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This form is used in Connection with

deeds of trys; insureq under the one-

Nm L(aC: ﬂK{«‘*—l( fo four-famiiy Provisions of the
ng Act.

DEED OF TRUsy | b

431-188 7503-729

THIS DEED oFf TRUST, made this 13th day of .19 86

oy
o~
between nn Enpgel and Ph
.
» s grantor,

el

= > whose addresg is _4941 Memorie Lane Klamath Falls State of Oregon,
- (Street an,j number) (City)

F,‘;;-Mountain Title Comgany . . : ,as Trus'tee, and

-

2 \\\c\_ ———
—Jdackson Count Federa] 3 vings ang Loan Association
\\L\ =—iNgs ang |

WITNESSETH: That Grantor irrevocal

Lot 6 in Block 9, Trac 102s, Winches'ter', according to the
" official pPlat thereof € in the office of the County ;
erk of Klamath Count:

which sajg asscribed Property is not current|

Together with all tx
the rents, issues, angd profits there
,upon Beneﬁciary to collect ang

St thereon according to the terms of 5 Promissory note, dated
13 .19 86 . : iciary or order und Mmade by Grantor, the finy)
not sooner paid, shall pe H on the firsy day of Jul
1. Privilege is reser 1) bt, in whole or jn part, on any ing¢.
Grantor agrees to pay to Beneﬁciary in additiop to the monthly
€. on the first day of each month untj] said rote jg fully paid, the
(a) A sum, ag estimated by the Beneficiary. equal to the ground rents, ; and the taxes and Special assessments pey;
due on the Premises covered by this Deeq of Trust, p.us the Premiums thay will next become dye and payable on policies of fire
azard insurance on the Premises covered hereby 8% may be required by Beneiiciar_v in amounts and in g o
Companjes satisfactory to Beneficiary. Grantor agreeing (g deliver pro. ici i
sums already paid therefore divided by the number of months 1o elaps,
Tents, premiums, taxes and assessments )] become delinquent, such sums to he held by th
Tents, premiums, taxes and Special assessments, befors the same become delinquen;; and

ph and a] Payments 19 pe made under (he note
all be paid each month i , single paymen; to he

Payments of principal ang interest payable under the termg
following sums:

(1) ground rents, if any, laxes, specia] assessments, fire and other hazard insurance Premiums;
(1) interest on the note secured hereby; and
(i) amortization of the Principal of the said note.

Any deﬁciency in the amount of any such aggregate monthly paymen; shall, unlegs made good prior to the dye date of
the next such Payment, constitute and event of defayjy under this Deed of Trus;.
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3. In the event that any payment or portion thereof is not paid within fifteen {15) days from the date the same is due.
Grantor agrees to pay a “late charge” of four cents (dc} for each dollar so overdue. if charged by Beneficiary.

1. If the total of the payments made by Grantor under (a) of paragraph 2 preceding shall exceed the amount of paymenis
actually made by Beneficiary for ground rents, tares or assessments, or insurance premiums, as the case may be. such excess,
if the loan is current, at the option of the Grantor shall be credited on subsequent payments to be made by Grantor. or refund-
ed to the Grantor. . however, the monthly payments made under (a} of paragraph 2 preceding shall not be sufficient to pay
ground rents, taxes, and assessments, and insurance premiums, as the case may be, when the same shall become due and
pavable, then Grantor shall pay to Beneficiary any amount necessary to make up the deficiency on or before the dale when pay-
ment of such ground rents, taxes, assessments, Jr insurance premiums shall be due. If at any time Grantor shall tender to
Beneficiary, in accordance with the provisions hersof, full payment of the entire indebtedness secured hereby. Beneficiary
shall, in computing the amount of indebtedness, iredit to the account of Crantor any balance remaining in the funds accumu-
lated under the provisions of (a) of paragraph 2 hereof. If there shall be a default under any of the provisions of this Deed of Trust
and thereafter a sale of the premises in accordance with the provisions hereof. or if the Beneficiary acquires the property other-
wise after default, Beneficiary shall apply, at the time of the commencement of such proceedings. or at the time the property is
otherwise acquired, the balance then remaining in the funds accumulated under (a) of paragraph 2 preceding, as a credil against
the amount of principal then remaining unpaid under said note.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, GRANTOR AGREES:

S. To keep said premises in as good order and condition as they now are and not to commit or permit any waste thercof.
reasonable wear and tear excepted.

