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Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note js paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Fur.ds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
State agency (in cluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nor charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Berrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable Jaw

ires i 0 be paid, Lender shal] not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are ledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

i i Or more payments as required by Lender.
shall promptly refund to Borrower
Lender, Lender shall apply, no later
nds held by J.ender at the time of

law provides otherwise, all payments received by Lender under
ue under the Note; second, to prepayment charges due under the

paragraph 2; fourth, to interest due; and last, to principal due.
Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

receipts evidencing the payments,

Borrower shall prom
agrees in writin bligation secured by the lien in 2 manner acceptable t
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in th
prevent the enfo,

5. Hazard I'nsurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shali include a standard mortgage clause.

right to hold the policies and Borrower shali promptly give to Lender
i i Borrower shall give prompt notice to the insurance

applied to the sums secured by this Secu
Borrower abandons the P

offered to settle a claim,

the Property or to pay s

when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to jn paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediate ly prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially

i waste. If this Security Instrument is on a leasehold,
and if Borrower acquires fee title to the Property, the leasehold and
ss Lender agrees to the merger in writing,

ender’s Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the
covenants and agreemcents contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing :n court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Us Uless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shal) be payable, with interest, upon notice from Lender to Borrower

requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums req uired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplizd by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect: and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow :r's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree t0o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legislatien Affecting. Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notict to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unlzss applicable law requires use of another method. The notice shail be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trausfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 0 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right 10 reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




-NON-UN1i 'ORM COVENANTS, Borrower and Lender further covenant angd agree as follows: -
19. ‘Acceleration; Remedies. Lender shall .give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or in thi urity Instrument (but Rot prior to acceleration under paragraphs 13 and 17
pplicable. law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by thijs Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acc eleration and the right to bring a court acti existence of a default or any other
defense of Borrower to acceleration ang sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of alj sums secured by this S i
demand and may invoke the power of sale and any other remedies permitted by applic . e entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph but not limited to,
reasonable attorney s’ fees and costs of title evidence,
If Lender invokes the power of sale, Lender shalj éxecute or cause Trustee to execute
occurrence of an event of default and of Lender’s election to cau
recorded in each coun
manner prescribed by
required by applical
bidder at the time a

therein. Trustee i i (a) to all expenses of the sale, including, but not

limited te, reasonable Trustee’s and attorneys’ by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

j i i take possession of anqd manage the

g those past due. Any rents collected by Lender or the receiver

pplied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fzes, premiums on recejver’s bonds and reasonable attorneys’ fees, and then to the sums secured by

this Security Instrument.

rustee. Trustee s
legally entitled to it Such person

22. Substitute Trustee.

24. Attorneys’ Fees, As used i i i “attorneys’ fees shall include any
attorneys’ fees awarded 9y an appellate co

25. Riders to this Se. ; Or more riders are executed by Borrower and recorded together with
this Security Instrument, greements of each such rider shall be incorporated into and shall amend and
supplement the covena; s and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[ Adjustable Rate Rider [] Condominium Rider [J 2-4 Family Rider
(] Graduated Payment Rider [ Planned Unit Development Rider
[] Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with jt.

qrald A, Pag

cuise L. Page
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STATE OF ...-......OREGON...............

SS: .
COUNTY OF KIAMATH }

The foregoing instrument vras acknowledged before me this....... ... . June

,...Ger.ald.A...Pa.ge..and.hqui.se.ln..l?aae ..... Teeetteretieninee,
)( v ’ (person(s) acknowledging)

" e X RICIRL AN VA 1 TreeelT:
( ()-‘;-‘c e (.t\ Notary Public

ﬁiﬁ"i!’lsmiment was prepared by, .

“ro




The following described real property in Klamath County, .Oregon:

A parcel of lang Situated in Section 24 and Sectio Scuth, Range
Ts Bast of the Willamette Meridian, an h, Range 7
East; of the VWillamette Meridian, More pa

of said Section 24
h 00° 03 24 East, 1
03' 24" yest along the
of said Section 2k; the
03' 20" West 1194.78 feet to a "

H 1y along said fence the following bearings
and distances: South 82° 39+ 36v West 280.19 feet to a ¥" iron Pin, South 85° 18t
24" \lest 267.93 feet to a 36" pine tree, South 01° 51' 47" west 357.6k feet to a P
iron pin, Soutn 83° 38" West 161.18 feet to a 32" pine tree, South pao 03" 27"
East 145 s" i in, South 77° 38¢ 34" West 560.00 feet more or less

25 bears North 87° 291 5

52' 51" East 301.82 feet more or 3,

thenca Northeasterly along the centerline of said road the following bearings anq
distasces: North 83° 511 3yn East 869.25 feet to a 5/8" iron pin, North 60° 36+ 37"
East 1799.4% feet to o 5/8" iron pin on the Westerly line of Highway 427; thence North
05° 32 32" yesy along the West line of said Highway het, 668.74 feet to a 5/8" iron
Pin on the North line of Government Lot 4 of gajg Section 19; thence North 88° 57

13" West along sajd North line of Government Lot 4 919.88 reet to the point of
beg:lnning.

