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SECTION 1. PURCHASE PRICE; PAYMENT

Tt 'TOTAL PURCHASE PRICE. Buyer agrees to pay Seller the sum of S__3§,_g(_)0’// . as the total purchase price for the
property. .
1.2 PAYMENT OF TOTAL PURCHASE PRICE. The total purchase price shall be paid as follows:
Seller acknowledges receipt of the sum of $. 1 6 from Buyer, as down payment on the purchase price.
Buyer shall make improvements 1o the property in accordanca with the Property Improvement Agreement, Form 590-M. signed this date. Comptetion of the agreed-

upon improvements will satisty the equity requirements of ORS 407.375(3). The value of the improvements will not be subtracted from the purchase price nor subtracted from
tne contract balance.

The balance due on the Contract of 5_3&:.]_@4’/ shall be paid in payments peginning on the tirst day of

2 —

Aug 1 . 19—&‘ The initial payments shail be S___28,7/ each. including interest. \n addition to that amount.
Buyer shall pay an amount estimated by Seller to be sufficient to pay taxes. when due. Buyer also shall pay to Selter on demand any additional amounts which may be
necessary for payment of the taxes or assessments.

The total monthly payments on this Contract shail changeif'he interest rate changes of if the taxes and assessments change. The money paid by Buyer to Seller for

the payment of taxes and assessments will not be held in reserve by Sefler. When Buyer pays Seller tor taxes and assessments, that payment will be subtracted from the

palance due on the Contract. When Seller pays the taxes oOr assessments. that amount will be added to the balance due on, lhﬁCon‘iact.

1.3 TERM OF CONTRACT Thisisa &= yezr Contract and the final payment is due JU 3 20 1 1 .
(month. day) {year)

14 INTEREST RATE. The annual interest rate during the term of this Contractis variable; it cannot increase by more than one (1) percent except to maintain the
solvency of the Department of Veterans' Affairs. The Seller may periodically change the interest rate by Administrative Rule pursuant to the provisions of ORS 407.375 (4).

The initial annual nterest rate shall be ,9_-_0“__ ___percent per annum.
1.5 PRE-PAYMENTS. Buyer may prepay all or any po' tion of the balance due on the Contract at any time without penalty.

1.6 PLACE OF PAYMENTS. All payments 1o Seller sh 3l be made to Department of Veterans’ Affairs at 700 Summer Street. N.E.. Salem, Oregon 97310-1201,
unless Seller gives written notice to Buyer to make payments at s ome other place.

1.7 WARRANTY DEED. Upon paymentof the total purchase price for the property as provided for by this Contract and performances by Buyer of all other terms.
conditions, and provisions of the Contract. Seller shatl deliver 10 Buyer a Warranty Deed. Such Warranty Deed shall warrant marketable titte, except for those liens and
encumbrances reterred to on page one of this Contract and thoso placed upon the property or suffered by Buyer after the date of this Contract.

SECTION 2. POSSESSION; MAINTENANCE

21 POSSESSION. Buyer shall be entitled to possession of the property from and after the date of this Contract. tis understood. and agreed. however. that
Buyer will permit Seller andits agents 10 enter tha property at reasonadle times, 0 inspectthe property. Buyer shall not permit the premises to be vacant for more than thirty
{30) consecutive days.

22 MAINTENANCE. Buyer shall keep all buildings. \sther improvements, and landscape now existing, or which shall be placed on the property.in good condition
and repair. Buyer shall not permit any waste or removal of the improvements, nor make any substantial improvements of alterations without the prior written consent of
Seller. Except for domestic use, Buyer shall not permit the cutting cf removal of any trees, nor removal of any sand and gravel. without prior writien consent of Setler.

23 COMPUIANCE WITH LAWS. Buyer shall promply comply withall laws, ordinances. regulations. directions, rules. and other requirements of all governmenlal
authorities applicabie 1o the use or occupancy of the property. In +us compliance, Buyer shall promptly make all required repairs. aiterations, and additions. Buyer may
contestin gocd taith any such requirements and withhold compfiance during any proceeding, including appropriate appeals, solong as Seller's interestin the property is not
]eopardized.

SECTION 3. INSURANCE

31 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep poticies of fire insurance with standard extended coverage endorsements (and any other
endorsements required by Seller) on an actual cash value t.asis covering ali improvements on the property. Such insurance shall be in an amount sufficient to avoid
application of any co-insurance clause. Insurance shall be mide vath loss payabie t0 Seler and Buyer. as their respective interests may appear.

in the event of loss, Buyer shall give immediate notice to Setler. Seliar may make proot of loss if Buyer {ails to do so within fifteen (15) days of the loss. If Buyer fails to keep
insurance in force. Seller may obtain insurance, and add the costto the palance due on the Contract. The insurance cost shall be payable to Seller on demand.

