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2"ds the total Purchase price for the
12 PAYMENT OF TOTAL PURCHASE PRICE. T:~total purchase
Seller acknowledges receipt of the sum of Sﬁlo 050 00

M, signed this date. Completion of the agreed-
ed from the purchase price nor subtracted from

The balance due on the Contract of § 35 000.00 ~———————. shal be paid in payments beginning on the first day. of

— . 19_&6“ The initial Payments shall b§$ 2_94 00 each, including interest. In addition to that amount,
Buyer shall Pay an amount estimateg by Seller to be suficient to Pay taxes, when due, Buyer also shall Pay to Seller on demang any additional amounyg which may be
necessary for Payment of the taxes or assessments.

The total monthly payments on this Contract shaii ¢ hange if the interest rate changes or if the taxes ang assessmants change. The money paid by Buyer to Seller for

€S and assessments wil) not be held in reserve by Seller. When Buyer pays Sellar for taxes and assessments, that payment will be Subtracted from the.. .

balance due on the Contract. When Selier pays the taxes or assassments, that amount will be added to the balance due on the Contract,
1.3 TERM OF CONTRACT This isa ——— year Contract and the final payment is due

INTEREST RATE. The annual interest rate
Department ot Veterans’ Affairs. The Seller

The initial annual interest rate shall be “Q.L percent par annum,
15 PRE-PAYMENTS. Buyer may Prepay all or ¢

18 ° PLACEOGE PAYMENTS. Ail payments 16 gef
unless Seller gives written notice to Buyer to make payment

1.7 WAR}.?ANTY DEED. nd performances by Buyer of ali other terms,
Mmarketable titie, except for those liens and

SECTION 2. POSSESSION; MAINTENANCE
POSSESSION. Buyer shall b entitled to po:

Buyer viill permit Seller and its agents to enter thg property at
(30) consecutive days.

23 COMPLIANCE WITH LAWS. Buyer shajl promptly comply with al laws, ordinances, fegulations, directions, rules, and other requirements of alt governmentaj
authorities applicable to the use or occupancy of the Property. In this compliance, Buyar shall promptly make ali required repairs, alterations, and additions. Buyer may
contestin good faith any such requirements ang withhold comsliance during any proceeding, including appropriate appeals, so long as Seller's interestin the Property is not
jeopardized. L .

SECTION 3. INSURANCE

3.1 PROPERTY DAMAGE INSURANCE. Buyer shall gat and keep policies of fire insurance with standard extended Coverage endorsements (and any other
endorsements required by Seller) on an actual cash value basis covering all improvements cn the property. Such insurance shall be in an amount sufficient to avoid
be matle with loss payable to Sellsr and Buyer, as their respective interests may appear.
» Buyer shall give immediate fotice to Seller. Seflar may make proof of loss if Buyer falls to do so within fifteen (1 5) days of the loss. If Buyer fails to keep
insurance in force, Sefter may obtain insirancs, ang add the ccstto the balance due on the Contract. The insurance cost shalj be payable to Seller on demand,

3.2

Seligr shalt keep a sufficient amount of the
roceeds which have not been paid out within 180
pay first accrued interest and then the principal

SECTION 4. ELUNENT DOMAIN

ifa condemning authority takes all or any portion of the property, Buyer and Sellar shall share in the condemnation proceeds in proportion to the valugs of their
respective interast; inthe property. Sale of the property in lieu ot condemnation shali be treated as a taking of the property.

SECTION 5. SECURITY AGREEMENT

This instrument shall constitute a security agreement with n tho meaning of the Uniform Commercial Code with respect to any parsonal Property inciuded within the
iption of tho Property. Upon request of Seller, Buyer shall exsculs any necessary financing statements in the form requirad by the Uniform Commercial Code and shall

filo the statements at Buyer's oxpense. Without further authoriza ion from Buyer, Seller may at any time file Copies of tho Contract as financing statemants. Upon default
under the terms of this Contract, Buyer shall, within three {3) days of recaipt of written demand from Selfer, assambie the personal property and make it available to Seller.

