K]

*B6 HAY 2°

‘i5pa

| .. DEED OF TRUST
© THISDEED OF TRUST (“Stcutity lastrument”) is made on ... R AT A ——
19..86.... The grantoris .. R K ML, ooooosesses s ssaeenees e s
....... erecevereretanenanen . ... (“Borrower™). The trustee is ..;.....William..Lh.‘Sis.empx.e...........,.:.....
y veeseeninsensassestaeeesiss RS e v essassensnereanes ... (“Trustee™). The beneficiary is
KLAMATH FIRST FEDERAL SAVING 5 LOAN ASSOCIATION which is organized and existing
under the laws of “the. United..States.of. ANerica sy AN WHOSE AAATESS IS wrvrrsssssimmisssssssmmessessssenee ST
....... 540..Main._.Street.,...Klama;th..Eal_ls.....Or.egon..9.7.60,1..'...........‘.............‘... (“Lender™).
Borrower owes Lender the principal sum of . s_.g.v.e.m;x:s’.’e.v.ep...Thqus.and...six..ﬁnn FRRRERE.
SRR e ers o s )L (U.S. $.17..699:99............). This debt is evidenced by Borrower’s note
dated the same date as this Security Ins trument {*“Note™), which provides for monthly payments, with the full debt, if not
. 1% T TUN(o PRI Lo ¢} NOUNRRO rvesresserenaes This Security Instrument

paid earlier, due and payable on .ooiriicneer
secures to Lender: (a) the repayment cf the debt evidenced by the. Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all'otner sums, with interest, advanced under paragraph 7 to protect the security of this
nent venar T his Security Instrument and

Security Instrument; and (c) the perforinance of BOgrqwgf‘g covenants and agréements under ¢
the Note. For this purpose, Borrower irrevocabiy grants and conveys o Trustee, in trust, with power of sale, the following
; X I TURLAMAEN e County, Oregon:

described property located IN ooceremeurensannnens 3

The following described real property is situated in i&imﬁh County, Oregon.

Beginning at the’ Northeast corner of Government Lot 5 in Section 1 i

34 South, Range T East of the Willamette Meridian and running; thezéeT;:::hgﬁh k1
feet along the North line of said Government Iot 'S to en iron pin on the Eastex.-ly
bank of the v_lilliamson River; thence Southerly along seid river bank 1085 feet
to an irgn pin, being the True Point of Beginning of this description'- thence
North 68° East 300 feet tc an iron pin; thence South 35° East T3 feet to an iron
pin; thence North 68° East. 228 feet to an iron pin; thence South 2° East 600 feet

Yo ,afnoir:gepég;u:hencg,ngintrlg 68° West 208 feet .0 an iron pin on the Easterly

, 9r‘{1e88.{§t9'tﬁé' e Pirts v, :;1 No¥ther, id ,r:lver.‘ benk 668 feet,:.vmor‘e

' which has the address of . Pine Ridge Read,. . i omies PO o .= & L= L5}
R o ‘ T S :v“!:[sjtie"!iﬂ" .Z 'V {City]
"OTEEON ..ovivermssessssasnss 97624.... ‘(“Property Address™);

" {zip " Code] * D R N

ToOGETHER WiTH-all the itaprovements’ riow: or-hereafter: erected on the: property, and all easements, rights,
appurtenances, rents, royalties, minerel, ‘oil and gas'rights and: profits; water rights and stock and all fixtures now or
hereafter a part of the property.:Allveplacements snd additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Securi ty1nstrument as the “Property.™ P
; _ / t of the estate hereby conveyed and has the right to grant
_and convey. the Property and that the 1{ropexty;isgun;ncgmbcred! except for, encumbrances of record. Borrower. warrants
and will defend generally the title.1o the Property against &l claims and demands, subject to any encumbrances of record.

. THIS SECURITY. INSTRUMENT combiries ‘uniiform covenanits for national ‘use and non-uniform covenants with
limited variations by jiivisdiction to tonstitute auniform security instrumerit covering réal property. ConEn
” T R R PR H DAy 3 edig gl Ut e T i

BORKOWER COVENANTS that Eorrower is lawfully seised

H
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R nt of kTl ing :nt 1 Sharges: : B Wéréhall»prordptly ndu
t.hgpn cipal of and interest on the debt evi y aymi charges due under the Note.

