¢ STATE OF DREGOK /QSIDCM TiHe #HM-29%45
SECOND DEED OF TRUST

DCED OF TRUST .
" With Addendun, for Repayment of Section 235 Assistsnce

THIS DEFD OF TRUST, oode this _ Eth day of May 1y _86 .

prmizeyn MICHAEL L. NOLLER { CAROLYN S. NOLLER, husband and wife

"

« &8 Grantor,

whose address is 5523 BRENTW(OOD DRIVE KLAMATH FALLS 97603 State of Oregon,

ASPEN TITLE & ESCROW, INC., an Oregon Corporation + 88 Trustee, and

i The Secretarv of Housing and Urban Development, as Beneficisry.
= WITNESSETH:  That Crantor irravocably GRAKTS, BARGAINS, SELLS and CORVEYS to TRUSTEE IN TRUST, WITH POWER OF
== .
o~z
SALY, THE PROPERTY IN KLAMATH County, State of Oregen, described as:
! .
T ::"..'_E Lot 9, Block 12, Tract: No. 1064, FIRST ADDITION TO GATEWOOD, in the
o County of Klamath, STate of Oregon
- Address: 5523 Brentwood Drive
Klamath Falls, Oregon 97603
- . 3. 3 vl
ks v-ith ssid described property is nct currently used for agricultural, timber, or grazing purposes.

. / .
TOCTTEFR WITE all the Cenements, hercditaments, and sppurtensnces now or heresfter thereunto belonging or in
aryvise adpertaining, the rents, issuzs and profits thereof, SUBJECT MOWEVER, to the rvight, powver, anc authority
hereinafter given to and conferred upon Bencficisry to collect and apply such rents, issues, 8nd profits.

TP HAVE AXD TO HOLD the same, with apurtensances, into Trustec.

FOR THE PURPOSE OF SECURING PERNFORNANCE of csch agreement of Crentor herein contained and payment of the sum
of ¢ Twenty-two thousand nine tundred eighty-nine and 60/100ths

($22,989,60)

but mot to exceed an amount computcd under the terns of o note executed by seid pcn]en May 6 1986
with interest, if any, according tc the terms of the note. »
N o

1. ¥ (R KRB K RS XN BUACOMR X 4PK B WS IR XREER X KK R P X Kootk ox ROPRR A PR XXX
H t A R SRR X SRR RN X Ay IR MO X XOPK BETET X8t X X s PR KX XX
: TREX AR KRR X FE S X KA X FORXSO (R Y06 N KoE MK N Xl KeXeX n,w. K XHER XK XHHX KR XX XEATEX RESCA X AKX

4 Prlvilege 1s reserred 'S repa\( tﬁlgreco‘;e?ﬂtéot peoid within fifceen (15) ¢oys from the date the

2. In the event that any payment or portl .
same is due, the Crantor agrees to psy & “late charge” of four cants (&f) for asch ds)lar so overdue, if charged
by Renificiary.

TO PROTECT THE SECURITY OF TH1S DEED OF TRUST, GRAWTOR AGREES: 3 .

3.  To keep said premises in as 3ood order snd condition as they mowv ore and ®ot to commit or permit any
woste thereof, reasonable wear and teer emcapted. .

4. To complete or restore promptly amd in good worhmanlike wanazr any building er i-pre\fmnt wvhich sy be
constructed, damaped, or destroyed thereon, and pay vhen due sll costo incurred therefor, and, if the loan secureo
hereby or sny pert thereof is being obtained for the purpose of finoncing construction of improvements on said
property, Grantor further agrees: R . .

(8) To ecommence construrticn presptly oné complete same in accordance with plans and specifications
satisfsctory te Bereliciory, . . .
{(b) To allov Beneficiary zo inspect sail propevty ot all tises during construction,
{(¢) To replace any work or maierisls uncotisfactory to &ne_hcury_ within hnc_en {15) celendax days
after written motice from Deneficiary of such fott, vhich motice moy be given to the Crantor by
Tegistered mail, sent tc his Jast known sddress, or by 't.t.lﬂllll service of the same,
() That work shall #ot ceese on the conscruction of such inprovements for sny reascn whatsoever for s
period of fifteen (3%) colendar days. . . .
The Trustee, upon prosentation te it of en affidovit signed by Beneficiary, setting forth facte showing o default
by Crantor under this numbered pavsgraph, ip cuthorized to sccept o8 true end conclusive ol]l focts and statemente
gherein, and to act therson harsunder.
- S. WMot to remove or demolish sny building or frprovement thereon. . . . .
v 6. To comply with 81} lave, orédinsncos, regulations, ceavonsnts, eonditions, end restrictions affecting said
kI property. ’




