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DEED OF TRUST
INDENTURE

Hspen Title HMN29793

DATED: May 23, 1986

BETWEEN: Barbara A. Hagadorn and irlend L. Hagadorn, husband & wife {"Trustor,”

hereinafter “Grantor”) whose address is 2507 Hawkins Klamath Falls, OR 97601

AND: __ Safeway Norwest Credit Union  Beneficiary (“Credit Union,”)

AND:__ Aspen Title & Escrow, Inc. (“Trustee.”)

Grantor conveys to Trustee for banefit of Credit Union 8s waneficiary all of Grantor’s right, title, and interest in and to the following described real property {the Real
"Propertv"),.together with all existing or subseguently erected of affixed improvemants or fixtures.

The Northeasterly 50 feet of Lot 16, Lot 17 and the Southwesterly 25
feet of Lot 18, Block ¢, RIVERVIEW ADDITION, in the County of Klamath,
State of Oregon. ‘

P

Greftor presently assigns 10 Cradit Union (zlso known 85 Beneficiary} all of Grantor's right, title, and interest in and to all rents, revenues, income, issues, and profits
(the *'Income’’) from the Real Property described above.
Grantor grants Credit Union a Uniform Ccmmercial Cocdle security interest in the Income and in all equipment, fixtures, furnishings, and other articles of personal
property owned by Grantor, now or subsequently attached or affixed to the Real Property described above, together with all accessions, parts, or additions to, all
replacements of and all substitutions for any of such prooerty, and together with all procesds lincluding insurance proceeds and refund of premium) from any sale or
other disposition (the ~persona; Property’’). The Real Property and the Personal Property are collectively referred to as the »Property.”’
(Check if Applies)

There is a mobile home on the Real Property, which is covered by this security instrument, and which is and shall remain:

{Please check J which is spplicablel {Inapplicale in California)

_ X Personal Property

Real Proparty

Grantor has borrowed from Lender, has guaranteed to Lender, or otherwise has agreed to provide the Property as collateral for a debt to Lender in the principal amount
of $ 900000 ——. This amount is repayable with interest in accordance with the terms of a promissory note or other credit agreement given to evidence the

debt, dated .

The term *|adebtednass” as used in this Deed of Trust, shall mean the debt to Lender described above, including interest thereon as described in the note or credit
agreement, plus {a) any amounts expended or advanced by Lender 10 discharge Grantor’s obligations hereundar, and {b) any expenses incurred by Lender or Trustee 10
enforce Grantor’s obligations hereunder, with interest thereon at the Note rate.

The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents given to renew, extend
or substitute for the promissory note or credit agreement originally issued is referred to as “‘the Note."”

The term “‘Borrower’’ is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the liability of any such Borrower on the
Note. Any Borrower who cosigns thi rust, but does not execute the Note: {a) is cosigning this Deed of Trust only to grant and convey that Borrower's
interest in the Property to Trustee under the terms of this Deed of Trust; (b} is not personally liabte under tl therwise provided by law or contract;
and (c) agrees that Lender and any other Borrower hereunder may agree ‘o extend, modify, forebear, release any collateral, or make any other accommodations or
amendments with regard to the terms of this Deed of Trust or the Note, without notice 10 that Borrower, without that Borrower's consent and without releasing that
Borrowar or modifying this Deed of Trust as 10 that Borrower’s interest in the Property.

This Deed of Trust secures (check if applicable):

O A revolving line of credit which obligates Lender to make advances to Grantor until the credit agreement is terminated, so long as Grantor complies with the
terms of the credit agreement ond this Deed. of Trust.

ﬁ] A note under which the final payment of principal and interest wili be due on or before 5-30-96
[3 indebtedness as defined above includes, in nddition to the principal amount specified above, any future amounts that Lender may in its discretion loan 10
Grantor, togsther with interest theraon.
The rate of interest on the Note is subject to indexing, sdjustment, renewal, or renegotiation.
This Deed of Trust, including the assignment of income and the security interest is given to secure payment of the Indebtedness and performance of all Grantor’s
obligations under this Deed of Trust and the Note and is given and accepted under the following terms:
1. Payment and Performance.
Grantor shall pay to Credit Union all amounts secured by this deed and security agreement as they become due, and shall strictly perform all of Grantor’s
obligations.
2. P

. F and Mai of the Property.

2.1 Possession. Untitin default, Grantor may rainain 10 possession and control of and operate and manage the Property and collect the income from the Property.
2.2 Duty to Maintain. Grantor shatl maintain thie Property in first class condition and promptly parfarm all repairs and maintenance necessory to preserve its value.
2.3 Nuisance, Waste. G ther conduct or permit any auisance nor commit or suffer any strip Or waste on or 10 the Property or any portion thereof
including without limitation remov by Grantor of the right to remove any timber, minerals (including oil and gas}, or aravel or rock products.

