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; ‘Buyer shall make rmprovements to the property ln accordance with the Property lmprovement Agreement Form 590-M, signed thls date Completlon of the agreed-
¥ upon rmprovements wrll satisfy the equity requirements o lORS 407 375(3). The value of the lmprovements will not be subtracted from the purchase price nor subtracted from
the oontract balance.

The balance due on the Contract of & 24.500

7pald in payments beginning on the hrst day-ofa

Ty i

June 86 lfll&)l ID H \:f

19, . The initial payments.: shall be s 221 each, including interest. In addition to that amount.

Buyer shall pay an Aniotint estimated by Seller to be sufficient to pay taxas. when dde. Buyer also shall’ pay to Seller on demand any additional amounts which may be
necessary for payment of the taxes or assessments.

The total monthly payments on this Contract shall change ll the interest rate changes or if the taxes and assessments change. The money paid by Buyer to Seller, for
the payment of taxes and assessments will not be held in reserve by Seller.;When Buyer pa! eller for taxes and ‘assessments, that ‘payment will be subtracted from the'
balance due on the Contract. When Seller pays the taxes or, assessments. that amount will be added to the balance due on the Conéract

13 TERM OF CONTRACT Thisisa— 20 year Contractafid the final paym is due™’ 2 Mayiily

(month, day) (year)

14 INTEREST RATE The annual interest rata dunng the term of this Contractis vanable, -t cannot i increase by more than one {1) percent except to maintain the -

solvency of the Department 'of Veterans® Affairs. The Sellern may’ perlodloally i:hange the mterest rate by "Administrative Rule pursuant to the provisions of ORS 407.375 (4).

The initial annual interest rate shall be L percent per annum.
1.5 PRE- PAYMENTS. Buyer may prepay allor any portlon of the balance due on th ontract at any tlme wrthou! penalty

g
1630 PIAGE OF) PAYMENTS‘ All payments () Seller shall be made tz'J Department ol‘ V era!ns Alfalrs at 700 Summer Street N (I i m, Oregon 97310—1201
unless Seller gives written notice to Buyer to make paym ents at some other place. ' :

1.7 WARBANTIY DEED. Upon payment of the total purchase price| lor the propeny as provided lor by thrs Contract and performancas by Buyer of all other terms

encumbrances referred to on page one of;this Contract 8 nd those placed upon: tha property or sul lered by,Buyer after the date’of this Contract. >

i

SECTION 2. POSSESSION- MAINTENANCE RS P 5 R e bn- . . -
iy T dnn : '
21 POSSESSION Buyer shall be entltled to possession of the property lrom and ‘atter the date of thls Contract itis understood and agreed however, that
Buyer will permit Seller and its agents to enter the property at reasonable times, to inspect the property Buyer shall not permit the premises to be vacant for more than thrrty
{30) consecutive days.

22 MAINTENANCE. Buyer shall keep all bul dmgs other rmprovements. and Iandscape now exrshng. or whrch shall be placed on the property in good condmon
and repair. Buyer shall not permit any waste or removal of the improvements, nor make any.substantlal lmprovements or alterations without the prior written consent of
Seller. Except for domestic use, Buyer shall not permitt he cutting or removal of any trees, nor rernoval of any sand and gravel, without prior written consent of Seiler.

23 COMPLIANCE WITH LAWS. Buyershail promptly comply with all laws, ordin: ces, regulations directions, rules, and other requi of all gover
authorities applicable to the use or occupancy of the p: openy In this compliance, Buyer sh promptly make all required repairs, alterations, and additions. Buyer may
contestin good faith any such requirements and withhoki compliance during any proceeding, lncludlng appropnate ‘appeals, so long'as Saller's’ interestin’ the property isnot

jeopardized.
SECTION 3. INSURANCE

3.1 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep policles of fire insurance with standard extended coverage endorsements (and any other
endorsements required by Seller) on an actual cash value basis covering all improvements on the property. Such insurance shali be in an amount sufficient to avoid
application of any co-insurance clause. Insurance shall be made with loss payable to Seller and Buyer, as their respective interests may appear.
in the event of loss, Buyer shall give immediate notice tc: Selier. Seller may make proof of 10ss if Buyer fails to do so within fifteen (1 5) days of the loss. if Buyer fails to keep
insurance in force, Seller may obtain insurance, and ad the cost to the balance due on the Contract. The insurance cost shall be payable to Seller on demand.