. 7. Yo provide and wmainta

in insursncc sgainst loss sy {ire and other Locords, essuslties, and contingenciss
including var damage a0 wmay be required from time €O time by the Beneficiary 30 suth esounts and for such periods
as mav be required by the Seneficiory, with loss paysble %o the Beneficiary end Crantor, 8s theif interest may
asppear, snd to deliver all policies to Sereficiary, which dolivery shsll censtitute ar ossigneent go Baneficiacy
of all zeturn premiums.

8. To appear in snd defend any sction or 9uenﬁn. purporting to affect the security hereof or the rights
or vowers of Beneficiary oF Trustes; end chiould Beneficisry or Trustee clect to also appear in oT defend any such
sction or proceeding, SO V8Y all costs and exDernses, including cost of evisence ef zitle and sttorney's feos in &
reasonatle suw incurred by Beneficiary or Trustoe. i

9. Yo sav ar lesst 10 days before delinquency o131 cescssments wpon water compsny stock, and sll rents,
sssessments and charges for water, sppurtonant to &F wseé im connection with said property; to poy, when due, all
encurhrances, charses. and liens with interesc, % said proprity o0d any port thereof, which at any time sppear to
be prior ov superior hereto; to psy all goite, fees and expenses of this Trust.

in, To pav jnmediately and without denand all sums expended noreundar BY seneficisry eor Trustee, witn
interest from date of sxpenditure 8t the rate provided on the principsl debt, ané the repsyment Chereof ahall be

secured herebv.
1T 1S MUTUALLY ACRZED THAT:
11. Chenld Crantor fail ¢o make sny paysent ov te do ony act ss herein provided, then peneficiory or Trustse,

sut without ebligstion so to do and without rotice to OF domand upon Grantors and without tvelessing Crantor frox
anv obligation hereof, way: Wahe or do the game in sucth manner and to suzh axtent as either msy dece necessary to
rretect ghe secuTity hereof, Beneficiary OF Trustee being suthorized to enter upon the preparty fer such purposes;
svpear in and defend sny action of proceeding purporting to affect the security aerec! or the rights or
purchase, contest, ©F compronise any encusbrance, charge of lien which in
rior hereto; and in gnercising any such powers, incur any
sary therelfor, including cost of

cr=—ence,
powvers of geneficiary or Trustee; Pay.
the judgement of either appears to be prior or supe
1iadlilitv, expend whatever swmounts in its absolute discretion it may dees neces
evidence ~f title, employ counsel, snd pay his reasonable fees.

12. Should the gproperty or sny part thoreof be tsken oFf dswaged by vaason of sny pudblic ieprovement, or
cande-ration proceeding, ©OF danaged by fire, oFf earthquake, oY in any other manner, Seneficiary shall be entitled
«r 811 corpensation, svsrds, ond other payments ©OF relicf therefor, and shall be entitled at its option O
co—~srce, Srpedr inm, sné proszcute in ite own name, any sction or proceedings, OF to make any corpromise ©OF
settlerert, in connection with such teking or danage. All such compeneation, svards, danages, rights of sction
ard vroceeds includine the proceeds of any policies of Jivre and other insurance sffecting~said property, ore
herebv assigned tO peneficiary, who msy after deducting therefron sll its expenses, including sttorney's fees,
reiease 3Inv monevs 80 received by it o1 apply the same On 80y indebtedness secured hereby. Grantor sgrees to,
exezute such further sssignments of any tompensation, svsrd, demage, and rights of sction' ang proceeds 8%
neneficiory or Trustee may require.

13. Bv acceoting payment of any sum gecured heredy ofter its duc dote, Beneficiavy does not wvaive its right
cither te reguire prompt pavment when due of oll other sums 80 secured or to daeclare defaulit for failure so to pay-
va. Az any time and from tiwe to Cime W i regquest of Beneficiery, payment of its fees and
preserzaticn of this Deed and the note for endorsement {in case of full vweconveyonce, for cancellation ano
rezercien), without affecting the liadility of any person for the paysent of the indebtedness Trustee @ay
(a‘csrsenz tc the making of any wmap oOr plat of ssid properiy; (b)join in granting any essement OT cresting any
ressrictaicr thereon; (c)jein in any subordinstion or ether agreement affecting this Deed of the lien of cnarge
theren?: (¢)reconvey, without warranty, ©1] or any part of the property.

