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UNIFORM COVENANTS,
L Payment of Principal
the Principal of ang interest op ¢h,
. Funds for Taxesand J
to Lender op the day monthly
one-

purpose for w|
this Security |

fthe amount of the Funds helg by Lender, together with the future monthly paymens of Funds payable prior ¢
of i

the due dates the escrow items, sha)j e€xceed the amount fequired to pay the €SCrow items when due, the excess shaj] be,

at Borrower's option, ejther Promptly repaid ¢ Borrower or credited to Borrower on monthly paymenis of Funds._ If the
amount of the Fypds held by Lender is not sufficiens to pay the escrow iterns whep due, B

amount necessary to make up the deﬁciency in one or
Upon bayment in fy]] of all sumg Secured by ths
any Funds helq by Lender. If under paragraph 19 ¢h
than immediately prior to the sale of the Property or jts acquisiti
application as 4 credit against the Sums secured by th; i
Application ts. i

ich has priority over this Security Instrumen unless Borrower: (a)
tofthe obligation sccured by the Jie in a manner acceptable to Lender; (b) contests in good
Y, or defends against enforcement of the lien in, legal Proceedings which ip the Lender's opini
prevent the enforcement of the lien or forfeiture of any part of the Property,

providing the
unreasonably Wwithheld.

Unless Lender and Borrower Otherwise agree i writing, any application of Proceeds to principa] shall not extend or
Postpone the due date of the monthly paymen;s referred to in Paragraphs | and 2 or change the amount of the paymenys. If
under paragraph 19 the Property i i wer's right to any insurance policies and Proceeds resulting
from damage to the Property prio, Il pass to Lender to the extent of the sums secured by this Security

Preservation and Maintenance of Prcperty; Leaseholds. Borrower shall not destroy, damage or subslamially
Property, allow the Property to deteriorate or commit wagte, If this Security Instrumeny jg on a leasehold,

orrower shalj comply with the Provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shaj) not merge unjess Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in ¢he Pro I Borrower fails to perform the
. . i .
fegulations), then Lender may do
in the Property. Lender's actions paying any sums secured by 3 J; as
Instrument, appearin ble attorneys’ fees and entering on the Property 1o make repairs, Although
i ave to do so.
€r secured by this

bear interest from
nder to Borrower




Condemnation.

any condemnation or other taking of any part
assigned and shal] be paid to Lender.

In the event of a total taking of the Property,

ent, whether or not then due, with any excess
unless Borrower and Lender otherwise agree in writing,
the amount of the proceeds multiplied by the following fraction: (a)
before the taking, divideq by (b) the fair market value of the P i
paid to Borrower.

y demand made
right or remedy

The covena
Borro

grant and convey

; ly obligated 10 pay

(c) agrees that Lender and any other Borrower Mmay agree {0 extend,

modify, forbea mmodations with regard {o the terms of this Sccurity Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrumen s subject to a law which sets maximum loan

charges, and that law js finally interpreted so that the interest or other loan charges collecteq orto be collected in

connection with the loan exceed the permitted limigs, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce th imi i

this Security Instrument shajj be given by delivering it or by
se of another method. The notice shal| be directed to the
Lender. Any notice to Lender i

in this paragraph.

15. Governing Law; Severability. This Security Instrument shaj be governed by federal Jaw and the law of the
Jurisdiction in which the Property is located. In the event that any Provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nog affect other Provisions of this Security Instrument or the Note
which can be given effect withoyt the conflicting provisiop, To this end the provisions of this Security | nstrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shaj be

Borrower notice of aceeleration. The nofjce shall provide 4 period
<d or majled within which Borrower mug; pay all sums secured by
Sums prior to the expirar iod, Lender may invoke any
ity Instrument without further notice or demand on Borrower.

8. Borrower’s Right to Reinstate, | Borrower meets certain conditions, Borrower shall haye the right to have
of this Security Instrument discontinued af any time prior 1o the carlier of: (a) 5 days (or such other period as
W may specify for reinstatement) before sal ¥ pursuant to any power of sale contained in this
rument; or of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

due under thjs Security Instrument ang (he Note had no acceleration
of any other covenants or agreements; (c) pays all expenses incurred ip enforcing this
but not limited to, reasonabje attorneys’ fees; and (d) takes suc,




NoON-UNIForM COVENANTS, Borrower and
19, 'Acceleration; Remedies. Lender shal)

) the action required to cure the
by which the default must be cured;

existence of a default or any other

e date specified in the notice, Lender

ecurity Instrument without further

Yy applicable law, Lender shall be entitled to

vided in this paragraph 19, including, but not limited to,

Proceeds of the sale in the following order: (a including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it

20, Lender in Possession, Upon acceleration under paragraph 19 or.abandonment-of the Property, Lender (in

to enter upon, take possession of and manage the

) der or the receiver

shall be applied : i including, but not

limited to, receiver’s fees, i iver’ and then to the sums secured by
this Security Instrument.

22, Substitute Trustze, Lender may from time {0 time remove Trustee and appoint a siccessor trustee to any
Trustee appointed hereunder. Withoyt conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes,

24, Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys® fees” shall include any
attorneys’ fees awarded by anappellate court,

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with

i nt, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

[X] Adjustable Rate Rider [J Condominium Rider [ 2-4 Family Rider
() Graduated Payment Rider [0 Planned Unit Development Rider
(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cove
Instrument and in any rider(s) execuited by Borrower and recorded-with i

Donna J. Lit
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TY INSTRUMENT SECUREs
WING FoR CHANGEs
CREASES N THE INTEREST RATE wy, R
REASES IN THE INTEREST RATE wyry, R

» and js incorporated into and shal]
ecure Daby (the “‘Secy
”’) to secure Borrower’s Note to

Same date (the “Note”) and coven'ni the Property describ,
Block 31 Tract 11gy Oregon_ §] ‘otes Unit 2 Fiy

.............

eased or decreased op the
9.87.. and on that day of the mopgp every

indicate Index,)
. “Contract Interest Rate,
Types of Lenders*® publisheq by the Fe
@ Q=

: - “Upercentage points at any Change Date,
amount of Borrower’s monthly Payments wijj change 55 Provided ip the Note, In-
tin higher Payments, Decreages in the interest rate wil result in Jower Payments,

0an secured Security Instrument ig subject to a Jay which segs Maximum Joap charges

ed in connection wig, the

loan woylg €xceed permitteq limits, ¢ this is the case, then: (A) any such loan charge shall pe reduced by the amount

necessary to reduce the charge to the permitte Iimit; ang (B) any Sums already Collected from Borrower which exceed-
T. Lend

d
ed permitted limits wij be refundeq to Borrowe €r may choose ¢q make this refund py reducing the principa]
owed under the Note or by making direct Payment to Borrower,
N!

Y the
and that Jay is interpreted So that the interest or other Joap charges collected or to be collect

Y require (1)
fany one jp-

the Interegt rate adjustments during the life of the loan of plus

+/~ 3.0 Percentage point;é

D

* U more thay one box is checked or {10 by i checked, gng Lender ang Borrower g ROl otherwise agree in Writing, the first Index Remeqd will appyy,
ADJUSTABLE RATE LoAN lIlDEll—mr-nm UMIFORM STRUMENT {42954 SAF Systome and Formy

STATE oF OREGON: COUNTY oF KLAMATY:. ss.

Filed for fecord at requesy of ____ the \lﬁtb\ day
of July AD, 19 —86_at_37, 34 o'clock —A__ M., and duly recorgeqd in Vol, \Maﬁ\,
of Messgages\_-- on Page 12113 .

Fvelvn
FEE $21.00 B