SECTION 6. DEFAULT

cure shali ba required if during any tweive {12)-
“Payment or lats payment under this Coniract.
Failure of Buyer to perform any
receiving Notice of Default from




Fo )
g2 REMEDIES N DEFAULT. inthe event of a default, Seller may take any one or more of the following steps:
; dus and payable;

{a) - Declare the entire balance due ot the Contract. including interest, immediately
() Foreclose this Contract by suit in equity: : o

{c} Spacifically enforce the terms of this Contract by suit in equity:

(d) Exercise the rights and remedies of a socured party as provided by the Uniform Commercial Code. Seller may exercise these ..HisS and remedies with
raspect to any pert of the propetty which constitutes personal property in which Seller has 2 security interest.

ge. Thecharge will not exceed five (5) cents per dollar of the paymentinthe event Buyer fails to make any pay.~ent within

) Choose toimpose & late chart

10 days after itis due.
ays after Seller gives written notice to Buyer of Seller's intention to ¢0 0. unless the perform.nce

4] Declare this Contract to be void thirty (30) or more d
then due under this Contract is tendered or accomplished prior to the time stated. At the ond of the thirty (30) days. all of Buyer's rights under this
Contract shall cease without furher actby Seller. Seller shali then bo entitled to immediate possessi
1o Seller by Buyer may be kept 3y Seller as reasonable rental of the property up 1o the time of default.

(=)} Appoint a receiver. Seller shall be entitied to the appointment of a receiver as a matter of right. it does not matter whether or not the apparent value ot
the property exceads the amount of the balance due on the Contract. Any receiver appointed may serve without bond. Employment by Seller shall not
disqualify a person from servinj as a receiver. Upon taking possession of all or any part of the property, the receiver may:

(i) Use, operate, manage, control, and conduct business on the property and make necessary expenditures
improvements that in the receiver's judgement are proper;

(i) Collect ali rents, revenues. income, issues, and profits from the property and apply such sums 1o the necessary expenses ot use, operation,
and management;

(i) Complete any construction in progress on the property, at Saeller's option. 7o complete that construction, receiver may

tunds, amploy contracors, and make any changes in plans and spacifications that Seller deems appropriate.
borrow, from Seller of otherwise, such sums as

1f the revenues produced by the property are insufficient to pay expenses, the receiver may
receiver deems necessary. These sums shall be used for the purposes stated in this paragraph. Repayment of such sums shallbe secured by
this Contract. Amount: borrowed from or advanced by Seller shall bear interest at the same rate as the balance on this Contract. Interest shall
be charged from the cate the amount is borrowed or advanced until the amount is repaid. Any amount borrowed shalt be paid by Buyer on
demand.
(h) Elect to cotlect all rents, rever ues, incame, issues, and profi
operate and manage the prc perty and collect the income

on of the property. All payments previousty made

for all maintenance and

pay all bills, borrow

ts {the “income’’) from the property. whether due now or later. Prior 1o detautt, Buyer may

from the property. in the event of default and at any time nereatfter, Seiler may revoke
Buyer's right to cotlect the Inzome from the property- Seller may collect the Income either through itseit or a receiver. Seller may notify any tenant or
other user to make payments of rents or use fees directly to Seller. 1 the income is collected by Seller, then Buyasr irrevocably designates Selier as
Buyer's attorney-in-fact and gives Seller permission to endorse rent or fee checks in Buyer's name. Buyer also gives Seller permission to negotiate
and collect such rents or fees. Payments by tenants or other users to Seller in response 10 Seller's demand shall satisfy the obligaticn for which the
payments are made, whethor or rot any proper groul halt apply the Income first to the expenses of renting of

nds for the demand existed. Seller s
collection and the balance (i'any)to payment of sums due from Buyer to Sel

ller under this Contract.
6.3 REMEDIES NONEXCLUSIVE. The remedies provided above shall not exclude any other reredies provided by law. They are in addition to any other such
remedies.

SECTION 7. SELLER'S RIGHT TO CURE
It Buyer fails to perform any obligation required of it under this Contract, Seller may. without notice, take any steps necessary to remedy such failure. Buyer shail
reimburse Seller for all amounts expended in SO ding on demand. Such action by Seller shall not constitute 2 waiver of the default or any other right or remedy which Seller

may have on account of Buyer's default.

SECTION 8. WAIVER

Eailure of either party atany time to requit e performan
breach of any provision of this Contract, the wais er applies on

ce of any provision of this Contract shail not limit the party’s right to enforce the provision. if a party waives 2
ty to that spacific breach. it does not apply to the provision itself.

SECTION 9. INDEMNIFICATION

ver defend, indemnify, and hotd Seller harmless from any claim, loss, or liability arising out of or inany way connected with Buyer's possession of use

of the property: Buyer's conduct with respect to the property. or any condition of the property. In the event of any litigation of proceeding brought against Seller and arising

outof orin any way connected with any of the abave events of claims, against which Buyer agrees to defend Setler, Buyer shall, upon notice from Seller, vigorously resistand
factory to Seller.

detend such actions of proceedings through leg:al ‘counsel reasonably satis

Buyer shall fore

SECTION 10. SUCCESSOR INTERESTS

This Contract shall be binding upon and

otherwise transferred, voluntarily or involuntariy, without the pricr written con

or waiver of this section.

