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" The State of Oregon
by and through the
Director of Veterans’ Affairg

SELLER
Francis A. Skinner
————==218. Skinner

Marion 1. Skinner
_______________________h__________________________________________
_____________~______m___________________________________ BUYER«»

On the terms and conditio

ns set forth below, Seller agrees io sell ang Buyer a
Property (the "property"):

grees to buy the following described reaj
Lot 29, Block 6

s Tract No. 1035,
file in

GATEWO0QD, dccording to
the office of the County

the offi
Clerk, Klamath County,

cial plat thereof on
Oregon.

Subject only to the following encumbrances:

Reservations and restrictions Contained in the dadication of Tract No. 1035, Ga
and as shown on the pilat.

tewood,
Declaration of Conditign

S and Restrictions
May 17, 1973, Volume M~

> Gatewood Subdivision Tract 1035 recorded
73 on Page 54995, pe

ed Records of Klamath County, Oregon.

TAX STATEMENT . o )
Until a change is requested, all tax Statemants shali be sent to: Department of Vetarang' Affalrs
'mxowmmnc_ﬂiﬁai__;_;____
Oregon Veterans' Buliding
700 Summer Street, NE

Sale ‘m, Oregon 97310-1201
611-M (11-g5)

Page1ofs

| - ‘LQJL~4ZZ£ZE‘.FZQ£;EE‘ EB:;;’:’»
. K=38584 . - e i




ERPLE e o B .

SECTION 1. PURCHASE PRICE: PAYMENT
44 TOT AL PURCHASE PRICE. Buyer agrees 10 pay Seler the sum of M chase price fof me‘

property- - .o R

12 PAYMENT OF TOTAL PURCHASE PRICE. The totat purchase price ghall be paid 25 follows:

Seller acknowiedges receipt of the sum of S__Z’_S_Sﬂ_—-——" e — {rom Buyer. a8 down pqyn\ent on the purchas® price.

Buyer shall make '\mprovemenls tothe property in accordance withthe property {mprovemem Agreemant, Form 530-M., signed this date. Completion of the agreed-
upen ‘\mprovemems wilt satisty the equity requ'lremenls of ORS 407.375(3) Tnavalue ofthe improvemams willnotbe sublracled fromthe purchase price nov subtracted from

the contract palance-

The palanc® due on the contract of SIAlAJJ’Is// shall be paid in paymems peginning on the first day ot

/”’\]M . 19,8,6.-4 The initial P aymonts shall be SM each, incuding intarest. in addition to that amount,
Buyer shall pay an amount estimated by Setler to be sutticient 10 pay taxes. when due. Buyer also ghall pay 10 geller on demand any additional amounts which may be
necessany for paymant of the 1axes of assessmen\s.

Tne total monthly payments on ctshall change it te \nterest rate changes of it the taxes and assessments change. The money paid by Buyer 1o Seller for

the payment of taxas and assessmems wil n reserve by Seller. When Buyef pays Seter tof taxes and assessmems. that paymen\ will be sub\rac\ed from the

palance dus on the Contract. When Geller pa sgss nents. that amount witlbe added to the balance due ON the Contract:

13 TERM OF CONTRACT Thisis 3 LD — year Contract and the final payment is due /’__Ma;LJ—o‘mll// .
(month. day) (year)

A INTEREST RATE. The annual interest rate during the term ot this Contractis variable: it cannot increase by more than one (1) percent exceptto maintain the
solvency of the Dspanmenl ot Veterans’ Attalrs. The Gellar May purlodncally change th® Interast rate by Admin'lstra{ive Rue pursuant 1o the prov'\sions of ORS 407.375 (4)-

The initial annual interest rate shatibe ____9_-_0———- percent pe! annum-
15 PRE—PAYMENTS. Buyer may prepay alor any portion of the balanc® dué on the Contract at any iime without penally-

1.6 PLACE OF PAYMENTS. Al payrnams 1o Seller ghall be made to Depanmenl of veterans’ Aftairs at 700 Summer street, N.E.. satem, Oregen 97310-1201.
unless Salier gives written notice 0 Buyer 0 make paymen\s at some other place:

17 A . ayrne_m ofthetotal pt \rchase price forthe proparty as provided {or by this Contract and performances by Buyer of aliother terms.
conditions, and provisions ot the Contract, geter shalt deliver 10 Buyer 8 warranty Deed. Such Warranty Dead snall warrant marketable title, except for those liens and

encumbranms referred 10 ON page one of this Contract and these pleced upon the property or suffered bY guyer after e date of this Contract-

