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After recording please return to:

Klamath First Federal
P. 0. Box 5270 )
Klamath Falls, Oregon 97601

- [Space Above This Line For Recording Data) -

DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is madeon ... July...1l,
The grantoris .J.uanita..Ea.y..Ellenbex.gex,...D.Qlan..R....Elle{lbe.;g
- (“Borrower™). The trustee is .. Wi.1141am

tates..of . America ,an g
....5.40..Main..S.treet....xl.amath..Ealls;...Qr.e.gm..S.?.ﬁQl ....... e (“Lender™).
Borrower owes Lender the principal sum of !rwe.nty.:fi\zé..ihousand.‘f‘ive..Hundr.ed...and.No/.lO.Q******

........ Dollars (U.S. S...25.,.500..00..........). This debt i evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly bayments. with the full debt, if not
paid earlier, due and payable on July..5,..2016 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al) renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described PP IO o KARRED -, it POVer o County, Oregon:

The W% of the Wk of Government Lot 29 of Section 9, Township 35
South, Range 7 East of the Willamette Meridian,
Oregon.

1

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of Hwy...62,...J...miJ.e..Nor.th..af..ﬂwys..QJ...&...62..Junction.............f‘.hi’loquiu
[Street) City

(“Property Address”);

’
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UNiFORM‘COVENAﬁ.S. Borrower and Lender covenant ang agree as follows.
L. Paymen¢ of Principal and yment and Late Cp,

12362

arges. Borrower shall promptly pay when due

the Principal of and interest on the debt evidenced by the Note and any Prepayment and [a¢e charges dye under the Noge.
2. Funds for Taxes angd Insurance, Subject to applicable law or toa writtep waiver by Lender, Borrower shaj) pay
due under the Note, unti] the

1o Lender op the day monthly paymens are

€st to be paid,
shall give ¢ Borrower, w;
Purpose for whjch each
this Secun'ty Instrument.
f the amoung of the Fungs held by Lender, together with

ates of the escrow items, shalj €xceed the amoynt required to Pay the escrow jiem

Trower or crediteq to Borrower on mo
amount o unds held by Lender js ot sufficient ¢ pay the escrow items when due, B
amount Necessary to make up the deﬁciency in one or more payments a5 Tequired by Lende

at Borrower’s option, ejther Promptly repaig o g,
f the Fund

Note is paid in full, a sum ¢ “Funds™) equal to
one-twelfth of- (a) yearly taxes anq assessments which may attaip priority gver this S

leasehold Payments on the Property, if any; y hazard ingyr,
i K ." Lender may

ecurity Instrumem; (b) yearly
fice premiums; anq ) yearly
estimate the Funds due op the

Ums secured by

the future monthly paymens of Funds Payable prior 1o
S when due, the €xcess shall be,
nthly payments of Fungs. If the
orrower shalj Pay to Lender any

Pon payment ip full of aj Sums secured by this Security Instrument, Lender sha); promptly refund g Borrower

any Funds helq by Lender. If
than immediately prior to the
application a5 4 credit against ¢he Sums secured by this Security Instrumen.

3. Application of Paymen¢s,

Paragraphs | apg » shall be applied: first, 1o late charges due under the Note; second, to Prepaym
Note; third, to amounts payaple under Paragraph 2; fourth, 1o inci
Charges; Liens,

- Hazarq Insurance,
insured against loss by fire, b
Tequires insurance, This ins

providing
unreasonably withheld.

'y

€r may make proof of loss if not made prompt]

under Pparagraph 19 the Property is sold or acquired by Lender, Lender shaj apply, no later
sale of the Property or its acquisition by Lender, any Funds helqd by Lender a; the time of

nless applicaple law provideg otherwise, 3] Payments recejved by Lender under

due under the

d Borrower otherwise agree in writing, insurance Proceeds shal| pe applied to restoration or repair

of the Property damaged, if the restora

€conomically feasible angd Lender's Security is not Jess
Securi

tion or repair js ened. If the

restoration or Tepair is not €conomically feasible or Lender €curity would be lessened, the insurance Proceeds shal} pe
applied 1o the SUms secured by this Security Instrument, whether or noy then due, wirh any excess paid tq Borrower, If
andons the Property, or does not answer within 30 days a notjce from Lender that the insurance carrier has

Lender may collect the insurance Proceeds. Lender Mmay use the proceeds 10 repair or restore

cured by this Security Instrument, whether or nog then due. The 30-day perjod will begin

he notice js given.

