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After recording please return to:

Klamath First Federal
P. O. Box 5270
Klamath Falls, Oregon 97601

[Space Above This Line For Recording Data)

DEED OF TRUST

THIS DEED OIF TRUST (“Security Instrument™) is made on ...... June 5
19....86... The grantor is. ...Douglas..E.....Collier...and..Barbara...D-...Collie.r‘.. usband..and. wife
(““Borrower™). The trustee is ... W, illiam.L..Sisemore
(“Trustee™). The beneficiary is
s which'is organized and existing

Dollars (US. §......
dated the same date as this Security Instrument (“Note™), which provides for monthly payments;with the full debt, if not
paid carlier, due and payableon .......... . June.... ... a01a This Security Instrument
secures to Lender: (a) the repayment of the renewals, extensions and
modifications; (b) the payment of afl other su i
Security Instrument; anc (c) the performance
the Note. For this purpose, Borrower irrevoc:
described property located in

Lot 4, Block 3, SECOND ADDITION TO MOYINA, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

See attached adjustable Rate Loan Rider made a part herein.

{Street]
(**Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property. and gl easements, rights,
appurtenances, rents, royaliies, mineral, oil ang gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

ed and has the right to grant
of record. Borrower warrants
s and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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Orrower and Lender Covenant and agree ag follows: 10081
f Principal ang Interest; Prepayment and Late Charges, Borrower shal promptly pay when dye
interest on the debt evidenced by the Note and any prepayment and late charge.

. Subject to applicable law or tg 5 written waiver by Le

ay rnonthly Payments are dye under the Note, until the Note is paid in ful], 3 “Funds™) equal to
one-twelfth of: (a) yeerly taxes ang assessments whijch, may attain priority over ¢ i rument; (b) yearly
leasehold payments } ; (¢) yearly hazarg i ms; and (d) yearly
i i i i i ." Lender Mmay estimate the Funds due on the

the excess shalj be,
nts of Funds. If the
I'pay to Lender any

no later
nder at the time of

he payments.
Borrower shalj promptly discharge any'lien which hag priority over th
agrees in writing to the bPayment of the obligation secured by the lien in 4 manner acceptable tq
faith the lien by, or defends 3 8ainst enforcemeny of the lien in, legal proceedings which in the
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secure,
agreement satisfactory to Lep der subordinating the lien to this Security Instrument. If Lender determines that an
the Property is subject to a lien which may attain, Priority over this Security Instrument, Lender ma
notice identifying the lien. Borrower shaly satisfy the lien or take one or more of the actions set
of the giving of notice,

providing th,
unreasonably withheld.
All insurance

€rmay m if not ma
d Borrower otherwise agres iy writi
of the Property damaged, if the Testoration or repair js econom
restoration or repair is not economically feasible o Lender"
applied to the symg secured by
Borrower abandons the Propert
offered to seitle o claim, then Le
the Property or to Pay sums sec
when the notice s given.
any application of
ragraphs 1 and 2 o
» Borrower’s right to any insurance poli Iting
i0;" to the acquisition shal] Pass to Lender to the extent of the sums secureq by this Security
ely prior to the acquisition,
6. Preservation and Main tenance of Property; Leaseholds, Borrower shaj) not destroy, damage or substantially
change the Property, allow the Property 1o deteriora waste. If this Security Instrument js on a leasehold,
i isi Wer acquires fee title to the Property, the leasehold and

If Borrower fails 10 perform the

is a legal Proceeding that may signiﬁc;imly affect

¥, probate, for condemination or (o enforce laws or
¥ and Lender's rights

priority over this Security

to make repairs, Although

cr under this paragraph 7 sha]j onal debt of Borrower secured by this
:rand Lender agree to other terms of yment, these amounts shall bear interest from
¢

pa
ement at the Note rate ang shall be payable, with inte €st, upon notice from Lender to Borrower

requesting payment.
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If Lender required mortgege insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other takirg of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mulliplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Secur:ty Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the morithly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender [0 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any Successor in‘interest or;refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. _The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accornmodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpréted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. 'Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall'be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address orany other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Progerty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable lav/, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to pay these sums prior Lo the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the carlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums whick then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defiult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-IJNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 10083

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreeme
unless appliciible law provides ot ify: s i quired to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate aftei acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attornevs’ fees and costs of title evidence.

If Lencler invokes the povier of sale, Lender shall execute or cause Tri
occurrence of :in event of default and of Lender’
recorded in ea:;

(a) to all expenses of the sale, including, but not
limited to, reasonabie Trustee’s and attorneys’ fees; (b to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lencler in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Anyrents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorfieys’ fees, and then to the sums secured by
this Security Ins:rument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled toit. Such person or persons shall pay any recordation COStS.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attornéys’ fees™ ‘shall include any
attorneys’ fees aw arded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[X] Adjustable Rate Rider 7] Condominium Rider ["] 2-4 Family Rider

[[J Graducted Payment Rider [J Planned Unit Development Rider
["] Other(s) [specify]

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in thi
Instrument and in any rider(s) executed by Borrower and recorded with it.

................. (Seal)

—Borrower

—Borrower

[Space Below i15 Li gl 1

STATE OF .ORE‘.GON.}
SS:

COUNTY OF

et

The foregoing inst-ument was acknowledged before me this

by t" . :kbéugﬁa,éc« r... Collier..and.Barhara .D.. .Callier,

v A (person(s) acknowled
v \ "

. My Coimmission qxpis i L-1b-5§

<
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» and is incorporated into and shal}
r Deed to Secure Debt (the “Security Instry-
) to secure Borrower’s Note to

ay be increased or decreased op the
9 and on that day of the month every
-+« 12 months thereafter,
Changes in th

i “Index’’. The Index is the:
[Check one pox {0 indicate Iy, dex.]
N == *‘Contract Interest Rate, Purchase of Previously Occ

upied Homes, Natio
Types of Lenders’* published by the Federal Home Loan Bank Boarg
O«

)
See note **(2)

It could be that the loyn secured by the Security Instrument is
and that law js nterpreted 50 that the interest Or other loan charges
loan woulg €xceed permitted limits. If this is the ‘ase, then: (A) an
necessary to reduce the charge to the pPermitted limit; and (B) any sumg already collected from

ed permitted limits will pe refunded to Borrower, Lender may choose to make this refung b
owed under the Note or by making a direct Payment to Borrower.
C. PRIOR LIENS

If Lender ¢
which hag priori
shall promptly a

*+..(Seal)

—Borrower

* Y more than ore bax
ADJUSTABLE B

is checkod o  no box s chxked, and Lender arg Borrower do 10! otherwise agree in writing, the first Index named wijy apply.
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STATE OF OREGON: COUNTY OF KLAMATH:. ss.

Filed for record request of __ the 10¢h day
of June AD, 19 _ 86 at 11:00 .

y .
—=4300  ocipek —A M., and duly recorded jn Vo, M\_
of .
\_\l‘lgr_;gﬂge.s_____.____..
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Evelyn Biehn County Clerk
FEE $21.00 By ’ fé Qé %




