Falls, acq to t

‘the County €lerk .of g1 ,
the. Southerly. 7:.geep - oL tire  ahoye ‘déSeripag L:
£6T ‘417 ¢ PUrposes. ST I

49

E

32
C 2
X
[
o
&

to
Buildirigs situated 'upon;‘saia;p_r ry, including by t
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S; and all other fixtures now or hereaftar
planted or growing therecn }
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“i+ L ThatMortgngor will’
hereby seciréd; with!intetest ‘as prescr v
pay, when due,all other sams secured hereby;and all taxes.

thereto, ‘In addition’ thereto, he will pay, at the time of psymeat’,

of ‘each installment of principal and- interest, such amount as
Mortgagee shall estimate to be sufficient to produce, at leait one
month prior to the time when payment thereof shall becont: due,

the amount of (a) taxes, assessments and other. governnenial::
rates and charges against said premises (herein all called “tixes”).

and (b) premiums upon insurance against loss or damage to said
premises (said ‘amounts being referred to hereinafter as “loan

trust funds™). 1f the sums so paid shall be less than sufficient for’

said purposes, Mortgagee will also pay, upon demand, such

additional sum .as Mortgagee shall deem necessary therefor, 1f -

Mortgagor desires a ‘“‘package’” plan of insurance which includes
coverage in addition to that required under this mortgage,
Mortgagee may, at its option, establish and administer a reserve
for that purpose. If the package plan reserve is not suffic ent to
pay the renewal premium on a package plan policy, then
Mortgagee may use such reserve to pay premiums on a policy
covering only risks required to be insured against under_this

miortgage and allow the package plan policy to lapse. Mortgdgee

shall, upon the written direction of Mortgagor, and may, without,
such direction, apply sums paid by Mortgagor and “held by

Mortgagee to the purposes aforesaid; but the receipt of such sums
shall not, in the absence of such direction, impose any duty upon
Mortgagee to disburse the same or relieve Mortgagor from his
covenants to pay said obligations or to keep the premises insured.
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of premiums on
package-type insurance policies. Mortgagee shall not, v/hether
or not service charges are imposed, be subject to zny liab lity for
failure to transmit any premiums to any insurer or by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured hereby; if Mortgagee elects so to do,
Mortgagee is authorized to pay taxes, insurance premium:; on the
mortgaged property and all cther charges which would otherwise
be payable from the loan trust funds, when the same become due
and payable, and Mortgagee may then add the amount of any
such payment to the principal balance then unpaid on the
indebtednesses secured hereby, each such payment jo L:ar
interest as provided in the promissory note mentioned herein-
above.

2. That Mortgagor will not commit or permit strip or
waste of the said premises, or any part thereof; that Mortgagor
will keep the real and personal property hereinabove described
in good order and repair and in tenantable condition; that
Mortgagor will promptly comply with any and all municipal and
governmental- rules and regulations with reference thereto; that
Mortgagor will not cut or permit the cutting or removzl of any
timber without the written consent of Mortgagee, that if any of
the said properly be damaged. or destroyed by any cause,
Mortgagor will immediately reconstruct or repair the same so
that, when completed, it shall be worth not less than the value
thereof at the time of such loss or damage; provided, that if such
loss or damage shall be caused by a hazard covered by insurafice

payable to Mortgagee, the obligation of the Mortgago: to:re sair-

or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance proceeds to the experse of
such reconstruction or repair. T

3. That he will, at his own cost and expense, keep the .
biilding or buildings now or hereafter upon said premises,
together with' all’ personal property qoyerg«i by’ t_lié%;ligx:xl\“;zéof,

N

pa; ~.: insurance .- companies
and utility- charges-upon said premises, or for services furrished.. -

"igiich Building or bt

mortgage, . the Mprtgagge .may, at its option,

ure!
*Wicrigdgee’ may from time to time

amount ‘not-less; than the amount of

ured (unless the full insurable value of
hgs is less'than the amount hereby secured,
in which event the Mortgagor shall insure to the amount of the
full insurable - value) ~alf policies of insurance upon said
premises, including ‘policies in excess of the amount hereinabove
mentioned and policies against other hazards than those required,
shall contain such provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may preccribe, that
Toss shall be payable to the Mortgagee; that all such policies and
receipts' showing full payment of premiums therefor shall be
delivered to and retained by the Mortgagee during the existence
of this mortgage; that at-least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any policy or policies shall impose any condition upon the
liability of the insurer or shall contain any ‘‘average clause’ or
other provision by which the insurer may be liable for less than

" the full amount of the loss sustained, he will, as often as the
Mortgagee may require, provide
‘evidenice ‘as it may request concerning the performance of such

the Morigagee with ail such

condition ‘or the existence of any facts or the value of the
property insured and, if it shall appear tc the Mortgagee that the
insurance is prejudiced by the acts or omissions of the Mortgagor
or that the coverage is inadequate, the Mortgagor will do such
acts and things and obtair such further insurance as the
Mortgagec may require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon the said
premises to be applied to the payment of the indebtedness
hereby secured or to be used for the repair or reconstruction of
the property damaged or destroyed.

4. "That he will execute or procure such further assurance
of his title to the said property as may be requested by the
Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligetion on its part so to do, and without waiver of such
default, 3-ocure any insurance, pay any taxes or liens or utility
charges, make any repair, or do any other of the things required,
and any expenses so incurred and any sums so paid shall bear
interest at 8% per annum, or at the rate of interest set forth in
the note mentioned ahove, whichever is greater, and shall be
secured hereby.

6. That he will not, without the prior written consent of
Mortgagee, transfer his interest in said premises or any part
thereof, whether or not the transferee assumes or agrees to pay
the indebtedness hereby secured. Upon any application for
Mortgagee’s consent to such a transfer, Mortgagee may require
from the transferee such information as would normally be
required if the transferee were a new loan applicant. Mortgagee
shall not unreasonably withhold its consent. Asa condition of its
consent to any transfer, Mortgagee may, in its discretion, impose
a service charge hot exceeding one percent of the original amount
of the indebtedness hereby secured and may increase the interest
rate on the indebtedness hereby secured by not more than one
percent per annum. B

7. 'That, if any default be made in the payment of the
principal or interest of tl:s indebtednesses hereby secured or in
the performaunce of any of the co ts or agr ts of this
without notice,
due and payable

atisfoctary i to or - designated by the -
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WHE’REOF, the Mortgagors
Written,

N ha_yre hereunto ge; their hand_s
the day and year first hereinabove ’)

STATE oF OREGON

Cothy of Klamath
May 23

—_—
AD.19 86

Personally aPpeared the above-named R.

Williapm Almet;
\\
and acknow)edged the foregoing instrument to be

Return to:
e Western Bank
(Notary Segy | “Pe0; ~Box 669
Ea —a‘-ﬁ,,mé;:ga‘t_h Falls, or 97601
R et e

Notary Public for Oregon,

;fz~9g‘

My Comy nission Expires;

STATE ofF OREGON; COUNTY OF KLAMATY:

Filed for fecord at request of
of __Ma

A.D, |9
of

— the —30¢h — day
——A8M., ang duly recorgeq in Vol, \Miﬁ\
on Page .
Evely; Bich
FEE $13.09 By 7% Blehn,

C unty Clerk




