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The term “Indebtedness” as used in this Mortgage shail mean (a) the principal and i:rlte;eggtv payable under.the note(s) and under-any numef of extens‘ions"
and renewals of the note(s), (b):any future arounts, (ex cept any sums owed on a Visa account incurred for a personal, family, or household purpose) together
withiinterest-that the Lender may in its discretion lozn to Borrower or Mortgagor and any number of extensions and renewals; whether:or.not: the future.

advancesare related to any Indebtedness curréitly secured bythis Moitgage by class or kin
by the parties, or whether or not any note or other evicence o§ gebt states that it is’sec
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be;gggxeqnaﬁjus;éd, fenewed or renegotiated in'a
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d 'performance of alf obligations:of Mortgagor gagor,hereby- mortgages to the Lender.on,

<2« > State of Oregon;
o RN HERE

R A

River Acres, accordifigttoythe's!

ofgzthe County: Clerk ‘ofvKlamath County, #r '
EIR3 RN I i T S R Y

‘which hs'the'dddiess'of * 17610 Fréighy Rod Lane
Together with' all appurtenances, ‘all existing of ‘subsegiertly erécted or
-affixed improvements or fixtures, and, unless this Mprtgag‘g‘i§ being given to

. “seciife! an{ extension of ‘consumer credit requirifig* disclosires under the

‘Fedeéral T ruthtin-tending - Act; ‘Mortgagor-also ‘hereby grantsito Lender-a

‘Uniifort Commercial Cade Sectfity interest in‘all €qipm ant! fumishingsdnd

‘othierarticles uf-personal'property now orsubSequiently l9catéd'on arsed'in

- connection with the roperty; all of the foregoing is collectively feferved to as

& ithe!Prdperty.:Morigagar: hereby-assigns:to Lenideras additional security for

= jthe;Ig@btginésg’gleggE§entfand future rents, leases, and:profits from the
foPropery | TR
> B'iMaintenanceoftheProperty. < "
= L12) he! Propetty’shall be. maintained.in_good-condition at all times.

MOdgagor?sQall'bgomptlyjmakg all necessary repairs, replacements and
Tenewals' 5o that”the valie of the Property shall bs maintained, and
Mortgagor shall not commiit or permit any 'w’a'ste:‘o‘n_ the Property. Mortgagor
shall‘comply with all laws, ordinances, regulations and private restrictions
affecting the Property.

1.2 To the extent that the Property constitutes commercial property,
Mortgagor shall operate the Property in such manner as to prevent deteriora-
tion of the land and improvements including fences, except for reasonable
wear and tear.from proper use. 3

L3 Mortgagor shall not demolish or remove any improvements from the

Praperty without the written consent of Lender.

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebtedness are
to be used to construct or compiete constriction of any imgrovérient-an the
Property, Mortgagor agrees:

2.1 To' commence construction promptly and in any event within 30
days from the date of this instrument, and complete the samein-accordance
with. any agreements refating to construction-and plans and specifications
satisfactory to Lender within 8 months of the date.of this instrument;

2:2: To: allow Lender to inspect said property at ail tiies during
construction: : : o

2.3 To replace any work ar materials unsatisfactory to Lender within 15
calendar days after.written notice to the Mortgagor of such facty

2.4 That work shall not cease on the construction of such improve-
ments for any reason whatsoever for a period of 15 consesutive days.

3. Taxesand Liens. i

3.1 Mortgagor shall pay before they become delinguent all taxes and
assessments levied against or on account of the Property, and shall pay as
due all claims for work done on o for services rendered or material furnished
to the Property. Special. assessments shall be.paid currently, without
deferral, unless the lien for, deferred assessments_is subordifiate to the
interest of Lender under this, Mortgage,.or Lender gives its. prior written
consent to the deferral. Mortgagor shall maintain the Property free of any
liens having priority over or equal to the ‘interest ‘of the Lender;under this
‘Moitgage; 'except for “Permitted Encumbrances” as defired’in 8.], the lign
of taxesiand assessments not delinquent; and except as atherwise provided
in3zr : T : :

gor may withhold:payment of anytax; assessment; or.claim

ith-a:good faith dispute over the obligation to pay; so’long:as

interest in; the Property isinot jeopardized. If a lien arises-or, is

; ft of nonpayment Mortgagor shall within 15days aftét.the lien-
arises or,sifa lien is filed, within 15:days.after Mortgagor has notice of the-
ﬁﬁng,' secure the discharge ofithe:lien‘or. deposit. with the Lendercash‘o;/a
sufficient corporate surety bond or other security satisfactory to the Lenderin