6. To complete or restore promptly and in good workmanlike manner any building or improvement which may be constructed,
damaged, or destroyed thercon, and pay when due all costs incurred therefor, and, if the loan secured hereby or any part thereof is
being obtained for the purpose of financing construction of improvements on said property, Grantor further agrees:

(a) to commence construction promptly and in any event within 30 days from the date of the commitment of the Department
of Housing and Urban Development. and complete same 1n accordance with plans and specifications satistactory to Beneficiary,

(b) to allow Beneficiary to inspect saiu property at all times during construction,

(¢) to replace any work or materials unsatisfuctory to Beneficiary, within fifteen (15) calendar days after written notice from
Beneficiary of such fact, which notice may be given to the Grantor by registered mail, sent to his last known address. or by personal
service of the same,

(d) that work shall not cease on the construction of such improvements for any reason whatsoever for a period of fifteen (15)
calendar days.

The Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a default by Grantor under this
numbered paragraph, is authorized to accept as true and conclusive all facts and stateraents therein, and to act thereon hereunder.

7. Not to remove or demotlish any building or improvement thercon.

8. To compiy with all laws, ordinances, regulitions, convenants, conditions, and restrictions affecting said property.

9. To provide and maintain insurance against loss by fire and other hazards, casualties, and contingencies including war damage
as may be required from time to time by the Beneficiary in such amounts and for such periods as may be required by the Beneficiary.
with loss payable to the Beneficiary and Grantor. as their interests may appear. and to deliver all policies to Beneficiary, which
delivery shall constitute an assignment to Beneficiary of all return premiums.

10. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee; and should Beneficiary or Trustee elect to also appear in or defend any such action or proceeding. to pay all
costs and expenses, including cost of evidence of title and attorney’s fees in 2 reasonable sum incurred by Beneficiary or Trustee.

11. To pay at least 10 days before delinquency all assessments upon water company stock. and all rents, assessments and
charges for water, appurtenant to or used in connection with said property: to pay, when due, all encumbrances. charges, and liens
with interest, on said property or any part thereof, which at any time appear to be prior or superior hereto: to pay all costs, fees, and
expenses of this Trust.

12. To pay immediately and without demand all sums expended hereunder by Beneficiary or Trustee. with interest from date of
expenditure at the rate provided on the principal debt, and the repayment thereof shall be secured hereby.

13. To do all acts and make all payments required of Grantor and of the owner of the property to make said note and this Deed
eligible for insurance by Beneficiary under the provisions of the Nationul Housing Act and amendments thereto. and agrees not to do.
or cause or suffer to be done, any act which will vord such insurance during the existence of this Deed.

IT IS MUTUALLY AGREED THAT:

14. Should Grantor fail to make any paym:nt or to do any act as herein provided, then Benefiviary or Trustee. but without
obligation so to do and without notice to or demand upon Grantor and without releasing Grantor from any obligation hereof, may:
Make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof, Beneficiary or
Trustee being authorized to enter upon the property for such purposes, commence, appear in and defend any action or proceeding
purporting to affect the security hereof or the rigits or powers of Beneficiary or Trustee; pay. purchase, contest, or compromise any
encumbrance, charge, or lien which in the judgmen: of either appears to be prior or superior hereto; and in exercising any such powers,
incur any liability, expend whatever amounts in ils absolute discretion it may deem necessary therefor, including costs ot evidence of
title, employ counsel, and pay his reasonable fees.

15. Should the property or any part thereof be taken or damaged by reason of any public improvement or condemnation
proceeding, or damaged by fire, or earthquake, or in any other manner, Beneficiary shall be entitled to all compensation. awards, and
other payments or relief therefor. and shall be entitled at its option to commence, appear in, and prosecute in its own name, any
action or proceedings, or to make any compromise or settlement, in connection with such taking or damage. All such compensation,
awards, damages. rights of action and proceeds. mcluding the proceeds of any policies of fire and other insurance affecting said
property. are hereby assigned to Beneficiary, who may after deducting therefrom all its expenses. including attorney’s fees, release any
moneys so received by it or apply the same on any indebtedness secured hereby. Grantor agrees to execute such further assignments of
any compensation, award, damage, and rights of action and proceeds as Beneficiary or Trustee may require.

