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-will pay, at the time of payment
cipal "and_ interest, such ‘amount s’
be sufficient to produce, at least one
monthprior to the time'when paynieit thereof. shall'becomie due,
the .amount of.(a) taxes, assessments and other ‘governmental
rates and charges against said premises (herein all called ““taxes™)
and (b) premiums upon insurance against loss or damage to said
premisés (said’ amounts being referred to hereinafter as “loan
trust fiinds>)." If the sums so paid shall be less than sufficient for
said purposes, Mortgagee will also pay, upon demand, such
additional .sum ‘as ‘Mortgagee shall deem necessary” therefor. If
Mortgagor desires a “package” plan of insurance which includes
coverage in adgit'ion to that required under this mortgage,
Mox{t‘g':iyge'evmay. "3t its option, establish and administer a reserve
for that purpose, If the package plan reserve is’ not sufficient to
pay” the renewal premium on a package plan policy, then
Mbrxtgaglee may use such reserve to pay premiums ‘on a policy
covering only risks required to be insured against under this
ltl'g‘g_i"tgiigg"éhd allow the package plan policy to lapse. Mortgagee
shall, \ipon the’writien direction of Mortgagor, and may, without
such ‘diirection, apply sums paid by Mortgug:ér and held by
Mortgagee to the piirposes aforesaid; but the receipt of such sums
shall not, in the absence of such direction, impose any duty upon
Mortgagee to disburse the same or relieve Mortgagor from his
covenants to pay said obligations or to keep the premises insured.
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of premiums on
package-type insurance policies. Mortgagee shall not, whether
or not service charges are imposed, be subject to any liability for
failure to transmit any premiums to any insurcer or by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured hereby; if Mortgagee elects so to do,
Mortgagee is authorized to pay taxes, insurance premiums on the
mortgaged property and all other charges which would otherwise
be ‘payable from the loan trust funds, when the same become due
and payable, and Mortgagee may then add the amount of any
such payment to the principal balance then unpaid on the
indebtednesses secured hereby, each such payment to bear
interest as provided in the pPromissory note mentioned herein-
above.

2.  That Mortgagor will not commit or permit strip or
‘waste of the said premises, or any part thereof; that Mortgagor
‘will keep the real and personal property hereinabove described
in good order and repair and in tenantable condition; that
Mortgagor will promptly comply with any and all municipal and
governmental rules and regulations with refereince thereto; that
Mortgagor will not cut or permit the cutting or removal of any
timber without the written consent of Mortgagee, that if any of
the“.‘said“ property . be damaged ,or destroyed - by, any cause,
M_ox:tgagor will immediately reconstruct or, repair the same so
thdt, when completed, it shall be worth not less than the value
thereof at the time of such loss or damage; provided, that if such
loss"of ‘daimage shall be caused' by # hazard eoverel by insurance
payable to Mortgagee; the obligation of :the Mortgagor:to repair
or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance
such reconstruction or repair.
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; ; gate;amount notiless than the amount of
[he indebt dness hereby secured (unless the full insurable value of
“such Dbuilding_or buildings is less than the amount hereby secured,
in which event the Mortgagor shall insure to the amount of the
‘full inSurable value); that all policies of insurance ‘upon said
‘premises; -including policies in excess of the amount hereinabove
‘mentioned and policies.against other hazards than those required,
shall contain such provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may prescribe, that
loss shill be payable to the Mortgagee; that all such policies and
receiptsishowing ' full payment of Premiums therefor shall be
delivered to and-retained by the Mortgagee during the existence
of this mortgage;: that at least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any policy or policies shall impose any condition upon the
1iability' of the insurer or shall contain any ‘‘average clause” or
other provision by which the insurer may be liable for less than
the full amount of the loss sustained, he will, as often as the
Mortgagee  may require, provide the Mortgagee with all such
eviden}{e as il may request concerning the performance of such
conditioh or the existence of any facts or the value of the
property insured and, if it shall appear to the Mortgagee that the
insurance is prejudiced by the acts or omissions of the Mortgagor
or that the coverage is inadequate, the Mortgagor will do such
acts and things and obtain such further insurance as the
Mortgagee may require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon the said
premises to be applied to the payment of the indebtedness
hereby secured or to be used for the repair or reconstruction of
the property damaged or destroyed.

