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T Rt WITH RIGHTS TO FUTURE ADVANCES AND RENENALSg A @
THIS TRUST DEED; made this ... ))tN___ day of July
EDMQND..]AL...&..BARBARA.A.....ANDERS.CH.,..buShand..and..wife.................. .........................
AND. PHILIP. K. ANDERSCH..oo ettt rae et e e e ,
as Grantor, ... .WIL] IAM. P_. BRANDSNESS ., as Trustee, and
. SOUTH..VALLEY..STATE..BANK .

as Beneficiary,

, 19 86 , between

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property
in KLAMATH County, Oregon, described as:

Lots 92 - 98 inclusive, plus the 40 foot wide private service road easement lying
adjacent to above lots as designated on the plat, all in BALSIGER TRACTS, in the County
of Klamath, State of Oregon.

Lots 81 - 91 jnc]usjve, plus 10 feet vacated walkway lying between Lots 86 & 87, plus
the 40 foot wide private service road easement lying adjacent to above lots as designated
on the plat, all in BALSIGER TRACTS, in the County of Klamath, State of Oregon.

This document 1:5 one of two securing a loan to Andersch Home Furnishings, Inc. dated
July 11, 1986 in the amount of $425,000.00 with maturity of April 30, 1987.

together with all and singular the , heredi and appur and all other rights thereunto belonging or in anywise
now or hereafter appertaining, and the rents, issues and protits thereof and all tixtures now or hereafter attached to or used in connec-
tion with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the

sum of Four Hundred. Twenty-Fi ve.-Thousand.-and.-No/100-~-~~WITH RIGHTS -TO- FUTURE ADVANCES

. AND RENEWALS,—-...—.-.-,--.rr-:-r--.“-v-.-:..- == =mmmes=m=nDollars, with interest thereon according to the terms of a promissory
note of even date herewith, payable to benelicinry.or order and made by grantor, the final payment of principal and interest hereof, if

not sooner paid, to be due and payable APN] 3 et s .5 19 ,

The date of maturity of the debt secured by this instrument is the date, stated above, on which the tinal installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor without first having obtained the written consent or approval of the beneticiary,
then, at the beneticiary's option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or
herein, shall become immediately due and payable,

The above described real property is not currently used for agricultural, timber or grozing purposes.

To protect the security of this trust deed, grantor agrees: (a) consent fo the making of any map or plat of said property: !b) join in
1. To protect, preserve and maintain said property in good condition  ranting any easement or creating any restriction thereon; rc) join in any
and repair; not to remove or demolish any building or improvement thereon; *ubordination or other agreement altecting this deed or the hen or charge
not to commit or permit any waste ol said property. thereol; (d) reconvey, without warranty, all or anv part ol the property. The
2. To complete or restore promptly and in good and workmanlike #rantee in_any reconveyance may be described as the “prrson or prrsons
manner any building or improvement which may be consteucted, damaged or Ieqally entitled thereto,” and the recitals theee'n of any matters or facts shall
destroyed thereon, and pay when due all costs incurred therslor. be conclusive prool ol the truthlulness theeeol, Trustee's fers for any of the
3. To comply with all laws, ordinances, redulations, covenants, condi. services mentioned in this pacagraph shall be not less than $5.
tions and restrictions allecting said property; il the beneficiary so requests, fo ) 10. Upon any delault by grantor hereunder, benel © may af any
join in ing such li ing st purauant to the Unitorm Commer-  time without notice, either in person, by agent or by a receiver 10 he ap-
cial Code as the beneliciary may require and fto pay lor liling same in the pointed by a court, and without regard (o the adequacy of any security for
proper public olfice or oflices, as well as the cost of all lien searches made  the indebtedness hereby secured, enter upon and take possession of said prop-
by ‘liling ollicers or searching agencies as may be deemed desirable by the  erty or any part thereol, in its own name sue or otherwise collect the rents,
beneliciary. issues and prolits, including those past due and unpaid, and apply the same,
4. To provide and continuously maintain insurance on the buildings less costs and expenses of operation and collection, including reasonable attor-
now or herealter erected on the said premises against loss or damage by ftire ney’s fees upon any indebtedness secured hereby, and in such order as bene-
and such other hazards as lheF eljciar, NAfLom time to time require, in  liciary may determine.
an amount not lesz'lhlm fh Ul.[_ AMD‘D . . written in 11. The entering upon and taking possession of said property, the
i to the

