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. “‘I,f v Lender ;}'gqpigcd mortgage insurance as condition ofgm;aking the loan secured by this Security Instrument,
Borrower shall pay Athe‘premilims recjuired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s ritten agreement or applicable law.

8. Inspection. Lender or its agent may make reasonabl entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

. 9. Condemnation. Theproceeds of any award or'élaim'for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shallbe paidto Lender.. . : ' R : o

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amoufit of the proceeds ‘muitiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by, (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. '

If the Property is abandoned by Borrower, Or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the }p_roc}eedg,‘ at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's SuCcessors.in interest.
Lender shall not be required to commence proceedings against any ‘successor in interest or refuse to extend time for
payment or otherwise quifyfamprti‘z'g,tiog of the sums sect red by, this Security Instrument by reason of any demand made
by the original Borrower oprrx{éwet’_s,sﬁécéssors,iri interest. Any,forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude {1 exercise of any right or refnedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. 'The covenants and agreements of
this Security Instrumerit'shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covern ants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is-co-signing thingeE:ﬁrity Yastrument only to mortgage, grant and convey
that Borrower’s:interest in'the.Property under theltcrms;oﬁthigSecyrity Instrument; (b) is not personally obligated to pay
the,sums, secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend,
modify, forbéar.or make any, gé;cc:ulmoggﬁions;wigh regard to the; terms of this Security Instrument or the Note without
that Borrower;sconsent. . . ., . F? Loy v TR ,v

12. Loan Charges, .If the }gaq secured py_ﬂxisngcgg@gy:qutrgmqnt is subject to a law which sets maximum loan

charges, and, that law is finaily interpreted <o that the interest or other loan charges collected or to be collected in
connéction ‘with the Toah ,eic'eéd the. permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to Teduce the ch tge to the permitted limit: and'(b) any sums already collected from Borrower which exceeded
permitted’ limits will bé refunded t0 BOrTower. IBndet iy choose to fake this refund by reducing the principal owed

under the'Note or by miakifigia divect fpé‘jm‘ént_‘ to'Borrower. If a Tefund reduces principal, the reduction will be treated as a

partial prepayment without'any prepaymeént éhétﬁé‘under';hé-Ndpé.i R
13. Legislatiu‘)niﬁﬁeétim;'@éli_ilér’s‘Rigl_its.’ Ifi efactmient “of expiration” of applicable laws has: the effect of

rendering any provision of the:Note or:this Security-Instfum gtgul@enforceable according to its terms, Lender, at its option,
may require immediate payment in full:of: all sums: securedby:this-Security Instrument and may invoke.any remedies
permitted by paragraph:19: IfiLe nder exercises this option; Liender shall take the steps specified in the second paragraph of
paragraph 17. : S @b A A R : :

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable-law requires use of another method, The notice shall be directed to the

Property Address or,any other ;1ddre§s;Borrowqy\dé,sigx_\ates,f by notice to Lender, Any notice to Lender shall be given by

first.class mail to Lender’s address stated herein or any,other grdqfess Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument, shall be deemed:to hgve_}beengiven to Borrower or Lender when given as provided
in this paragraph. | oé o0 o0 G0 e ‘ o

w1 5 N vaegqiyg,ngg;,§e‘¢e!§api!§fy. This Security Instrument shall be governed by federal law and the law of the
jsisdiction in which the Propertyis located. In the syent that any provision o, clause.of this Security Instrument or the,

Note conflicts, with applicable 1%, such conflict shall not affect,othef, provisions of thi Security Instrament or the Note.
which can be given effect, without the conflicting provision..To this end the provisions of this Security Instrument, and the.

Note are declared to be severabl e..

16. Borrower’s Copy: iBorr’{:of\}ver shall'be giy_cr_x,oqg;t:pgifo:_rjlga ‘copy of the Note and of this Security Instrurnent.
17, Transfer Sf the, Property. or a Beneficial Interest in Borrower,., If all or any pari of the Property ot any,
interest inf it is sold or tr ;f‘érfc;d;(‘or;lig a beneficial interest ir | Borrower i old or transferred and Borrower is not natural,
person) without Lendér's prior ¥ " ;

) !
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- / ‘ ‘If Lender exercises (}t}}sl option,, shall give Borrower notice o:ﬂgc‘:;:glcration. The notice shall provide a period
of not less than 30 days m‘yh.e‘gqtgjthe, notice s delivered or mailed within which Borrower must pay all sums secured by,
this §¢§\Eirj‘ty_;‘lg§t§ume f Berrower, fails to pay these sums prior to the expiration of this period, Lender may invoke any

reme.dles',p.eljmit'igd;tgy! Sécumy !éﬁ,{rﬁxmen&}‘{il’h?g}ifunpg notice.or demand on Borrower.

'18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this §,§§}}:§i§x‘1nl trument ;tiligqgf;,tinixt%g;ﬁt any, time prior to the earlier of: (a) 5 days (or such other period'as
appliicz,l})lyé‘ law may :spsz,czgfy,{fo;:rl ggihstggémgny),bqf9rg Lsg)e“,o't; e Property pursuant to any power of sale contained in this
Security Instrument; b\rl(}});ergg}jy of,a’jpdg?@gﬁ}lenfo'gqixjébh s Security Instrument. Those conditions are that Borrower:
pays Lender ll,gur{fs which tl}gn ‘would be ue \}_\r}@f}t ;tgis‘ Security Instrument and the Note had no acceleration
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STATE OF OREGON: COUNTY OF KLAMATH

: SS.
Filed for record at

of

request of

—_— the
AD, 19 _86 a —3:14  oclock —P M
188—368\

of ___ Mory

- and duly recorded ip Vol.
on Page —71543

Evelyn Biehn, , County Clerk
By
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