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DEED OF TRUST

THIS DEED OF TRI_.IST.(“Security Instrument
9..86.... The grantor js ~William E. Burnett

..540..Main..street.,...lﬂamath.Ealls.,...Or.egon..S.ZGDl
Borrower owes Lender the principal sum of - LWenky=six. Tha
Dollars (U.S. $..,2.6.:..8.QQ.-..QQ.........,). This de
ment hich provides for monthly
paid earlier, due and payable on &

described property located in

Lot 4 Block 5 of First Addition to Altamont Acres, Klamath County, State of Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

32,3.8..Marxland..£\yenue
[Street)

TOGETHER WiTH all the im rights,
appurtenances, rents, i ineral, oi i ights stock all fixtures now or
hereafter a part of the property. All iti urity Instrument. All of the
foregoing is referred to in this Securi

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
nvey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against aj] claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use angd non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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SRS IR ey s SHRGEIY B g
" UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;
L Payment of Principal and Interest; Prepa te Charg promptly pay when dye
the principal of and interest on th i es due under the Note,
2, F [ ji ender, Borrower shalj pay
(“Funds") equal to

mortgage insurance premiums, if any. Th
basis of current data and reasonable estim
The Funds shajj be held in an insti POsits or accounts of which are insured Or guaranteed by a federal or
State agency (including Lender if Lender is such ap institution), Lender shall apply the Funds to pay the €scrow jtems,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds ang applicable law permits Lender to make such a ch
nder may agree in writing that interest shall be paid on ¢
ires interest to be paid, Lender sha] not be required to p
shall give to Borrower, without charge, an anpuaj accounting o
purpose for which each debit to the Funds was made. The Fup
this Security Instrumen.
If the

all payments feceived by Lender under
s d, to prepayment charges due under the
aragraph 2; fourth, ¢ nd last, to principal dye,
, shall pay all taxes, assessments, charges, fines and impositijons attributable to the
Property which may attain priority oyer this Security Instrument, and leasehold payments or
Borrower sha)| pay these obligations in the manner provided in paragraph 2, or i i
pay them on time directly to the person owed payment, Borrower shal promptly furnish to Lender all notices of amounts
10 be paid under thig paragraph. If Borrower makes these Payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
Borrower sha)
agrees in writing to the
faith the lien by,

notice identifying the lien. Borrower shalj satisfy th
of the giving of notice.

. Hazard Insurance, Borrower shal keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included withip the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance sha be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withhelq,

All insurance policies and renewals shall be acceptable to Lender angd shall include a Standard mortgage clayse.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shalj promptly give to Lender
all receipts of paid premiums ang renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made Promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratjon or repair
of the Property damaged, if the restoration or repair js economically feasible anqg Lender's Security is not lesseneq, If the
festoration or repair i not economically feasip]e or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore

the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period wil begin
when the notice is given,

Unless Lender and Borrower

6. Pres Leaseholds, Borrower shalj not destroy, damage or substantially
change the Property, i . i i s is on a leasehold,
Borrower shal) isi 2 i i to the Property, the leaschold and

v this
bear interest from
nder to Borrower




assigned and sha] be pai

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

rand Lender otherwise agree in writing, by this Security Instrument sha] pe reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

g, divided by (b) the fajr market value of the Property immediately before the taking. Any balance shall be

paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle aclaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

i any application of proceeds to principal shaf] not extend or

graphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; - Extension of the time for payment or
modification of amortization of the s i i

12, Loan Charges,
charges, and that Jaw is fin
connection with the loan ex
necessary to reduce the char
permitted limits wil] be refu,

If enactment or expiration of applicable laws has the effect of
rument unenforceable according to its terms, Lender, at i
secured by this Security Instrument and may i
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Property or a Beneficial Interest in Borrower, If all of any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura]
person) without Lender's prior written consent, Lender may, at jts option, require immediate payment in full of al] syms
by this Security Instrument. However, this option shall not be exerci if exercise is prohibited by
federal law as of the date

ed by
2nder may invoke any




1

NON-UNIFORM COVENAN
19

.. Acceleration; ﬁémedies.
breach of any Covenant

y
required by applicable |
bidder a¢ the tj

2L R
Treconvey the Property and shajj Surrender thjs g
Nstrument to T

ec
Tustee, Trustee shall recq,
legally entitled to j. Such

22, Substitute Ty,
Trustee appointed herey,
Power and dyies confer

rty. The Propert

point 3 Successor trustee to any

perty, the Successor trysg
¢ herein ang by applicable Jaw,
Y is not currently yseq fora

tee shal] Succeed to al] the title,

gricultural, timber or 8razing purposes.

“attorneys‘ fees” shaj) include any

O Condominjypm, Rider [J24 Family Riger
[J Graduateq Payment Riger [J Planneg Unit Development Rider
g Other(s) [specify]

SALIMNL

Sharlene Coates

My Cqmmiisx:é;u‘expirc_;;‘;‘b ~/6-58
TS

0




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES NOTE whicy CONTAINS
A PROVISION ALLOWING FOR HE | T

REASES IN T

» and is incorporateq into and shay
» Or Deed to Secure Debt (the “Security Instry-
to secure Borrower’s Note to

(the “Lender
located at | 3238, Mary

The Note has an * . %. i i decreased op the
« 4S5t day of the month b TRRREROSE L L 1987 the month every
A2, months thereafter,

Changes in the interest rate are
[Check one box 10 indicate Index.)
1) @ “‘Contract Interest Rate, Purchase of Previous]y Occupied Homes, Nationa] Average for all Major

Types of Lenders” Published by he Federal Home Loan Bank Board
2 0O

“Index", The Index js the;

ges in the interest rate at any Change Date,
by more thap . 4 O%ercentage points at any Change Date,
Payments wi] change a5 provided in the Note. Ip-
€s in the interest r i

M
See note **2)
below

owed under the Note or by making a direct bayment to Borrower,
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrumen are subject to 4 lien
iori is Security Instrument, Lender may send Borrower a notice identifying that Jiep, Borrower
promptly act with regard to that Jiep as provided jp paragraph 4 of the Security Instrumen or shall promptly
Secure an agreemen; in a form satisfactory to Lender subordinating that lien to this Security Instrumeny.
D. TRANSFER OF THE PROPERTY
If there is 2 transfer of the Property subject to baragraph 17
an increase in the current Note interest rate, or (2) an increase in (or removal of) th
terest rate change (if thereis 3 limit), or B)a change in the Base Index figure, or ajj
waiving the option to accelerate provided ip Paragraph 17.
By signing this, Borrower agrees to alj
** With a limit on the interest rate adjustmentg during the life of the loan of Plus
Or minus three (+/- 3, 00) Percentage Points. _

WA/%O/ma EY«‘/‘/V\IDCIL ........... S

William g, Burnett

Dhanlene 4

Sharlene Coates

*If more lhmoubaxbdeckadorlrm bax is checkeq, Mdlendemdﬂwnwdom«hmumh Writing, tlnlimlndzzw will apply,
ADJUSTABLE RATE LOAN lllﬂElI—sm-rmuc UNIFORM INSTRUMENT 442054 GAF Systeens and Forme

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for recorg at request of : the _10th day
i’ n vl yar——
of\lulk AD,19_86 g 20:52 ook A__M., and duly recorded in v, 486
of “‘M‘"—tﬁa&ﬁﬁ\ 12102 .
—2ed02
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Evelynl; n ounty Clefk
$21.00 By _. 7




