ‘Thig Forty-Third Supplemental Indenture is
supplemental to the Indenture as Heretofore Amended and, pursuant
to Article Eleven of the Indenture as Heretofore Amended, does
and shall be deemed to form a part of, ‘and shall be construed in
connection with and as a part of, the Indenture for any and all
burposes, including discharge of the Indenture as provided in
Article Fifteen of the Indenture.’ Whenever the terms defined in
Article One of the Indentire as Heretofore Amended are used in
this Forty-Third Supplemental Indenture, such terms shall, unless
otherwise defined herein, or unless the context shall otherwise
require, have the respective meanings specified in the Indenture
as Heretofore Amended.

ARTICLE FOUR

Section 4.01. fThe Trustees severally for themselves and
their respective Successors hereby accept the trust Created by
this Forty-Third Supplemental Indenture upon the terms and condi-
tions set forth in the Indenture.

Section 4.02. The Trustees shall not be responsible in any
manner whatsoever for the correctness of the recitals herein, all
of which are made by the Company solely.

ARTICLE FIVE

Section 5.01. Although this Forty-Third Supplemental Inden-
ture, for convenience and for the purpose of reference, is dated
as of April 1, 1986, the actual date of execution by the Company
and by the Trustees is as shown by their respective acknowledge-
ments hereto annexed.

Section 5.02. In case any one or more of the provisions
contained in this Forty-Third Supplemental Indenture should be
invalid, illegal or unenforceable, in any respect, the validity,
legality and enforceability of the remaining provisions herein
shall not in any way be affected or impaired thereby.

Section 5.03. This Forty-Third Supplemental Indenture may
be executed in any number each of which shall be
an original, but such cour
one and the same instrument.
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section 5.04. BY execution hereof, the company acknowledges
receipt of a full, true and complete copy of this Forty-Third
Supplemental Indenture.

IN W}TNESS WHEREOF, cascade Natural Gas Corporation has
caused this Forty-Third Supplemental 1ndenture to pe signed and
acknowledged by its president or its Executive vice President or

one of its vice presidents,

affixed and the sameé to be

its assistant gecretaries;

Association), as Corporate Trustee under

caused this Forty-Third Sup ental Indenture t

acknowl i president second

dents, and i and the sanme

to be attested by © i i i Assistant
Treasurexrs; and J.A. Payne, a&  Individua the
Indenture, has duly executed and acknowledged this Forty—Thlrd

Supplemental indenture.
S CORPORATION

..(.\\:‘a".'
«"_.-"'."’ :
: SN “~fennett, Vice resident-

T RGN :
: POLARSSREI A Finance

v 4

-
-
-5

in the Presence of:

THE CHASE MANHATTAN BANK
(National AgsoC

jation),
Sustee —

{corporate seall
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Attest:

e R S

AKr Ceaci

In the Presence of:
w [fA——

J.A. Payne, Indl al Trustee
Attest:

Gk Cews..

In the Presence of:

[

The Debtor's mailing address is:

Cascade Natural Gas Corporation
222 Fairview hvenue North
Seattle, Washington 98109

The address of the Secured Party from which security infor-
mation is obtainable is:

The Chase Manhattan Bank
(National Association)
One New York Plaza

New York, New York 10081
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STATE OF WASHINGTON )
) ss.
COUNTY OF KING )

1 certify that I know OI have satisfactory evidence that
D.E. BENNETT signed this instrument, on oath stated that he was
authorized to execute the instrument and acknowledged it as the
vice President-Finance of CASCADE NATURAL GAS CORPORATION to be
the free and voluntary act of such party for the uses and pur-
poses mentioned in the instrument.

DATED: W /. /95

NOFARY PUBLIC 1in an for the
state of Washington, residing at

3 My appointment expires _Hgv / (787
[
B SIUARR N =
L ULV

AU

STATE OF NEW YORK )
) sS.
COUNTY OF NEW YORK )

. Fh .

on this [‘Z day of April, 1986, before me personally
appeared o +o me known to be 3°Uice President of THE
CHASE MAN'HLgTT% BANK (National Association), one of the corpora-
tions that executed the within and foregoing instrument, and
acknowledged said instrument to be' the free and voluntary act and
deed of said corporatien, for the uses and purposes therein
mentioned, and on oath stated that he was authorized to execute
said instrument and that the seal affixed is the corporate seal

of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed
my official seal the day and year irst above written.
i/

+

/
[Nota-:r.;i}al Sgal] ’ //ML/ /<"

Notary Public {/
DELLA K. BENJAMIN
Notary Public, State of New York
No. 24-4659667
Qualified in Kings County
Certjficate Filed in Now York County
Commission Expires March 30, 1987

-24-
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STATE OF NEW YORK )
SS.

