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DEED OF TRUST

THIS DEED OF TRUST (“Security Inst:ument™) is made on ..... March 26
The grantor is Eric A. Sonerholm and Candice, S-

LWilliam. 1...Sisemore
weeenee (“Trustee™). The beneficiary is

540.Main. Street,..Xlamath.Falls.,.Oxegon (“Lender”).
Borrower owes Lender the principal sum of F.Qr.t.y..S.ev.en..fllhonsand..bline...Hu.ndr.ed..B.nd.No/.lDQ..f......’.‘......".‘...
Dollars (U.S. $..47..9299..09...........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument *“Note”), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Apxil.1R...2018 This Security Instrument
secures to, Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums. with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocabl; grants and conveys to Trustee, in trust, with power of sale, the following
describéd property located in .......ioocueene Klamath... . County, Oregon:

Lot 6, Block 6, ORIGINAL TOWN OF KLAMATH FALLS, formerly
Linkville, according to the official plat: thereof on
file in the office-of the County: Clark of:Klamath:County,
Oregon. e : : S St

See attached Adjustable Rate Loan Rider made a part herein.

“which has the address of ....212. High.Stxeat......... eeesesesernny o KHAMALN. Falls
co © [Strent] - ) ) - [City]

Oregon ........... 9760 .. (*Property Address”);
{Zip Code} : : : :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil arid gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements arid additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrumint as the “Property.” : ‘ .

BORROWER COVENANTS that Borrowe: is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, ¢xcept for encumbrances of record. Borrower warrants
and will defend generally the title to the Prope:ty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiriés uniform covenarits'for national usé'and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. o
I B E
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UNIFORM COVENANTS. Borrower an €0} -and agree asfollows::© !
1. Payment of Principal znd Interest; Prep_ayment'rmd' Late Charges.  Borrower shall ptly. pay:
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fundsfor Tax and Insurance: ‘Subject to af plicable Juw ortoa writteén 3 jver by\‘L'eﬂder', Borrower shall pay
to Lender on the day monthly payments are due under the N ote, until the Wote is paid in full; 2 sum «Funds”) equal to
one-twelfth of: (@ yearly taxes and assessments which i ity over this Security, Instrument; (®) yearly

leasehold payments of ground rents on the Property, if. any; (€) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items :a‘rpeicalled Hescrow items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be'held inan institution the deposits or accounts of -/hich are insured of guaranteed by & federal or
state agency (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay the escrow items.
Lender may no holding and applying thie Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borro the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing shall be paid on the Funds. Unless an 2 made or applicable law
requires interest to be paid, Lender shall not be requir Borrower any interest of earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ' )

If the amount of the Funds held by Lender, tof iether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borr¢ wer or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 10 make up the deficiency in one or snore paym i der.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior sale of the Property O its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit agains red by this Security Instrument.

3. Application of Payments. licable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shallbe applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, t0 interest due; and fast, to principal due.

4. arges; Liens. Borrower shall pay all taxes, assessments, charges, fines and jmpositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments OF ground rents, if any.
Borrower shall pay these obligations in ided i paid in that manner, Borrower shall
pay them on time directly to the person . tly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes Borrower shall promptly furnish to Lender
receipts evidencing the payments. . . . . .

Borrower shall promptly discharge any lien whi is Security Instrument uniess Borrower: (3)

ing to the payment of the obligation sucured by the li i ptable to Lender; (b) contests in good

inst enforcement Ol the lien in, ings which in the Lender’s opinion operate to
forfeiture of any part of the Property; of (c) secures from the holder of the lien an
agreement satisfactory: toLender subordinaﬁngih.elicn to this Security Instrument. If Lender determines that any part of
the Property is subject toa lien which may ‘attain priority over this Security I e Borrower a
notice identifying the lien. Borrowershall satisfy thelien of take one or more of the actions set thin 10 days
of the giving of notice. e : ~
5. d Insurance Borrower shall keep the imp! g or hereafter erected on the Property
insured against 10ss by fire, hazards included within the term * > for which Lender
requires insurance. This insurance shall be maintai i requires. The
insurance carrier providing the insurance shall e chosen by Borrower subject 10 Lender’s approval which shall not be
unreasonably withheld. ]
All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewais. r requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and . y make proof of 1ossif not made tly by Borrower.