2.4 Removal of Improvemen olish or remove any from the Real Property without the prior written consent of Credit
Union. Credit Union shall consent if Grantor makes tisfactory to n to replace any improvement which Grantor proposes 1o remove with
one of at least equal value. "lmprovemunts" shall inc ude all existing and future buildings, structures, and parking facilities.

2.5 Credit Union’s Right to Enter. Credit urion end its agents and representatives may enter upon the Property at all reasonable times 10 attend to Credit
Union’s interest and 10 inspect the Property.

2.6 Compliance with i s. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental authorities
applicable t0 the use Or occu Property . Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long 2s Grantor has notified Credit Union in writing prior to doing so and Credit Union's interest in the Property is not
ieopardized. Credit Union may require Grantor to post adequate security (reasonably satisfactory to Credit Union) 10 protect Credit Union’s interest.




l;;)

‘addi : n this section, that.from the character and use of the Property are reasonably -

8 Construction: Loar. if some or ail of-the.pr¢ ceeds of the loan-creating the. Indebtedness is 1o be used to construct-or complete construction of any improve-
ment o the Property, the improvement shall be comgleted within six months from the date of this deed and security agreement and Grantor shall pay in full all costs
and expenses in connection with the work. S . . . . -

3.. Taxesand Liens. . - R .

3.1. Payment. Grantor shall pay when due before they become delinquent alt taxes and assessments levied against or on account of the Property, and shall pay
when due 2!l .claims for work done on or for service: rengered or material furnished to the Property. Grantor shall maintain the Property free of any liens having
priority over. or equal to the interest of Credit Union under this deed, except for the lien of taxes and assessments not due, except for the prior indebtedness referred to
in Section 17, and except as otherwise provided in Subscction 3.2,

3.2 Right to Contest. Grantor may withhold payrient of any tax, assessment, or claim in connection with a good faith dispute over the obligation to pay, so long
as Credit Union’s interest in the Property is not jeopa dized, If a lien arises or is filed as a result of nonpayment, Grantor shall within 15 days after the lien arises or,
if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Credit Union, cash or a sufficient corporate surety
bond or other security satisfactory to Credit Union in an amount sufficient to discharge the lien plus any costs, attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assessments and shall authorize the appropriate
county official to deliver to Credit Union at any time a wyritten statement of the taxes and assessments against the Property.

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days befare any work is commenced, any services are furnished, or any materials are

to Credit Union that Grantor can and will pay the cost of such improvements.

3.5 Tax Resarves. Subject to any limitations set by applicable Iaw, Credit Union may require Borrower to maintain with Credit Union reserves for payment of
taxes and assessments, which reserves shall be created ty advance payment or monthly payments of 3 sum estimated by Credit Union to be sufficient to produce, at
least 15 days before due, amounts at least equal to the taxes and assessments to be paid. If 15 days before payment is due the reserve funds are insufficient, Borrower
shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit Union as a general deposit from Borrower and shall constitute a non-
interest bearing debt from Credit Union to Borrower, which Credit Union may sutisfy by payment of the taxes and assessments requised to be paid by Borrower as they
become due. Credit Union does not hold the reserve funds'in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and assess-
ments required to be paid by Borrower.

4. Property Damage Insurance.

4.1 Meintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a3 replacement
basis for the full insurable value basis cowering all improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and with
a mortgagee’s loss payable clause in favor of Credit Union. Policies shall be written by such insurance companies and in such form 3s may be reasonably acceptable to
Credit Union. Grantor shall deliver to Credit Union certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
without a minimum of 10 days’ written notice to Credit Union.

4.2 Grantor's Report on Insurance. If the Property is not used as Grantor's residence within 650 days after the close of its fiscal year, Grantor shall furnish to
Credit Union a report on each existing policy of insurancs showing:

{a}l The name of the insurer;
(b} the risks insured;
{c) the amount of the policy;
(d) the Property insured, the then current replacement vaiue of the Praperty, and the manner of determining that value; and
{e) the expiration date of the policy.
Grantor shall, upon request, have an independent apprais:r satisfactory to Credit Union determine the cash value or replacement cost of the Property.

4.3 Application of P ds. Grantor shall promp:ly notify Credit Union of any loss or damage to the Property. Credit Union may make proof of loss if Grantor
fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the Indebtedness or the restoration and repair of
the Property. if Credit Union elects to apply the proceed: to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner
satisfactory to Credit Union. Credit Union shall, upon saitisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restaration if Grantor is not in default hereunder. Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has
not committed to the repair or restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

4.4 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this deed and
security agreement at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Pricr Indebtedness. During the period in which any prior Indebtedness described in Section 17.1 is in effect, compliance with the insurance
provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the insurance provisions under this deed and security agree-
ment, to the extent compliance with the terms of this deed and security agreement would constitute a duplication of insurance requirements. If any proceeds from the
insurance become payable on loss, the provisions in this deed lor division of proceeds shall apply only to that portion of the proceeds not payable to said holder of the
prior indebtedness.

