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DEED OF TRUST

THIS DEED OF TRUST is made this
Larrzy J.

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys ﬁ) Trustee, in trust, with power of sale, the following described property located in the County of
t .

, State of Oregon:
acts 11,12 and 13 of INDEPENDENCE TRACTS, in the NEXNE% of Section 11,

Township 39 South, Range: 9 East of the Willamette Meridan, in the County of Klamath,
State of Oregon, more particularly described as follows:

Beginning at an iron Pin on the Southerly line of Tract 11, Independence Tracts,
vwhich lies South 78° 23' East along the Southerly line of Tract 11, a distance of
89.09 feet from the iron pin which marks the Southwest corner of said Tract 11,

and running; thence continuing South 78°23' Eagt along the Southerly line of

Tract 11, a distance of 41.48 feet to an iron pin; thence North 0°13' West a distance
of 194.5 feet to ; thence South
89°58' West along the Northerly line of > Independence Tracts, a distance

of 40.6 feet to an iron pin; thence South 0013' East a distance of 186.18 feet,

‘more or less, to the pdint:of'beginning.

(Street]

(herein “Property Address”);
{State and Zip Code) '

TOGETHER with all the improvements now or hercafter crected on the property, and all easements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), royalties, minctal, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacemenis and additions thereto, shall be decmed to be
and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with said property
(or the leasehold estate if this Dced of Trust is on a leaschold) are herein referred 1o as the “Property™;

To SECURE to Lender (a) the repayment of the indebtedness evidenced b
Note™), in the principal sum of . 22,424.76
/100 ' Dollars, with interest thereon, providing for monthly installments
cbtedness, if not sconer paid, duc and
-« -+ the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the sceurity of this Iked of Trust; and the performance of the covenants and
agreements of Borrower herein contaired; and (b) the repayment of any future advances, with intcrest thereon, made

to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances™).

Borrower convenants that Borrower is lawfully seised of the estate hereby conveved and has the right to grant and
convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend generally the title to
the Property against all claims and demnds, subject to any declarations, easements or restrictions listed in a schedule of
exceptions to coverage in any title insuran ce policy insuring Lender’s interest in the Property.
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B ANTS. ngrow'er_, and Lender covenant and agree as follows: .
1. Payment of Prin pal and Interest. Borrower shall promptly pay when due the principal ‘'of and inte
indebtedness cvidenced by the Note, Prepayment and late charges as provided in the Note, and the principai of
on any Future Advances secured by this Deed of Trust. .

2. Funds for Taxes and Insurance, Subje_ct to applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day mcnthly installments of principal and interest are payable under the Note. until the Note js paid in full,

a sum (herein “Funds") €qual to one-twelfth of the yearly taxes and assessments which may attain priority over this

. if any, plus one-tweifth of yearly premium installments for hazard insurance,

3 L all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable esti

The Funds shall be held in an institution the deposits or accounts of which
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to Pay said taxes, assessments,
insurance premiums and ground remts. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying und compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debir 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthl
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repuid to Borrcwer or credited to Borrower on monthly installments of Funds, If the amount of the Funds
held by Lender shall not he sufficient to pay raxes, assessments, insurance premiums and ground rents as they fali dye.,

Borrower shall pay to Lender iny amount necessary to make up the deficicncy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of rrower any Funds

all sums s s

held by Lender. If under Pparagraph 18 hercof: the Property is sold or the Property is otherwise acquired by Lender, ILender
shall apply. no later than imracdiately prior to the sale of .the Property or its acquisition by Lender, any Funds held by
Lender at the time of appli:ation as a credit against the sums-secured by this Deed of Trust.

. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 ancl 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower
under paragraph 2 hereof, then 1o interest pavable on the Note, then to the principal of the Note, and then to interest and
prircipal on any Future Advances.

4. Chargés; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may atlain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. in the
manner provided under patagraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payce thereof. Borrower shall promptly furnish to Lender all notices of i

amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish

rest on the
and interest

vy installments of Funds payable prior to

S. Hazard Insurance. =orrower shall keep the improvements now existing or hereafter crected on the
against loss by fire. hazards inciuded within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of

such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not patd in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form accepta
clause in favor of and in form acceptable to Lender. Lender shall hav
and Borrower shall promptly furnish to Lender aj} renewal notices and all recej

Borrower shall give prompt notice to the insurance carrier and Lender. Lend
by Borrower.

0 f Trust, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the

date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either 1o restoration or repair of the Property
or to the sums sccured by this Dezd of Trust,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend
or posiponc the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by ﬂ:nder. all right. title and interest of Borrower
in and to any insurance policizs and in and 1o the proceeds thercof resulting fr
or acquisition shall pass to Lender to the extent of the sums secured by this De
acquisition.