Unless Borrower otherw riting, ds shall be applied to restoration of repair
of the Property damaged, if the restoration d Lender’s security is not lessened. If the
restoration or repair is not economically feasible ! ’S S i the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, OF ‘ S wer within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may collect the jhsurance proceeds. Lender may useé the proceeds to repair or restore
the Property Of to pay sums secured by this Szcurity Instrument, ‘whether or not then due. The 30-day pericd will begin
when the notice is given. . -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymenis. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior t0 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior t0 the acquisition.

. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage of substantialiy
change the Property, allow the Property to deteriorate Or commit waste- If this Security Instrument is on 2 leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

_ Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreement £S i is Security Instramen, Of there is a legal proceeding that may s'\gniﬁcantly affect
Lender’s rights in the Property (such as & proceeding in bankruptcy, for condemnation of to enforce laws or
regulalions), then Lender may do and pay fcr whatever is necessary to protect t value of the Property and Lender’s rights
in the Property- Lender’s actions may include paying any sums secured by a Yien which has priority over this Security
Instrument, appearing in court,. paying reas le attorneys’ fees and entering on the Property to make repairs. Although

ider this paragrﬁph 7, Lender does not have to dosc.
-amc disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Ir.Sirginéngg Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement-at the Note raté and shall be payable, with interest, upo notice from Lender. to_Borrower—-
requesting p; . : - T IR
TR AN . o
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vin I Lender, required “r’noi:tg"ageiu.@mrance as a condition of hahng the loan secured by this Security Instrument,
Borrower shall pay the premiumis required to Maintain the insurance in effect until such time as the requirement for the
insurance terniinates inaccordance with Borrower’s and Lender’s written agreement or applicable law,
8. Inspection, Lender or its agent may make reasonable. entries upon and inspections of the Property. Lender
shall give Barrower notice at the time of’or priortoan inspection specifying reasonable cause for the inspection. .
9. Condemnation, The procerds of any award or claim; for damages, direct or consequential, in connection
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. o ‘ : o
In the event of a total taking of the Property, the
Instrument, whether or not then due, with any excess pai

unless Borrower and Lender otherwise ;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers to
make an award or setle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

) Unless Lender and Borrower othe rwise agree i iti any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in baragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbenrance By Lender Extension of the time for payment or
i izati granted by Lender to any successor in

Several Liability; Co-signers, The covenants and agreements of
efit the successors and assigns of Lender angd Borrower, subject to the provisions
Wer's covenants and agreements shall be joint and several. Any Borrower who co-si
Instrument but does not execute the Note: (@) is co-signing this Security
that Borrower’s interest in the Property un
the sums secured by th i

modify, forbear or m
that Borrower’s consent,
12. Loan Charges,
charges, and that law is fin
connection with the loan ex ced th
necessary to reduce the charge to the
permitted limits wil] be refunded to Borrow
under the Note or by making a direct ; ttoB
partial Prepayment without any prepayment charge under the 3 :
13. Legislation Affecting Lender's Rights, * I enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate Payment in full of &1i sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises thiis option, Lender shall take the steps specified in th
paragraph 17, : : : SR ’
14. Notices,
mailing it by first clas
Property Address or any other address Borre .
first class mail to Lender’s address stated herein or any other address Lender
provided for in thig Security Instrument shall he deemed to have been givento B
in this paragraph. - R S
... 15, Governing Law; §

Note arebdeclared to_Be severable.
16. Borrower’s Copy. -

n) wi [ , L at its option, require €
secured by this Security Instrumet_nt. However, this option shall not be exercised by Lender if exercise is prohibited by
ederal law as of the date of this Security Instrumenr. S e '

If Lender exercises this option, Lender s 1all give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.,

18. Borrower’s Right to Reinstate, 'If Dorrower meets certain conditions,
enforcement of this Security Instrument discontinued at any time prior to the earlie
applicable law may specify for reinstatement) before sale of the
Security Instrument; or (b). entry of 2 Jjudgmen; i
(@) pays Lender aj] sums which then wo
occurred; (b) cures any default of any
Security Instmment! including, b

] ,::ungx-;_lnst;umg@t shall fcqxji(ihue}unébénged.}'_u n reinstatement by
igations secured hereby shall Femain fully, effective as if no acceleration had
not ’apply inthe case of ;zccelgratipn under paragraphs 13 or 17. .




