-“DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on. August..l,
19..86.... The grantoris ..., Fxar nk.D. Rollins and Diane Rol h
(“Borrower”). The trustee is

Hilliaw. L... Sisenore (“Trustee™). The beneficiary is
KLAMATH. EIRST. FEDERAL. SAV)NQ»?« ANR.LOAN. ASSQCIATION..................... » which is organized and existing
under the laws of ........the. United States ..., and whose address is

540.Main. Street.. Klamath. l?allex Oregan..97601... “Lender")
Borrower owes Lender the principal sum of Forty Thousand Five Hundred Dollars and NO/100
‘Dollars (U.S. 5...40,.500,.0 ...). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), whlch provrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on ...........00kebex..20,... 2011 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with i interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower rrevocably glr&nts an(li1 conveys to Trustee, in trust, with power of sale, the following

descnbed property locatedin ... amat County, Oregon:

g

i‘:l;h'e ‘official plat thereof
{lamath: County, Oregon.
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TOGETHER Wl’rH allithe lmprovemems now. or hereafrer erec(ed onthe property, and all easements, rights,
\appunenances, rents, royalties; mineral, 6il*and gas: rights and ‘profits; water rights and stock and all fixtures now or
hereaftera part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregomg is referred to m tlns Secunty Instrument as the “Property #”: P
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ce at the time of or prior to an inspection specifying reasonable cause for the inspection. )

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

by the following fraction: (a) the total amount of the sums secured immediately
market value of the Property immediately before the taking. Any balance shall be

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dumages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sy i
by the original Borrower or Borrower’s successors i
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit th i f Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that B i i i ty Instrument; (b) is not Personally obligated to pay

i i s nder and any other Borrower may agree to extend,
any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such 1
necessary to reduce the charge to the permitted limit; a
permitted limits will be refunded to Borrower. Lender
under the Note or by making a direct payment to Borrower. If a refund reduces principa
partial prepayment without any prepayment charge under the Note.,

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Securit ¥ Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by. this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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Adjustable Rate Rider 0 Condominium Rider 24 Family Rider
0 Graduated Payment Riger 0 Pianned "Unit Development Rider
J Other(s) [specify)

By SiGNing BELow, Borrower accepts and agrees to the terms ang Covenants contained in thig Security
Instrumen and in any rider(s) executed by Borrower and recorded with it.
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SR . .. Diane Roljyne —Borrower
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STATE op ...-...Qr:egpn.................. ,
. o SS:
COUNTY oF ....."lﬁma.t.h.................}

A8t day, of Auvgyst,

Lip -hushand and yiee

- (person(s) ackniowledging) S
L ,;;’; ; ) A.:o 30 7




This Rider is made this A8t . . day of
be deemed to amend
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and supplement the
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RATE YMENT CHANGES
The Note has an “Initial Interest Rate” of , 10, , ¢,

The Note interest Tate may be increased or decreased on the
1st.. day of the month beginning op | , -Septenher 1, .. +++ 19..87, and on that day of the month every
12... months thereafter,

es in the interest rate are governed by changes in an interest rate index called the “Index’
[Check one box (o indicate Index.)
(1) ®* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for af] Major
Types of Lenders” published by the Federal Home Loan Bank Board.
Dt
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STATE OF OREGON: COUNTY OF KLAMATH:

88,
Filed for record at request of

4t
of August AD,19_86 5  3:18

the ____4eh day
—===%__otlock _P M. and duly recorded in Vol —_M86
of ___ Mortgageg onPage _ 1379]

[
Evelyn Biehn ounty Glerk
FEE  $21.00 By M’ '