4. That he will execute or procure such further assurance
of his title to the said property as may be requested by the
Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein reqiiired to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens or utility
charges, make any repair, or do any other of the things required,
and any expenses so incurred and any sums so paid shall bear
interest at 8% per annum, or at the rate of interest set forth in
the note mentioned above, whichever is greater, and shall be
secured hereby.
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6. That he will not, without the prior written consent of
Mortgagee, transfer his interest in said premises or any part
thereof, whether or not the transferce assumes or agrees to pay
the indebtedness hereby secured. Upon any application for
Mortgagee’s consent to such a transfer, Mortgagee may require
from the transferee such information as would normally be
required if the transferee were a new loan applicant. Mortgagee
shall not unreasonably withhold its consent. Asa condition of its
consent :toxany:transfer, Mortgagee may, in its discretion, impose
a service charge not exceeding one percent of the original amount
of :the indebtedness hereby secured and may increase the interest
raté on the indebtedness hereby secured by not more than one
percent per annum,

7. That, if any default be made in the payment of the
or interest of the indebtednesses hereby secured or in
the performance of any of the covenants or agreements of this
smortgage,. the Mortgagee may,.at . its option, without; notice,
tire.sum secured by this mortgage due:an -payable
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‘the Mortgagee shall have paid or incurred for costs and disburse-
‘ments in such suit or action, extensions of abstracts or title
searches or examination fees in connection therewith, whether or
not final judgment or decree therein be entered and all such sums
are secured hereby and shall bear interest from the date paid or
incurred by Mortgagee or from the date of judgment, whichever
occurs first, at the rate set forth in the promissory note
mentioned above; that in any such suit, the court may, upon
application of the plaintiff and without regard to the condition
of the property or the adequacy of the security for this
indebtedness hereby secured and without notice to the Mortgagor
Or any one else, appoint a receiver to take possession and care of
all said mortgaged property and collect and 1eceive any or all of
the rents, issues and profits which had theretofore arisen or
accrued or which may arise or accrue during the pendency of
such suit; that any amount so received shall be applied toward
the payment of the debt secured hereby, after first paying
therefrom the charges and expenses of such receivership; but
until a breach or default by the Mortgagor in one or more of his
covenants or agreements herein contained, he may remain in
possession of the mortgaged property and ret:in all rents actually
paid to and received by him prior to such defa ult.

9. The word *“‘Mortgagor”, and the lanjuage of this instru-

IN WITNESS WHEREOF,
the day and year first hereinabove written,

Ill

the Mortgagor ha_g hereunto set

85S¢ i;{e-‘ pronouns include feminine and neuter. All
ints of the Mortgagor shall be binding upon his heirs,

ors, administrators, ors and assigns and inure to the
benefit of the successors and assigns of the Mortgagee. In the
event of any transfer of the property herein described or any
part thereof or any interest therein, whether voluntary or in-
voluntary or by operation of law, the Mortgagee may, without
notice to the Mortgagor or any one else, once or often, extend
the time of payment or grant renewals of indebtedness hereby
secured for any term, execute releases or partial releases from
the lien of this mortgage or in any other respect modify the
terms hereof without thereby affecting the personal primary
liability of the Mortgagor for the payment of the indebtedness
hereby secured. No condition of this mortgage shall be deemed
waived unless the same be expressly waived in writing by the
Mortgagee. Whenever any notice, demand, or request is required
by the terms hereof or by any law now in existence or hereafter
enacted, such notice, demand or request shall be sufficient if
personally served on one or more of the persons who shall at the
time hold record title to the property herein described or if
enclosed in a postpaid envelope addressed to one or more of
such persons or to the Mortgagor at the last address actually
furnished "to the Mortgagee or at the mortgaged premises and
deposited in any post office, station or letter box.
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Pér’soria]ly appeared the above-named ____ Fredrick M. Fors tih:e
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otary Public for Oregon.

Filed for record at request of
of April AD,19_86 a_ 3:;27

of Mortgages

the 28¢th day

oclock B___ M., and duly recorded in Vol. —_M86
on Page 1256

FEE $13.00

Evelyn Biehn, Coupty cxer;/ -
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