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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrumient”) is made on June 9
The grantor is WAYNE P. SNCOOZY and SHARON E. SNOOZY , HUSBAND AND WIFE
(*Borrower”). The trustee is
HARRY M. HANNA (*Trustee”). The beneficiary is
The Benj. Franklin Federal Savings and Loaa Association, a Corporation, which is organized and existing under the

laws of the United States of America, and whose address is 501 S.E. Hawthorne Boulevard, Portland, Oregon 97214
(**Lender”). Borrower owes Lender the privcipal sum of FIFTY TWO THOUSAND ONE HUNDRED AND NO/100

Dotlars (11.S.$ 52,100.00 ). This debt is evidenced by Borrower's note
duced the same date as this Security Instrument {"Note™). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on JULY 1, 2001 . This Security Instrument
secures 16 Lender: (a) the repayment of the d:bt evidenced by the Note. with interest. and all renewals, extensions and
moditications: (b} the payment of all other sums, w:th interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Sccurity Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys o Trustee. in trust. with power of sale, the following
described property located in KLAMATH County. Oregon:

.19 86

LOT 6 AND THE SOUTH 40 FEET OF LOT 5, BLOCK 3, FIRST
ADDITION TO MOYINA MANOR, IN THE COUNTY OF KLAMATH, STATE
OF OREGON.

2111 UNITY STREET KLAMATH FALLS
‘Street] {City}
Oregon 97603 (“Property Address™):

i2ip Code]

which has the address of

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements. rights.
appurtenances. rents, royalties, mineral. oil and gas rights and profits. water rights and stock and all fixtures now or
hereufter a part of the property. All replacements =nd additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instruiment as the “‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrawer warrants
and will defend generally the title to the Property against all claims and demands. subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combrnes uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction te constitute a pniform security nstrument covering real property

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evideced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subjuct to applicable law or toa w ritten waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are duc under the Note. until the Note is paid in full. a sum ("Funds™) equu’ to
one-twelfth of: (a) yearly taxes and assessinents which may autain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if any: (c) yearly hazard insurance premiums; und (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
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The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escTow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wriling that interest shall be paid on the Fuads. Unless an agreement s made or apphicable law
requires interest to be paid, Lender shall not be reguired to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annua accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was nmade The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender. wogether with the future monthly payments of Funds pavable prior to
the due dates of the escrow items, <hall exceed the amount required 1 pay the escrow items when due. the excess shall be.
at Barrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficien: to pay the escrow items when due. Borrower shall pay to Lender any
amount necessary to make up the deficiency in one o more payments as required by Lender.

Upon payment in full of all sumy secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior 1o the <ale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
applicationasa credit against the sums secured by tiis Security Instrument.

3. Application of Payments. Unless apphcable law provices otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first. to amounts payable under paragraph 2; second, to interest; and last, 1o principal.

4. Charges: Liens. Borrower shall pay all raxes, assessments, charges. fines and impositions attributable to the
Property which may attan priority over this Security Instrument. and leasehold payments or ground rents. if any
Borrower shall pay these obligations in the manner provided paregraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paynent forrower shall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower autkes these payments directly, Borrower shalt promptly furnish te Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lier. which has pricrity over this Security Instrument unless Barrower: (a)
agrees in writing to the payment of the obligatic n secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the Len by, or defends against enforcemenit o the iien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture 0 any part of the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating: the lien to this Sectrity Instrument. I Lender determines that any part of
the Property is subject to @ Hen which may attain priority over tHis Security Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisly tac len or take vne or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included w thin the term “estended coverage” and any other hazards for which Lender
requires insurance. This insurance <hall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Bomiower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be aceeptable to Lender and shall include a aandard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notees. In the event of loss, Borrower shall give prompt notice to the isurance
carrier and Lender. Lender may m ake proof of loss if nat made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or rep.ir is cconomivelly feasible and Lender's security is not fessened. It the
restoration or repair is not econormically feas ble or Leader's security would be lessened. the insurance proceads shall be
applied to the sums secured by this Security [nstrument. whether or not then due. with any excess paid to Borrower. If
Borrower abandons the Property. or does no_ answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument. whether or nat then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly paymet t> reterred to in parsgraphs and 2 or change the amount of the payments. If
under paragraph 19 the Property ix aequired by 1eader. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acy uisit:on shall pass to Lender to the extent of the sums seeured by this Seeurity
Instrument immediately prior to the acquisiton. )

5. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy. damage or substantially
change the Property. allow the Property to Jdeteriorate or comunit waste. 1t this Security Instrument is on a leasehold.
Borrow er shall comply with the provisions o7 the lease. and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contamed in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a-proceeding in bankrupicy. probate, for condemnation or ta enforee laws or
regulations). then Lender may do and pay for whitever is necessary 1o protect the value of the Property and Lender™s rights
in the Property. Lender’s actions may inchude paying any surs secured by a lien which has priority over this Security
[nsirument, appearing in court, paymg reas ynanle attorneys fees and entering on the Property to make repairs. Although
Lender may take action under this paragrap 1 7. Lender does not have todoso

Any amounts dishursed by Lender uder this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Len leragree to other termis of paynient, these amounts Chall bear interest trom
the date of disbursement at the Note rate and shall be pavable, with imferest. upon notice from Lender to Borrower
requesting payment.

It Lender required moriguge stz e s o condition of making the loan secured by this Sccurity Instrument,
Borrower shall pay the premiuins required to aramtain the inseranee in effect unt! such time as the requirement for the
insurance terminates in accordance with Borrower’s and tender’s written agreenientor applicable law

. 8. nspection.  Lender or its agent may mahe reasonable entries upon and nspections o the Property. Lender
shall give Borrower notice at the time of or priortoan inspection specifying reasonable cause for the inspection

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyanee in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

i
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. In the event of 2 total taking of the Property,; the proceeds shall be applied to the sums secured by:this Security10352
Instrument, whether or not ihen due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secu red by this Security Instrument shall be reduced by
the amount of the proceeds mutltiplied by the fol lowing fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.
If the Property is abandoned bv Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrowzr fails to respond to Lender within 30 days after the date the notice 18
given, Lender is suthorized to collect and apply the proceeds, at its option. cither 1o restoration or repatr of the Property or
1o the sums secured by this Security Instrument, s/hether or not then Juc.
Uniless Lender and Borrower otherwise agree i1 writing, any & plication f progeeds to prinviz: NIRHEIRAR S
posipone the duc date of 1he monthly payments referred to in paragraphs 1 and 2 of change the amount of such payments.
10. Borrower Not Released: Forbearance By Iender Not 2 Waiver. Estension of the time for pavnent of
maodification of amoruzaton of the sums securad 7 this Seeunity [nstrument granted by Lender foand su. wor In

interest of Borrower shail not operatz to reease che Fability of theer vinal Borrower or Borrowers sucessors
Lender shall st be reguired 1o commenee ple cocd mps agalist @, SUCeIsNor i interest of refuse Looentend hme

paymsni o otherwise mo dify amortization of the surns seeured by 1is See fistrument by reason osand demund made
by the eimnal Borrowerar Borrowar's successors ir - nterest. Any b rrance By Lenderin exercising any right of “emedy

.
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this Securtty Instrument Shath vind and benefit th e susvessors and as+ zus of Lenderand Borrower. subject to the prov fans
o raragrapn 17 Borrower's Jovemuits and agrd mnents shal! be joint and severai Any Borrower who co-sigis this Securniny
listramen: bul does not exeluie the Note: £2) 15 eo-signing this Seoant Instrument only 1 Mortg grant and comey
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1. o..chder ma

o et Toss than 30 days from the date the motce s debiered or maded w ithin which Borrower mustpe alisuns s
s Security Instrument. If Bortower fzils 1o pay these sums pricrtothe cxpiration af this period, Lomder mm inyoke anmy
rerrodies permitted by this Security Instrument & ithout further antice ar demind on Borrower