. ‘ COVENANTS: ITOW!
19. Acce_lqg_ﬁgon;ngmgdies, ende
sovenant or agreement in this
Jaw provides. otherwise). The;

NON-UNIFORM

It-m!
and (d) that failure , ' ice sult in;2 tion of the sums
secured by this Sec 1 d sal g i £ the right t0
reinstate after accelerati i ing & act the non-existence ofa default or any other
defense of Borrower to ac i le. i d before the date specified inthe notiée,m“det
at its option i i i ¢ all [ y this Security Instrument
demand and may in sale and any other remedies permitted by applicable law. Lender shall be
collect all expenses incurred in pursuing the remedies provided in this paragm'p\\ 19, including, but not limited to,
reasonable attorneys’ fees and costs of tifle evidence.
1f Lender invokes the power of sale, Lender ghall execute of cause Trustee to execute 8 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property tobesold and shall cause such notice t0 be
art of the Property is located. Lender 0¥ Trustee shatl <o of sale in the
her persons prescribed by appli i
required by appiicable law, i and 07 shall sell the Pro
bidder at the time h i i i

e.

Trustee chall deliver to the ' 0 i i nant or warranty,
expressed or implied. The recitals in the Trustee's i ie eviden r statements made
therein. Trustee shall apply the proceeds of the sale in i H £ jncluding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ed and (c) any excess
to the person or personsle i i

celeration under paragraph 19 or abandonment of the Property: Lender (in
person, by agent or by judicially appointed-receiver) shall be entitled to entet upon, take possession of and manag

Property and to collect the rents of the Property including those past due- Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited t0, receiver’s fees, premiums o1 receiver’s tonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument: C :

, 21. Reconveyance. Upon payfnent of all suns sécured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the }.’roperty without warranty and without charge t0 the person of persons
legally entitled toit. Such person of persons shall pay’ i : '

22. Substitute Trustee. Lender may from time to time remove Trust point a successor trustee 0 any
Trustee appointed hereunder. Without conveyance of the Property t e shall succeed t0 all the title,
power and duties conferred upon Trustee herein a'.)gl by app\'\cable law.

.23 Useof 4Propgr§y,:§h¢,l”rppqgtyjs not ¢! arrently used fb»ruagrf\gu‘p_xr_a'l‘, }imber or gyazing_purposes.

.24 Attorneys’ Fees. As used in this Se'(:‘mjity_:lnstrumentrana in the Note, ffa"tt‘o’meys‘ fees™ shall include any
attorneys' fees awarded by an appella tecourt. - : ‘ )

25. Riders to this Instrument. i one qf x'nore’r'idérs are executed by Borrower and recorded together with

this Security Instrument, the covenants and agr* ements of each such rider shall be incorporated into and shall amend an
supplement .the covenants:and- agreements. of this Security Instrusnent as. if the rider(s) were 2 part of this Security.

Instrument. [Chquapplicab\ebox(&s)] e Co

RREIC Adjustable Rate Rider ~ 18| Condominium Rider.

oL o C_}:t?dﬁatéd"lsaymeﬁt Rider. T tj:PjéﬁxllegliUhit_Deikeiopix)éht'gicilér'
S E]Other(s)é[specify] ST L o R

(] 24 Family Rider

© BY SIGNING ‘BEL(.)W,' Borrower. .‘ac,u:bgs.dnd agrees. o the terms and covenants contained in This Security
Instrument and in any, rider(s) executed by Bo [TOWEL, and record_ed withit. ..+ .

e 22 POL b ‘ ep(\r’\ ........ (Seal)
TS Csonernotn " oot

eor, Aeknowledgment] =

1986

(dme) v :

cnsvone

. Kilamath wixst Federal. savings . and. LoaT. pgeogiatioN. uueeeses
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STATE OF CREGON: COUNTY OF KLAMATﬁ: ss.

Filed for record at request of : i the 27th day
of May AD,19_86 at::.. 3:86 oclock _P__ M., and duly recorded in Vol. __M86___
Mortgages . 9)'050 :
of on Page - )
Evelyn Biehn, - County Clerk
P,

FEE  NONE
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