4.6 Association of Unit Owners. !n the event the 3eal Property has been submitted to unit ownership pursuant to a Unit Ownership Law, or similar law for the
establishment of condominiums or cooperative ownershiiy of Real Property, the insurance may be carried by the association of unit owners in Grantor’s behalf, and the
proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. if not so used by the association,
such proceeds shall be paid to Credit Union. i

4.7 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union reserves for payment
of insurance premiums, which reserves shall be created Ey monthly payments of a sum estimated by Credit Union to be sufficient to produce, st least 15 days before
due, amounts at least equal to the insurance premiums 10 be paid. If 15 days before payment is due the reserve funds are insufficient, Borrower shall upon demand pay

any deficiency to Credit Union. The reserve funds shall se held by Credit Union as a general deposit from Borrower and shall constitute a noninterest bearing debt

by Borrower.
5. Expenditure by Credit Union.
If Grantor fails to comply with any provisior: of this deed, including the obligation to maintain the priar Indebtedness in good standing as required by
Section 17 hereunder, or if any action or proceeding is commenced that would materially affect Credit Union’s interest in the Property, Credit Union may at its option

the default s0 as to bar it from any remedy that it otherwise would have had.

6. Warranty; Dafense of Title.

6.1 Title. Grantor warrants that it holds merchantible title to the Property in fee simple free of all encumbrances other than those set forth in Section 17 or in
any policy of title insurance issued in favor of Credit Union in connection with the deed and security agreement.

6.2 Defonse of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title against the lawful claims of all persons.
in the event any action or proceeding is commenced that questions Grantor’s title or the interest of Credit Union or Trustee under this deed, Grantor shall defend the
action at its expense.

7. Condemnation.

7.1 Application of Net Proceeds. If all or any pari of the Property is condemned, Credit Union may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and
attorneys’ fees necessarily paid or incurred by Grantor, Crodit Union, or Trustee in connection with the condemnation.

7.2 Proceedings. If any proceedings in condemnat on are filed, Grantor shall promptly notify Credit Union in writing and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 Stata Taxes Covered. The following shall constitute state taxes to which this section applies:

{a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security agreement.

(b) A specific tax on a Grantor which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by a deed of trust
Or security agreement.

{c) A tax on a trust deed or security agreement chargeable against the Credit Union or the holder of the note secured.

(d) A specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by a Grantor.

8.2 Remedies. If any state tax to which this section appties is enacted subsequent to the date of this deed, this shall have the same effect as a default, and Credit
Union may exercise any or all of the remedies available to :t in the event of a default unless the following conditions are met:

{a) Grantor may lawfully pay the tax or charge imposed by the state tax, and
(b} Grantor pays or offers to pay the tax or chirge within 30 days after notice from Credit Union that the tax law has been enactec.

9. Power and Obtigations of Trustee.

9.1 Powors of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with respect to
the Property upon the request of Credit Union and Granto-:

{a) Join in preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in the pubiic.

{b} Join in granting any easement or creating ar:y restriction on the Reg! Property.

{¢) Join in any subordination or other agraemnt uflecting this deed nnd security agreement or the interest of Credit Union under this deed and security
agreement.

(d) Sell the Property as provided under this deed and securily agreemunt.

9.2 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action or

proceeding in which Grantor, Credit Union, or Trustee shal! ba a party, uniess the action or proceeding is brought by Trustee.

10. Due on Sale.

10.1 Consont by Credit Union. Credit Union may, ut its option, declare immediately due and payable ali sums secured by this deed of trust upon the sale or
transfer of ali or any part of the real property above described without the Cradit Union's prior written consent.

A “'sale or transfer”” means the conveyance of real praperty or any right, title or interest therein, whether legal or equitable, whether voluntary or involuntary, by
outright sale, deed, instaliment sale contract, land contract, contract for deed, leasshold interest with a term greater than three years, lease-option contract, or any other
method of conveyance of resl property interest. if any Borrower is a corporation, transfer also includes any change in ownership of more than 25% of the voting stock
of Barrower. ¥ : . o

If Grantor or prospective traniferee applies to Credit Union for consent to a transfer, Credit Union may require such information concerning the prospective
transferee as would normally be required from the new loan applicent.

11, Security Agresment; Financing Statements.
11.1 Security Agreemaent. This instrumant shall conttitute a security agreement to the extent any of the Property constitutes fixtures, snd Credit Union shall
have al! of the rights of a secured pariy under the Oregon Uniform Commaercial Code of the state in which the Real Property is located. :
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