COUNTY OF NEW YORK )

Oon this day personally appeared before me J.A. PAYNE, to me
known to be the individual described in and who executed the
within and foregoing instrument, and acknowledged that he signed
the same as his free and voluntary act and deed, for the uses and

purposes therein mentioned.

. . . h ,
Given under my hand and official seal this [7 day of April,
1986.

[Notérigl Seall (/5/4, /(/&a/vféwu

Notary Public

DELLA K. BENJAMIN
Notary Public, Stota of New York
No. 24-4659667
Qualified in Kings County
Ceriificate Filed'in New York County
Commission Expires March 30, 1987

STATE OF NEW YORK
) ss.

COUNTY OF NEW YORK )

on this /7%day of April, 1986, before me, e /la
Bema/u)r’\ . a Notary Public in and for the State of New
York,” personally appeared J.A. PAYNE, known to me to be the
person whose name is subscribed to the within instrument, and
acknowledged to me that he executed the same.

Given under my hand and official seal the day and year first
above written.

[Notarial Seal] M /&l%u\/

Notary Public /

DELLA K. BENJAMIN
Notary Public, Stste of New York
No. 24-4658667
Quazlitied in Kings County
Certificats Filed in New York County

Commission Expires March 30, 1987
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STATE OF NEW YORK )
) ss.
COUNTY OF NEW YORK )

April [zﬁ\A.D. 1986

Personally appeared the above J.A. PAYNE and acknowledged the
foregoing instrument to be his voluntary act and deed.  Before me.

Notary Public !

[Nptéfgél Seal] péﬁZéz./Kf/;éféaé;:;gv.

DELLA K. BENJAMIN
Notary Pubiic, State of New York
b rlf\lo(.1 ?4-4659667
ualified in Kings Coun
Cerlliicate Filed In New York té:’ou’n
Commission Expires March 30, 1987

STATE OF NEW YORK )
SS.

)
COUNTY OF NEW YORK )

April // A.D. 1986

Personally appeared /%5//@C/ kj?d/)7s/ , who

being duly sworn, did say that he/fis ice President of THE
CHASE MANHATTAN B i

of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board
of Directors; and he acknowledged said instrument to be its
voluntary act and deed. Before me.

[Notarial seal] ;44525642_/(fféi;9/é;;w—~\

Notary Public / Cy

ELLA K. BENJAMIN
NotaryDPubllc. State of New York
No. 24—465966C7 oty
lified in Kings Cou
Gor‘iﬂor.;?o ;:Ilcd in New York Co;gg;
Commission Expires March 30,
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STATE OF WASHINGTON

COUNTY OF KING

w Bean L,certs that I know or have satisfactory evidence that
LUG%LﬁE—ﬁLE%éggﬂ signed this instrument, on oath stated that she he.
was autgo ized to execute the instrument and acknowledged it as

é‘,{%é‘ér% ary of CASCADE NATURAL GAS CORPORATION to be the free
and 'voluntary act of such party for the uses and purposes men-
tioned in the instrument:.

DATED: W a7 A

r
AR

.35(5ea130r~stamp)

[

State of Washington,

My appointment expires Vgu L. 287

STATE OF WASHINGTON )
)
COUNTY OF KING )

Oon this éaf day of April, 1986, before me appeared
D.E. BENNETT, to me pexrsonally known, who, being duly sworn,
deposes and says that he is Vice President - Finance of CASCADE
NATURAL GAS CORPORATION, a Washington corporation, -and that the
foregoing Forty-Third Supplemental Indenture dated as of April 1,
1986, amending and supplementing thel First Mortgage and Deed of
Trust dated as of April 1, 1956, as heretofore amended and sup-
plemented, between Cascade Natural Gas Corporation and The Chase
Manhattan Bank (now The Chase Manhattan Bank (National Associa-
tion)), and Fred F. Voorhees (now J.A. Payne), as Trustees, has
been made in good faith and without design to hinder, delay or
defraud creditors.

SUBSCRIBED AND SWORN TO before me this /o day of April,
1986. —

;xSegl or Stamp)
o NOPARY PUBLIC in and
AN State of Washington, residing at
rvnagndre

My appolntment expires Noy) 1, /9€2
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STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of the 25th day
of Apri} AD,19_86 at__1:35 _ oclock _P M., and duly recorded in Vol. ___M86

of Mortgages on Page __7083 ,
Evelyn Biehn, County Clc%ﬁéj
FEE $113.00 By e -