anﬁgrgqun; sufficient to discharge the lien.plus any costs, attomeys’ fees or
o

harges'that could ?cc(rﬁé"as‘a result of aforeclosure orsale under the
ﬁajs*s,dgsqq or.tax cllector of the county in which the _PC perty is
uthorized 'to ‘deliver to the Lender a written statement of the

property taxes assessed or owing at any time. T

4. Insurance.

4.1 Mortgagor shall-carry such insurance as the Lender may teasonably
require: This shall include insurance on the Property against fire, additional
risks covered-by:a; standard:endorsement for extended coverage, and.such
other risks*as may be specified by the Lender, including without limitation
flood and war risks. Insurance on the Property shall be carried in companies
and under policies approved by the Lender apd shall be for an amount equal
to the.remaining unpaid portion of the indebtedness or ihe fuil-insurable
value of the Property, whichevei is less, and an amount sufficient to-.comply
with any co-insurance provision-in any policy.

4.2 All.poficies of insurance on the Property-shall bear an endorsement
in a form satisfactory to.the Lender making loss payable to the Lender and
shall be deposited with the Lender. In the event of loss, Mortgagor shall
immediately.notify the Lender, who may make proof-of loss if it is not made
promptly by'ﬂM rtgagor. Procéeds shall be paid directlyto the Lender who may
col ’any_inSugaan company and make a final settlement ihich

‘be ortgagor. The Lender may, at its election, apply the

gf;tﬁe‘!gdebtedness or the restoration or repair of

_ 4.3 Atleast 30 days prior to the expiration of any policy, a satisfactory
renewal or sgb!‘s,t‘ig!uge policy shall be secured by Mortgagor. )
5. Reseryes; Mortgage Insurance Premiums.

5.1 If allowed by law, and if Mortgagor and Lender do not otherwise
expressly agree in writing, Lender may require Mortgagor to. maintain
reserves for_payment of taxes (including special assessments and other
charges ‘against 'the “Property by governmental or quasi-governmental
bodies) or prémiums on property insurance or both. The reserves shall be
created by payment each manth to the Lender of an-amount détermined by
the Lender to be sufficient to produce by the date they are due amounts equal
to the estimatad taxes and insurance premiums to be paid. If at the time that
payments areto be made the reserve.for either taxes or insurance premiums
is insufficient; Mortgagor shall upon demand pay such additional sum as the
Lender shall-detel mine;to;be necessary to cover the required payment.-

5.2 If theiLenderscarries: mortgage: (default) insurance covering. the

ment. of oriany. part of;the Indebtedness, the premiums for;such
all:be: paid by theMortgagor; and if allowed by law, the Lender

9 84




quoted separately, and the Lender may
urnisha certificate of insurance fathegthan deposit the
| 2011f T3t any time:the"Lender-holds. an insufficien

policy, the Lender may, at it
attributable tothe'réquired insurance coverage. If the blanket:pblicy does not
permit such partial'pajiment, the Lender may use the reservi funds for the
premium on a new, separate policy providing the required insurance cover-
age and allow the package policy to lapse.

5.4 Lendershall not'charge a service charge for collecting reserves and
paying taxes and insurance premiums. The reserves shal not constitute a
trust. Mortgagor agrees that Lender may commingle 1eserve funds with other
funds of Lender, and need not invest them for the benefit of Mortgagor.
Mortgagor agrees that Lender need not pay Mortgagor interest on reserves,

unless'applicable statutes require‘payment of intefest notwithstanding any © s
i - . oo, E

contrary agreement. e+ . A
6-Expenditures by Lender. - -~ - -, -

> %f Mortgagor shall faitto comply with any provision of this Mortgage, the
Lendenmay,wat its option, on Mortgagor's behalf take the required action and
any.amount,that it expends in so

; <

Amounts'so added shall b

7. Late,Payment Charges. . ;
To cover-the extra expenses involved in handling

Lender may charge

does not recei

day, if the

, issued for the benefit of the Lender in connection with
¢ d ‘accepted-by the’Lender;' ang (b) thie ‘enciimbrances
K‘:’ 3

R e LT
(hereinafter referred to as:"'Permitted Encumbrances”), :

+ ' 8:2tMortgagor- warrants-and:will forever: defend the title against the
lawfuliclaim;s ‘otherithan: Permitted ‘Encumbrances; of: all -persons. In the
eventany action-or ‘proceeding is: commenced- that: quessions: Mortgagor's
title or:the rinterest  of! the: Lender under this. Mortgage, ‘Mortgagor shal}
defend:the action-at Mortgagor's expense:- . - Y