The Cranzee in any reconveyance may be described as the "person OT psrsons legally entitled thereto®, and tae
recatals thereir of any mstrers or fscts shell be conslusive proof of the truthfulness thereof.

1€, As ad¢citional gecurity, Grantor heraby ossigns €O seneficiary during the continusnce of these trusts, all
re~ts, issues, revalties, and profits of the property affocted by this pecd and of any personal property locatec
thereon. Until Grarntor shall defaulr in the payment of ony indebtedness gecured hereby oF in the performance of
anv agTee™ent hereunder, Grancor shall have the right to collect 811 such rants, issues, royalities, and prefits
earned prior to default ss they become due and paysble.

16. Upen sny default, geneficiary may at any tive without notice, either in person, by egént, or by &
seceiver to be appointed bv a court, nnd without regard to the adequacy of any security for the incebtedness
herebv secured, entor upon and take poisession of said property OF any part thereof, in his ovn nswe sue for of
othervise collect such rents, issues and profits, including those poast due and unpsid, and opply the same, less
cests and exvenses of operation snd collectzion, including reasonable sttorney'’s fees upon any indebtedness secured
peretv, a=¢ in such order 83 Beneficiary may determine. The entering upon and taking possession of said property,
te ccileszion of such rents, issues and profics and the spplication thercof as aforesaid, shall mot cure or wsive
asy defsult or nmotice of default hereunCer OT invalidate pny act done pursuent to such notice. -

1. After the lspse of such time a8 pay then be required by lov folloving the recordation of said notice of
defa.lt, and notice of sale having been given as thed raquired by lav, Trustee, without demand on Crantor, shatl
sell sai¢ propertv at the time and place fized by it in saié notice of sale, either as 3 whole oY in separate
sarzels, ard in suth order as it may doternine (but sub joct to any statutory right of Crantor to direct the oroer
in which such property, if consisting of severol known 1ots or porcels, shall be sold}, ot public suttion to the
rig-es: bidder for cash in lawful money of the United Btetes, payasble at the tive of sale. Trustee may pestpore

by public aanouncement 8t such cime and place of sale, and froe tame

i nt at the tine fimed by the pre:cding postponement.

sold, but without any covenant of

or facts shall be conslusive proof of the
asy purchase ot the sole. After deducting

“rustee stall deliver to ¢

waTTaNZY, eXpress OT implied.

truthfulness thereof. Any person incluvding Crantor, OF pencficisry,
all costs, fees, and expentes of Trustec and of thiz trust, including cost of title evidence and reasonable
sttorney's fees, in connection with rale, Trustee shall apply the proceeds of gsle to the psyment of all sums
expenced under the terms hereof mot then repeid, with sccrued intersst et the rate provided on the principsl debz;
+11 other surs ther secured hereby: ant the remainder, 3¢ e0Y, to the peroon ov persons legally entitled thereto.

10. Beneficiary way, from time tc tiwme &8 provided by statute, sppoint another Trustee in place and instesd
of Trustee herein named, and thereupor the Trustee herein named shall be discharged and Trustee s0 sppointed shall
be substituted st Trustee hereunder with the same effect a9 if originally newed Trustae herein.

19, This Deed shall inure to eni bind the heirs, legatces, devisees, odminisrrators, asecutors, Successors,
and essiens of the parties hereto. All obligstions of Crantor hereunder Bsre joing snd seversl. The germ
epeneficisrv” shall mean the owner &nd holder, including pledgees, of the mote sacurcd horveby, whegher or ®mot
nemed as Beneficiory herein.

an, Tgustee Jccepts ghis Trust when this Deed, duly eomecy
provided bv lev., Trustee is not obligated to notify ony party pereto of pending 88
;r05! or of any oction sroceeding in which Grantor, geneficiary, OF Trustae shall be 8 party, unless

rustee.

