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DEED OF TRUST

THIS DEED OF TRUST (“Securit Instrument™) is made on
The grantoris .....GipPex Hugh Grimes and Veron

(“Trustee™). The beneficiary is
» Which is organized and existing

s.af.. Anexica
ath.Falls,. Oregon 97601 .
Borrower owes Lender the principal sum of -Eighteen.Thausand..and..Na/LQO**** %+
- Dollars (U.S. $..18,.000.00...........
dated the same date as this Security Instrument (“Note™), which provides for
paid earlier, due and payableon ....... Tuly. 5...2006 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath County, Oregon:

Lot 638, Block 128,. MILLS ADDITION TO THE. CITY OF KLAMATH FALLS, in the County
of Klamath, State of Oregon.
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proceeds’of any award or claiim for damages, direct or consequential, in connéction with

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assignedandshallbepaidto_Lendqr. I E AT o ‘

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and ,Ign_de[pthgrwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds miltiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, ue &f the Property immediately before the taking. Any balance shall be

paid to Borrower. i

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in'paragraphs 1 and 2 or change the amount of such payments.
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13. Legislation: Affecti g Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate paymient in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19; If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other add wer designates by notice to Lender. A,

15. Governing hw;l Se

Jurisdiction in which the Pro
Note conflicts with a

If all or any part of the Property or any

r transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

trument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that; the lien. of this Security. Instrument, Lender’s rights in the Property and Borrower's
obligation. to pay. the sums secured by this Security. dnstrument shall; continue -unchanged. Upon reinstatement by
Borrowct‘,-this,quuritj, Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and i e notice of sale in one or more parcels and in any order
Trustee determines, y postpone sale of all or any parcel of the Property by public announcement at the time and
Place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to coliect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s Tees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. i

25, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants ‘and: agreements. of this Security Instrument as if the rider(s) were a part of this Security
Insirument. [Check applicable box(es)] : C e

- [] Adjustable Rate’Rider © - [J'Condominium Rider - [J 2-4 Family Rider
[ Graduated Payment Rider (] Planned Unit Development Rider
[3 Other(s) [specify] : - - i

By SIGNING BELO:W.'Bortower accepts and agrees to_ the terms and covenants contained in this Security
‘Instrument and in any rider(s) executed by Borrower and recorded wjthit,

.

" Veronica Rose Grimes
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This Rider is made this . .16th . day of July »19.86. ., and s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instry-
same date given by the undersigned (the “Borrower’’) to secure Borrower’s Note to
FEDERAL SAVINGS AND LOAN, ASSOCIATION

*’) of the same date (the “Note’’) and covering the property described in the Security Instrument and
located at . . 2409 . applegate -Avenue,.Klamath Falls, .Oreden, 97601

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initjal Interest Rate” 0f1Q..0q . The Note interest rate may be increased or decreased on the
-.1st day of the month beginning on .. .September. .1... +» 19.87. . and on that day of the month every
- +12. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *“Index”. The Index js the:
(Check one box to indicate Index.)

(1) 3@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

@ 0O+

C. PRIOR LIENS
If Lender determines that all or any part of th
which has priority over this Security Instrument,
shall promptly act with regard to that lien as provi
Secure an agreement in a
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Securit
an increase in the current Note interest rate, or (2) an increase in mit on the amo
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above,
** With a limit on the interest rate adjustments during the life of the loan of plus
or minus three (+/- 3. 00) percentage points.

Gippéf Hugh Grimes

2 U more then ome bax s checked or if o bax is checked, nd Lender and Borrower do not otherwise agree in writing, the first Index mamed will apply.
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