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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument") is made on
..86.. The grantor is LE..RQY..D....SPIKER,,..JR,....and.. .
i (“Borrower"), The trusteeis ....

L | D
under the laws of ..t.he...United..S.tates..of.America... .
29.43..S....Gth..St..,...Klanath..E‘alls,...Q:egon...9.7. LT (“Lender™).
Borrower owes Lender the principal sum of EORTY..IOUR..MSABD..MEE..HJNDRED.AND..MMLQO* Xk %
*.% ********* ....... Dollars (U S, $...44.,.30-0.00 ). This debt is ¢
dated the same date as this Security Instrument (“*Note™), monthly payments, with the full debt, if not
paid earlier, due and payable on uly..10,..2001 This Security Instrument
renewals, extensions and

[Street)
(“Property Address™);

TOGETHER WiTH ga)) the improvements Now or hereafter erected on the property. and aj easements, righis,
appurtenances, rents, royalties, miperal, oi) and gas rights and profits, water tights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ajl of the
foregoing is referred 10 in this Security Instrument as the “Property.”

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 12

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; ( b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items."” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inte i
requires interest to be
shall give to Borrower,
purpose for which each debit to the Fu
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthl
the due dates of the escrow items, shall exceed the a i
at Borrower’s option, either promptly repaid to Bo
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shal
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Pa i all payments received by Lender under

, ; d, to prepayment charges due under the
8 payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shal| promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate iv

f the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal . Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make pro. i y by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

i y this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
oftered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the zcquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shalt comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propetty and 1 ender's rights
in the Property. Lender's nctions may include paying any sums secured by a lien which has prionty over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering itor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borcower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security lnstrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFoRM COVENANTs. Borrower angd Lender further covenant and agree as follows:
19, Acceleration; Remedies, Lender shal) give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in thjg Security Instrument (but not prior to acceleration under paragraphs 13 and 17
otherwise), The no the action required to cure the
i ult

all be entitled to
but not limited to,

and attorneys’
OR Or persons legally entitled to it

20. Lender in Ppssession. U

Lender may from time to time remove Trustee ang appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the Successor trustee shaj] Succeed to all the title,
power and duties conferreq upon Trustee herein angd by applicable Jaw,

23. Use of Property. The Property is not currently used for agricultural, timber or 8razing purposes.

24, Attorneys’ Fees, As yseqd in this Security Instrument and in the Note, “attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate court,

25. Riders to this Security Instrument. If one or more riders are executed by Bo,

curity Instrument, the covenants and agreements of each such rider shall be incorporated into
supplement the covenants and agreements of thijs Security Instrument as if the rider(s) were a
Instrument. [Check applicable box(es)]

¥X] Adjustable Rate Rider [3J Condominium Rider [J2-4 Family Rider
[J Graduated Payment Rider [J Planned Unit Development Rider
[7] Other(s) [specify]

By SigNing BELow, Borrower accepts and agrees to the terms and covenanis contained in thijs Security
Instrument and inany rider(s) executed by Borrower and recorded with it. ,

—Borrower

(Seal)

—Borrower

ceveeaa, ...Or.egon.............
SS:
~Klamath,,,

£y .

~. Lo, Al
My Commission expires:© jo~13~8¢

TN

This instrument v;as prepared by, ., Klamath F lrSt F ?Q?F.a!
“r
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A tract of land situateq in the NEYNEY of i and the NWENWY of Section 8,
Township 39 South, Range 10 East of the Willamette Mcridian, in the County of
Klamath, State of Oregon, being more particularly described as follows;

Point on the Section line between Sections 7 and 8, Township 39
0 East of the Willamette Meridian, which is 15 feet South of the
6, 7 and 8 of said Township apg Range, sajq
thence Soutp 26° East 653,7 feet,
tract of land described
Oregon; thence Norgh 89°
h iron pip, thence Souch gg° 24" 21" Wege 56.00
thence North 87° 391 3)n WEst 584,94 feet to 4 5/8
ing North 87° 391 3pm West 44279 feet to a 5/8 inch
right of way line of Booth Road; thence continuing North
* More or less ¢q the Wegt line of the E4%NEY of said Section
which 1line i ast line of Junction Acres; thence Northerly along said West
line of E.NEY to a stone monument marking the Northwest c€orner of the NE%NE& of said
Section 7, thence East along the North line of said Section 7, 1,319.1 feet, more or
less, to a point which is 7.5 feet West of the i i Ner common to Sections
5, 6, 7 and 8; thence South 26" 39+ . to the point of
beginning.

EXCEPTING and 30 feet jp width along the North and West
boundarijeg Klamath County, Oregon, by Deed recorded September 18, 1961
Deed Records of Klamath County, Oregon; ALSO EXCEPTING a
i in ditch Ctasement or right of way conveyed to
» by deed recorded Apri} 14, in Volume M-66 at

Page 3263, Mj i rds of Klamath County, Oregon, erline being described
as follows:

Beginning at a point op the North line of said Section 7, said point being Easterly
2 distance of 795 feet, more of less, from the Northwest corner of the NEYNEY of
said Sectiogn 7, said point being 7% feet Ensterly of the Northcrly extension of the
Pacifjc Power & Light Company pole line that runpg Nor across the Property of
Dr. w. p, Dean, frop the Klamath Falls-Lakeyj ig ; thence Southerly 7% feet
Easterly of and Parallel to 4aiq pole line erly extensjon of said pole
line to the Norch right of way line of the Klamath Falls-Lakcview Highway.

=
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 3rd day of , , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

KLAMATH FIRST FEDERAL.SAVINGS AND LOAN ASSOCIATION
(the “Lender’’) of the same date (the *“‘Note’’) and covering the property described in the Security Instrument and
located at 8840 Arant Rd. ¢ Klam 97603

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate’’ of 8.75. 9%. The Note interest rate may be increased or decreased on the
1st. day of the month beginning on . September. L., ..., 19. 8., and on that day of the month every
months thereafter.

[Check one box to indicate Index.)

(1) B¥* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loau Bank Board.

[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**See note (2) XX The interest rate cannot be changed by more than 1.00 percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above. . .
**With a limit on the interest rate adjustments during the life of the loan of plus or minus three

(+/- 3.00) percentage points.
LE ROY D.
TN 0

MELODEE A. SPIKER

* [f more than one box is checked or {f no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index nemed will apply.

ADJUSTABLE RATE LOAN RIDER-—6/31-FHLMC UMIFORM INSTRUMENT 442064 SAF Sysems ané Ferme

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 9th day
of Iuly A.D, 19 _86_ at_9:48 oclock __A___M., and duly recorded in Vol. __M86 .,

of __Mortgages on Page 12022

ehn C nty erk
FEE $25.00