comp b ¥, with loss payable to the latter; all  collection of such rents, issues and profits, or the procerds of lire and other
policies of insurance shall be delivered to the beneliciary as soon as insured; insurance policies or compensation or awards for any taking or damage of the
it the grantor shall Inil for any reason to procure any such insurance and to property, and the application or release thereof as aoresaid, shall not cure or
deliver said policies to the beneliciary at least lilteen days prior to the expira- waive any delault or notice of default hereunder or invalidate any act done
tion of 7ny policy ol insulancrh now or herenfter placed on sm;!h buildings, pursuanlzla lsjuch n;llice.
the beneliciary may procure the same at grantor's expense. e amount -, Upon delault by grantor in payment of any ind. btedness secured
collected under any tire or other insurance policy may be applied by beneli- hereby or in his performance of a ageecarent hereunder, lh: benrl’i::;ﬂ:y m:y
ciary upon any indebtedness secured hereby and in such order as beneliciory declare all sumns secured hereby inmediately  due and payable. In such an
may determine, or at option of beneliciury the entire amount so collected, or event the beneficiary at his election mity proceed to loreciose this trust derd
any part thereol, may be released to grantor. Such application or release shall in equity as a mortgage or direct the trustee to foreclose this frust deed by
not cure or waive any default or notice of delault hereunder or invalidate any advertisement and sale. In the latter event the beneliciary or the trustee shall
act done p_;_:nunm to s(l;ch notice. p p on 1 " " en-cul; and cause to be recorded his written notice of delault and his election
0 keep said premises iree lrom construction liens and (o pay a to sell the said described real property 1o satisly the obligation secured
taxes, assessments and other charges that may be levied or assessed upon or hereby whereupon the trustee shall fix the time .'lnd’pl:'ce of sale, give notice
against said property belore any part ol such taxes, assessments and other thereol as then required by law and proceed to foreclose this trust deed in
charges become past due or delinquent and promptly deliver receipts therelor the manner provided in ORS §6.735 to 86.795,
to beneliciary: should the grantor fail to make payment of any taxes, assess- 13. Alte
ments, insurance premiums, liens or other ;:h:nrgu p.a’);allrle :y Krantor, either . "
by direct payment or by providing beneliciary L wit, unds with which to " |
make such payment, beneficiary may, at its option, make payment thereof, :;':';7: f;‘:m‘; ;" ;'l"’ I‘;"tl;), ’:f'}’"’;’” ’"!"'"‘Tj bl’ .IORS 86'75;7' may cure
and the amount so paid, with interest at the rate set forth in the note secured caut or delaults. e Zeiault consists of a lailure to pay, when due,
hereby, together with the obligations described in paragraphs 6 and 7 of this ’::'." "c'"'d' ’:’Y "': ";"“.d"d'l '2" delault may be cured by paying the
trust deed, shall be added to and become a part of the debt secured by this  €Niire amoun ue; the time of the cure other than such portion as would
S e ! ising 1 breach of any of the ! no delault occurred. Any other default
trust deed, without waiver ol any rights arising from breach o ny t. '
covenants hereot and lor such payments, wth interest as aforesaid, the prop. Dting cured may be cured by tendering the performance required under the
ty hereinbelore described, as well as the grantor, shall be bound fo the Oblifation or trust deed. In any case, in addition to curing the default or
erty he . 4 Foutt H defaults, the person eflecting the cure shall pay to the beneliciary all costs
same extent that they are bound for the payment ol the abligation herein and s ‘nctustly i o i lorei, Wohised
described, and all such payments shall be i fiately due and g ble with- tagef;.pen?h :I u’a Iy u;‘::iun' in .‘enlorcmg the oblgtahon ol the trust detd
out notice, and the nonpayment thereot shall, at the option of the beneliciary, by lnw" wi rustee’s and atforney’s fees not exceeding the amounts provided
render all sums secured by this ln:,sl deed immediately due and payable and 14. Otherwise, the sale shall be held on the date and at the time and
constitute a breach of this trust deed. lace di od - . b .
! . . . pl esignat in the notice of sale or the time to which said sale may
. To pay all costs, fees and expenses ol this trust including the cost b f d C !
of title search as well as the other costs and expenses of the frustee incurred be postponed as provided by law. The frustee may sell said property either
- ion with or in lorcing this obligation and frustee's and attorney's in one parcel or_in separate parcels and shall sell the parcel or parcels at
L1 auction fo the highest bidder for cash, payable at the time of sale. Trustee

