Address
, : Mortgagee {"Lender;
Falls OR 97601 T Address

TT————* (Borrower)

P.O. -

. The Lender hs oaneg money or extended credit to %}ﬂﬂl
u(hich is repayable with interest accordingvto lhg‘ tdrms of the’fonowing described Promissory note(s).

O Orifinal Princigg) Current Pringipsy Dats Fing)

Note Dato f"fa"?g#ﬂ”” ‘ ""337:‘:{2”? e pamant
5-14-8 . ' '38,300.00 ©38,300.00 4-1-87
5-14-86 | 29,666, 71 29,666.71 4-1-87

discharge obligations of Mortgag
be indexed, adjusted, renewed or

To secure Payment of the Indebtednesg and perform ance of aff obligations of Mortgagor under this Martgage, Morfgagor, hereby mortgages to fhe Lender on
the terms set out below the follawing property in the County of \b , State of Oregon,

See attacheq Exhibit B

Which has the address of ~_ He 62 Box 588,
To'g_etgqr with all aPpurtenances, 4 existing or syt
affi

Co
other articles of personal pry
connection with the Property. going referred to ag
] Pmperty~Mortgagor hereby ass 0 Lend al security for
the Indebtedness all present ang future fents, leases, ang profits from the
Property.
1 Maintenance of the Property. 337 or tax collector of the county i which the Property is
L1 The Property spay be maintaineg ip good conaition at 4 times. d to deliver to the Lender a writtep statement of the
Mortgagor shays Promptly make oy necessary repgirs, 'eplacements ang Property taxes assessed or owing at any time.
renewals sp that the value of the Property shay be maintained, and 4 Insurance,
Mon‘gagur shall not commit or permit any waste on the Property. Mortgagor
shall‘comp!y\ with-zll laws, ordinances, regulations ang private festrictions
affecting the Property.
1270 the3ekte:'gt that the Property Constitutes cominercia) Property,
Mortgazeg shall yperate the Property in sych Manner as to preyent deteriora-
tion of the land -angd improvements including fences, except for reasonapje
Wear and tear from Proper use,
13 Mortgagotshau not demolish or femove any improvoments from the
Property withou? the written Consent of Lenger.

2. Compietign of COnstruction.

If some or aj of the proceegs of the loan Creating the Indebtedness are
to be used to construct or g, plete construction of any impr vement on the
Property, Mortgagor agrees: a

1To Commence construction Promptly and i any event within 30 P I f t t which

of this instrument, ang complete the same accordance P e it ,set_ emen 7" 'r‘,’
th any agreements relating to construction ang plans and specifications r ma¥ha t ste etc_ 10n, apply ¢ ?
satisfactory to L ender within 8 months of the date of this instniment. S or the restoration or €pair o

con st%izzcti?n-a"ow Lender to_inspect saig Proverty at ail times during 4.3 Atleast 30 days prior to the expiration of any policy, 5 satisfactory
g . . " renewaj or Substitute policy shalf pe secured by Mortgagor
Ce any work or materials unsat:sfactory to Lencer within 15

23 7o repla .
calendar days afta; Written natie to the Mortgagar of sych fact 3. Reserves; Mortgage insy, ance Pramiums,

2.4 That work shall not cease on the construction of such improve- and if Mortga

ments for any reason whatsoever fo; a period of 15 consecutive (fays, ting, Lender May
S (including

3. Taxesang Liens. _ charges apa 10perty by govern 0_quasi-governmenta)
3. Mortgagor shall pay before they become delinquent a1y taxes angd bodies) or premiums gp Property insyrance or both, The feserves shalf pe
levied against Or 0n account of the Property, ang shall pay as Created by bayment each month to the Lender of an amoy i
e 0n or for serviges rendered or maleria) furnished the Lender to be sufficient to produc ate they are
assessments shall pe paid 0 the estima i i
he lien for deferred assessments j

, Premiums for such
and if allowed by law, the Lender

$1-849 6/84
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: G TR S jres '\ Py
€n ?&‘!&w&'@mwﬁ) maintain 3 regerya, :
. manner as for’ tayes anﬁjgrg:”pferty'iﬁsur.mce, and subject to the Same
agreements; - ... L) -

policy as requj
amount in the insurange feserve to cover the premiym for the entire package
policy, the Lender may, at its discretion, pay cnly that portion of the premium
attributable to the required i
h partial Payment, the Leng ]
W, separate palicy providi
age and allow the Package policy to lapse.

