Loan $#09-42224

KCT #38640 61545

Klamath First Federal
2943 south 6th Street
Klamath Falls, Oregon 97603

THIS DEED OF TRUST (*“Security Instru :nt”) is made on
19....86.. The grantor is x % % ROBERT.R.. HENDERSON AND

(*“Borrower™). The trustee i c.oococeumeesvessaees

... (“Trustee™). The beneficiary is

, whichis Grganized and existing

3. South.Sixth.....ooomee

Street,-Klama : (“*Lender™).

Borrower owes Lender the principal sum of ..oT¥LY. .HUNDRED..DOIIARS..AND..NO/ 1.00

K % * % Dollars(U.S. s..67,400.00.......c ). Thi debt is evidenced by Borrower’s note

bei‘ which provides for monthly payments, with the full debt, if not

paid earlier, : This Sécurity Instrument

secures to Lender: (a) the repaymen denced by the Note, and all renewals, extensions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

described property located in Klamatl County, Oregon:

iot 16 in Block 17 of HILLSIDE ADDITION T0 THE CITY OF KLAMATH FALLS, Klamath
County, Oregon, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

1315 Pacific Terrace

ToGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil £nd gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrun \ent as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Proparty against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property-
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in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, Paying reasonable attorneys® fees and entering on the Property to make repairs, Although
Lender may take action under t} s paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of Payment, these amounts shall bear interest from
the date of disbursement at the Note rate ang shall be payable. with interest, Upon notice from Lender to Borrower

requesting payment.







,_NO,N-‘IVJ_NIFORM C“QYENANTS:;B, orrower.and Lender further covenant and agree as follows: 8631

- 19, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 39 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bri existence of a default or any other

defense of Borrower to acceleration and sale.

is Security Instrument without further
ke the power of sale and an i i icable law. Lender shall be entitled to
collect all expenses ircurred in pursuing the r h 19, including, but not limited to,
reasonable attorneys’ fies and costs of title evidence.
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recorded in each count y in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plac i

Trustee determines. Try ste

place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,
Trustee shall deliver to the purchaser Tru i i

expressed or implied. The re be prima facie evidence of the tru
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the persor or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of {he Property, Lender (in o
person, by agent or by Jadicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument. |

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

a
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such PErson or persons shall pay any recordation costs.

22. Substitute Trustee.
Trustee appointed hereunder. Without conveyance of the Property, the su
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fecs, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each
and

such rider shall be incorporated into and shall amend and
supplement the covenants, agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

K¥ Adjustable Rats Rider
[ Graduated Payment Rider
[ Other(s) [specify]

[ Condominium Rider

[T] 2-4 Famiily Rider
[] Planned Unit Development Rider

BY SIGNING BeLcw, Borrower accepts and agrees
Instrument and in an

the Jierms and covenants contained in this Security
H y rider (s) executed by Borrower and recoped { 2

wi

L T AHEI\TD@;RSO;{ -G RNETXY (Seal)

[Space Gelow This Line For Acknowledgment]

STATEOF  .... Oregan

LR R R

, ss:
COUNTY OF .....Klamath )

. 198
The foregoing instrument wits acknowledged before me this 15th ‘eae Ma y . 96 .
£LC.K ;.. Robert R..

...........

4770



JADJUS[ABLEE&KFEIILKNlmmﬂﬂl

URES A NOTE WHICH CONTAINS
HE INTEREST RATE. IN-
WILL RESULT IN HIGHER
RESULT IN LOWER PAYME T

8632

This Rider is made this . 13th . dayof May ,19..86., and is incorporated into and shall
d and supplement the Mortgage, Deed of Trust, of Deed to Secure Debt (the «Security Instru-
n by the undersigned (the «Borrower’") to secure Borrower’s Note to
9 AL SAYINGS ANI} LOAR AS
(the «tpender””) of the same date (the “Note
located at .oenres 1315, Pacific. Terrace..
Property Address

Modifications. In addition to the covenams and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as fi :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an «]pitial Interest Rate’” of 9.00.%. The Note interest rate may be increased Or decreased on the
1st. day of the month beginning on - Septenber 1 , 1987 .. and on that day of the month every
12 .. months thereafter.
Changes in the interest rate arc goveraed by changes in an interest rate index called the *‘Index’’. The Index is the:
{Check one box to indicate Index.)
X)* ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Feceral Home Loan Bank Board.
1% oecnmennnenets

{Check one box t
be no maximum limit on changes.)
{1 There is no maximum limit on changes in the interest rate at any Change Date.
@ XX The interest rate cannot be changed by more than percentage points at any Change Date.
If the interest 1ate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument 18 subject to 2 law which sets maximum loan charges
and that 1aw is interpreted sO that the interest OF other loan charges collected or to be collected in ‘connection with the
1oan would exceed permitted fimits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge tothe pr smitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded 2 Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direci payment {0 Borrower.
C. PRIOR LIENS
1f Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security [nstrument, Lender may send Borrower 2 notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument o shall promptly
secure an agreement in a form satisiactory i0 Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
1f there is a transfer of the Property subject to paxagraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note intercst rate, of (2) an increase in (or removal of) the {imit on the amount of any on¢ in-
terest rate change (if thereisa limit). or (3) & change in the Base Index figure, OF all of these, asa condition of Lender’s
waiving the option to accelerate provided in pa:agraph 17.
By signing this, Borrower agrees ¢o all of the above.
*+ith alimit on the interest rate adjustments :
during the 1ife of the loan of plus or minus
three (+/-3 .00) percentage ] xints.

x+gee Note
Below

® Jf more than one box is checked or i no box s checked, and Lender and Borrowsr do not otherwiss agree in writing, the first Index named will apply-
ADJUSTABLE RATE LOAN RID ER---8/81-FHLMC UNIFORTA INSTAUMENT azgs4  GAF Systema ond Forms
STATE OF OREGON: COUNTY OF KLAMATH: s5.
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FEE $21.00