SECTION2- POSSESS!ON; MAINTENANCE

A POSSESSION. Buyer shall be entitied 10 pos’ ;@88icN of the property from and after the date of this Contract. 1t is underslood. and agreed. however. that
Buyer wilt permi\ Seller andits agents to entel the property at raasonab\e times, 1o inspect e property. Buyer shall not perm’n the pram'\ses tobe vacant for more thadt thirty
30) consecutive days-

22 MA\NTENANCE. Buyer shall keep all buildingS, other improvements. and landscape now existing. or which shaltbe placed on the propesty. ingood condition
and repaif- Buyer shall not permit any waste or removal ot the improvemems, nor mae any substamial ‘\mprovemems or alterations without the prior written consen ot
Saeller. gxcept tor domestic use, Buyerl shall not permit the cutting or removal of any tr2es. n ¢ any sand and gravel, without prior written consent of Seller.

23 COMPL\ANCEW\TH LAW m| ordinances, i i rules, and other requirements of all govemmema\
authorities app\icable to the use upancy erty. In thi compliance. Buyer shall prompt\y make a ad 1epairs: alterations. and additions- Buyer may

contestin good faith any such require! wi i g ing. including appropnale appeals. solong as Setler’s interestin the property isnot
ieopardized.

NCE. Buyef shall get and keep i andard extended coverage endorsements (and any other
n actual cash value basis covering alt i \¢ ce shall pe in an amount sutficient 10 avoid
application of i use. nsurance shall bie ma ] . i rasts may appear-

nthe event of 105S: B e immediate notice t© 4 3 i do 0 withi days of the \0ss. If Buyer tails to keep
jnsurance in force, Selier may obtain insurance, and add th . rance cost shall be payab‘e 10 Seter on demand.

32 ATION OF PROCEEDS. Al pro(;eeds of any yer chooses to restore the property Buyer shatl
repair of replace ed Of destroyed portion of the property ner satl ory to Seller- ypon sall a oof of restoration, Seller shall pay

Buyer from he insurance prooeeds for the reasonable ¢O' i ion. i hooSes 1y, getler shalt keep 3 sufficient

s to pay al amounts due under this contract, h the i roceeds 10 r. A o ch have not peen paid out with

days after their receipt. and which guyer has not con it ed interest and

patance due o tne Contract.

SECTION 4. EMINENT DOMAN

ita condemning authority takes alt or any portion ot the pmpeny. Buyer ang Seller shall sharé inthe condemna\ion P
respective interests nthe proper\y. Sate of the prof erty in tieu of condemnn\ion shall be roated s 8 yaking of the property-
SECTION 5. SECURITY AGREEMEN‘\'

This instrument shall constitute 8 within the meaning ot the yUnitorm any parsona\ property inciuced
doscription ofthe property- pon & e 8Ny necessary financing statem th by the Uniform Commerc

e the statements at Buyer's expense- Wi Gl ( trom Buye’ per may at 30y e 1 L 3

under the terms of this Contract. Buyer S rece! on gamand trom Seltar, ty and make it avaiabie 10 Setler.
GECTION 6. DEFAULT

6.1 EVENTS OF DEFAULT. Timeis 0! the @986NCe of this Contract. A detault shall ot the tollowing SrCumMStances:
(@ Failure of Buyer o make 3% pnyment when paymem is due. NO notice 0 i ure shait®e required it dunng any pwetve (127
month period Seller nas already sen! ree (3) notices 1o Buyer concerning n-p3Y ant under this Conwract:

) Failure of Buyer 0 perfom any tion in nis Contract in add o 8 rgaton withun thirty (30) day® ahter
receiving Notice au tt from S such N pecify the natu
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62 REMEDIES ON DEFAULT. In the event of a default, Seller may tak 3 any one or more of the following steps: L 8’?29

{a) Daclare the entire balance due on the Contract, iricluding in 'erett, immediately due and payable; - cos

()  Foraclosethis Contract by suitin equity;” C '

© Specifically enforce the terms of this Contract by suitin equ ity:

{d) Exercise tha rights and remadies of a secured party as provi led by the Uniform Commercial Code. Seller may exercise these rights and remedies with
respect to any part of the property which constitutes personal proparty in which Selier has a sacurity interest.

(5] Chooss toimpose a late charge. The charge will not exceed live (3) cents per doliar of the payment in the event Buyer fails to make any payment within
10 days aftar it is due.

{n Declare this Contract to ba vaid thirty (30) or more days after Seller gives written notice to Buyer of Sellar’s intention to do so, unless the performance
then due under this Contract is tendared or accomplished rior to the time stated. At the end of the thirty (30) days, all of Buyer's rights under this
Contract shall cease without further act by Seller. Seller shall then be entitied to immediate possession of the property. All payments previously made
to Selfer by Buyer may be kept by Seller as reasonable renal of the property up to the time of defauit.