i
fees actually incurred. A H . . !
© To appear in and delend any action or proceeding purporting to shall deliver to the purchaser its deed in lorm as required by law conveying

alfect the security rights or powers of beneliciary or trustee; and in any suit, ";if’m‘!u;'"‘,:o‘{n":::'"Iw"{;h:;'" any “:“""""I’I :

action or proceeding in which the beneliciary or trustee may appear, including ";, the truthiolness th 'm" P any matters of nclusive proof

any suit lor the loreclosure ol this deed, to pay all costs and expenses, in- the mam:r .:d l:eneh"-:' o ,"’, f’"”":‘- "‘"“"',"'4 ;"' trustee, but including

cluding evidence of title and the beneliciary’s or trustee’s attorney's lees; the tary., ay purchase at the sale.

amount ol attorney’s lees mentioned in this paragraph 7 in all cases shall be 15. When trustee sells pursuant to the powers provided herein,

lixed by the trinl court and in the event of an appeal lrom any judgment or llmll_ apply the proceeds of sale to payment of (1) the erpenses of

decren of the trial court, drantor lurther agdrees to pav such sum as the ap- cluding the compensatam of the trustee amd a easonahle charge by trustee’s

pellate court shall adjudge teasonable as the beneliciary’s ot trustee's attar- attorney, (2) (o the obligation secured by the trust deed, (5} 1o all persons

ney's fees on such appeal. Aaving rm».ul-:cl liets aubrequent 10 the infetest of the trustee in the trust
It is mutually ag,eed that: deed as !heu intetests may appear in (hr order of _m,}, priority and (4) the
8. In the event that any portion or all of said property shall be taken "'"p'h”' il any, to the grantor or 1o his successor in interest entitled to such

under the right of i ! in or cond i beneliciary shall have the  *urplus. 16. Beneliciars - 4 . . i

right, if it so_elects, to require that all or any portion of the monies payable - ‘"" ot "";-‘h rom fame 10 time appoint a successor_or succes-

as compensation for such taking, which are in excess of the amount required urs"o ‘l',"’n"’“'; namec e ":‘dw .'"I:o irustee here-

o pay all reasonable costs, expenses and afforney’s lees necessarily paid or trastes "1;70' "‘"c ‘h"‘,”p‘:" ".'"‘:;! an h“‘,‘ ul conveyance fo the successor

incurred by grantor in such proceedings, shall be paid to beneliciary and rus ". : “ "h Al De vested with all l;:llt. powers and duties conferred

applied by it first upon any reasonable costs and expenses and atforney’s lees, :"”Z" g"."‘:f e h"'ﬂ"l" """"f °l: j’f'(“?'""d. ereunder. Each such appointment

both in the trial and appell. courts, sarily paid or incurred by bene- i pubstitution shall be made by written instrunient execated by beneliciary,

