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2= -~ -DEED OF TRUST -
@ THIS DEED OF TRUST (“Security Instrument”) is made on ...

19...86... The grantor isRAGhard. L. Vaighn, 1%, and Laes . van

- (“Trustee™). The beneficiary is;
--.» Which is organized and existing

........ ,and
Klamath. Falls..Qregon. 97601

whose address is

: » (“Lender™).
rincipal suin of ...§ eventy=eight. Thousand. And. . NQ/1QQXx %k %+ .

............................................................... --- Dollars (USS. 5.1 78..000,.00....... ) This debt i evidenced by Borrower's nore
dated the same date as this Security Instrument (“Note™),

which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on et et e e e This Security Instrument
secures to Lender: (a) the repayment cf the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advariced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenanits and agreements under this Security Instrumént and
the Note. For this purpose, Borrower iﬂ‘évo;c@bi(y grants and conveys to Trustee, in'trust, with power of sale, the following
described property locatedin ........ o Klamath A . . County, Oregon:

. Iotie ‘of 'SOUTHSHORE, ‘acco
of the ‘County’ ‘Clerk 'of

SBeniin o
I AR

rdi:ng)‘"»'itof‘-'the ‘official.- platé::the#eof’jon‘ file in the ‘offic -
Klamét’h: County, Oregoni i =+ rip . .. .

i

Stregt] o LT
........ et (“Property “Address™);
© [Zip Code] -~ - ( -1op y ) .

Klamath Falls
o - [City]

"+ TOGETHER WITH all the improvernents: now or hereafter erected on the property,
appurtenances, rents, royalties, ‘mineral;oil and gas rights and profits; water rights and st
hereafter a part of the property.-All replacenients arid additions shall also be covered by this S
foregoing is referred to in this Security Instrument:as the “Property.”: - .

: :BORROWEk COVENANT§ ft'hat Borro »yér is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is.unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title te the Property against all claims and demands_,;supjecg to any encumbrances of record.
* . THIS SECURITY INSTRUMENT combinies Wniforim coveriarits: for nationa ‘use and’ noni-uniform covenants with
limited variations by jurisdiction to constitut+g uniform secirity instrumerit covering real property. ' R

and all easements, rights,
ock and all fixtures now or
ecurity Instrument. All of the
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UNIFORM COVENANTS. .

1, ‘Payment of Princi v
rincipal of and interest on the debt evidt

9. ‘Funds for Taxes and Insurance.” Sutjectio‘applicable law or
to Lenderon the day monthly: payments are du undér the N
one-twelith of: (a)
leaséhold payments or ground rents. on the Property, if any;
mortgage insurance premiums, if any. These items are called “‘escrow items.”
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of
state agency (including
Lender may not charge for holding and applying the Funds, analyzing th
Lender pays Borrower interest on the Funds £nd applicable law permits Len
Lender may agree in writing
requires interest to be paid, Lender shall not bz required to pay
shall give to Borrower, without charge, an annual accounting of th
purpose for which each debi
this Security Instrument.

If the amount of the Fund
the due dates of the escrow items, chall exceed the amount require
at Borrower’s option, cither promp
amount of the Funds hel
amount necessary to make up the deficiency in one or more paymen

Upon payment in full of all sums secured by
any Funds held by Lender.

than immediately prior to the sa
n as a credit against the sums secures! by this Security Instrument.

Application of Payments. Unless applicable
graphs 1 and 2 shall be applied: first, to late charges due under the Note; secon
Note; third, to amou

4. Charges; Liens. Borrower shall pay 2ll taxes,
Property which may attain priority over this Security Instrument,

Borrower shall pay these obligations 1
m on time directly to the person owed payment. Borrower shall promptly furnish to Len

d under this paragraph. If Borrower m
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security In
agrees in writing
faith the lien by,
prevent the enforcement of the lien or forfeiture o
agreement satis
the Property is subject to a lien which may at
notice identifying the lien. Borrower shall satisfy the lien or take one or m
of the giving of notice.