6. Preservation and Maintenance of Property; Leaseholds;

shall keep the Property in gocd repair and shall not conimit waste or permit imp:

om damage_to the Property prior to the sale
ed of Trust immediately prior to such sale or

or covenants creating or governing the condominium or planne
condominium or planned unit development, and constituent dog
rider is executed by Borrower and recorded together with this D
shall be incorporated into and shall amend and supplement the co
were a part hereof,

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Deed ol Trust, or if any action or proceeding is commenced which maters ly affects Lender's interest in the Property,
including. but not timited to, eminent domain, insolvency, code enforcement, or arsangements or proceedings involving
bankrupt or decedent. then Lender at Leader's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is neeessary to protect Lender's interest, including, but nog limited o, disbursement  of
reasonable attorney's fees and e upen the Proaperty 1o mghe repairs. It Lender required morigage ansurance as gy
vondition of making the Ioan secured by this Deed of Trust, Botrower shall piy the premiumes required (o maintain such
insurance in effect antil such tme as the requirement for such ImUranee terminates 0 accordinge with Borrower's and
Lender's writien agreement or applacable o, Boriower shalt Py the amount of it MOTIRIRE strance premiums, in the
manner provided under paragraph 2 hegeor,

Any amounts dishursed by [ ender PUsuwant 1o this paragraph 7. with interest thereon, sh
indebtedness of Borrower secured by this Deed of Trose. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender 1o Borrower requesting payment thereor, and shall bear interest from the
date of disbursement at the rate payable from time to time On autstanding principal under the Note unless Payment of interest
at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable lav. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take

d unit development, the by-laws and regulations of the
uments. If a condominium or planned unit devclopment
ced of Trust, the covenants and agreements of such rider
venants and agreements of this Deed of Trust as if the rider

all become additional

any action hereunder, . " SRS this par
8. Inspection. Lender may make or cause to be made reasos

that Lender shall give Borrower notice 'pric

interest in the Property: ... - 3nit: v o

g h d ) mbleve‘x!'t'ri_es‘, upon and inspections.of the Property, prbvidcd
riorto-any such inspection specifying reasonable cause therefor related (o Lender's

o
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The procecds of any award or claim for damages, direct or consequential, in connection with any
:,mg of the Property, or part thereof, or for conveyance in liey of condemnation, are hereby assigned
er.

¢
In the event of 3 total taking of the Pr
with the excess, if any, paid to Borrower,
otherwise agree in writing,
as is equal to that Proportion w hich th
taking bears to the fair market value o
T.

¢ collect and apply the Proceeds, at Lender's option,
Property or to the Sums secured by this Deed of Trust.

Unless Lender and Bo rrower otherwise agree in writing, any such application of proceeds 10 Principal shall not extend
Or postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hereof or change the amount of
such installments.

10. Borrower Not Relleased. Extension of t
by this Deed of Trust granzcd by Lender 10 an
the liability of the original Borrower and
proceedings against such successor or
secured by this Deed of Tru:

Forbenrance by Ls

afforded by e law, be ise of any suc t or remedy.
The procurement of ns Payment of tax i by Lender shall not be 2 waiver of Lender's
right to accelerare the maturity of the indebtedness secured by this Deed of Trust,

12. Remedies Cumulative, Aj] remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remgd)l' under this Deed of Trust or afforded by law or equity, and may be exercised concurrentiy, independently or
successively.

13. Successors and Assigos Bound; Joint and Several Liability; Captions. The covenants and agreemcents herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 17 hereof. Aj| covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice, Except for i
Borrower provided for in this
the Pro, other address ag Borrower ma

given by certificd mail, return receipt requested, 1o Lender's ad
: }:lcsigna!c by notice 10 Borrower ; herein. Any
ave

not affect other provisions of rhis Deed of Trust or the Note which given cffect withou
and to this end the Provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished 3 conformed copy of the Notc and of this Decd of Trust at the time
of execution or after recordation hereof. ) . L

Transfer of the Property; Assumption. If ulf or any part of the Property or an interest therein-is sold or transferred

i er’s prior written consent, c.\cluding (a) the creation of a lien or encumbran ce subordinate to

Trust, (b) the creition of a2 purchase money security interest for houschold appliances, {¢) & transfer by devise.

i a joint tenant or (d) the grant of any leasehold interest ot three YCurs or less

Y, at Lender's optian: declure all the suns securedtby this Deed-of Trust 10 be

¢ wuived such option to accelerate if. prior to the'sale of transfer. Lender

cd reach agreement iIn writing that-the crédit-of such person

sunis sceured by this Deed of Trygt shill be at such rate as

Lender shali reques. S wai i riie provided in'this paragraph 17, and it Borrower's sCCessor

in interest has execut i ) ption agrecement accepted in writing by Lender, Lender shall release Bofrower from
all obligations under this Deed of Trust and the Note,

If Lender exercises such option 1o aceelerate, ail Borrower notice of acceleration in accordance with
paragraph 14 hercof. Such notive shall provide a pe sy than 30 days from the date the notice is i ]
which Borrower may pay the suns declared due. If Borrower fails 1o pay such SUms prior to the expiration of such period,
Lender may, without fnrther not ice or demand on Borrower. invoke any remedies permitted by paragraph |8 hereof.