32 APPLICATION OF PROCEEDS. All proceeds of any insurance on the property shall be held by Seller. 1 Buyer chooses 10 restore the property, Buyer shall
repair of repiace the damaged or destroyed portion of the p! operty in a mannes satisfactory to Seller. Upon satisfactory proof of restoration, Seller shall pay of reimburse
Buyer trom the insurance proceeds for the reasonable cost of repair or restoration. I Buyer chooses not to restore the property. Seller shail keep a sufficiant amount of the
proceeds 10 pay all amounts due under this Contract, and sh alt pay the palance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days after their receipt, and which Buyer has not committed to the repair or restoration of the property. shall be used to pay first accrued interest and then the principal
palance duz on the Contract.

SECTION 4. EMINENT DOMAIN

1f a condemning authority takes all or any portion ¢f the propeny. Buyer anc Selier shall share in the condemnation proceeds in proportion to the values of their
respective interests n the property. Sale of the property in ieu of congemnatcn shaloetreatedasa taking of the property.
SECTION 5. SECURITY AGREEMENT

This instrument shall consttute @ secunity agreemait wy'hin the maaning of the Unitorm Commercial Code with respect to any personal property included within the
description of the property. Upon request 0! Seller, Buyer snall gracute any necessary financing statements in the torm requiod by the Unitorm commercial Code and shall
file the statements at Buyer's expense. Without further au horization from Buyer, Sailer may at any tme tle copies of tha Contract as tnancing statements. Upon dotault
under the terms of this Contract, Buyer shall. within three {3) days of receipt of wrttan demand from Seller, assemble the personal property and make it avatable o Sallar

SECTION 6. DEFAULT
61 EVENTS OF DEFAULT Time is of the essince of this Contract. A getault shall occur under any of the following circumstances:

{a) Failure of Buyer 10 make any paymentwaen paymentis due. No notice of default and no opportunity to cure shall be required if durng any setie (12)
month period Seller has already sent th-ee {3) notices to Buyer concerning non-payment or 1ate payment under this Contract

(o) Failure of Buyer 10 pertorm any ot 1er obligaton n this Contract in adgdition to payment. Buyer must pertorm obhgatan wotrun trarty (30) days after
receving Notice ot Detault trom Sclier Such Notice shall spocily the nature of tha default
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.. AOPTIE -~
6.2 . 8 Y take any one or more of the following steps:
Ue on the Contract, including interest, immediately due and payable;
Foreclose this Contract by suit in aquity;
Specifically enforce the term,

6.3 REMEDIES NONEXCLUSIVE. The remedias Providad above sh
remedies,

SECTION 7. SELLER'S RIGHT TO CURE

It Buyer fails 1o perform any obligation required of i* under this Contract, Seller may. without notice, take any steps necessary to remedy such failure. Buyer shatj
reimburse Seller for ayf amounts expended in so doing on dernand. § uch action by Seller shali not constitute 2 waiver of the default or any other right or remedy which Seller
may have on account of Buyer's defauly,

SECTION 8. WAIVER

Failure of either party at any time to require performance of any provision of this Contract shalt not limit the party’s right to enforce the provision_ If 3 party waives a
breach of any provision of this Contract, the waiver applies only to that specific breach. It does not apply to the provision itself.

SECTION 9. INDEMNIFICATION

Buyer shall forever defend, indemnify, and hold Seller harmies:; from any claim, loss, or liability arising out of or in any way connected with Buyer's Possession or use
roperty; Buyer's conduct with respectto the Property, or any candition of the Property. In the event of any litigation or Proceeding brought against Seller ang arising
Y way connected with any of the above events or claims, ¢ ainst which Buyer agrees to defend Seiler, Buyer shal, upon notice from Seller, vigorously resisy and

defend such actions or proceedings through legat counse| reasonably satisfactory to Seller.

SECTION 10, SUCCESSOR INTERESTS

This Contract shall be binding upon and for the benefit of the parties their successors. and assigns. But no interast of Buyer shall be assigned, subcontracteq, or
otherwise transferred, voluntarily or Involuntarily, without the prior writien consent of Seller. Consant by Selier to One transfer sha not constitute consent to other transfers
Or waiver of this section.

As a condition to such consent, Seller may incraase the interes t rat3 under this Contracy from the date of the transfer. Any increase in the Interest rate under 1hig
Contract shatt entitle the Selier to increase monthly payments. Momhly payments may be increased to the amount necessary to retire the obligation within the time provided
foria Section 1.1.3.inthis Contract. Any aempted assicnment in violation of 19is provision shat ba voidt anc of no aftect with respect to Seller. Buyer hereby waives notice of
and consent to any and all extensions and modifications of this Contract granted by Seller. Any Other parson at any time obligated tor the pertormance of the terms of this
Conract also hereby waives Such notice ang consent. Any such extent.ions or modifications wail rot in any way release, discharge, or otherwise attect the habrlity of any
Ferson at any time obligated under this Contract.

