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DEED OF T‘RUST

THIS DEED OF TRUST( Secunty nstrument’ )xswade O covveee Ma
19..86.... The grantor is . Barry-R card.and. HoX Y.v % ‘m:.sbancl and. w;.i
(“Borrowar "). Thetrustee is wiLliam. Jar. _Sigemak!
: (“Trustee") The beneﬁcmrv is
.., whichi is organized and existing

Borrower owes Lender the pnncxpal sum nd

Q ). Th\s debt is evi
dated the same date as this Security Instrumem (“Note ments, W
paid earlier, due and payableon ay..30 Th\s
secures 10 Lender: () the repayment of the dcbt evxdenced ote, extensxons and
odlﬁcauons, (b) the paymen t of all other sums, with intevest, advanced under paragraph e security of this
‘Security ment; and {c) the perform ance of Bo rrowar s covenants and agreements unde rument and
the Note. Fo! pose, Bort rrower mevocab;y grat 14 conveys to Tmste‘., in trust, :
dacnbed pro perty ed |

_i}_t:t 30 and ‘the North 10 feet of TOt 3y ] | LINDA HE’.\‘.GHTS 0 THE.
CITY OE_»‘, KI:.AI 4ATH . FALLS t‘ne cOunty 12 State of. Oregon.

See attached adjustable Rate Loan Rmer made a. part here:.n. : -

which has me address of - 3 Falls
" ! e “icity)

TOGETHER WITH al\ the \mprovemems now or -hereafter erected on the property and all easements, rights,
appurienances, rents, royalties, mineral; oil and ‘gas rights and profits, rights and stoc ck and all fixtures now of
hereafter 2 part of the pfo operty- Al replacements and addmons shal\ alsobe covered by this Security Insxrument Al of the
foregoing s referred toin this Security Instruni? ’m asthe’ Property

BORROWER COVENANTS that Borrowe r \s \awfu\\y seised of the estate hereby conveyed and has the right to grant
and convey the Property y and that the Property is unen acumbered, except for encumbrances of record- Borrower warrants
and will defend genera\\y the title to the Prop! Tty agamst all c\axms and deman nds, sub]ect to any encumbrances of record.

o - THIS SECURITY: 1NSTRUMENT combines uniform covenams for nat\ona\ use and pon-uniform covenants with
limited variations by ]unsd\ctlon 10’ consmutc a umform secunty mstrumem covenng real property

tooxnc
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in the debt evidenced by the Note and any prepaymerit and late charges due under the Note.
""" 2; “Funds for Taxes snd Insurance. * ‘Subject to applicable'law or-to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payment:. are due under the Note, until the Note'is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or groend rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. Taese items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the F unds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ' :

If the amount of the Funds held b y Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is nct sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Urless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, t5 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the: manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrov/er makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall b: maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, iasurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fessible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Irstrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acqiisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shail not destroy, damage or substantially
change the Property, aliow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees w0 the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . .- . o0 s




8. Inspaction,
shall give Borrower notj

9. Condemnation,
any condemnation
assigned and sha]| be paid to

In the event of a total taking of the Property,
Instrument, whether or not then due, with any excess p
unless Borrower and Lender otherwise agree jn Wwriting
the amount of the proceeds multiplied by the follow
before the taking, divided by (b) the fair market valye
paid to Borrower.

to the sums Secured by this Sec yri;
Inless Lender and B
Postpone the due date of the

any successor in

wer or Borrower's successors in interest.
In interest or refuse to extend time for
any demand made

ny right or remedy

modify, forbea
that Borrower’
12,

f enactment of expiration of applicable laws hag the effect of
ment unenforceable according to its terms, Lender, ar jts option,
red by this Security Instrume y invoke any remedies
, Lender shal) take the steps specified in the second paragraph of

paragraph 17,

14. Notices, Any notice t Borrower provided for in thig Security Instrument shaj be given by delivering it or by
mailing it by firs class mail up]ess applicable Jaw requires use of another method, The notice shall be directed to the
Property Address or any other addyesg Borrower designates by notice to Lender. Any notice to Lender shalj be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph,

15, Governing Law; Severab ility. This Security Instrument shall be governed by federa] Jaw and the law of the
jurisdiction jn which the Property is located. In the event that any Provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall ot affect other Provisions of thijs Security Instrumen; or the Note
which can be given effect without the conflicting provision, To this end the Provisions of this Security Instrument ang the
Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given ope conformed €0py of the Note and of this Security Instrument,