. -iex0 20 "Fonds for Taxed'and Inkarance. Subject to'dpplicablelaw ot toe written waiver by Lender, Borrower shall pay
to Lender on the day: morithly paymients aré'due under the Note, until:the'Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and ;ssessments which may aitain _priority .over this. Security Instrument; (b) yearly
leasehold payments -or ground, rents on the Property, if any;.(c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. o

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is-such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the: Funds and applicable law: perinits Lender to make such a charge. Borrower and
Lender may agree in writing that intzrest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ’

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repzid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all swins secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrcwer shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the ter “extended coverage” and any cther hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold th: policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economiczlly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. - o T T s

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lerider under this paragraph 7 shall becomie additional debt of Borrower secured by this
Security Instrument. Unless Borrowet and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. R ~




If Lender :gqui;‘éd:mqrtgagq insurance
Borrower shall pay the Premivms reqij
insurance terminates ;
8. Inspection, -
shall give Borrower notice at the time of or prior to an inspection specifyi
9. Condemnation, - The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender, L e o T e
In the event of a tota] taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
ise agree in writing,

before the taking,
paid to Borrower.,

y application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

The covenants and agreements of

Borrower, subject to the provisions

everal. Any Borrower who co-signs this Security
Instrument only to mortgage, grant and convey
5 (b) is not personaily obligated to pay

modify,
that Bo,

en

13. Legislation Affecting Lender’s Rights, If enactment or expiration of applicatle laws has the effect of

rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at jts option,

may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

ent shall be governed by federal law and the law of the

given one conformed co

17. Transfer of the or & Beneficial Intorest in Borrower,
interest in it is sold or transferred (orif 3 beneficial interest in Borrower is sold o
person) without Lender’s prior written consent, Lender may, i
secured by this Security Instrument. However, this option s
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shz]| give Borrower
of not less than 30 days from the date the notice i i

er notice or demand on Borrower.
If Borrower meats certain conditions, Borrower shall have the right to have




. NON'UN‘«FORMCQYENANTSA wer an .

719, Acceleration; Remedi nder ‘notice to Borrg r eration following Borrower’s
breach of any covenant or agreement in this ri D cceles er paragraphs 13and 17
applicahle law provides otherwise). notice shall Spe ). the. the action required to cure the
defauit; (c) a date, not less than 30 days from e date the notice is g y which the default must be cured;
and (d) that failure to cure the default on or bifore the date specified in the potice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property. The notice,shall further inform Borrower of the right to

reinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other

defense of Borrower i . ¢ default is not cured on or before the date specified in the notice, Lender

at its option may require immediate t in fu all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes ine power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determizes. Trustee may postpone gate of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lend:zr or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser‘Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Tr ustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (L) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to if. _ o o .

20. Lender in Possession. Upon ac celeration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent ot by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Propesty. including t . Any rents collected by Lender of the receiver
shall be applied first t0 payment‘of the costs of management of the Pro and collection of rents, including, but not
limited to, receiver’s fees, premiums on:¥¢ seiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . : : .

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrenderthis Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recorvey the Property without warranty and without charge to the person oF persons
legally entitled to it. Such person or persors shall pay any recordation costs.

22. Substitute Trustee, Lender may ' from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,

‘power and duties conferred upon Trustee ‘herein and by applicabie law.

23.Useof Property. The Property is not currently used fcl)'r agricultural, timber or grazing purposes.
24. Attorneys’ Fees. ‘Al used.in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate coust. . _ e o

25. Riders to this Security Instrumernt. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants ind agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreem sts of this Security Instrument as-if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] .. - T

e .Q,Adjustable-Rate Rider - O Condox_niniﬁm Rider -~ [ 24 Family Rider
- D'Grvaduvated Payment Riaéf_ " [[] Planned “Unit Ijévelopmeﬁt Rider
O Other(s)- [specify] : : : :

: BY. SlGNlﬂG BELOW, Borréwer, accepts and agrees 0. the terms and covenants contajned in this Security
Instrument and in any rider(s) executed. by Lorrower and re ithite .

