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DEED OF TRUST

XIS DEED OF TRUST (“Security Instrument””) is made on August
8@ The grantor is John T. Shepherd and Cynthia J. Shep

.. (“Borrower™). The trustee is Jilliam. La..Sisenors.
(“Trustee™). The beneficiary is
L. rooresnsonens Which is organized and existing
ed Sta merica. ..., and whoseaddressis .
..... 548 Main..Street,.Klamath.Falls..Qregon 97601 . (*“Lender™).
Borrodlr owes Lender the principal sum of T Forty-five.Thousand. Six.Hundred. and NO/1QQX***x** %%
Dollars (U.S. $.45..600.00 ). This debt is evidenced by Borrower’s note
dated @ same date as this Security Instrument (“Note'"), which provides for monthly payments, with the full debt, if not
paid elier, due and payable on august..H...... 2018 This Security Instrument
securefiRo Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modififBtions; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securif Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Nde. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
descrifed property located in Klamath County, Oregon:

e vaer

Lot 5, Block_:!':';_'i"l_‘mc‘,"i‘.’lOlvG,'»known as GREEN ACRES, according to the

offyrial. pl.ap‘,.ther,eof?on file in the office of the County Clerk of
Klafhth County, Oregon.

[

secfhttached :Adjustablé Rate Loan Rider,made a part herein.

T

which has the address of ...2232..Mason. Lang
: [Street)

Oregon 97601 “Property Address™);
& [Zip Code] ( perty )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
fonioing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lnwfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitutea uniform security instrument covering real property.
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8. Inspection.
shall give Borrower notj

9. Condemnation. direct or consequential, in connection with

or for conveyance in lieu of condemnation, are hereby

! oW Wi i the sums secured by this Security Instrument shall be reduced by
the amouni™of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

i to restoration or repair of the Property or

agree in writing, any application of proceeds to principal shall not extend or

€ monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

Released; Forbearan i Extension of the time for payment or

The covenants and agreements of

Borrower, subject to the provisions

several. Any Borrower who co-signs this Security
rtgage, grant and convey

Sthat Borrower’s consent.,. .
12, ImmCllargos. - W th
_ hargm,. and that law i's__ﬁnall i

. Legislation A piration of applicable laws has the effect of
ndering any provision o rument unenforceable according to its terms, Lender, at its option,
pay require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
frmitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
aragraph 17,
14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
ailing it by first class mai] unless applicable law requires use of another method. The notice shall be directed to the
roperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
ess stated herein or any other address Lender designates by notice to Borrower. Any notice

t class mail to Lender’s addr
fovided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

this paragraph.
y 15. Governing Law; Severability. This Security Instrument shal] be governed by federal Jaw and the law of the
risdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

Jich can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Fote are declared to be severable,

16. Borrower’s Copy. Borrower shall be Biven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If al| or any part of the Property or any

iferest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

grson) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

sgured by this Security Instrument. However, this option shall not be exercised by Lender if exercise js prohibited by
gleral law as of the date of this Security Instrument,

) If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ofhot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
9 Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
rehedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
cgpreement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as

aglicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
S@urity Instrument; j i i iti

y default of any other covenants or agreements; (c)
rity Instrument, including, but not limited to, reasonable attorneys’ fe
onably require to assure that the lien of this Security Instrument, Le;
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defense of Borro ,
at its option may requir,
demand ang may invo

collect all expenses incurred in pursuing the remed;
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the Power of sale, Lender shall execute or cause Trustee to éxecute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cayge such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shal| give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demang on Borrower, shal sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and i any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any Previously scheduled sale. Lender or its designee may purchase the Property a¢ any sale,

Trustee shal] deliver to the Purchaser Trustee’s deed con Tty without any covenant or
€xpressed or implied.‘T.he recitals in the Trustee’s deed shall be ie evi of the truth of ¢h,
therein. Trustee shall apply the Proceeds of the sale in the follo i
limited to, reasonable Trustee’s and attorneys’ fees; (b) tg jj

to the person, °F persons legally entitled to j¢.
20, Lender ip Possession. Upon acceleration

point a successor trustee to any
tee shall succeed 1o all the title,

i grazing purposes,
24. Attorneys’ Fees, As i i i » “attorneys’ fees™ shal] include any
rattorneys’ fees awarded by ap appellate cou

25. Riders to this Securi € or more riders are €xecuted by Borrower and recorded together with
ithis Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend ang

t

Bupplement the covenants and agreements of, this Security Instrument as if the rider(s) were a part of this Security
nstrument. [Check applicabje box(es)) .

Adjustable Rate Rider [J Condominiym Rider {J 24 Family Rider
[3J Graduated Payment Rider [J Planned Unit Development Rider
[J-Other(s) [specify] :

By SIGNING_'BELQW, Borrower accepts and agrees to the terms and covenaps contained in thjg Security
qnstrument and jn any rider(s) executed by Borrowe;' and r_ecordeq with it

)

—Borrower
(Space Below Thig Line For Acknowiedgment] -

omson

...... ....August 5, 19gg

-o'-o-.-.-q.---..---.o.-o-o-.co-.

BEAL,. Shepherd .
onl) acknowlédging)

‘ _ Notary Pupiic’
.Klamath Pirst ’-f’q'de.ra"l"Savings 20d Loan Association

..... e g

......................... *ereany,,
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . Sth. .. day of » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

ment"’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to
WUAMATH kst FEDEoAL, s ASSOGAMON e e oTTOWer s TR0

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *“Initial Interest Rate** of .- 90, %. The Note interest rate may be increased or decreased on the
1st day of the month beginning on L., and on that day of the month every
12 . months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the ““Index”’. The Index is the:
{Check one box to indicate Index.)

(1) §3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.

[Check one box to indicate whether there is any maximum limit on changes in 1 he interest rate on each Change Date; {f no box is checked there will
be no maximum limit on changes.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

see note ** (2) [ The interest rate cannot be changed by more than 1.00. percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Leader may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

*ngh%%'g?ra“éﬂ' g%setsotal}:gééh g&?&;@_hepts during the life of the loan of plus
or minus three- (1-/—.’3". 00) percentage poim;s.
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