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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument)is made on ......_. July
19...86... The grantor is ...Larr.y..Dean..Ha.yes...and..Teresa..Lynne..Hayes,..husband..a.nd...wife
(“Borrower”). The trustee is JWilliam. L...Sisemore
........... (“Trustee™). The beneficiary is
£ , which is organized and existing
G....., and whose address is
....540..Main..s.t.ree.t,..Klama.th..E‘alls...Qregon..QIﬁOl . (**Lender™).
Borrower owes Lender the principal sum of .. Thixty=one. Tha

................ Dollars (U.S. $......‘31,.500-QO......). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on July..20,.2016 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath " County, Oregon:

The Easterly 76.9 feet of Lots 11 and 12, Block 3, ALTAMONT ACRES, in the County
of Klamath, State of Oregon.

EXCEPTING THEREFROM the Northerly 95 feet. ALSO EXCEPTING the Southerly 5 feet of
the Easterly 76.9 feet of Lot 11, conveyed to Klamath County. ALSO EXCEPTING the
Easterly 5 feet conveyed to Klamath County by deed reco:-led October 21, 1963 in
Book 348 at page 589, Deed Records of Klamath County, Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of ...3.5.19...HilY.axd...AY!a.gu.e..i.
treet

....... (“Property Address™);

[Zip Code]

TOGETHER WITH all the improvements now or hereafter cerected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and 8as rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTs, Borrower and Lender covehant and agree as follows:

. L. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under (he Note.

ground rents on ¢
mortgage insurance premiums,
basis of current data an

» Lender shalj apply, no later
held by Lender at the time of

of Payments, Unjess applicable law provides otherwise, all payments received by Lender under
Paragraphs 1 and 2 sha] pe applied: first, to late charges due under the Note; second, to Prepayment charges due ynder the
Note; third, to amounts payable under Paragraph 2; fourth, to interest due; and |
Borrower shall pay all taxes, assess

agrees in writing to the
faith the lien by,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender angd Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sumg secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thay the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may yse the proceeds to repair or restore
the Property or to Pay sums secured by thjs Security Instrument, whether or not then due. The 30-day period will begin
when the notice js given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or

ne the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph | i i Wer's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shal] Pass to Lender to the extens of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenan
change the Property,
Borrower shall com pl

Mortgage Insurance, It Borrower fails 1o perform the
covenants and agreemens contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in (he Property (such as a proceeding in bankruptcy, probate. for condemnation or 1o enforee laws or
regulations), then Lender may do and pay for whatever is flecessary to protect the value of the Property a
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

ble attorneys® fees and entering on the Property to make repairs. Although




any condemnation or

assigned and shall be paid to Lender.
In the event of 5 total takin

Instrumen;, whether

before the taking, divided by
paid to Borrower.

any application of proceeds to principal shall not cxtend or
aragraphs I and 2 or change the amouny of such payments.
Extension of the time for payment or

granted by Lender 1o any successor in

The covenants and agreements of
Borrower, subject to the provisions

ral. Any Borrower who co-signs this Security
trument o grant and convey
y obligated to pay

¢r may agree to extend,

ent or the Note without

iate payment in full of all sums s
permitted by Paragraph 19. If Lepder exercises this op
paragraph 17,

14, Notices, Any notice to Borr
mailing it by firsy clas

er. Any notice
r when given as provided

15, Governing Law; Severability, This Security Instrument shalj pe governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securiry Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumen; and the
Note are declared to be severable,

16. Borrower’s and of this Security Instrument.

i part of the Property or any

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide » perid
of not less than 30 days from the date the notice is delivered or mailed within which Borrower muy Pay all sums secured by
this Sccurity Instrument, 1€ Borrower fits 10 Puy these sums prior 1o the expiration of ths Pertod, Lender may inyoke any
remedies permiged by this Securis ¥ Instrument withouy further notice or demund on Borrower,

18. Borrower’s Right to Reinstate, |If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of thig Security Instrumen discontinued ay any time prior 1o the earlier of: (4) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Praperty pursuant o any power of syle contained in this
Security Instrument; or (b) entry of a judgm i is Security Instrument. Those conditj that Borrower:
(a) pays Lender all sums which then w i i
occurred; (b) cures any default of any
Security I




NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

> 19, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of ny covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable jaw provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to

further
. Lender shall be entitled to
ph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,
If Lender invokes the power of sale,
efault and of Lende,

y applicable law to Borrower €T persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sel the Property at public auction to the highest
bidder at the time and plac er the terms designated in the ¢ of sale in one or more parcels and in any order
Trustee determines, Trustee may Ppostpone sale of al] or any parcel of the perty by public announcement at the time and
place of any Previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deljver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured b ity ; and (¢) any excess
to the person or persons legally entitled to it

21. Reconveyance. Upon payment of aj| sums secured by this Security Instrument, Lender shall request T,
reconvey the Property and shali surrender thjs Security Instrument and aj) notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substi
pointe

tute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
d hereunder. Without conveyance of the P

ovenants and agreements
Instrument. [Check applicable box(es)]

(X Adjustable Rate Rider [ Condominium Rider 724 Family Rider
(] Graduated Payment Rider (J Planned Unit Development Rider
{] Other(s) [specify)

By SIGNING BeLow, Borrower accepts and agrees tg the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and record d with it.

STATE OF
COUNTY OF

S

3 ) W ors A ): '.\
[ Mycon
e L’/ s

vmriss‘ion %}(phes: 5//26// g?

LR

Toah

You.
.

$ - (J._“». E

4410




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

12582

This Rider is made this dayof ......... July +19.. 88, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the ‘““Borrower’} to secure Borrower’s Note to

. KLAMATH. FIRST FEDERAL SAVINGS AND, LOAN ASSOGIATION,

(the ‘“Lender”’) of the same date (the ““Note’’) and covering the property described in the Security Instrument and
located at .. 3519 Hilyard Avenue, Klamth Falls

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate” of .9-00 %. The Note interest rate may be increased or decreased on the
.1st. day of the month beginning on . r .l , and on that day of the month every
.12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ‘‘Index”. The Index is the:
[Check one box to indicate Index.)

(1) [@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.

2 0O+

be no maximum limit on changes.)
(1) O There is no maximum limit on changes in the interest rate at any Change Date.

see note **(2) [@ The interest rate cannot be changed by more than 1...00, percentage points at any Change Date.

below

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above,
** With a limit on the interest rate adjustments guring the life of the loan of plus
or minus three (+/- 3.00) percentage points :

Al Qm\ﬁy‘ €, Kﬂ.ry& .(Seal)
n es —Borrower

Larry Dea

* If more than one box is checked or {f no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index nemed will apply.
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of the 18th day
of July AD.,19___86a__8:35 oclock _A__M.. and duly recorded in Vol. __M86
of . Mortgages on Page 12578

Evelyn Biehn, County Clerk P
FEE $21.00 By il 4 %