71. The term "Deed of Trust,” 83 weod hevein, oholl mean the same 83, and be synonymous with, the term “Trust
Need,” a3 used in the lauve of Oregou rulsting TO besds of Tyus é3. Shenever used, the singulsr
nun:ct shall include the plural, the plural the singulsr, ané the wee of any genéer shall he applicedle to all
gendars.

22. Attorney's fess, o8 used in this Deed of Trust and in the Note, wattorney’s Foes” shall include
sztorney’s fees, if any, which shall be awarded by an Appellate Court.

LI Wl - Grschet o

ted and acknowledged, is wmade public record &8
le under any other Deed of
srought by

MICHAEL L. NOLLER OLLER Symature of GreRtor.




. 8100

STATE OF OREGON | 4
COUNTY OF

Klamath - .
1. the undersigned. Marlene T. addington, & Notary Public Jhereby cerufy that on this
6th day of May .19.86_, personally appeated before me
¥Michael L. Noller and Carolyn S. Nollexr : .
¢ the within instrament, and acknowledged that __they

the indimidual descnbed :n and who execule

heix fsce ond voluntary act and deed. for.the usex and purposes
R “ Y,

1c me known to be

have signcd and sealed the same as
thereir mentioned. . .. &
Given unde: my hand and official seal the day.snd year last sbove wntien. N N

Ky commission enpises

REQUEST FOR FULL RECONVEYANCE

Do noi secord. To be used only when note has been paid.

by the within Deed f Trugs. Sad note. topether witt
heseby sequested and duccied ON PayMENT 10 10U of
. and all other enidenses of indebrednss sesures by

To TRUSTIE.
a1 o net and holdcr of the note and all
thout wastanty. 10 the parlies dengrat.d by the

The underugned 1t the leg

2" pthe: ndobiedney secuted by said Deed of TFrust, has been fully paid and wisfied
3=+ tyTie owiIng 10 0L under the terme of snd [ned of Trust. t0 cance!

ot Ihcd 0t Tran delnercd 10 YOU herewath, together with the smd Decd of Trust. and 10 JECONVE)Y . WY
1 0f e Deed of Ttust. all the estate s hele, by you thereunder.

— 39 e

Dael

. Mairesemeeyance 10

TTATE QF OREGON 5

COUNTY PF

Deed of Trust was filed in this office for Record on the ) das of
nd was duly secorded in Book

JAD. 19 .t o'el :
of Record of Mortjages of - County. State of Oregon. on

1 herepy cerufy that this within

pag?

4 B ) ‘ \ Recorder -
) By




DEED OF TRUSY

Addendun

The rights and obligations of the parties to the attached Deed of Trust
are expressly made sudject to this Addendum. I£ there is any conflict
between the provisions of this Addendum and the provisions of the Deed
of Trust, the provisions of this Addendum ghall control,

1. The debt secured by this instrument shall include mot only the Note
recited above but also any assistance paid by the Becretary in
accordance with Section 235 of the National Housing Act on behalf

. 0f any party to the deed of trust (including any party who tzkes

“title to the property subject to the said Deed of Trust or assumes
said Deed of Trust) identified as FHA Case No. ' 431-1711045
(Insured Deed of ‘Trust).

2. The debt will be due and payable when the first of the following
»  occurs:

(a) Title to the Property is conveyed to a party who is not
eligible for Section 235 mortgage assistance payments, or -

(b) The property covered by the Insured Deed of Trust is rented
for a period longer than one year,

3. If the Insured Deed of Trust is mot paid in full when payment
is due under paragraph 2, the Secretary may defer payment until
the Insured Deed of Trust is paid in full. If payment is deferred,
the debt will b:ar interest at the rate of 9.5 percent
per year from the date the dedt is due under paragraph 2 until the
full amount of the debt ané interest is paid.

In witness whercof, Borrower has executed this Addendum to the

Borrower MICHAEL L. NOLLE

Borrower

5-6-8

Date . : .

After Recording Ref:urn to:

Town & Comntry Mori:gage
803 Main, Suite 102
Klamath Falis, OR 97601

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ‘ ‘ fhe iZth
Cof ____ May AD,15_86 a__10:24  oclock _A._ M., and duly recorded in Vol. M8
» of Mortgages ~_  onPage _ 8098

?’,7 .
- 7 . Evelyn Biehn unty Clerk
FEE  $13.00 o By yn e /?%h ”-CAZ?

)




