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T0: PACIFIC WEST MORTGAGE CO., an Oregjon corp.
c/o H. Clayton Livengood, P.)). Box 13909, Salem, OR 97301
KENNETH B. FARWELL, 15051 Fern Ridge Road S.E., Stayton, OR 97383
LEONE Y. FARWELL, 15051 Fern Ridge Road S.E., Stayton, OR 9/383

You, and each of you, as purchaser of the Real Property, are hereby given notice
pursuant to ORS 93.915, of intent of the Seller under the Contract to enforce the
Forfeiture Remedy contained in the Contract for default of the Contract unless you, within
ninety (90) days from the date of this Motice (which is hereby given by First Class and
Certified Mail with Return Receipt Requested), cure the Default. If you do not cure the
Default by the date specified in this Notice, the Seller will enforce the Forfeiture
Remedy contained in the Contract and record the Affidavit.

For the purposes of the Notice the following is set forth:

1. Seller: United States National Bank of Oregon, Trustee, Trust Real Estate
Department, BB-5, who took title as United States National Bank of Portland (Oregon), P.0.
Box 3168, Portland, Oregon 97208,

2. Purchaser: You, and each of you, as having acquired an interest in the Real
Property, as specified in ORS 93.905(4) which includes, without 1imiting the generality of
the foregoing, the buyer described in the Contract.

3.  Cortract: That certain contract for transfer or conveyance of the Real Property
dated September 15, 1980, recorded September 24, 1980, in Vol. M-80, Page 18283,
rerecorded to add date on Octcber 2, 1980, in Vol. M-80, Page 19137, Microfilm Records of
Klamath County, Oregon, wherein the Seller is UNITED STATES NATIONAL BANK OF OREGON,
Trustee, and Pacific West Mortgage Company 1is the Buyer (Purchaser), affecting the
following described Real Property situate in Klamath County, Oregon, to-wit:

The S3 of Lots 4 and 5, Block 94, KLAMATH ADDITION TO THE CITY OF KLAMATH FALLS.

4. Default: Failure to pay the sum of $14,321.21, plus interest, on August 20,
1985, and failure to pay ad valorum taxes under Kiamath County Assessor's No. 3809-32AD-
4600 for the 1983-84 fiscal year, the 1984-85 fiscal year, and two-thirds of the 1985-86
fiscal year promptly before any part thereof becomes past due.

5.0 Forfeiture Remedy: The following provisions of the Contract: "And it is
understood and agreed between said parties that time is of the essence of this contract,
and in case the buyer shall fail to make the payments above required, or any of them,
punctually within 20 days of the time timited therefor, or fail to keep any agreement
herein contained, then the seller at his option shall have the following rights: (1) to
declare this contract null and void, (2) to declare the whole urpaid principal balance of
said purchase price with the interest thereon at once due and payable, (3) to withdraw
said deed and other documents from escrow and/or (4) to foreclose this contract by suit in
equity, and in any such ases, all rights and interest created or then existing in favor of
the buyer as against the seller hereunder shall utterly cease and determine and the right
to the possession of the premises above described and all other rights acquired by the
buyer hereunder shall revert to and revest in said seller without any act of re-entry, or
any other act of said seller to be performed and without any right of the buyer of return,
reclamation or compensation for moneys paid on account of the purchase of said property as
absolutely, fully and perfectly as if this contract and such payments had never been made;
and in case of such default all payments theretofore made on this contract are to be
retained by and belong to said seller as the agreed and reasonable rent of said premises
up to the time of such defauit. And ihe said seller, in case of such default, shall have
the right immediately, or at any time thereafter, to enter upon the land aforesaid,
without any process of law, and take immediate possession thereof, together with all the
improvements and appurtenances thereon or thereto belonging".

6. Curing Default: Curing default means: payment of the sums due under the
Contract of $14,321.21 principal, plus $ 1624.20 interest accrued to date of this
Notice, plus $3.92 per day thereafter until paid, payment of delinquent real property
taxes, $350 attorney fees and $150 costs of title search; all as provided in ORS 93.920.

7. Affidavit: The affidavit for forfeiture provided in ORS 93.930.

8. ORS 03.905 to ORS 93.940: The provisions of ORS 93.905 to ORS 93.940 set forth
below and on the reverse of this Notice and which are thereby incorporated herein as
though fully set forth hereat.

9. Pronouns: Pronouns used in this Notice shall be construed in accordance with
the appropriate gender or neuter, and as either singular or plural as the context
requires.

DATED:  February 19 , 1986 .

ANK OF OREGON, Trustee

ORS 93.905 to ORS 93,940) -~ FORFEITURE UNDER LAND SALES GONTRACT
93.905 ~-- Definitions for ORS 93.905 to 93.940: As used in CRS 93.905 to 93.940, unless the context requires
otherwise: (1) "Contract for transfer or conveyance of an interest in real property" shall not include earnest money or
prelimfnary ssles asgreements, options or rights of first refusal. (2) "Forfeiture remedy" means the non-judicial remedy
wheraby the seller cancels the contract for default, declares the purchaser's rights under the contract to be
forfeited, extinguishes the debt and retains sums previously paid thereunder by the buyer. (3) "Purchase price" means
the total price for the interest in the real property as stated in the contract, including but not limited to down
payment, other property or value given or promised for which a dollar value is gtated in the contract and the balance
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