3.2 APPLICATION OF PROCEEDS. All procsads of any insurance on the property shall be held by Seller. If Buyer choosas to restore the property, Buyer shall
repair or replace the damaged or destroyed’ "portion of the property in a manner satisfactory to Seller Upon satisfactory proof of restoration, Seller shall pay or reimburse
Buyer from the insurance procseds for the reasonable ¢ost of repair or restoration. If Buyer chooses not to restore the property, Seller shall keep a sufficient amount of the
prooeods to pay all amounts due under this Contract, arid shail pay the balance of the lnsurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days alter their receipt, and which Buyer has nct committed to the repair or restoration of. the property. shall be used 1o pay first accrued interest and then the principal
ba!anoe due on the Contract.

SEC“ON 4. EMINENT DOMAIN

It 8 condemning authority takes all or any portion of the property, Buyer and Salier shall share in the condemnation proceeds in proportion to the values of their
_ respective interests in the property. Sale of the property in lizu of conc jon shall be d as a taking of the propesty.

" SECTION 5. SECURITY AGREEMENT
This instrument shall constitute a security agreaiment within the meaning of the Uniform Commercial Code with respect to any personal property lncluded wmm the

description of the property. Upon request of Seller, Buye:r shall any y financing in the form required by the Unitorm Commerclal Oode and chal
file the at Buyer's exp . Without further authorization from Buysr:Seller;may at any {ime file coples of the Contract as financing statements. Upon defautt

under the terms of this Contract, Buyer shall, within thre (3) days of recaipt of written demand from Seller, assemble tha personal property and make it available to Seller.
SECTION 6. DEFAULT (S 4

6.4  EVENTS OF DEFAULT. Time is of the essence of this Comra‘ét'cA Fe_flla‘?llt}shall 8ctur under any of the following circumstances:
(a) Failure of Buyer to make any payrnent when payment i§ dus. No ndtice default andno opportunity to cure shali be required it during any twelve (12}
month period Seller has already :.ent three {3) notices to Bt yer oonoe ng on-payment or late payment under this Contract.
{b) Failure of Buyer to perlorm any other oblrgatxon in thls Cor i to payment. Buyer must perform obligation within thirty (30) days after

receiving Notice of Default from .>eller Such Notice shall Speml‘y the,n Ire. f the delault

'
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©) Speciﬁéally enforce the terms of thi ‘Contractby suttinequity; | .

(@ Exercise the rights and remedies of asecured party as proVIdJe_cd/by the Uniform Commercial Codé. Seller may exercise these rights and remedies with
respect to any part of the property which constitutes personal property in which Seller has a security interest.

{e) Choose toimpose a fate charge. The charge will not exceed five (5) cents per dollar of the payment in the event Buyer fails to make any payment within
10 days after it is due. .

(1] Declare this Contract to be void thirty (30) or more days after Sefier gives written notice to Buyer of Seller's intention to do so, unless the performance
then due under this Contract is tendered or accomplished prior to the time stated. At the end of the thirty (30) days, all of Buyer's rights under this
Contract shall cease without further act by Seller. Seller shall then be entitled to immediate possession of the property. All payments previously made
to Seller by Buyer may be kept by Seller as'reasona ple rental of the property up.to the time of gefault.

Appoint a receiver. Ssller shall be entitled to the appaintment of a receiver as a matter of right. It does ot matter whether or not the apparent value of

the property exceeds the amount of the balance due on the Contract. Any receiver appointed may sefve without bond. Employment by Seller shall not

dis‘qualify a person from serving as a receiver. Upon takinngPssession of all or any part of the property, the receiver may:

@'  Use, operate, manage, cohtrol, and cond uet. business on the property and e ﬁaéé“séé‘ry expenditures for all maintenance and
improvements that in the receiver's judgemunt are proper;

(it) Cotlect all rents, revenues, income, issues, and profits from the property and apﬁly such sums to'the necessary expenses of use, operation,
and management; : .

(i) Complete any construction in progress on the:property, at Seller’s option. To complete that construction, receiver may pay all bills, borrow
funds, employ contractors, and make any changes in plans and specifications that Seller desms appropriate.
If the revenues produced by the property‘are insutficient to pay expensés, the recéiver may borrow, from Seller or otherwise, such sums as
receiver deems necessary. These suiiis shall be uséd for the purposes stated inthis paragraph: Repaynient of such sums shall be secured by
this Contract. Amounts borrowed from or acivanced by Seller shall bear interest at the samae rate as the batance on this Contract. interest shall
be charged from the date the amount is borrowed or advanced until the amount is repaid. Any amount borrowed shait be paid by Buyer on
demand.

