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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on July 23
Thegrantoris. Robert E. Hall and Janice K. Hali s..husband and wife

(“Borrower™). The trustee is Williaw.L..Sisemore
(“Trustee™). The beneficiary is
CIATION » which is organized and existing
, and whose address is
...540..Main..s.tree.t¢..Klamai:h..Falls,...Qz:eqon 97601, . . (“Lender™).
Borrower owes Lender the principal sum of ....Thirtyntuo..mhousand..E‘.ive...Hundred..and..No/.l 0Q*Xxxxx

). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ............. August. 15,2016 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath . County, Oregon:

Tract 13, VICORY ACRES, in the County of Klamath, State of Oregon, EXCEPTING
THEREFROM the South 68 feet.

4

[Street] {City}

Oregon . “Property Address”);
g T (“Property )

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Principal and In
the principal of and interest on the debt evidenc
s wer shzll pay
until the Note is paid in full, a sum (“Funds™) equal to
ain priority over this Security Instrument; (b) yearly
(c) yearly hazard insurance premiums; and (d) yearly
tems are called “escrow items.” Lender may estimate the Funds due on the
of future escrow items.

i ured or guaranteed by a federal or
an institution). Lender shall apply the Funds to pay the escrow items.
the Funds, analyzing the account or verifying the escrow items, unless

icable law permits Lender to make such a charge. Borrower and
he Funds. Unless an agreement is made or applicable law
paid, Lender shall not i i
shall give to Borrower, without charge,
purpose for which each debit to the Fy
this Security Instrument.

If the amount of the Funds heid by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

i i more payments as required by Lender.
this Security Instrument, Lender shall promptly refund 10 Borrower
e Property is sold or acquired by Lender, Lender shall apply, no later
or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise,

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; secon
i payable under paragraph 2;
Liens. Borrower shal pay al 2 nes and impositions attributable to the
y attain priority over this Se R old payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid.in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall ch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the pay igati y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lie

f the lien or forfeiture of

5. Hazard Insurance. provements now existing or hereafter erected on the Property

insured against loss by fire, i in the term “extended coverage" and any other hazards for which Lender

ires i is i ntained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

i i tices. In the event of loss, Borrower shall give prompt notice to the insurance

applied to the sums secured by this Securi ,

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the

i nstrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




. Condemnation.
any condemnatiop
assigned and shaj] be paid to Lender,
In the event of a total takin

before the taking,
paid to Borrower.

; Joint and Several Liability; Co-signers, The covenants and agreements of
and benefit the successors and assigns of Lender and Borrower, subject to the Provisions
ants and a shall be joint and several. Any Borrower Who co-signs this Security

8age,

secured by ¢ invoke any remedjes
permitted by ses this option, Lender second paragraph of
paragraph 17,

14, Notices, Any notice to Borrower provided for in this Security Instrument shay be given by delivering it or by
mailing it by first class mail unjess applicable law requires use of another method, The notice shalil be directed (o the
ny other address Borrower designates by notice to Lender. Any notice to Lender shajj pe given by
er’s address stateq herein or i i Orrower. Any notjce

this Security Instrument shaj] be de &iven to Borrower or Lender when given as provided
h.

15, Governing Law; Severability. This Security Instrument shaj be governed by federal law ang the law of the
Jurisdiction jn which the Property is located. In the event that any Provision or clause of this Security Instrument or the

ote conflicts with applicable law, such conflict shall not affect other Provisions of thjg Security Instrument or the Note
Wwhich can be given effect without the conflicting provisjon, To this end the provisions of this Security Instrument and the
Noteare declared to be severable,

16. Borrower’s Copy.

ordemand on Borrower.
conditions, Borrower shall have the right to have
ier of: (a) § days (or such other period ag
Perty pursuant to any power of sale contained in thjs
i veqit. Th i at Borrower:




NON-UNIFoRM COVENANTS, Borrower and Lender further covenant and agree as follows; 12904

19. Acceleration; Remedies, Lender shall give notice to Borrower’ prior to acceleration followin *
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

er inform Borrower of the right to

eration and the right to bring a court action to assert the non-existence of a default or any other

to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

at its option may require immediate payment in full of all syms secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to €xecute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of th i der or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borro to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower,

i e and under the terms designated in the
. Trustee may postpone sale of all or any parcel o
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any coven,
rima facie evidence of the truth of the
g order: (a) to al} expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ajl sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. U Lender (in

judi i i manage the
der or the receiver

including, but not

and then to the sums secured by

21. Reconveyance, Upon payment of al} Sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs,

22. Substitute Trustee,

Trustee appointed hereunder.

24. Attorneys’ Fees, As use:
attorneys’ fees awarded by an appell

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

ement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[J Adjustable Rate Rider [ Condominium Rider (J 2-4 Family Rider
[J Graduated Payment Rider (] Planned Unit Development Rider
[] Other(s) [specify)

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

0"‘4(24 < /Z/"/Z/ ..................... (Seal)

—Borrower
K/ .(Seal)

—Borrower

[Space Below This L

SS:

'!'gé(_lftgéggfg;’g‘)‘?‘lsqument Was acknowledged before me this. ..., ~July....23,.1986

b

‘ ,‘ “f/' -"'._-
- My Commisson exgi¥es: (-1, 35
T ‘ G ¢t .

Notary Public’
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STATE OF ORECON: COUNTY OF KLAMATH: ;. -

Filed for record ar request of — the ——23rd _ day
of —_—  July AD,19_86 gz —2:50___ o'clock —=P_M., and duly recorded in Vol. _mgg
o

f on Page

——_12901 . - ’
Evelyn Biehn, Coynty Clerk
FEE $21.00 By é% \ é ?