()] Appoint a receiver. Seller shall be entitled to the appointment of a receiver as a matter of right. It does not matter whether or not the apparent value of
tha property exceeds the amount of the balance due on the Sontract. Any receiver appointed may serve without bond. Employment by Seller shall not
disqualify a person from serving as a receiver. Upon taking possession of all or any part of the property, the receiver may:

(i) Use, operate, manage, controi, and conduct business on the property and make necessary expenditures for all maintenance and
improvements that in the receiver's judgement are [yroper;
(i) Collect all rents, revenues, income, issues, and pro'its from the property and apply such sums to the necessary expenses of use, operation,
|
|
|
|
|
\

and management;

(i) Complete any construction in progress on the prog erty, at Seller's option. To completa that construction, receiver may pay all bills, borrow
funds, employ contractors, and make any changes in plans and soecifications that Seller deems appropriate.
If the revenues produced by the property are insuff cient to pay expenses, the receiver may borrow, from Seller or otherwise, such sums as
receiver deems necessary. These sums shall be used for the purposes stated in this paragraph. Repayment of such sums shall be secured by
this Contract. Amounts borrowed from or advanced by Seller shalf bear interest at the same rate as the balance on this Contract. Interest shall
ba charged from the date the amount i3 borrowed 1or acdvanced until the amount is repaid. Any amount borrowed shall be paid by Buyer on
demand.

(h} Elect to coilect all rents, revenues, incoms, issues, and prof ts (the "Income’) from the property, whether due now or later. Prior to default, Buyer may
operate and manage the property and coilact the Incoma from the property. In the event of dafault and at any time hereafter, Seller may revoke
Buyer's right to collect the Income from the property. Seller may callect the income either through itself or a receiver. Seller may notify any tenant or
other user to make payments of rents or use fees directly 1 Seller. I the income is collected by Seller, then Buyer irrevocably designates Seller as
Buyer's attorney-in-fact and gives Selier parmission to encorse rent or fee checks in Buyer's name. Buyer also gives Seller permission to negotiate
and collect such rents or fees. Payments by tenants or oth 3r users to Selier in response to Seller's demand shali satisfy the obligation for which the
payments are made, whether or not any proper. grounds 1or the demand existed. Sefler shall apply the Income first to the expenses of renting or
collection and the balance (if any) to payment of sums due from Buyer to Seller under this Contract.

6.3 REMEDIES NONEXCLUSIVE. The remedies provided above shali not exclude any other remedies provided by law. They are in addition to any other such
remedies.

SECTION 7. SELLER'S RIGHT TO CURE

If Buyer fails to perform any obligation required of it under this Contract, Seflor may. without notice, take any steps.nacessary to remedy such failure. Buyer shalt
reimburse Seller for all amounts expended in so doing on demand. Such action by Sellar shall not constitute a waivar of the default or any other right or remedy which Seller

may have on account of Buyer's default.

SECTION 0. WAIVER
Failure of either party at any tima to require performance of any provision of this Contract shall not limit the party's right to enforce the provision. If a party waives 2
breach of any provision of this Contract, the waiver applies only to that specific b-each. It does not apply to the provision itself.

SECTION 9. INDEMNIFICATION

* Buyer shall forever defend, indemnity, and hold Selter harmiess from any ¢laim, loss, or liability arising out of or in any way connected with Buyer’s possession or use
of the property; Buyer’s conduct with respect to the property, or any condition of the property. Inthe event of any litigation or proceeding brought against Seller and arising
outof or in any way connected with any of the above events or claims, against which Buysr agrees to defend Seller, Buyer shall, upon notice from Seller, vigorously resist and
defend such acti Or pre dings through legal counsel reasonably rsatislacto y to Seller. L.

SECTION 10. SUCCESSOR INTERESTS

“This Contract shafl be blnding upon and for the benefit of the parties, their successors, and assigns. But no interest of Buyer shall be assigned, subcontracted, or
otherwise transferred, voluntarily or involuntarily, without the prior written consent of Seller. Consent by Saller to ong transter shall not constitute consant to other transfers

or waiver of this section. : 1
At a condition to such consent, Seller may Increase the interest rate unuier this Contract trom the date of the transfer. Any increase in the interest rate under this
Contract nha!l entitie the Seller to Incroase monthly paymasnts, Monthly payments may be Increased to the amount y to ratire the obligation within the time provided

for In Section 1, 1.3, in this Conlract. Any atternptad assignment in violation of thig provision shali ba void and of no aflect with raspect to Seller, Buyer horoby waives notice of
and consant to any and all extensions and moditigations of this Contract gran;b( tby Sellor. Any other person at any time obligated for the performance of tha terms of this
Contract also hereby waives such notice and content. Any such extensiq‘ns&r mt?diﬂcations will not In any way releass, discharge, or otherwise affoct the liability of any
parson at any time obligated under this Contract. - . T

SECTION 11. TRANSFER FEE
If any interest of the Buyer under this Contract is assigned, subcontracted, or otherwise transferred. a fea to cover administrative costs will be immediately due and
payable to Safler.The amount of the-fee shall be prescribad by Seller's duly ado.ated Oregon Administrative Rule 274-20-440.