17. Transfer of the Property or 2 Beneficig] Interest in Borrower, If all or any part of the Property or any
interest in jt js sold or transferred (or if 5 beneficial interest in Borrower s solg or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ] sums
secured by thig Security Instrument. However, this option shall not be exercised by Lender if exercise js prohibited’by
JYederal law as of the date of thig Security Instrument, _

- If Lender €xercises this option, Lender shaj 8ive Borrower notice of acceleration, The notice sha] provide a period
han 30 days from thedate the notice is delivered or mailed within whicl, Borrower mugt pay all sums secured by
Yy Instrument. I Borrower fails 1o pay these sumy prior to the expiration of this period, Lender may invoke any
femedies permitted by this Securi fument without further notice or demand on Borrower.,
te. If Borrower meets certain conditions, Borrower shajl
i i i arlier of: (a)sd

n0 acceleration

n enforcing: this

action as Lender may

operty ‘and ‘Borrower's

unchanged. Upon reinstatement by
fully effective as if no acc:lgratiqq;had

: f"_" ‘;h;idef'iwgrg'griphs'lJ'br‘l‘l;




NoON-UNIFOoRM .CQYENAN?:S.I Borrower and Lender further covenant and agree as follows: 7814
19 iAcceleratioh; Remedies. Le,lid’er_shangive notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrewer, by which the default must be cured;
and (d) that failure to cure the defult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate Payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law., Lender shall be entitled to

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a writte,

ection to cause the Property to be so
Property is located. Lender or Tru
manner prescribed by applicable lzw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and uncler the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may post, ublic announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the pu

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all ex
limited to, reasonable Trustee’s and 5 ttorneys’ fees; (b) to all sums secured by this Sec
to the person or persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of tie costs of Mmanagement of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s

bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.
21. Reconveyance.

Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and

shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Pry

operty without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustze herein and by applicable law. :

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys® Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court,

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and. agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] . ..
K Adjustable Rate Rider .
[J-Graduated Payment Rider ‘-

C7 Otherts) [specity] .~ - -

n notice of the
Id and shall cause such notice to be

stee shall give notice of sale in the

of the truth of the statements made
penses of the sale, including, but not
urity Instrument; and (c) any excess

\ 3 Conddminium Rider [ 2-4 Family Rider
0O Planned Unit Development Rider

By, S\IGVNlNGi BELd“V...BéHQWéIi accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

G, &£ ol o

.Barry .R.. #Ard "‘_;

—Borrower

v W/ .......................... ;ééa!)

—Borrower

— [Space Below This Lin
~ [Space Bolow This_

e For 4

i ees.....OREGON

. OF "....... SKEAMATHL

tevea i
Adbiay, e

'

* The fﬁr{gbihg;‘ihgtrhment was acknowledged before me this May‘/.:l 1986

R I U

- .(person(s) acl:nowlvedgj'ng)

it (- - §

[

... Card, and Holly. 7,. Gard. |

css s sy
Notary Public
This instrument was prepared by..Klamgth First Federal Savings and Loan Asso

........ DRIt anhd

40




"Loan #09-13015 - ‘Aspen’ #28938

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURI'TY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN- : 7915
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. b
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 6th day of » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, eed to Secure Debt (the *“Security Instru-
ment”’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

KLAMATH FIRST. FEDERAL SAVINGS AND LOAK ASSOCIATION
(the ““Lender”’) of the same date (the “Note”) and covering the property described in the Security Instrument and
located at .. 914 .Loma . Linda. Drive,. Klamath gon, 97601

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and -
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Interest Rate” of . 9, 00%. The Note interest rate may be increased or decreased on the
. Ist. day of the month beginning on . ... Septmeber, . . 1. I | and on that day of the month every
. 12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index”. The Index is the:
[Check one box to indicate Index.)

(1) ®* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board,

[Check one box to indicate whether there is any madmum limit on changes
be no maximum limit on changes.]

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

see note **(2) The interest rate cannot be changed by more than .1.QQ percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in hi gher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by tae Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFSR OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) achange in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

** With a limit on the interest rate adjustments during the life of the loan of plus or
minus three (+/- 3.00) percentage points.

v * If more than one box is checked or {f no box is checked, ad Londer and Borrower do not otherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER—sm1_sHuc uizom INSTRUMENT 442954 SAF Systems end Forma

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 7¢h  gay
of May AD,19_86 5 1:5 oclock _®__ M., and duly recorded in Vol ___M86

of Mortgagﬁﬂ on Page 7911 i /-—‘__,
Evel Biehn County Clj% -
$21.00 By © o A =,