*t 58.30f a0y Permitted: Encumbrarice is"a'lien, Mdrtgagbif‘shalkl ‘pay any
sums and do’any other‘acts'necessary to' preveiittatdefault'or prevent any
action or condition which with the lapse ofitime, the'giving of notice, or any
other action of a creditor; would b default or enable ‘any creditor to declare
a default or foreclose:any Permitted Encumbrancé:which:is a fien. +
9, Cifidéimation, ' o N

o1, 3: LI all or any part of the Progerty is condeinned, the | ender may at ts
electon feqire that il or anj” portion” of the (et proceeds cof the
aWard,be applied on tie IndebtedngSs The e proceeds of the award shall
meari the. award After. payment of all reasoniable costs, 'expenses and
attornéys’ Tees' necessarily paid or incurred by Mortgagor ard the Lender in
copnection with the condemnation, y oo

~9.2If any “Brogesdin I, condemnation are ‘filed,  Mortgagor shall

steps as miay be necessary to defénd the action and
heieby assignsito Lender the et procéeds of

obtain the ;award. Mortgago
any condemnation-award.: -, .
10 Imgdsilidh ot Tak y State, © o L
,:i;w;l- The following, shall constitiste state taxes.fo which this paragraph
applies: | " : - N
. v(a).,A.»’speciﬁc taxupon -mortgages o upon ail. or any part of the
lndebtedness-se_cured,bya mortgage. . : )

* {b)- A specific tax on the owner of property covered by a mortgage which
the: taxpayer. is -authorized or -required \to :deduct from:payiments on the
mortgage:.: s . : . d HERERTIS VT SR

(c)’-’A’jfax‘ on premises ‘covered! by a-mortgage’ chargeabls é’gair'!St the
mortgag'eg‘ﬁ;ide(=the mortgage of the:holder of.»the,noteisem;re d:
SUd)R SPeCific tak on-all“or 4y portion”of! the: lidébtetinéssor on

payments'sf princigaland intarest made'by a:Mortgagor.iider a'mortgage.

a e

g shall be added to the Indebtedness.

"by'the state

P EEEE RN 1o
3807; pays:or offers to-pay the tax or charge within 30 days

the Lerider that the tax law has been enacted,

tely.due and payable if all or any part of the Property,

0ld, transferred, further encumbered; or alienated’

y he option to declare the entire Indebtedness immediately
Payable,Mortgagor agrees that Lender may use any default remedies

under this Mortgage and under applicable faw. Mortgagor agrees

that Lender may exercise Lender’s rights under this Due-On-Sale provision
each time all or any Part of the Property, or an interest in the Property, is sold,
transferred, further encumbered, or alienateq whether or not Lender pre-
vious] exercised Lender's rights under this or any other Due-On-Sale

Financing Statements.

all constitute a Security agreement with re-
erty included within the description of the

required-to perfect the

* under theUniform Comme

13 Default;
The following shall constitute events of default:
13?1’5'Any portion of the Indebtedness is not paid when it is dye,
"13:2 Fiilre ¢ r within the time re

. \13.3_,—@ilgre of:Mortgagor to perform any other obligation under this
Mortgage ithin 20° days after receipt of written notice from the Lender
specifying the failiire.

WY

T receipt of writtep gotice from, Lender
o ,Ape‘f'a'ult in any obligation secured by a IiefijWhli:#f has biﬁfés}-have
priority over:this Mortgage, or the commencement ofany.action to Joreclose
any prior lien, S R
. 13.6 Either Mortgagor or Borrower become. insolvent, fife 3 voluntary
petition mf,,biaqg(‘rqptcy, becomfe, subject of an involuntgry petitian i bank-
8y 0 g t or th 3 - . - — N

137 Default by Mortgagor or any predecessors in title of Mortgagor, as

2 or sublessee, under the terms of any lease or sublease of the Property
to vghggh;,ngoggggor IS a,party or through which Mortgagor's interest in the
Property is derived. ~ * "
14.-Release:on Full Performance.

If the indebtedness is paid when due and Mortgagor otherwise performs
all of'nS'obllgaﬁions. under this mortgage and the notes, the Lender shalf
execute and dehvgr to Mortgagor.a suitable release and satisfaction of this
mortgage and suitable statements of termination of any financing state-
me,nt;{ on fll‘ieﬁ%ylggn,cgqg the Lender's security interest in personal property.

yor o SO G T e e ;

15, nghts"qu_»gqmegl_qs;on Defauit.

_ 15.1 Upon the occurrence of any event of default and at any time
:thereafter,.thle Lender may exercise any one or more of the following rights
“and remedies:m sUaghe oo, o B
v (a')‘i*Tﬁe"Ai’iE “at itsﬁptiorgfby-‘hbtice to-Borrower to declare the entire
Indebtedness immediateli’due and payable.