16. By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right either to require
prompt payment when due of all other sums so secured or to declare default for failure so to pay.

17. At any time and from time to time upon written request of Beneficiary, payment of its fees and presentation of this Deed
and the note for endorsement (in case of full reconveyance, for cancellation and retention), without affecting the liability of any
person for the payment of the indebtedness Trust:ze may (a) consent to the making of any map or plat of said property: (b) join in
granting any easement or creating any restriction thercon: (¢) join in any subordination or other agreement affecting this Deed or the
lien of charge thereof; (d) reconvey, without warranty, all or any part of the property.

The Grantee in any reconveyance may be described as the “person or persons legally entitled thereto,” and the recitals therein of
any matters or facts shall be conclusive proof of the truthfulness thereof.

18. As additional security, Grantor hereby asigns to Beneficiary during the continuance of these trusts, all rents, issues, royalties,
and profits of the property affected by this Deed and of any personal property located thereon. Until Grantor shall default in the
payment of any indebtedness secured hereby or in the performance of any agreement hereunder, Grantor shall have the right to collect
all such rents, issues, royalties, and profits earned prior to default as they become due and payable.

19. Upon any default, Beneficiary may at any time without notice, either in person, by agent, or by a receiver to be appointed
by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon any take possession of
said property or any part thereof, in his own narne sue for or otherwise collect such rents, issues and profits, including those past due
and unpaid, and apply the same, less costs and cxpenses of operation and collection, including reasonable attorney’s fees, upon any
indebtedness secured hereby, and in such order as Beneficiary may determine. The entering upon and taking possession of said
property, the collection of such rents, issues and profits and the application thereof as aforesaid, shall not cure or waive any default or
notice of default hereunder or invalidate any act done pursuant to such notice.

20. Upon default by Grantor in payment o7 any indebtedness secured hereby or in performance of any agreement hereunder, or
should this Deed and said note not be cligible for insurance under the National Housing Act within Three months from
the date hereof (written statement of any officer of the Department of Housing and Urban Development or authorized agent of the
Secretary of Housing and Urban Development dated subsequent to Three months’ time from the date of
this Deed, declining to insure said note and this Deed, being deemed conclusive proof of such ineligibility), or should the commitment
of the Department of Housing and Urban Development to insure this loan cease to be in full force and effect for any reason
whatsoever, Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written

IR
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*SEE ADJUSTABLE RATE
FOR ADDITIONATL TERMS,

er the terms
ured hereby; and the
. i ereto

22, Beneficiary may, from time to tirie, as provided by Statute, appoint another Trustee in place ang instead of Trustee herein
named, and thereupon the Trustee herein named shall pe dischargcd and Trustee SO appointed shajj be substituted a5 Trustee
hereunder with the same effect as if originally named Trustee herein,

23. This Deed shaj) inure to and bind the heirs, lega isees, admin; X utors, successors, and assigns of the
parties hereto, All obligations of Grantor hereunder are joint € term “Beneﬁciary" shall mean the owner and holder,
including pledgees, of the note Seécured hereby, whether or not named as Beneﬁciary herein.

ts st when this D owledged, js made
i other Deed of Trust or o
e,
ymous with, the term “Trust Deed,” a5 used
ingular number shaj} include the plural, the

le to all genders,
26. Attorney’s fees, as us st and in the Note, “Attomey’s Fees sha]) include attorney’s fees, if any, which
shall be awarded by an Appeliat

W. Lynn ngel
STATE OF OREGON 55
COUNTY OF :

I, the undersigned, —_

to me known to b.e' the individual described ip and who executed th
- ~, Signed and sealeq the same a5 their
iy ..

therein mentioneiz:l.---‘.{.r‘ O
Given under my,ha’na.aﬂd official sea) the day and

O
)

Dated 19

Mail reconveyance to

STATE OF OREGON
COUNTY OF

ce for Record on t
o'clock M., and was duly recdded j
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ADJUSTABLE RATE RIDER 10684

THIS ADJUSTABLE RATE RIDER is made this 13th day of ._June , 19 86,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Mortgage®), of even date herewith, given by the
undersigned ("Mortgagor") to secure Mortgagor's Adjustable Rate Note ("Note™"), of
even date herewith, to Jackscn County Federal Savings and Loan Asggciatioﬁ"Mortgagee"h
covering the premises described in the Mortgage and located at494] Memorie Lane
Klamath Falls, OR 97603 .