5." Hazard Insurance. Borrower shall keep the improvements now existing or her
insured against loss by fire, hazards included within the term
requires insurance. This insurance shall be maintained in t
insurance carrier providing the insurance shall be chosen by
unreasonably withheld.

All insurance policies and renewals
Lender shall have the right to hold the polir
all receipts of paid premiums and renewal notice
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sh
of the Property damaged, if the restoration or repai
restoration or repair is not economically feasible or Lender’s secu
applied to the sums secure

Borrower abandons the Property, or does not answe >
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Securi

when the noticeis given. a P A
Unless Lender and Borrower otherwise agree in writing, any application of procee

postpone thed r

under paragrap!

from damage to the Property prior to the zcquisition shall pass t

Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste.
Borrower shall comply wit

fee title shall not merge unless Lender agrees to the merger in writing. ]
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the

covenants and agreements contained in tkis Security Instrumen
Lender’s rights in the Property (such as a proceeding in bankruptey,
regulations), then Lender may do an
in the Property. Lender’s actions may include paying any
Instrument, appearing in court, paying reasonable attorneys’

Lender may take action urider this paragraph 7, Lender does not have todo so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower at id Lender agree to othert
the -date of disbursement at the Note rate an
requesting payment. : :

ipal and Interest; L nt and-Late Charg “Borrower- shall promptly pay when due

, ent and late charges due under the Note.’
oi-to 4 written waiver by Lender, Borrower shall pay
ote, until the Note is paid in full,:a sum (*Funds™) equal to’
d assessments which, may attain priority, over this. Security Instrument; (b) yearly
‘ (c) yearly hazard insurance premiums; and (d) yearly
» Lender may estimate the Funds due on the

yearly taxes an

which are insured or guaranteed by a federal or
Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
e account or verifying the escrow items, unless

der to make such a charge. Borrower and

that interest shall be paid on the Funds. Unless an agreement is made or applicable law
Borrower any interest or earnings on the Funds. Lender

e Funds showing credits and debits to the Funds and the
it to the Funds was made. The Funds are pledged as additional security for the sums secured by

s held by Lender, together with the future monthly payments of Funds payable prior to
d to pay the escrow items when due, the excess shall be,
thly payments of Funds. If the

tly repaid to Borrower or credited to Borrower on mon
hall pay to Lender any

d by Lender is not sufficient to pay the escrow items when due, Borrower s
ts as required by Lender.

this Security Instrument, Lender shall promptly refund to Borrower
all apply, no later

1f under paragraph 19 the Property is sold or acquired by Lender, Lender sh
der at the time of

le of the Propesty or its acquisition by Lender, any Funds held by Len

law provides otherwise, all payments received by Lender under
d, to prepayment charges due under the
nts payable under paragraph 2; fourth, to interest due; and last, to principal due.

assessments, charges, fines and impositions attributable to the
and leaschold payments or ground rents, if any.
at manner, Borrower shall
der all notices of amounts
mptly furnish to Lender

jons in the manner provided in paragraph 2, or if not paid in th

akes these payments directly, Borrower shall pro

strument unless Borrower: (a)

to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good —_
or defends against enforcem.ent of the lien in, legal proceedings which in the Lender’s opinion operate to :

f any part of the Property; or (c) secures from the holder of the lien an
factory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
tain priority over this Security Instrument, Lender may give Borrower a
ore of the actions set forth above within 10 days

eafter erected on the Property
«extended coverage” and any other hazards for which Lender
he amounts and for the periods that Lender requires. The
Borrower subject to Lender’s approval which shall not be

shall be acceptable to Lender and shall include a standard mortgage clause.
sies and renewals. If Lender requires, Borrower shall promptly give to Lender
s. In the event of loss, Borrower shall give prompt notice to the insurance

all be applied to restoration or repair

i ir is economically feasible and Lender’s security is not lessened. If the
rity would be lessened, the insurance proceeds shall be

d by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
+ within 30 days a notice from Lender that the insurance carrier has

ty Instrument, whether or not then due. The 30-day period will begin

ds to principal shall not extend or

ue date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
b 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
o Lender to the extent of the sums secured by this Security