STATEOF OREGON

COUNTY OF .

--oa--.o--.---.--Q.c.----o-o

(date)

.. The fore'goingl'instrﬁmenf wasv.‘éclju'x o\;/le'déed; ‘oefoié me this. i May 22. . J&Sﬁ ceae

. i el o . -
- R.-Kei 13 smith
At RO Geas

.' o (7.’: C‘(- ) ¢
This ‘instrument ‘was i)iébared by....cooete




1oan #09-13046

ADJUSTABLE RATE LO

NOTICE: THE SECURITY [NSTRUMENT SECURES A NOTE WHI 9085

A PROVISION ALLOWING FOR CHANGES IN THE Y
CREASES IN THE INTEREST RATE WILL RESULT N
DECREASES IN THE INTEREST RATE WILL RESULT

This Rid . ,19..8¢., and is incorporated into and shall
be decmed to amen Deed of Trust, of Deed to Secure Debt (the «sGecurity Instru-
mem”z of the same date th «Borrower’’) to secure Borrower’s Note to
4 FIRST FEDERAL. SAVINGS ANE LOAN ASSQGIATION
(the «sLender”) of the sam
Jocated at . . BHDS: Rid
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender furiher covenant and agree 3
A. INTEREST RATE AND MONTHL YMENT CHANGIZS
The Note has an «Initial Interest Rate” of 8- 75, 9. The Note interest rate may be increased or decreased on the
. lst day of the month beginning 0B - SieptemheX ... 1..,198%.. and on that day of the month every
_12. months thereafter.
Changes in the jnterest rate aré governed by changes in an interest rate index called the «ndex”’. The Indexis the:
{Check one box to indicate Index.)
®i* *“Contract Interest Rate, Purchase of Previousty Occupied Homes, National Average for all Major
ublished by the Federal Home Loan Bank B .

[Check one box to indicate whether there is any maximum
be no maximum limit on changes:)
mn B There is n0 maximum limit on changes in the interest rate at any Change Date.
see note ** ) ® The interest rate cannot be changed by more than .1:99 percentage points at any Change Date.
l below If the interest rate changes, the amount of Borrower’s yments will change as ptovided in the Note. In-
creases in the interest raté will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHAR
1t could be that the loan secured by the Security nstrument is subjeci to @ Jaw which sets maximum loan charges
at law is interpreted 50 that the interest of other loan charges collected or 0 pbe collected in connection with the
pennitted this is the case, then: (A) e reduced by the amount
the charge to A limit; and (B) any sums already collected from ‘Borrower which exceed-
refunded to Borrower. Lender may choose to mzke this refund by reducing the principal
owed under the Note or by making 3 direct payment to Borrower.
C. PRIOR LIENS
1f Lender determines that all or any part of the this Security Instrument aré subject to a lien
which has priority over this Security Insirument, a notice jdentifying that lien. Borrower
shall ptompﬂy act with regard to that Yen as provided in paragraph 4 of the Security Instrument Of shall promptly
agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
THE PROPERTY
If thereis a transfer of the Properly subject to paragraph 17 of the Security Tnstrument, Lender may require (1)
an increase in the current Note jnterest rate, oF (2) an increase in (or removal of) the limit on the amount of any onein-
terest rate change (if thereisa fimit), or @) 2 change in the Base Index figure, or all of these, as 3 condition of Lender’s
waiving the option to accelerate provided in paragxaph 17.
By signing this, Borrower agrees to all of the above.
+%* with a 1imit on the interest rate adjusments during the 1ife of fthe 1oan of plus
or minus three (+/- 3.00) pexcentage points-

‘Ummanweboxkchsek_lﬂor(fmboxuduxfud, a:dmdﬂendmﬁrdomuwcwhm tkfuﬂlndamudwﬂl@.
: ADJUSTABLE RATE lmlﬂ'mﬁl_.fqa\-mum UNIFORM ¥ ISTRUMENT wzans SAF Syt ond Ferns

STATE OF OREGON: COUNTY OF WLAMATH: 88

. ,F’iled for record at request of e R 1 '
-of . May A.D. WY 5 a — 8386 -
of _ Hortea! S

FEE $21.00