TOGETHER WITH a Tright of way along the "Klamath Agency Farm Irrigation Canal"
varying in width from 40 feet to 20 feet of Which the centerline is more particu-~
larly iescribed as follows:

way is i N
width; g8 along the centerl

Canal" Yorth oh° ol East 600.2 feet, North 03° 37 West 315.5 feet, North 18° 141
West 517.7 feet, North 11° 28' West 264.3 feet, North 24° 261 yest 2k6.1 feet, Nortn
10° k6" East 231.7 feet, North 22° 38t East 432.0 feet, Hortn 04° 40’ West 503.9 feet,
North 2:.° 28' East 302.4 Teet, North 26° 58' yest 306.6 feet, North 05° por West
253.2 feet, North Q1° 47" West 439.) feet, No Y along the arc of a 154
feet racius cwrve to the right (Delta = > long chord = North 26° OL" East
143.9 feet) 149.7 feet, North 53° 55! pagt 351.5 feet, North 58° 55' East 158.1

feet to the head gate at & water reservoir at Agency Spring from which the North-
west corner of saig Section 19 bears South Lg° 53' West 1129.7 feet more or less.

And a ten foot right of way along an existing irrigation ditch of which the center-
line is lescribed as follows:

centerline or
South 4g° 46!
East 137.0 feet, North
Eest 32.0 feet more or less to ‘the centerline of "Klamath Agency Farm
Irrigation Cangl."

And a ten foot right or way along an existing irrigation ditch of which the center-
line is deseribed as follows:

Beginning at g point on the East line of Section 2y, Township 34 South, Range T

East of the Willamette Meridian, and the centerline of ap existing irrigation diteh,
from which the B corner of said Section ol bears North 0p° West 63.2 feet
more or less; thence from said point of ‘beginning East along the center-
line of an exi tch 386.2 feet more or less to the centerline of

the "Klamath Agency Farm Irrigation Cangl "

And a ten foot right of way along an existing irrigation diteh of which the center-
line is des ribed ag follows:

Beginning at; g point on the
East of the Wi ) gation ditch,
West 1095 feet
centerline of
North 82° g3
' East 23,3 East 33.3 feet Rmore or
tenterline of the "Klamath Agency Farm Irrigation Capal."




Loan #09-13067 MTIC #16432

This Rider is rnade this . . 11th. dayof.....gppe .. . . , 19, » and is incorporated into and shafl
be deemed to amead and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instry-
lm’tM % ﬁ% tl!hs? s%né lfl.atsi ﬁleGesnA% t&mmﬁ;ﬁ (the “Borrower ) to secure Borrower’s Note to
(the ““Lender and covering the property
located at . Agency, Fort Klamath,

Property Address

HLY PAYMENT CHANGES
“Initial Interest Rate’” of 9,00, o .

- . lst day of the month beginning on . September. . . . 1. «.., 1987, ., on that day of the month every
-+ 12. months thereafter.

Changes in the j; 1terest rate are governed by changes in an interest rate index called the “Index”. The Index is the:
[Check one box 10 indicate Index,)

() ®* “Contract Interest Rate, Purchase of Previously Occupied Homes, Nationaj Average for al] Major
Types of Lenders” published by the Federal Home Loan Bank Board.

Dt

be no maximum limit on clianges.]
(1) O Thereis No maximum limit on changes in the interest rate at any Change Date,
See note ** (2) The interest rate cannot be changed by more than .1 ~QQ percentage points at any Change Date,
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, Ip-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower Payments.
- LOAN CHARGES

to make this refund by reducing the principal

If Lender determin:s that aj Or any part of the sums secured by this Security Instrument are subject to 3 lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall Promptly act with fegard to that lien as provided in baragraph 4 of the Security Instrument or shall promptly
Secure an agreement in ¢ form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to Paragraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one jp-
terest rate change (if there: is a limit), or (3) a change in the Bage Index figure, or all of these, as a condition of Lender’s
waiving the option to acc elerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjustments during the ljife of the loan of Plus or

minus three (+/- 3.09) Percentage points. M

ald A. page
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Louise L. Page

® If more than anebaxlsdnckedori/no bax is checked, Wwwwnmomwmowmm writing, thefmlndarnamed will appiy.
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