SECTION 12. NOTICE
Any notice under this Contract shall be in writing and shall be effactive when actually delivered in person or ten {10) days after baeing deposited in the U.S. mail,
postage prepaid and addressed to the party at the address stated In this Cantrect or such other address &s either party may casignate by written notice to the other.

€07225
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Events may occur that would cause Seller or Buyer to take ‘some-iction, judicial.or otherwise, to enforce of intarpret tarms of this Contract. Should such actions be
taken. the prevailing party shall be entitled to racover from the other party all expenses reasonably incurred in taking such action. Such expenses shall include, but are not
\irited to the following costs: _ ’

« Cost of seerching records,

« Cost ct title reports,

« Cost cf surveyors’ reports,

o Cost of foreclosure reports,

« Cost of attorney fees.
vhether incurred In a suitor action, inan appeal from a judgement of de.cree therein, or in connection with nonjudicial action.
SECTION 14. SURVIVAL OF COVENANTS

Any covenants, the full performance of whichis not required priorto 12 closing or finat payment of the purchase price; shall survive the closing and the tinal payment
of the purchase price. Such covenants shall be fully enforceable thereaiter in accordance with their terms.

SECTION 15. GOVERNING LAW; SEVERABILITY.

This Contract shall be governed by the laws of the State of Oregon. inthe evant that any provision or clause of this Contract conflicts with applicable 1aw. such conflict
shalt not affect any other provision and, to this end, the provisions of this Contract are severable.

SECTION 16. REPRESENTATIONS; CONDITION OF PROPERTY

Buyer accepts the 1and, buildings. improvements, and all other aispects of the property, and any personal property sold under this Contract, in their present condition,
AS1S. Present condition inctudes \atent defects, withoutany representitions or warranties, expressed or implied, uriess they are expressly set forthin this Contract or are in
writing signed by Sellar. Buyer agrees that Buyer has ascertained, frord sources other than Selier, the applicable zoning, building. housing, and other regulatory ordinances

and laws. Buyer also agrees to accept the property with full awarenot s of these ordinances and laws as they may affect the present use or any intended future use of the
property. Buyer agrees that Seller has made no reprecentations with respact to such laws or ordinances.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED Il THIS INSTRUMENT {N VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCIEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR CCUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

This documerit is the entire, final, and complete agreeinent of the parties pertaining to the sale and purchase of the property. The document
supersedes and replaces all prior or existing written and oral agreements {including any sale or earnest money agreement} petwseen the parties or their
representatives relating to the property.

lN,WITNESS WHEREOF, the parties have caused this Contract 1o be executed in duplicate as of ihe first day and year above
written. : :

BUYER(S):

.

Francis A. Skinner

Marion L. skinner

€07225
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STATE OF OREGON
Countyot___Klamath May 2O 4 86

Parsonally appemmeabovp named_ilnc.ls A. Skinner and Marion 1. Skinner
and aeknov( WB foregomg'fc;gntract to ba his (their) voluntary act and deed.

Before me:; Q(% % WM

Nota Publlc For Oregon
My Commnssnon Expires: 8/2 7/ g7 9

SELLER:
Director of Veterans' Affairs

’d L 2
By. il L2 %1/
Fred Blanchfield //
Manager. Loan Servicina/loan Processing

Title

STATE OF OREGON
County of Deschutes May 14 19 86

Personally appeared the above named___Fred B1 anchfield
and, being first duly sworn, did say that he (9ha)s July authorized to sign the foregoing Contract on behaif of the Department of Veterans' Affairs by

authority of its Director.
Befors me: m WIM

Notary Public For Oregon

My Commission Expires: / /e /_,

CONTRACT OF SALE

AFTERRECORDING, RETURN TO:  Department of Veterans' Affairs
155 NE Revere Avenue
Bend OR 97701

C07225 Page5of §
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Filed for record at request of the 21st day

of __ May = AD,19_86 ———11:04 oclock ___A M., and duly recorded in Vol. J&G\
of eds on Page _ 8727

. unty Clerk ——
Eb;elyn Biehn, 9’ e, /4