5.4 Lender shaft not charge a service chs rge for collecting reserves and
paying taxes and insurance premiums. The reserves shall not constitute a
trust. Mortgagor agrees that Lender May commingle reserye funds with other
funds of Lender, and need not invest them -or e benefit of Mortgagor.
Mortgagor agrees that Lender neeg not pay Mortgagor interest on reserves,
unless applicable Statutes require Ppayment of interest notwithstanding any
contrary agreement.

6. Expenditures by Lender,

If Mort
Lender may,

7. lLate Payment Charges.

To cover the extra expenses involved in handling delinguent payments,
Lender may charge a Jate charge on any scheduled Payment which Lender
does not receive within 15 days after the dye dats, or by the next business
day, if the 15 r legal holiday. The

¢ note o, if the note
~— Dercent of the pay-
bayment, which Lender

remedy available on account of the delinquency.

8. Warranty; Defense of Title,

8.1 Mort
in fee simple
the title poli
this transa
described a e _—

\\_ —————
(hereinafier referred to as “Permitted Encumbrances’ ).
Mortgagor Warrants and wijj Torever defengd the title against the
ims, other than Permitted Encumbrances, o all persons. In the
event any action or Proceeding is commenced that questions Mortgagor's
title or the interest of the Lender under this Mortgage, Mortgagor shal
defend the action at Mortgagor's expense,

8.3 If any Permitted Encumbrance js 3 lien, Morigagor shayy pay any
Sums and do any other acts necescary to prevent 3 default or prevent any
action or conditign which with the lapse of time, the giving of notice, or any

ion of a reditor, would be 3 default or enabje any creditor to declare
e

other action
a default or foreclose any Permitted Encumbrance which is a lien.

9. Condemnation,

9.1 the Property is condemned, the Lender may at its
election i nel proceeds of the
award he award sha|

its, expenses ang
and the Lender in

9.2 If any Proceeding in tondemnation are filed, Mortgagor shal
promptly tak €ps as may be necessary to defend the action and
obtain the awargd. Mortgagor hereby assigns to Lender ths net proceeds of
any candemnation awarg,

10. Imposition of Tax by State.
10.1 The following shali constitute state taxes to which this paragraph
applies:

{2) A specific ta upon mortgages or bpon all or any part of the
Indebtedness secured by a mortgage.

(b) A specific tax on the owner of Property covered by a mortgage, which
the taxpayer is authorized or required to deduct from pzyments on the
mortgage.

{c) Atax on premises covered by a mortgage chargealle against the
mortgagee under the mortgage or the holder of the note secured.

(d) A specific tax an all or any portion of the Indebtedness or gn
payments of principal and interest made by a Mortgagor under a Mortgage.

vé for such purposes i Hiddme - 5 > ¢ oy

ifany federal, state or Iocal tax to which s para,
bsequent to the date of this Mortgage, thi
Lender may exerci

{b) Mortgagor Pays or offers to pay the tax or charge within 30 days
after notice from the Lender that the tax law has been enacted.

11. Due an Sale Clayse.

e all or any part of the Property, or an interest in the Property, is sold,
transferred, further encumbered, or alienateq whether or not Lender pre-
viously exercised Lender's rights under this or any other Due-On-Sale
provision,

12 Security Agreement; Financing Statements,

12.1 This instrument shajj constitute a SEcurity agreement with re-
spect to any personaj Property includeg within the description of the
Property,

o122 Mortgagor shay join with the Lender i executing one or more .
financing statements under the Uniform Commercial Code and shall fije the
Statement at Mortgagor's expense in all pyblic offices where filing is
Tequired to perfect the Sectrity interest of the Lender in any personal property
under the Unifgrm Commercial Code, ’

13. Defauit,

The following shal constitute events of default.