SECTION 11. TRANSFER FEE

I any interest of the Buyer under this Contractis assignad, subcentractad, or otherwise transferred, a fee to cover administrative costs will be immediately due ang
Payahis to Seller. The amount of the fee shall be Prescribad by Seller's duly adopted Oregon Adnmunistrative Rule 274-20-440.

SECTION 12, NOTICE

Any notice undar this Contract shai be in writing and shal be ef'ective when actuall
Postage prepaid and adcresseq t0 the party at the acddress stated in this Sonteact or such otl
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~SECTION 13. COSTS AND ATTORNEY FEES

Events may occur that would cause Seller or i3uyer to take some action, judicial or otherwise, to enforce or interpret terms of this Contract. Should such actions be
taken, the prevailing party shall be entitied to recover from the other party all expenses reasonably incurred in taking such action. Such expenses shail include, but are not
limited to the following costs:

« Cost of searching records,

* Cost of title reports,

» Cost of surveyors’ reports,

* Cost of foreclosure reports.
» Cost of attorney fees.

whether incurred in a suit or action, in an appeal from a judgement or decree therein. or in connection with nonjudiciat action.
SECTION 14. SURVIVAL OF COVENANTS

Any covenants, the full performance of which s notraquired prior to the closing or final payment of the purchase price, shall survive the closing and the final payment
of the purchase price. Such covenants shall be fully enforceable thereafter in accordance with their terms,

SECTION 15. GOVERNING LAW; SEVERABILITY.

This Contract shall be governed by the laws of the State of Oregon. In the event that any provision or clause of this Contract conflicts with applicable law. such conflict
shall not affect any other provision and. to this end, t1e provisions of this Contract are severable.

SECTION 16. REPRESENTATIONS; CONDITION OF PROPERTY

Buyer accepts the land, buildings, improvements, and all other aspects of the property, and any personal property sold under this Contract, in their present condition,
AS IS. Present condition includes latent defects. withc ut any representations or warranties, expressed of implied, unless they are expressly set forth in this Contract or are in
writing signed by Seller. Buyer agrees that Buyer has ascertained, from sources other than Seller, the applicable zoning, building, housing, and other regulatory ordinances
and laws. Buyer also agrees to accept the property viith fuii awareness of these ordinances and laws as they may affect the present use or any intended future use of the
property. Buyer agrees that Seller has made no reprasentations with respect to such laws or ordinances.

THIS INSTRUMENT WILL NOT ALLOW USE CF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNIN'G OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.
This document is the entire, final. and comp ete agreement of the parties periaining to the sale and purchase of the property. The document
supersedes and replaces all prior or existing wi itten and ora! agreements (including any sale or earnest money agreement) between the parties or their
reprasentatives relating to the property.

IN WITNESS WHEREOF, the parties have caused this Contract to be executed in duplicate as of the first day and year above
written.

BUYER(S):

T

Tonya D./Lambert
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STAYE OF OREGON

County of___ KLAMATH June 19 19,86 10654
YRy i

Personally appeared the above named Douglas J. Lambert and Tonya D. Lambert

and acknowleqaed the foregomg Co,ntract to be his (their) voluntary act and deed.

Before me: ‘%% ('”7
Notary Publlc For QOregon

My Commission Expires: 8/2 7/8 7

SELLER:
Director of Veterans' Affairs

oy Fud Bletftd

Fred Blanchfield 7
Manager, loan Servicing/Loan Processing

Title

STATE OF OREGON )
) ss
County of. Deschutes ) June 16 19_86

Personally appeared the above named ___Fred Blanchfield
and, being first duly sworn, did say that heysie) is duly authorized to sign the foregoing Contract on behalf of the Department of Veterans' Affairs by

authority of its Director.
A P

Notary Public For Oregon
My Commission Expires: /// 7§

CONTRACT OF SALE

Before me:

"FOR COUNTY RECORDING INFORMATION ONLY

~ ¥

AFTER RECOADING. RETURN TO:  Department of Veterans' Affairs
155 NE Revers Avenue
Bend OR 97701
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STATE OF OREGON: COUNTY OF KLLAMATH:

Filed for record at request of _ the 19th day
of June AD.19_ 38 at _1;50 oclack __P_ M., and duly recorded in Vol. ___‘.8_6____
of Neads. ____onPage _ 10650 .

Evelyn Biehn, County Cleck °
By LrAPry NF

$21.00