Elact to collect all rents, revenues, income, issues, and profits (the “Income’’) 1-om the property. whether due now or later. Prior to default, Buyer may

operate and manage the property and collect the Income from the property. in the avent of default and at any time hereafter, Seller may revoke

Buyer's right to collect the Income from the property. Seller may collect the income either through itself or a receiver. Seller may notify any tenant or

other user to make payments of rents or use fees directly to Seller. If the income is collectad by Seller, then Buyer irrevocably designates Seller as

Buyer's attorney-in-fact and gives Seller permission to endorse rent or fee checks in Buyer's name. Buyer also gives Seller permiss:on to negotiate

and collect such rents or fees. Payments by tenants or other users to Seller in response to Seller's demand shall satisfy the obligation for which the

pay ts are made, whether or not any proper grounds for the dermand existed. Seller,shall apply the Income first to the expenses of renting or

collection and the balance (if any) to payment of sums due trom Buyer to Seller under this Contract.

6.3 REMEDIES NONEXCLUSIVE. The remedias provided above shall not exclude any cther remedies provided by law. They are in addition to any other such
remedies.

SECTION 7. SELLER'S RIGHT TO CURE

if Buyer fails to perform any obligation required of it under this Contract, Seller may, without notice, take any steps necessary to remedy such failure. Buyer shali
reimburse Seller for all amounts expended in so doing on demand. Such action by Seller shall not constitute a waiver of the default or any other right or remedy which Seller
may have on account of Buyer's default.

SECTION 8. WAIVER

Failure of either party at any time to require performance of any pprovision of this Contract shall not limit the party’s right to enforce the provision. If a party waives a

breach of any provision of this Contract, the waiver applies only to that specific breach. 1t does not apply to the provision itself.

SECTION 9.*INDEMNIFICATION - s 3‘ - N o

Lo T I L A > CoLe = G [N : } 5 R -

Buye‘r‘shall forever defend. in&emnity. and hold Seller, ha(mlegs rom any.claim, loss, g{,‘hatph'ty gﬁlrp}’)lx}_ of or in any way gonneptgd wnh}Buyer,s possession or use

of the property; Buyer's conduct with'respact to the property, or any co adition of the proparty. In the event ofnani'iitiga‘tion of proceeding brought against Seller and arising

out of orin anyway connggted with any of the above events or.claims;against which Buyer.agrees to defend Seller, Buyer-shall, upon notice from Seller. vigorously resistand

defena such actions or proce dings through tegal cour | reasonably, satist: 8 ory to Seller., . . ;. by 'a .

i S TORNIE SR TR R A .

SECTION 10. SUCCESSOR INTERESTS
“Fnia Edhtrasi shall be binding upon and for the benafit of the parties. their successors, and ssigha- But o intérest of Buyer shall be assigned, subcontracted, or
otherwise transferred, voluntarily or involuntarily, without the prior written consent of Seller. Consant by Seller to one transfer shall not constitute consent to other transfers
or walver of this section. A N
As a condition to such consont, Seller may Increase \he intere:st rete under this Contract trom tho dato of the transfer. Any increase in the interest rate under this
Contract shall antitla the Seller to increase monthly payments, Monthiy: payments may be Increased ta the amount nacessary 1o retire the obligation within the tima provided
forin Section 1,1.3,In \leCon’t[\ac(.y Any at}empled‘asslgnmagt Inviots tignof this provision shall ba vold and ot no effect with respect to Selier. Buyer hereby waives notice ol
and consent to'any and all extensions and ‘modifications of this, Coptract granted by Seller. Any other person at any time obligated for the performance of the terms ot this

s £y

Contract also hereby waives, stich notice and conserit. Any;such &xte nsions'or modifications will not in any way release, discharge, or otherwise affect the liability of any
3, S0 ans e ALY O N g

person hl'a’ﬁ‘y?m‘e'ébliga’ted.dﬁde?.ihls Centract. Rty ]

SECTION 11. TRANSFER FEE .
If any in‘te';est‘of th:e, é}:yer underthis Contract is assjgﬁqd.~§u‘3cbnuacted. or otherwise transferred, a fee to cover administrative cosis will be immediately due and

payable to Seller.<The amount of thia feo shall be pre‘écrib.gd b;i,)Sell'ar's ‘dli.ll‘y adopted Oregon Administrative Rule 274-20-440.
: DRI ey ui e
SECTION 12. NOTICE
. Ariy, n Jtice under this Gontract shal be in writing and shall te effective when actually delivered in person or tén:(10) days after being deposited in the U.S, mail,
postage prepaid and addressed to the party 2t the address stated in this Contract or such other address as either party may designate by written notice to the other.