T which, when recorded in the nwridage records ol the county or counties in

liciary in such proceedings, and the balance applied upon the indrbltdgu-ls B a4 ! > r
secured hereby: and grantor afrees, at its own expense, to take such actions :}'""’I‘: :3;:’:;’:’:::’;::'""’“" shall be conclusive prool of proper appointment

and execute such instruments as shall be necessary in obtaining such com-
pensation, promptly upon beneliciary's request. . 17. Trq:lee accepts this trust when this deed, duly sxecuted and

t any time and from time to time upon written request of bene- ackpon-ledﬂcd is made a public record as rovided by law. Trustee is not
liciary, payment of its lees and presentation of this deed and the note for  obligated to notily any party hereto of prml;ng sale under any other deed of
endorsement (in case of Iull reconveyances, for 1, ), without all & trust or of any action or proceeding in which &rantor, beneliciary or trustee
the linbility ol any person for the payment ol the indebtedness, trustee may  shall be & party unless such action or proceeding is brought by trustes,

the trustee has commenced foreclosure by advertisement and
sale, and at any time prior to § days before the date the trustee conducts the

NOTE: The Trust Deed Act provides that the trustee hereunder must be either on attomey, who is an active member of the Qregon Siote Bar, o bank, trust ompany
or savings ond loan association authorized to do business under the laws of Qregon or the United Stotes, a title i pany horized to insure title to real
property of this stote, its subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 695.505 to 696.585.




The grantor covenants éﬁd égr.ees‘ to and with. ihebeneﬁ_ciary and-those claiming under him, that he is law-
tully seized in fee simple of said described real property. and has a valid, unencumbered title thereto

and that he will warrant and forever defend the same against all persons whomsoever.

Whe ] represented by the above described note and this trust deed are:
7 ﬁ)a (a)—pr, Hy~ " dren & personak: family-or -hewse hotd pmpm&énelmporhnbﬂaﬁoe—bdow),
’( (b) for an organization, or (even if grantor is a natural Person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisces, administrators, executors,
personal fepresentatives, successors and assigns. The term beneticiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herei, . In construing this deed and whenever the context S0 requires, the masculine
gender includes the temini, and the ter, and the singul ber includes the plural.

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year fir above written,

* IMPORTANT NOTICE: Delote, by lining out, whichever warranty {a) or {b) is
not applicable; if licable and the benaficiary is o creditor
ding Act and Regulation Z, the
Regulation by making required
Purpose use Stevens-Ness Form No. 1319, or equivalent.

IF compliance with the Act is not required, disregard this notice.

(4 the signer of the above is o corporation,
use the form of acknowledgement opposie.)

STATE OF OREGON, STATE OF OREGOWN,
OO

'.-i‘thCouﬁtx f. KL ; County ot
" e ' THly instritm,
UNYIRT: 19 86,8y
ndy.:Andersch, Barbara A.
nd.:Philip_K. Andersch

rsch.
Notary Public for Oregon
(SEAL)

My commission expires:

REQUEST FOR FULL RECONVEYANCE
Vo be used only when obligotions have been paid.

cvveneny Trustee

The undersigned is the legal owner and holder of all indebted secured by the foredoing trust deed. Al sums secured by said
trust deed have been tully paid and satistied. You hereby are directed, on payment to you of any sums owing to you under the terms of
said trust deed or Pursuant to statute, to c; ! all evid of indebted, secured by said trust deed (which are delivered fo you
herewith together with said trust deed) and to reconvey, without warranty, to the Parties designated by the terms of said trust deed the

estate now held by you under the same. Mail reconveyance and documents to ..... .

DATED: ... ... .. ..

Bencficiary

De net lose or destrey this Trust Desd OR THE NOTE which It securas. Both must be delivered 1o the trustes for before will be made.

TRUST DEED  srarzor OREGON,

" (FORM No. e81) County of ....Xlamath 88

STRVENS-NESS LAW pup, €O.., PORTLAND, ORE.

I certify that the within instrument

thday

July ,19.36,,

. 23 o'clock .. AM., and recorded

SPACE RESERVEQ in book reelgvolume No.

FOR 2932 or as fee/file/instru-

RECORDER'S USE ment/microfilm/reception No. 6398,
k Record of Mortgages of said County.

1 : Witness my hand and seal of

Senlfciary County affixed.

... AFTER RECORDING RETURN TO

SOUTH:VALLEY STATE BANK ~Evelom. Blehn.. Go £y Clexk
5215 SOUTH SIXTH STREET , /é
KLAMAT}QEQ(Q@{‘OR 97603 : By .. 22 0k