18. Borrower's Right to Reinstate. I £ orrower mects cortain conditions. Borrower shall huve the might 1o have
enforcement of this Securnity Instrument discontniued at any une prior to the cariier oft (a)y 5 days tor such other period as
applicable law may speetfy for remnstatemet 1) before sale of the Property pursuant 1o any power of sale contaned m this
Securiiy Instruments or {by entry ol a Judgnivnt suforcing this Sceurity Instrument. hose conditions are that Borrower
{a) pavs Lender all sums which then wou d be due under this Security Instrument and the Note had no accelerauon
occurted: (b) cures any default of any otiter covenants or agreements; (€) pay» all expenses incurred it enforcing this
Security Instrument. including. but net Limited to, reasonable attorneys fees; and {d) takes such action as Lender may
reasonably require to assure tbat the tien f ths Seeurty Inutrument. Lender's rghts in the Property and Borrower’s
obligation to pay the sums secured by tis Security Instrunient shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obli zations secured nereby shall remain fully effective asif no acceleration had
geeurred. However. this right td reinstate Jhall notapply in the case of acceleration under paragraphs 13or 17.

NoN LN ORM COVENANTS Borrowet nd | ender further covenaid and agree as follows:

19. Acceleration: Remedies. Tender shadl give notice ta Borrower prior te acceleration following Borrower's
breach of any covenant or agrecment in this Security Instrument ibut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwisel. The notice shall specify: (@) the default; (b the action required to cure the
default; (¢} a date, not less than 30 days frem the date the notice is given to Borrower. by which the default must be cured:
and (d) that failure to cure the default on or hetore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. L{ the default is not cured on or befare the date specitied in the notice. L.ender
at its option may require immediate payment in full of all sums secured by this Security [nstrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuin;: the remedies provided in this paragraph 19, including. but not limited to,
reasonable atiorneys’ fees and costs of titl: evidence,
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable Jaw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
pidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
‘Frustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property atany sale.

Trustee shall deliver to the purchaser Trust:e’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's Geed <hall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (¢) any excess
to the person or persons legatly entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (n
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first 10 payment of the costs of management of the Property and coliection of rents. including. but not
limited to. receiver’s fees, premiums on receiver's ponds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sumns secured by this Sccurity Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without » arranty and without charge to the person or persons
legally entitled to it. Such person of persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyaree af the Property, the successor trustee shall succeed 10 all the title
power and duties conferred upon Trustee hereinand by applicable law.

23. Use of Property. The Property is not currerily used for agricubtural, {imber or grazing purposes.

24. Attorneys” Fees. As used in this Security Instrument and in the Note. “attorneys’ fees shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument. the covenants and agre ements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Iistrument. [Check applicable box(es)] -

1 Adjustable Rate Rider ~7 Condominium Rider 24 Family Rider

{7 Graduated Payment Rider “7} Planned Unit Development Rider
! Other(s) [specify]

BY SIGNING BELOW. Borrower accefts and agrees {0 the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

- . _(Seal ' léﬁ&wwﬁ (Seal)
WAYNEVP. SNOOZY “Borrower SHARON E. SNOOZY - -Borower

- (Seal) _ ’ (Seal)

-Borrower -Borrower

STATE OF OREGON ‘\j
SS

County of __Klamath —— —————

This instrument was acknowledged before e o this___9th day of June ,19.86 s

byMLE

o T
< i IR

]

. -

=
(}

E_OREGON

. \‘\‘\sm: I

WY

Title (2nd Rank}
My commission expires___Mamh_-ZZ«._J- 989 . -
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

P

Filed for record at request of the 13th

- . 13th
of une AD.19 86 __a ~_11:14  oclock A M., and duly recorded in Vol. M86
of _Mortgages on Page 10350 X
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