_(b)ﬁWith,’_reﬂs_pecttmall or any part-of the Property that constitutes reaity,
,the right to foreclose by judicial foreclosure in accordance with applicahie
AW e i

(c) With:re ect to-all or any part of the Property that constitutes
personalty, the.rights and ;remedies of a secyred party under the Uniform
Commercial C -

{d) The right, without Notice to Mortgagor, to take possession .of the
Property, and collect all Tents and profits, including those past due and
unpaid, 'anid apply th net’ proceeds, over and above the Lender's costs,
against the Ind 1 §uﬂhgrance of this right the Lender may require

‘payments of rent or use fees directly to the

nant or user to the Lender in response to jts




] i i FE ! T i
( permitted by law: ‘é!.;‘eﬁc!éf,;;‘right tothe - any;z asonable e incurred by the Lender that are neces
intme ‘receiver shall exist whether.or i ‘pparent.value of the ary at any time in the Lender's opinion for the protection of its interest or the
Property exceeds the Indebtedness by a substantial amount ! rcement:of its rights,’ inc_ludingwithqut limitation, the cost of searching
() The right to abtain a deficiency judgment in the event the net sale ! ; Obtaining title reports, surveyors’ reports, attomeys’ opinions or title
proceeds of any foreclosure sale are insufficient to pay the entire unpaid » Whether or not any court action s involved, shall become a part of
Indebtedness. the Indebtqqnesq payable on demand and shall bear interest at the highest

(g) Any other right or remedy provided in this mortgage, the promissory rate as p.rowded in any note from the date of expenditure until paid.
notes evidencing the Indebtedness, any construction loan agreement, any 16. Netice.
other security document, or under the law, Any notice under this Mortgage shall be in writing and shall be effective

15.2 In exercising its rights and remedies, Lender shal be free to sell when actually delivered or, if mailed, when deposited as registered or
all or any part of the Property together or separately or to sell rertain portions certified mail directed to the address stated in this Mortgage. Either party
of the Property and refrain from selling other portions. The Lender shall be may change the address for notices by written notice to the other party.
entitled to bid at any public sale on all or any portion of the Property. 17. Succession; Terms.

15.3 The Lender shall give Mortgagor reasonable notice of the time and 17.1 Subject to the limitations stated in this Mortgage on transfer of
place of any public sale of any personal property or of the time after which Mortgagor's interest, this Mortgage shall be binding upon and inure to the
any private salg or other mtended_dlsppsntlon of the Property is to be made. benefit of the parties, their successars and assigns.

Reasonable notice shall mean notice given at least ten days before the time 17.2 In construing this Mo rtgage the term Mortgage shall encompass

of the sale or disposition. . X "tedE A
15.4. A waiver by either party of a breach of a provision of this ESSpL%rt";os;:!y‘gtgr:oir:fpmrz;;:; en the instrument is being construed with

agreement shall not constitute a waiver of or prejudice the party's 17.3 Attomeys’ fees. “Attorneys’ fees,” as that term is used in the note

right otherwise to demand strict complianca with that provision or any other and in this Mortgage, shall include attorn eys' fees, if any, which may be
awarded by an appeliate court.

provision. Election by the Lender to pursue any remedy shall not exclude
action to perform an obligation of Mortgagor under this Mortgage after e 3
failure of Mortgagor to perform shall not affect the Lender's right to declare a in ‘é oS g //)p

pursuit of any other remedy, and an election to make expenditures or take
default and exercise its remedies under this paragraph 15.

15.5 In the event suit or action is instituted to enforce any of the terms
of this Mortgage the Lender shall be entitled to recover from Mortgagor such o /M/ é/'/

sum as the court may adjudge reasonable as attorneys’ fees at tnal and on

INDIVIDUAL ACKNOWLEDGEMENT CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON ) STATE OF OREGON }
) ss. . }ss.
County of M) ://25-, 1986 County of ) .19
Personally appeared the abave-named - 'C'MJQ Personally appeared , and
M L.Lc«_aé' HARY,

< and atknowledged the foregoing , who, being swom,
instrument ty ’e&;,;,_“‘e%‘ voluntary act. stated that __he, the said isa

s,

7 T PR - and _he, the said
_— isa

of Mortgagor corporation and that the sea affixed hereto is its seal and that
this Mortgage was voluntarily signed and sealed in behalf of the corporation
by Authority of its Board of Directors,

Betfore me:

Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON

?STI}

Filed for ‘recotd at request of 1~ > ¢ BOEW v oq e the 2nd day

of I May®ii.t .D. —aty_ 1281 g I ly recorded in Vol. __M86
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