13.1 Any portion of the Indebtedness is not paid when it is dye,

.2 Failure of Mnrtgagpr within the time required by this Mortgage to
Make any payment for taxes, nsurance, or mortgage insurance premiums or
for reserves for such payments, or any payment Necessary to prevent filing of
or discharge any lien. A

133 Fz;ih_:re of Mortgagor to perform any other obligation under this
Mortgage within 20 days after receipt of written notice from the Iender
Specifying the failure.

13.4 If this Mortgage SECUes a construction loan, any faityre of
Mortgagqr.or builder or any other person or entity to comply with or perform
any provision of_ any construction oag agreement executed in connection
w:th.th.e loan within 2p days after receipt of written notice from Lender
Specifying the failyre, _

o135 Default in any obligation secureq by a lien which has or may have
priority over this Mortgage, or the Ccommencement of any action to foreclose
any prior lien.

) .13.(3 Either Mortgagor or Borrower become insolvent, file a voluntary
petition in bankruptcy, become subject of an involuntary Petition in bank-
ruptcy, make an assignment for the benefit of creditors, or consent to the
appointment of a recejyer or trustee for any portion of the Property or alf o a
Substantial part of Morgagor's or Borrower’s assets, .

13.7 Default by Mortgagor or any predecessors ip title of Mongagor, as
!essefg 0r sublessee, under the terms of any lease or Sublease of the_Properry
to whlch_Mongagor 15 @ party or through which Mortaagar's interest in the
Property is derived. T .

14. Release on Fuli Performance.

15.1 Upon the Occurrence of any eyent of defauit a;g at any time
thereafter, the Lender may eXercise any gne or more of the following rights
and remedies.

(a) The right at its option by notice to Borrower to decfare the entire
Indebtedness immediately due and payable.

{b) With respect to al| Or any part of the Property that constitutes realty,
’the right te fareclose by judicial foreclosure in accordance with applicable
aty,

(c} With 'espect to all or any part of the Property that Constitutes
Peisonalty, the rights and remedies of 3 Secured party under the Uniform
Commercial Code. -

t notice to Mqrtga_gor, lo take Possession of the




receiver may sefve without bond if permitted by faw. The Lender's right to the
appointment of a receiver shal exist whether or not apparent value of the
Property exceeds the indebtedness by substantial amount.

{f) The right to obtain a deficiency judgment in the event the net sale
proceeds of any foreclosure sale are insufficient to pay the entire unpaid
indebtedness.

(g) Any other right of remedy provided in this mortgage, the promissory
notes evidencing the Indebtedness, any construction loan agreement, any
other security document, of under the lavi.

15.2 in exercising its rights and renedies, Lender shall be free to sell
all or any part of the Property together of separately or to sell certain portions
of the Property and refrain from selling other portions. The Lendar shall be
entitled to bid at any public sale on all ¢r any portion of the Property.

15.3 The Lender shall give ble notice of the time and
place of any public s of the time after which
any private sale o other intended dispesition of the Propesty is to be made.
Reasonable notice shall mean notice gisen at least ten days before the time
of the sale or disposition.

15.4. A waiver by either party of a breach of a provision of this

all not constitute a viaiver of or prejudice the party's

i iance with that provision or any other

edy shall not exclude

pursuit penditures of take

action to perform an oD of Nortgzgor under this Nortgage after

{ailure of Mortgagor to rform shall nct affect the Lender's right to declare @
defautt and exercise its remedies under this paragraph 15.

15.5 In the event suit or action it instituted to enforce any of the terms
of this Mortgage the Lerder shall be etitied to recover from Mortgagor such
sum as the court may adjudge reasonable as attorneys’ fees at trial and on

INDIVIBUAL ACI {(NOVYLEDGEMENT

STATE OF OREGON )
}ss.