Notwithstanding anythlnq to the contrary set forth in the Mortgage, Mortgagor
and Mortgagee hereby agree to the following: ’
Seven and One-half
1. Under the.Note, the initial stated interest rate of per centum (7.50 %) per
annum ("Initial Interest Rate"”) on the unpaid principal balance 1s subject to
change, as hereinafter described. When the interest rate changes, the equal
monthly installments of principal and interest also will be adjusted, as
hereinafter provided, so that each installment will be in an amount necessary to
fully amortize the unpaid principal palance of the Note, at the new adjusted
interest rate, over the remaining term of the Note.

2. The first adjustment to the interest rate (if any adjustment 1is required) will be
effective on the first day of October , 1987 (which date will not be
less than twelve months nor more than eighteen months from the due date of the
first installment payment under the Note), and thereafter each adjustment to the
interest rate will be made effective on that day of each succeeding year during
the term of the Mortgage ("Change Date”).

3. Each adjustment to the interest rate will be made based upon the following methed
of employing the weekly average yield on United States Treasury Securitles
adjusted to a constant naturity of one year ("Index®; the Index 1s published 1in
the Federal Reserve Bullatin and made available by the United States Treasury
Department in Statistical Release H. 15 (519)). As of each Change Date, it will
be determined whether oz not an interest rate adjustment must be made, and the
new adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recently
available figure, thirty (30) days pefore the Change Date ("Current Index").

(b) Two percentage points (2.0 %; the "Margin®) will be added to the Current
Index and the sum of this addition will be rounded to the nearest one-elghth
of one percentage polint (0.125%). The rounded sum, of the Margin plus the
Current Index, will be called the ncalculated Interest Rate™ for each Change
Date.

(¢) The Calculated Interest Rate will be compared to the interest rate being
earned immediately prior to the current Change Date (such interest rate
being called the "Existing Interest Rate"™. Then, the new adjusted interest
rate, if any, will be determined as follows:

(1) If the Calculated Interest Rate 1s the same as the Existing Interest
Rate, the .interest rate wi1ll not change.

(i1) If the difference between the Calculated Interest Rate and the
Existing Interest Rate 1S less than or equal to one percentage point, the
new adjusted interest rate w1ll be equal to the Calculated Interest Rate
(subject to the maximum allowable change over the term of the Mortgage of
five percentage polints, 1n either direction, from the Initial Interest Rate,
herein called the "5% Cap").

(111) If the Calculated Interest Rate exceeds the Existing Interest Rate by
more than one percantage point, the new adjusted Lnterest rate will be equal
to one percentage poant higher than the Existing Interest Rate (subject to
the 5% Cap).

(1v) If the Calculated Interest Rate 1s less than the Existaing Interest
Rate by more than one percentage point, the new adjusted 1Lnterest rate will
be equal to one percentage pornt less than the Existing Interest Rate
(subject to the 5% Cap).

(d) Notwithstanding anything contained 1n this Adjustable Rate Rider, 1n no
event will any new adjusted interest rate be more than f[ive percentage (S5%)

L154.0¢12/85)JCF
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points higher OF jower than the inaitaal interest Rate. 1f any increase OrI
decrease 1in the Ex1stand 1nterest Rate would cause€ t g sted interest
rate to exceed the 5% Cap: the new adjusted ynterest I

five percentage (5%) pcants hagher ©OF lower, whichever 18 ap
the Initaal interest Rate:

Mortgagee will perform the functions reguired under Subparagraphs 3(a), ()
and (c) O determine the amount of the nevw adjusted rate, f any. A such
new adjusted inte z pecome effective ©on the Changeé pate and
thereafte 5. G The new
Exasting interest > wall remain 3n effect unt ge Date on
whaich the interest rate 1S adjusted.