Unless Lender and Borrower otherwise agree in Wwriting,
POstpone the due date of the Mmonthly payments referreq toin Paragraphs | ang
under paragraph 19 the Property jg acquired by Lender, Borrg
Tom damage (g the Property pri isiti
Instrumen immediately prior t

- Preservation and

change the Property, 4

Protection of Lender’s R
nd agreements contained j
ghts in the Property (such as
regulations), then Lender may do ang
in the Prq
Instrumeny, appearing in court, paying reasonable
Lender may take action under this Paragraph 7, Lender does not hy
Any amounts disbursed by Lender under thi
Security Instrumen;. Unless Borrower and Lender
the date of disbursemen at the N
Tequesting paymen.

oceeds resulting
sums secured by this Security

r fails 10 perform the

nuy Siglllfi\‘:lllll_\' affect

OF to enforce laws or
roperty and Lender' rights

A8 Priority over this Security
ry o make repairs., Although




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability., This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
= 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
iﬁercsl in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carher of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Insirument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON.UNIForMm COVENANTs, Borrower and Lender further Covenant and agree ag follows: s 4
-> 19..Accelerat1'on; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in thig Security Instrument (but not prior to acceleration upder Paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall Specify: (1) the default; (b) the action required tg cure the
default; (¢c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt mass be cured;

and (d) that failure to cure the default on or before the date specified in the notice may resuit jp acceleration of the sums
secured by this Security Instrument and

reinstate after acceleration ang the right

itled to
but not limited to,

y the proceeds of the sale in the following order- (a) to all expenses of the sa

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secyred by this Security Instrument; ang (¢} any excess
to the person or persons legally entitleq to it.

pplied first to pay
limited 10, receiver's fees,
this Security Instrumen.

» “allorneys’ fees™ shall include any
ecourt.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower ang recorded together with

curity Instrument, the covenants and agreements of each such rider shall pe incorporated into and shall amend and
Supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of thjs Security
Instrument. [Check applicable box(es)]

[x] Adjustable Rate Rider I'J Condominium Rider (J 24 Family Rider
[J Graduated Payment Rider [ Planned Unit Development Rider
[T] Other(s) [specify]

(7}

By SioNing BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
:%m;m and injny rider(s) executed by Borrowsr and recorded with it.

Pegeen Fitzpatrjbk Auanita Fay E1] erger ~Borrower

)g..'/ : U@—\.R, ...... . (Seal)

Dolan' R. Ellenberger —8Borrower
[Space Below This Line

9er..and. Pegeen, F
(person(s) acknowlcdging)

L
LADEAN LOUGH

NOT4Ry PU‘ui.‘L'-uREGON
My Commission Expires




Loan #09-13092 MTC #16700

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RA

This Rider is made this . Ist. .. 3 » and is incorporated into and shall
be deemed to amend and supplement of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the u rower'’) to secure Borrower’s Note

FEDERAL SAVINGS AND ASSQGIATION

(the ““Lender”) of the same date (the ““Note’") and covering the propert
located at#wy. 62, 1 mile North of Hwys, 97 & 62 Junction,

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AN

The Note has an " . %. i cased or decreased on the

- 1st. day of the month beginning on . . . September, .. . 1. - 19, . and on that day of the month every
.12.. months thereafter,

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indicate Index.)

(1) &* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for aJl Major
Types of Lenders” published by the Federal Home Loan Bank Board.

D‘

be no maximum limit on changes.]
(1) O Thereis no maximum limit on changes in the interest rate at any Change Date.
See note **() The interest rate cannot be changed by more than .1..Qq percentage points at any Change Date,
below If the interest rate changes, Borrower’s monthly payments wil] change as provided in the Note. In-

creases in the interest r- in hi . i i te will result in lower payments.
B. LOAN CHARGES

C. PRIOR LIENS
If Lender determine.
which h

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one jp-
terest rate change (if there is alimit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

** With a limit on the interest rate adjustments during the life of the loan of plus or

minus three (+/- 3.00) Percentage points.
7 /fﬂrﬂ% .
uwanita Fay E11 berger

R. Ellenberg ‘W&-H’SN(S“D

Dol rger
)/@
Pege

Un ..

Fitzpatri

* If more than one bax is checked or {f no box Is checked, and Lender and Borromdonololllmbeagm in writing, the first Index named will apply.
ADJUSTABLE RATE LOAN RIDER—ss1-rimc umrony INSTRUMENT U2054 BAF Srstems and Forme

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of the 15th

of July AD,19_86 5 10:18  otclock A M., and duly recorded in Vol. M86 _.
of Mortgageg on Page

Evelyn Biehn, County Clerk ,\/ g
FEE  $21.00 By N ﬁm% _