County of ___Klamath ) _ May 1419 86

Personally appeared the above-named W
Gebam and acknowledged the foregoing
instrument to be __their _ voluntay act.

Eooa
SR L

Before me: ..
b >554l‘,’[,,;_“

- “,
-, Notdey Public for (regon

P N ~— i /mmi i ne. 'reS:
,Sue 144:?)’,5{@_: ssion & pi

any appeal. Al

sary at any tim

enforcement of

records, obtaining title

insurance, whether or no!

the Indebtedness payable cn demand and shall bear

rate as provided in any note from the date of expenditure until paid.

16. Notice.

Any notice under this Mortgage shall be in writing and shail be effective
when actually detivered or, if mailed, when deposited as registered or
certified mail directed to the address stated in this Mortgage. Either party
may change the address for notices by written notice to the other party.

17. Succession; Terms.
17.1 Subiect to the limitations stated in this Mortgage on transfer of

Mortg_agor's interest, this Mortgage shall be binding upon and inure to the
benefit of the parties, their Successors and assigns.

172 In cu_nstruing this Mortgage the term Mortgage shall encompass
the term security agreement when the instrument is being construed with
respect to any personal property.

17.3 Attomeys’ fees. “Attoneys’ fees,” as that term is used in the note
and in this Mortgage, shall include attorneys’ fees, if any, which may be
awarded by an appellate court.

9__

/and

, who, being sworm,
isa
and __he, the said

stated that __he, the sad

€a ___
of Mortgagor corporation and that the seal affixed hereto isits seal and that
this Mortgage was voluntarily signed and sealed in behalf of the corporation
by Authority of its Board of Directors.

Before me:

-
Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON
} ss.
Countyof - — ———~ )

THIS CERTIFIES that on this . ——— dayof — — "

and for said County and State, the within named
Kknown to me to be the persor—

19____, personally appeared before me, the undersigned, a Notary Publicin

e T

ted the foregoing instrument and who_—————————— known to me to be

named in and who execu
member’ofthepartnershipof .- _-______/———'__________.__/
acknowledged tome that __h2 . executed said instrument freely and voluntarily for the purposes and use therein mentioned, on behalf of said partnership.

IN TESTiMONY WHEREOF, | heve hereunto set my hand and notarial seal the day and year tast above written.

Before me:

Notary Public for Oregon
Wy commiss@pn expires:




Carol L.

Legal Description

EXHIBIT B

The W4SELXNE% of Section 3, Township 41 South, Range 12 East of the
Willamette Meridian.

EXCEPTING THEREFROM a tract of land situated in the WASELNE% of Section 3,

Township 41 South, Range 12 East of the Willamette Meridian, Klamath County,
Oregon, more particularly described as follows: .

Beginning at a point marking the Northeast corner of the WASELNEY of said
Section 3; thence South 00° 23' 51" East, along the East line of said Wk
SE4NEY%, 1334.05 feet to the South line of the NE% of said Section 3, thence
along said line, South 89° 421 21" West, 35.40 feet; thence North 00° 23' 51n
West 1334.04 feet to the North line of the said WASE4NEY%; thence North 89°
36' 48" East, 35.40 feet to the point of beginning.

ALSO EXCEPTING THEREFROM

that portion lying within the county road.
(Transformer R4d).

¥ D A

et
Bill J. Gfaham

(020 o

Carol L. Gradham

Date: é‘/// 45

Rdns: U, Q. fritn O o s
et 89 -
A~ AT Lo A c«iy/{{c‘#

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of

the 23rd day
of y AD,19_B86 4 9:28  clock A M., and dulﬁ recorded in Vol. ___M86 — -
of Mortgages on Page 899

Evelyn Biehn, ounty Cl‘er% =,
FEE $17.00 By /éﬂn’, Y m,_éj

»