.£07065

CONTRACT NO.

Page3ofS




@ Costof it raports, '™
:« g b bt
"'e Cost'of surveyors' reports,
™ o Cost of foreclosure'reports, - -
* Cost of attorney fees,
whether incurred in a Suit or action, in an appeal from‘a'judg ement or decree therein, or in connection with onjudicial action,
- ‘ . LY . SR T .

LA LI B . Pl - ro
SECTION 14. SURVIVAL oF COVENANT.

* Costof searching recomf'%.y '
o * G

urchase price, shal| survive the closing and the final payment

oven.
SECTION 15, GOVERNING LAW; SEVERABILITY.

SECTION 16, REPRESENTATIONS; CONDITION OF PROPEHTY
Buyar accepts the land, buildings, improv
AS1S: Present condition includes latent defects dorin
writing signed by Seller. Buyer agree : + the ) building, housing, and other regulatory ordinances

and laws. Buyer also agrees to acce, (ty.with full av 55,01 1 rdi : as;the y affect Sent use or any intended future use of the
Property. Buyer agrees that Seller.h ti R,

e : B [

st L4

SN m g s
< DHDSBEY g7,
Sornigd gedgy oy,
Pt 1 g
ST e gty

3BT rg g -

P TR prpg e

TR e grgopl e

Ly g

Supersedes and replaces all prior or existing written and oral ag
representatives relating to the property.

IN WITNESS WHER
written.
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Personally appeared the above named. MICHAEL

Before me:

e
sont

‘( ¢ by A .
. /c I o p ’ ;'Notary Public For Oregon
y Commission Expires: / // é / 7

SELLER:
Director.of Veterans' Affairs

.‘,:

., et
. LI ANL

Mépaq;e'r . Loan S‘gjrvi cing/Loan Processing
) Title
STATE OF OREGON

Gounty of. Deschutes } = April 18 1986

Personally appeared the above named _Ered Blanchfield
and, being ljr‘st‘gyl};sy{dnﬁqu"say thathe (8hej is duly authorized to sign the for
authority ot ‘j_t"s"piréctor, < R

<

g Contract on behalf of the Department of Veterans' Aftairs by
Ty

Before me:

Notary Public For Orego;

My Com@s‘sipn Expires: ()&-79 -86

' C?NTRACT OF SALE

y ;CdFiDING, RETURN.TO:

¢
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ADDENDUM TO CONTRACT OF SALE '
Subject only to the following encumbrances:‘
1. Reservations as contained in plat dedication, to wit:

uSubject to the following restrictions: (1) A 25 foot building
setback from front property lines; (2) Public utility easement 16
feet in width centered on all side and back lot lines; (3) One
foot reserve strips (street plugs) as shown on the annexed plat to
be dedicated to Kiamath County and released by resolution of the
County Commissioners when the adjoined property is developed; (4)
A1l sanitary facilities subject to the approval of the Oregon
Department of Environmental Quality; (5) Direct access is vacated
to Keno-Worden Road from all lots; (6) Direct access is vacated
to Folley Lane from Lots 3-7, Block 31; :(7) Lot 36, Block 35,
(Marina Lot) is held in common ownership.with all lots; (8) A 25
foot building setback from right of ‘way line: of street on which 1ot
sides; (9) Sanitary setback from KlamathRiver to be as shown on
annexed plat.” : bR o

Septic/Drainfield, Easement and greement
provisions thereof, B BRI R

Dated: March 13, 1936
Recorded: March:13, 1986, {
Volume: M86,jpggeb4428,,Microfj1m Records‘of‘Kﬂhmath County,

_Orego

Fequest of oA il LIS S 29th_— day
G AD, 19 L ‘ nd;;ii;l)"' recorded in Vol. M86

2.3 F1% County Clerk f =
3 ‘n%%éék» :Ei%j .