NoN-UNiFora COVENANTS, Borrower and Lender further tovenant and agrec as follows:

18. Acceleration; Remedics:, Except as provided in Paragraph 17 hercof, upon Borrower’s breach of any covenant or
agreement of Borrow is Deed of Trust, including the €ovenants to pay when due
Trust, Lend tion shall maij) notice to Borrower ag
breach; (2 to cure such breach;

Borrower,
notice may result in acceleratio, SuUms sec v this 5t & of the Property. The notice shall further
inform Borrower of the rinsts ion right to bring a court action to assert the non-existence
of a default or a ] sale.
specified in th
due and
expenses incurred
reasonable attorney's fees.
Lender shal) exceute or cause Trus
i the Property to N shall ice to be recorded
- Lender or Trustee shall give notice of sale in the
to the other persons prescribed by applicable law. After the lapse of
y be required by upplicable jaw, Trustee, without demand on Borrower, shall self the Property at public
auction to the highest bidder at the time ang place and under (he terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine, Trustee may postpone sale of a)l of any parcel of the Property by
public announcement aq the time and place of any previously scheduled sale, Lender or Lender's designee may purchase the
Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed cony eying the Property so sold without any covenant or warranty,
expressed or implied. The recituls in the Trustee's deed shall be prima facie evidence of the teuth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all reasonable Costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and attorney's fees and costs of title evidence: (b) to all syms secured
by this Deed of Trust; and (c) the exvess, if any, to the person or persons tegally entitled thereto.

19. Borrower's Right to Reinstate. waithstanding Lender's acceleration of the sums secured by this Deed of Trust,
Borrower shall have the right 10 have: any praceedings begun by Lender 1o enforce this Decd of Truyst discontinued a1 any time

i i Property pursuant to the power of sale contained in this
rust if: (a) Borrower pavs Lender all sums which would be

Future Advances. jf any. had no accelerati
cents of Borrower coniained in this Deed : (¢)
asonable expenses incurred by Len oc in enforcing the covenants and agreements of Borrower
contained in this Deed 'of Trust amii 'in‘x:'nforcirig Lender's and T rustee’s remedies as provided in paragraph 18 hereof,
including, but not limited 10, reasondidle wttorney's feds: ang (d) Borrower takes such action as Lender may rcasonably require
to assure that the lien of this Déeed of Tryst, Lender’s irterest in the Property and Borrower's obligation 1o pay the sums

3o




Property by Orfower, may make
shall be secured by this Deed of Trust when e
- Reconveyance,
the Property and shall surrender ¢
to Trustee. Trustee shali reconvey the Propert
thereto. Such PErson or persons shall pay all
23. Substitute Trustee. In 4
2 successor trustee to a
succeed to all the title,
. Use of Pr.
25, Attorney’
any, which shall be a

.

STATE oF Orecon,. . . Kl?m“th

On this. ., ...  7th
. Larry J, Hagen. and Roge]le,
the foregoing instrument o ‘be. . theix

(Officinl Sear) o
My Commission expires:11/12/87

:

ull force and effect
Recelver;

Jpaymient and cure by Borrower, this Deed of Trust and *
t'as if no acceleration had occuired
‘Lender in'Possession, As additionat security

agricultural, timber or grazing pu A
e Note, “attorney's fees™ shall include attorney's fees, if

.......... .and acknowledged

=85 .

REQUEST FOR RECONVEYANCE

To TRUSTEE:

The undersigned is the holder of the note Or notes sccured by this Dced of Trust. Sajg note or

with all other indebtedness Szeurcd by this Deed of Tr
said note or notes and this Deed of Trust, which are

estate now held:by you under this Deed of Trust to

Date:.,.'.............‘

STATE OF OREGON: COUNTY OF KLAMATH:

requestof ___ — S —38th =
———Augugt AD,19_gg a 2334 otlock —P_M., and duly recorded in Vol,

Of~m 14048

By

Filed for record at
of

FEE $17.00

th

§s.

notes, together
ust, have becn paid in full. You are hereby directed to_cancel
dclivered hereby, and 1o reconvey, without warranty, all the
C person or persons legally entitled thereto.

the
—M86
on Pa, .
County C|