If this Security Instrument is on a leasehold, K
fee title to the Property, the leasehold and .

h the provisions of the lease, and if Borrower acquires

t, or there is a legal proceeding that may significantly affect
probate, for condemnation or to enforce laws or
d pay for whatever is necessary to protect the value of the Property and Lender’s rights
sums secured by a lien which has priority over this Security
fees and entering on the Property to make repairs. Although

erms of payment, these amounts shall bear interest from

) d shall be payable, with interest, upon notice from Lender to Borrower




any condemnation
assigned and shal] be paid to Lender.
In the event of a total takin
whether or not

The covenants and agreements of
subject to the

Loan Charges,
charges, and that law
connection with the

necessary to re

has the effect of
Lender, at its option,
invoke any remedies
second baragraph of

34, Notices. An i : i in thi i by delivering it or by
mailing it by first cla i AW requires use of another method. The notice shall e directed to the
rd i

Property Address or any other addresg Borrowe esignates by natice to Lender. Any n
first class mai to Lender’s address stated herein or any other address Lender designates by noti
provided for in thig Security Instrument shaj] be: deemed to have been given to Borrower or Lender wh
in this paragraph.

.15, Governip
Jjurisdiction i

Borrower shajl e given one conformed copy of the Note and of this Security Instrument,
€rty or a Beneficial Interest in Borrower, = if aj Or any part of the Property or any
i il interest in Borrower is sold or transferred and Borrower is not 3 natural
» Lender may, at s option, require immediate Payment in full of all sums
» this option shaj not be exercised by Lender if exercise is prohibited by

nt.

If Lender exercises this option, Lender shz]] give Borrower notice of acceleration, The notice shal provide a period
of not less than 30 days from the date the notice js delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument wj thout further notice or demand on Borrower.

If Borrower Borrower shaj have the right to have
rof: (a) 5 days (or such other period as
any power of sale contained in this
- Those conditions are that Borrower:
he Note had no




NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19, Acceleratlon' Remedles. Lender shall give notice ta Borrower prior to- ‘acceleration following Borrower’s
breach of any covenant or agreement in this Sacurity Instrumerit (but not prior to acceleratmn under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default’ (b) the action required to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, I'f the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate paymert in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lend:r’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without cemand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the ter'ms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purckaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed rzceiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sumns secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend and
supplement the covenants and agreements- cf this Security Instrument .as if the rider(s) were a part of this Secunty
Instrament. [Check applicable box(es)] - : . .

[J Adjustable Rate Rider . E] : Condommlum -Rider  :- - : [} 2-4 Family Rider

[] Graduated Payment I'l:idér_ o iDPl‘an'n'ed Unit Dévqioﬁi_hcnt Rider .
[] Other(s) [specify] s

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrov/er and recorded with it.

‘<3?/¢O

"Richard ‘L. Vaut —Borrower

—Borrawer

[SPace Beluw This. Line . For ." knowl f, t] -

STATE OF - QREGON}
TATE OF . s,

COUNTY OF ... XKLAMATH.................

The foregoing instrument was acknowledged l)cfore me this. v inenenenn MBY L300 298G e
(date)
by ...amiza::d L...\zaughm Jr:..a.r.lsi..ln.l.S.a.C.-..Y?}I.g ........................ ereeneeanan ceenennnneen
- ¢ (person(s) acknowledgn_g) -

54D teesesvanee R Ty i

WS g aslen Sz
i ‘)v " . L ) . CR . WM‘ (SBAL)‘l; ;:"3
e O Notary Public’

Klamajh. First. Fedaxal .Savings, and Loan Association
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