As a condition to such consent, Seller may Increase the interest rate undar this Contract from the date of the transfer. Any increase in the interest rate under this
Contract shall entitle the Seller to Increase mot ithly paymonts. Monthly payments may be increased to the amount necessary 10 retire tha obligation within the time provided
forinSaction 1,1.3.1n this Contract. Any atteny ted assignmentin violation of this pravision shall ba void and of R0 effoct with respect to Seller. Buyer hereby waives notice of

formance of the terms of this

and consent 1o any and all gxtonsions and moditications of this Contract granted by Selter. Any other person at any time obligated for the per
Contract also heraby waives such notice and consen y way rolease. discharge, or otherwise affect the fiability of any

I n t.Any such extensions o maodifications will not in an
person at any time obligated under this Conteiict.

for the benefit of the parties, their successors, and assigns. But no interest of Buyer shall be assigned. subcontracted, of
sent of Seller. Consent by Seller to one transter shall not constitute consent to other transfers

SECTION 11. TRANSFER FEE

it any lmérest of the Buyer under this ontractis assigned.
payable to Seller. The amount of the fee shal be proscribed by Seller's duly adopted

subcontracted, of otherwise transterred. a {ae to cover administrative costs will be immediately due and

QOregon Administrative Rule 274-20-440.

SECTION 12. NOTICE

Any notice under this Contract shall be n wi
postage prepaid and addressed 1o the party atthe address stated in this Contra

ed in person or ten (10) days after being deposited in the U.S. mall,
party may designate by written notice to the other.

riting and shall be effective when actually deliver
ct or such other address as either
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SECTION 13. COSTS AND ATTO! INEY FEES B L .. B .
S Events may occur that would cause Seller or Buyer to take soma action,
taken, the prevailing party shall ba sntited toreco

judicial or otherwise, to enforce or interpret tarms
limited to the following costs:

of this Contract. Should such actions be
ver from the other Party all expenses reasonably incurred in taking such action. Such expenses shall include, but are not
* Costof searching records,
© Cost of title raports,
* Cost of survayors' reports,
* Cost of foreciosure reports,
* Cost of attorney fees,

whether incurred in a suit or action, in'an appeal from a Jjudgement or decres therein, or in connaction with nonjudicial action.

SECTION 14. SURVIVAL OF COVENANTS

Any covenants, the full performance of whichis notre:
of the purchase price. Such covenarits shall be fully enforce
SECTION 15. GOVERNING LAW; SIEVERABI].ITY.

This Contract shall be governad by the laws of t
shall not affact any other provision and, to this end, th,

quired prior to the closing or final Ppayment of the purchase price, shall survive the closing and the final payment
avle thereafter in accordance with their terms.

he State of Oregon. In the event that any provision or clause of this Contract confiicts with applicable law, such conflict
8 provisions of this Contract are severable.

SECTION 16. REPRESENT, ATIONS; CONDITION OF PROPERTY

Buyer accepts the land, buildings, impravements, and ali other aspects of the property, and any personal property sold under this Contract, in their present condition,
ASIS. Present condition includes latant defects, without any reprasentations or warranties, expressed or implied, unless they are expressly set forth in this Contract or are in
writing signed by Seller. Buyer agrees that Buyer has ascertained, from sources other than Seller, the applicabie Zoning, building, housing, and other regulatory ordinances

and laws. Buyer also agrees to accegt the Property with fult awareness of these ordinances and laws as they may affect the present use or any intended future use of the
property. Buyer agrees that Seller has: made no representations with respact to such laws or ordinances.

REDEMPTION PARAGRAPH

In the case of such redempiion, seller shall
est at the rate of 9.0

month as a reasonable rept

Supersedes and replaces all prior or existing written

s . and complete agreemant of the partips Pertaining to the sale and purchase of the property. The document
and oral agreements (including any sale or earnest money agreement) between the parties or their
representatives relating to the property.
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STATE OF OREGON
County of. De

Schutes
—_Des

Personally appeared the abey @ named
and, being first dy

ly sworn, diij say that he (shy) is duly authorized to sign the foregoing Contract on behalf of the Departmant of Veterans® Atfairs by

authority of jtg Director.

Bafore me: W / M h’-"

Notary Public For Oregon
My Commission Expires: /
=/ —
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T CONTRACT O SALE
FoR €ounty AECORDING INFORMATION ONLY

AFTER RECORDING, RETURN T0:

DEPAR’HVIEI\H' OF VETERANS AFFAIRS
155 N Ravere

Berd OR 97703
CONTRACT No,

STATE 6F OREGON: COUNTY oF KLAMATH.‘
Filed for. record 2 request of ___ 6th
of ____June AD . M86 >
of \\ 844 T
FEE $21.0¢0

SS.