The method set forth in this paragraph 3 of this Adjustable Rate Rader. for
determining whether OF not an adjus st be made to the Ex1sting
Interest Rate incorzporates the prOViSions of 24 CFR
203.49(e)(l) and 234.79(e)(l) whach require that changes I the IndeX in
excess of one percentage point must be carryed over for inclusaon 3P
adjustments to the Ei1sting interest Rate 1n subsequent years.

1f the Index 1S NO longer available, Mortga ] uired to use any
index prescribed py the Department o Development.
Mortgagee will notify Mmortgagor in wraitin taitute index
(givand all necessary jnformation for Mortgagor index) and
after the date of such notice the substatute index will be deemed tO pe the
index hereunder-

(ay 1If the gx1s5t1ng Interest Rate changes on any Changeé pate., Mortgagee will
recalculate the monthly installment payments of prinCipal and jnterest t©
determine the amount whach would be necessary 10 repay 0 full, on the maturty
date, the unpaid prinCipal palance (wnach unpaxd principal palance will be deemed
to be the amount due on S e Date assuming there has peen no default in
any payment on the Note bu ments OD the Note have been raken into
account). at the newv Exxsting Interest Rate, D equal monthly payments. on or
pefore the Change Date, gagee will give Mortgagor Wr 3 PAdjustment
Notice™ of any change n the Existing interest Rate and of the ed amount of
the monthly installment payments of P 1 and jnterest:

provided abo b 3 ¢ forth (1)

Adjustment No is (3 ] B w Existing interest
Rate &s agjuste ' ] e adjusted monthly
installment payments, calculated as pr Current indeX, (vi)
the method of calculatingd the adjustment to the monthly installment payments, and
(vii) any other information which may be required py law from time to time.

(b) Mortgagor agrees; tO pay the adjusted monthly installment amount beginning on
ayment date which occurs at least thirty (30) days after Mortgagee has
given the j ent Notice to Mortgagor- Mortgagor will continue to pay the
adjusted monthly installment amount set forth in the last Adjustment Notice given
by Mortgagee to Moirtgagor until the first payment rs at least
thairty (30) days after Mortgagee nas given furth
Mortgagor. Notwithntanding anything to trary cont
Rate Rider OF the Mortgage: Mortgagor ¥ ed of any obligation to pays
and Mortgagee will have forfeited jts right ro collect, any increase in the
monthly installment amount {(caused by the recalculation of such amount under
Subparagraph 4(a)) for any payment date occurring jess than thirty (30) days
after Mortgagee has given the applicable Adjustment Notice to Mortgagor-

(c) NotWithstanding anything contained 0 this Adjustable Rate Rider: in the
event that (i) the Ex1s5ting Interest Rate was and (i)
Mortgageée failed toO give the Adjustment Notice W 1 and (3id)
Mortgagor: consequently, onthly installment payments 1n excess of
the amount which would hav 1 ) nt Notice ("Exces$s
Payments“), then Mortgagor, at Mortgagor‘s sole options ) demand the
return from Mortgagee (who for the purposes of this sentenc ! deemed o be
the mortgagee, gagees. who received such Excess payments, ether OT not
any such mortgagee subsequently ASSlgned the Mortgage) of all or any portion of
such Excess Payments, with interest thereon at & rate equal to th
Change Date whern the Ex1s5ting Interest Rate was SO reduc

L was made by Mortgagor to repayment,
or any P° Excest payments, together with all antere
calculated as prOVided above, be applied as payments against principal.
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Nothing contained in this Adjustable Rate Rider will permit Mortgagee
accomplish an interast rate adjustment through an increase (or decrease) to the
unpaid principal balance. Changes to the Existing Interest Rate may only be
reflected through adjustment to Mortgagor's monthly installment payments of
principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants con-
tained in this Adjustable Rate Rider.

%/W »’& al)

W. Lynn Enge’{ (Mortgago
ii;:k .0 éii ;
¥41;/LiJLL1,LA/’ A . v/u74;ki§eal)

Phyilis J. Engel  (Mortgdgor) '/

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of ___
of une T35

the 19th

RE . § —_—=x _ _ day
- AD. 9 "“—)—‘ at é— o’clock hPM and dul_v recorded in Vol. M86 i
of _____Mortgages on Page 10681 ) I

FSE 525.00 Evelyn Biehn, /,Coumy Clerk -

By




