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| DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™) is madeon ...._. Jun
19...86... The grantor is ;...R.ichard..]:.....&arhutt.and.jatricia.A....Gazbutt...
(“Borrower™). The trusteeis . William I,.

= under the laws of ..Xhe.lnited
- 240 Main. Street, K1,
£2 Borrower owes Lender the pri
<Z dated the same date
paid earlier, due and
.= secures to Lender-

in trust, with power of sale, the following
...................................... County, Oregon:

X » Vhich
NICHOLS ADDITION to —
thvester

which has the address of e 02 Washington. Street. reseeesrseas

: B PR E T T (Streat) R

Oregon ... 97601 “Property Address™); -
g ke (“Property A )

TOGETHER ‘WITH all the improvements now: or hereafter: erected on ¢
appurtenances, rents, royalties, mineral; il ang gos rights i
hereafter a part of the property. All replacements and additio
foregoing is referred to in this Sccurity Instrument as the

BORROWER COVENANT; ‘thz'n'Borroweréis lawful) eised of ‘ conveyed and has the right to grant
‘and convey the Property and that the Property is unencumbé;  for rances of record. Borrower warrants
‘and will defend generally the title to the Property against ali ¢l subject to any encumbrances of record.
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orrower and Lender covenant and agree as follows:
and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

Borrower shall pay
due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Fi unds due on the
basis of current data and reasonable esti mates of future escrow items.
in an institution the deposits or accounts of whi

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds vas made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall cxceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly rcpaid to Borrower or credited to Borrower on monthly payme
amount of the Funds held by Lender is riot sufficient to pay the escrow items when due, Borrower shall
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums. secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parigraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the: Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sceured by this Security Instrument.

3. Applicaticn of Payments. Ulnless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to lzte charges due vnder the Note; second, to prepayment charges due under the

payable under paragraph 2; fourth, to interest due; and last, to principal due.

receipts evidericing the payments.

Borrcwer shall promptly discharge any lien which has priority over this
agrees in writing to the payment of the ob ligation secured by the lien in 2 manner
faith the liea by, or defends against enfor: i I

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includ ed within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance: shall be chosen by Borrower subject to Lender's approval which shall not be
unreassnauiy withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s securiiy would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender taay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do SO.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the:Note rate and shall-be payable, with interest, upon notice from Lender to Borrower
requesting payment.




8. Inspection.
shall give Borrower notice
9. Condemnation,
any condemnation or cther taking of
assigned and shal be paid to Lender.
In the event of ¢

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
n award or settle & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorizzd to collect and apply the proceeds, at its option, either to restoration Or repair of the Property or
t0 the sums secured by this Security Instrument, whether or not then due.
Unless Lender and B i i iti
postpone the due date of the
10. Borrower N
moadification of amortizas;

modify, forbear
that Borrower’s
12,

prepayment charge under the Note.
13. Legislation Affecting Lender’s Rights,
rendering any provision of the Note or this i i at its option,
ire i i i i i invoke any remedies
second paragraph of

15. Governing Law; Sieverability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severatle, . .

16. Borrower’s Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If aj} or any part of the Property or any
interest in it is sold or transferrzd (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its Option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shal] give Borrower
of not less than 30 days from the date th icei i i
this Security Instrument. If Bor
remedies permitted by this Security In

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for Teinstatement) before sale of the Praperty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ali sums whicl uld be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security lnstrument,.including, but not limited to, reasonable attorneys! fees; and (d) takes such acti

i t the lien of this urity Instrument,. Lender’s rights in the Prope




hall be entitled to
but not limited to,
reasonable attorneys’
If Lender involkes the po

limited to, reasonabl: Trustee’s and attorneys’ fees;
to the person or persons legally entitled tq it,

20. Lender in Possession, Upon acceleration und Property, Lender (in
person, by agent or ty judie; i i R ion of and manage the
Property and to colle perty including those past due. Any rents collected by Lender or the receiver
shall be applied firgs ‘0 payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, Premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

oint a successor trustee to any
ee shall succeed to all the title,

24, Attorneys’ I ' in thi ] i “attorneys fees” shall include any
attorneys’ fees awarded by an appellate court.
25. Riders to thin §
this Security Instrumen;,
supplement the covenart
Instrument. [Check appli

I Adjustable-Rate Rider - - [} Condominjum Rider 24 Family Rider
| ‘Graduatgd;_l’;{)'mex;t Rider. [ Planned Unit Development Rider

[ Other(s) Ispecify] - ‘ » '

© .. By SlGNlﬁG >BIIASIOW, Borrowef-a(.:cébts _an'dﬁagreds_ fo,the terms gpd
Instrument and in any rid2r(s) executed by Borrower and recorded withjt. 4

' o . o o : Patri ;ia'A. Garbutt

\_\ [Space Below. This. Line For Acknowledgment]

.} amaon

Seeiecesnesa..

June, . ... <0 X988, ...




ADJUSTABLE RATE LOAN IRII)IEIK

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION AILLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .26t1 .. dayof ..... .June | e ,1986 .,
be deemed to amend and supplenient the Mortgage,
ment”?) of the same date given by the vndersigned (the “Borrower’’) to secure Borrower’s Noteto ..... eaaerenenns

TH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION . ... ... ......ccuveuoearencnanunrnssanennoronecsscnononnes

.............................

(the ““Lender”) of the same date (the “Note') and covering the property described in the Security Instrument and
egon, 97601, ...

located at .1018 .Washingtan .3traet.. Klamath .Falls..Ox
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agr:e as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *‘Initial Interest Rate” of .1Q.Q8%. The Note interest rate may be increased or decreased on the

.1st. day of the month beginrning on .. September...1...., 19.87.. and on that day of the month every
1o .12.. months thereafter.
Changes in the interest rate are govern

{Check: on= box to indicate Index.)
(1) %3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders’ published by the Federal Home Loan Bank Board.
) D3% e iee et ettt s .

ed by changes in an interest rate index called the ““Index’’. The Index is the:

................................................................................

{Check one box to indicate whether there is anry ] limit on changes in the interest rate on each Change Date; if no box is checked there will

be no maximum limit on changes.}
(1) 0O There is no maximum limit on changes in the interest rate at any Change Date.

see note **(2) X2 The interest rate cannot be changed by more than . .1.QOpercentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so thet the interest or other loan charges collected or to be collected in connection with the

loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be refurded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS
all or any part of the sums secured by this Security Instrument are subject to a lien

If Lender determines that
which has priority over this Secirity Instrument, Lender may send Borrower a notice identifying that lien. Borrower

shall promptly act with regard 1o that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.
** With a limit on the 'interest rate adjustments during
minus three (+/- 3.00) percentage points.

e loan of plus or

..............................

°”mthuueboxkcunkdor¢ruo box is checked, and Lendcr and Borrower do not otherwise agree in writing, the first Index named will apply.

* ADJUSTABLE RATE LOAN RIDEI}—ers1-Fc Uch ISTRAENT 42054 SAF Systeme and Forme

. STATE OF OREGON: COUNTY OF KLAMATH: 5.

* Filed for record at request of _ S 3 . the 1st day
o of o duly AD;; 19 86 at_ 10:17  oclock —A__M., and duly recorded in Vol. M86 ,
of___ ___Mortgages = onPage 11452 .

S .77/ ‘Evelyn Biehn, € ntyCleK'é %

By i %7’/7 Vi

FEE  $21.00




